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Pakistani Airbus 
crashes in Nepal 
killing 167 people 

A Pakistani airliner crashed near Nepal's 
Kathmandu airport yesterday as it tried to land 
in heavy rain. All. 167 people aboard were killed. 
The passenger list of the Pakistan International 
Airlines Airbus 300 Cram Karachi included Span- 
iards, Paki3anls and Nepalis as well as Dutch, 
Italians. Britons and Americans. It was the second 
Airbus crash near Kathmandu within two months. 
Page 4 

Assurances G6n6rafes de Prance, one 

of the country's biggest state-controlled insurers, 
reported interim net profits 24 per cent lower 
at FFrl.4bn (J270m) partly because of poor intema- 
ti onal performance. Page 23; Lex, Page 22 

ICI shares fell 63p to 1145p in London after one 
of the UK company’s own brokers lowered its 
profits forecast Hoare Govett downgraded ICI 
stock from a “hold” to “overvalued”. Page 24; 
London stocks. Page 32 

Germany cancels V-2 rocket celebration 

y, ■ M Germany abandoned a planned 
celebration next weekend of the 
50th anniversary of the first launch 
of Hitler’s V-2 rocket after criticism 
v at home and in Britain. The deci- 
sion by the German aerospace 
industry federation came shortly 
, after Erich MadL parliamentary 
state secretary in the Bonn econom- 
- ics ministry, withdrew his official 
support for the event Page 22 

Money laundering treaty: Britain became 
the first country to ratify a European accord 
on combating money laundering from criminal 
activities. The agreement will come into effect 
once three states have ratified it 

Drug rkig smsslted; Italian and US police 
said they had smashed one of the world's biggest 
cocaine-smuggling and raon ey-Iaunde ring networks 
in an international swoop that brought 200 arrests. 
Page 8 

Middle East taficss Syrian said that the latest 
round of Middle East peace talks in Washington 
had failed because the.new Israeli government 
was like the old on the issue of withdrawing from 
occupied territories. Page 22 

TNT chief quits: Sir Peter Abeles, 68, confirmed 
long-running market rumours in Australia by 
resigning as hoarief debt-laden transport group 
TOT. Page 26; Observer, Page 21 • ...... 

Pdwergen, the privatised UK generator, is 
preparing a bid fw pari of eastern Germany’s 
lignite industry with a view to using the friel 
for power generation there. Page 23 

Biding his times 

Texas billionaire Ross 
PanH is taking his 
time in deciding whether 
to reenter the US presi- 
dential race. He told 
TV viewers that he 
might not make his 
decision until the end 
of the week. Perot 
has said repeatedly 
he would run only 
if the two presidential candidates ignored the 
demands of his backers,- Page 22 

Gfeuco of the UK, Europe's biggest drugs group, 
has won approval for Us new migraine treatment 
Imigran to be used in Prance. Analysts believe 
the drug could become a glbn-a-year seller. 

Page 23 

Car jobs threatened: Some 150,000 European 
car industry jobs tecs the axe over the next eight 
years, forecasts UK consultancy Ludvigsen Associ- 
ates. Their report argues that the job losses will 
come as manufacturers try to match Japanese 
efficiency standards. Study points to high cost 
of new cars, Page 3 • 

India to open mines: India is throwing its 
mining sector open to foreign companies in the 
latest stage in Us economic reform programme. 

The relevant legislation will be presented to parlia- 
ment in November. ... 

Fighting bi T^ktetans Scores of people were 
reported to have been lulled in renewed violence 
in a southern town of Tajikistan, where supporters 
and opponents of ousted president Rakhmon 
Nabiyev have been fighting. 

Noteworthy: A lOObu mark German banknote 
from 1924, the highest denomination note issued 
during the country's period of hyper-inflation. 

Is to be auctioned in London next month. 
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! Lamont says UK is ‘not isolated’ in EC 

Britain retreats 
over demand for 
reform of ERM 


By Lionel Barber and 
Andrew HID In Brussels 

BRITAIN was last night 
retreating from its demands for 
an overhaul of the European 
exchange rate mechanism (ERM) 
after a barrage of criticism from 
its European partners. 

At a meeting of European 
finance ministers in Brussels, Mr 
Norman Lamont the chancellor, 
softened earlier charges that 
“fault lines” in the ERM forced 
sterling and the Italian lira to 
withdraw from the system. 

Mr Lamont 's retreat headed off 
the threat of British Isolation on 
the ERM issue. Instead, EC min- 
isters chose to emphasise a new 
consensus based on the need for 
early ratification of the Maas- 
tricht treaty, without renegotia- 
tion, and adherence to the strict 
economic convergence criteria as 
a pre-condition for joining a 
future European economic and 
monetary union (Emu). 

In a four-point communique, 
ministers also stressed their 
opposition to a two-speed Europe 
with France and Germany lead- 
ing a group of hard-core curren- 
cies into a monetary union. The 
aim was for all 12 members to 
proceed together, according to 
the Emu convergence criteria. 

Mr Lamont gave a qualified 
apology for recent British criti- 


cism of Germany and the Bund- 
esbank, saying that he was 
“sorry" if it had given offence but 
that “very frank” exchanges were 
sometimes needed. 

The Brussels meeting was 
billed as an important session to 
prepare for the emergency Euro- 

THE ERM AND MAASTRICHT 

Page 2 


I Dolors budget arguments 
I Bundesbank acts to curb 
money supply 
I French franc pays price for 
partnership with D-Mark 

I UK Tories’ reaction Page 10 


pean summit called by Mr John 
Major, UK prime minister, to dis- 
cuss reform of the ERM and rati- 
fication of the Maastricht treaty, 
following its lukewarm endorse- 
ment in the French referendum. 

But EG finance ministers 
mounted a fierce defence of the 
ERM and the European Monetary 
System, “a key factor economic 
stability and prosperity in 
Europe,” according to the final 
communique. 

Mr Lamont, a strong advocate 
of floating the pound outside the 


ERM and a critic of the Bundes- 
bank's role in the sterling crisis, 
said he would now be satisfied 
“in large part" if the Birming ha m 
summit confined itself to “techni- 
cal" issues. Earlier, the British 
government had earlier made 
reform a precondition for ster- 
ling’s reentry into the ERM and 
a key issue at Birmingham. 

Mr Lamont also stressed that 
these “technical” issues would be 
part of a “medium-range” debate 
on the operation of the ERM. No 
ERM decisions which would 
affect the financial markets 
would be taken at Birmingham. 

Mr Horst Kfihler, state secre- 
tary in the German finance min- 
istry, rejected British criticism: 
“We are not talking about the 
failure of the ERM but how the 
system's rules were not applied." 

A senior Luxembourg official, 
echoing comments by other dele- 
gations unsympathetic to Britain, 
predicted that Birmingham 
“would not go down in the mone- 
tary history of the EC”. 

Despite his bruising encounter 
in Brussels, Mr Lamont denied 
that yesterday's meeting left 
Britain isolated. Other countries 
shared the UK's concerns about 
the monetary turbulence of the 
past fortnight Mr Lamont said: 
“There was a range of views. ] 
Italy and Spain’s views are not 1 
different from the views 1 hold.” 


Pound hits new low against 
D-Mark as franc rallies 


By Our Economics and 
Foreign Staff 

STERLING HIT a new low 
against the D-Mark last night 
while UK equities and gilts also 
lost ground as investors took a 
glum view of the UK’s economic 
prospects now that the pound is 
floating. 

Elsewhere in Europe, stocks 
and bonds slipped on worries 
that the German Bundesbank 
may take its time to ease credit 
policy, a move that may drive 
further into the distance the pos- 
sibility of large cuts in Interest 
rates across the continent. 

Gloom about the economic out- 
look was particularly intense in 
Ireland, where the central bank 
was forced to increase interest 
rates by S percentage points to 
strengthen the punt, which has 


weakened in recent weeks amid 
the general turmoil on currency 
markets. 

The French franc rallied to a 
close of FFr3.373 against the 
D-Mark, nearly 6 centimes above 
its floor, suggesting the united 
intervention of the Bundesbank 
and the Bank of France had 
stopped devaluation of the franc. 
Devaluation of the currency now 
looks unlikely. 

The pound closed at DM 23080 
in European trading, 27 pfennigs 
below its former ERM floor or 
DM2.778. Earlier, it had closed in 
London at DMJL51, down 3 1 /* pfen- 
nigs on the day. 

Sterling's weakness, even 
though Britain is no longer sub- 
ject to the disciplines of the Euro- 
pean ERM, may make it difficult 
for the UK government to sanc- 
tion further cuts in interest rates. 


Such sentiments took their toll 
on the London stock market, 
where the FT-SE 100 index of 
leading shares closed 4L0 off at 
2,560.0, while gilts were down by 
up to % point. But some of the 
selling pressure may have come 
from investors taking profits 
after the rise in share prices and 
short-dated gilts since sterling 
left the ERM on September 16. 

The mood among UK investors 
to some degree reflected torpid 
sentiment elsewhere in Europe, 
caused by indications of a lack of 
strength in the European econ- 
omy and uncertainty about the 
direction for currencies after 
recent strains on the ERM. 

In Frankfhrt and Paris, the 
bourses fell by 4 per cent and 2 'A 
per cent respectively, while the 
Swedish stock market suffered a 
decline of 4 ‘A per cent. 


Japanese fear exporters could 
be hurt as yen gains strength 


By Charles Leadbeater 
hi Tokyo 

JAPANESE EXPORTERS could 
be badly hurt by the yen's recent 
rapid rise, Mr Gaishl Biraiwa, 
chairman of the Keidanren, the 
country’s federation of economic 
organisations, warned yesterday 
after the dollar slid to a record 
post-war low of Y119.65 at Us 
close in Tokyo. 

Mr Hiraiwa said the break-even 
point for most Japanese compa- 
nies was a dollar exchange rate 
of Y120. Manufacturers could 
cope with a slow appreciation 
against the dollar but the govern- 
ment would need to take emer- 
gency measures to protect them 
against a rapid rise in the yen, he 
said. 

Mr Hiraiwa reflected growing 
concern that the yen’s rapid 
appreciation could badly affect 
exports, one of the few sources of 
growth in a largely stagnant 
economy. 

The yen has strengthened 


markedly over the past week as 
investors have sought a haven 
from the turmoil in European 
currency markets. 

The dollar was affected by wor- 
ries that US employment data, 
due to be published later this 
week, will show the economy is 
still in recession. 

Government officials mean- 

Donations trial ruled out for 

Kanemaru Page 4 

Tokyo banks near deal on 
property debts Page 4 


while sent apparently conflicting 
signals about the authorities’ 
stance. A senior official at the 
Ministry of Finance hinted that 
intervention to slow down the 
yea's rise was becoming more 
likely. 

However, Mr Yuji Tanahashi, 
vice-minister at the Ministry of 
International Trade and Industry, 
said that most Japanese compa- 


nies could cope with a stronger 
yen, which could help to curb 
Japan's growing trade surplus. 

Most private sector analysts 
believe a further cut In interest 
rates is unlikely because the gov- 
ernment would not resist a grad- 
ual appreciation of the yen to 
about Y115 to the dol- 
lar. 

However, it is thought the 
authorities would intervene to 
slow the rate of the yen’s appreci- 
ation. 

Mr Tsutomu Ha La. the finance 
minister, underlined this stance 
yesterday by stressing that the 
yen’s level should be set by mar- 
ket forces. 

Mr Hata indicated that the 
authorities' main concern was 
that the currency should move 
smoothly to a new exchange rate. 

The depressed state of the 
domestic economy was high- 
lighted by Mid figures showing 
large retailers' sales fell by 2 per 

Continued on Page 22 
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Norman Lamont ponders the possiblities at yesterday’s meei 
Brussels: he pledged that Britain would fulfil its duties as a mi 


of finan ce ministers in 
r of the EMS 


Kohl attempts to calm markets 


By Christopher Parties in Bonn 

CHANCELLOR Helmut Kohl 
yesterday reaffirmed his commit- 
ment to keep financial and bud- 
getary policies under rigid con- 
trol as a gloomy report from the 
respected Ifo economics institute 
hit German stock markets. 

The chancellor and Mr Theo 
Waigel, finance minister, had 
stressed the need for strict poli- 
cies at a meeting with industrial- 
ists in Mr Kohl's office because 
they were important for the con- 
fidence of commercial and finan- 
cial markets, a government 
spokesman said. 

Meanwhile, the Dax Frankfurt 
stock exchange Index shed more 


than 2 per cent following a report 
of a sharp downturn in business 
expectations for the next six 
months. 

The Ifa economics institute in 
Munich said expectations across 
a wide range of companies taking 
part in its monthly survey had 
“considerably worsened" follow- 
ing a marked (all in new orders 
last month. 

Many were planning to reduce 
production because cuts so for 
had foiled to reduce Inventories. 

The car industry is expected to 
be particularly hard hit. An 
industry trade group said orders 
this year would be a quarter to a 
third lower than 1991. Mr Achim 
Diekmann, director of the Ger- 


man Automobile Association, the 
industry's main trade group, said 
employment in the industry, 
including suppliers to the vehicle 
manufacturers, would fall by 
100,000 to 200,000 from the total 
L7m employed in the sector. 

Mr Diekmann also said order 
backlogs for German car manu- 
facturers through August this 
year have fallen “by half* against 
the same period last year. 

Business conditions in the east 
have also deteriorated. Order 

Continued on Page 22 
Economic powerhouse looks 
fragile. Page 20 
Bundesbank acts to curb money 
supply. Page 3 


Only when function and style combine perfectly 
DOES A GREAT CLASSIC EMERGE. 
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in 1875, the combined genius of 
Jules Audemars and Paul-Edward 
Piguet gave birth to one of watch- 
making's greatest achievements: 
the Grande Complication. 

A masterpiece that set a standard of 
excellence which Audemars Piguet 
has maintained ever since. 

These horological skills have been 
cherished and handed down from 
generation to generation, often 
from father ro son. One reason 


The Dtull Timeamt 
tiv Automatic Perpriual Calrtular 

perhaps why many connoisseurs 
consider our watches to achieve 
collector value the moment they 
arc made. 

This dedication to the traditional 
art of watchmaking has enabled 
Audemars Piguet to create some 
of the greatest classics ever. 

The Dual Time and the Automatic 
Perpetual Calendar are among 
the finest representatives of the 
noble art of prestige watchmaking. 
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Bundesbank 
acts to curb 
money supply 


By Andrew Fisher In Frankfurt 

THE Bundesbank acted again 
yesterday to drain funds from 
the money- market and prevent 
a further ballooning of the 
money supply in the wake of 
the heavy intervention 

on currency markets in recent 
weeks. 

This week's round of securi- 
ties repurchase agreements 
(repos), totalling DM28bn. 
l£Ubu) would be cancelled, it 
said. Last week's DM20bn 
transaction also did not take 
place. Commercial banks use 
repos as a form of refinancing. 

The German central bank 
also made use yesterday of 
Treasury bill offers and cur- 
rency repos to banks for the 
seventh day running. They 
were issued at SJ5 per cent to 
run for three days. 

Altogether, dealers esti- 
mated. the Bundesbank has 
now drained at least DM65bn 
from the money market, 
including the latest cancelled 
repo, with a remaining over- 
hang of liquidity of between 
DMTObn and DMIOObn. 

Further liquidity draining 
operations were thus likely to 
occur in coming days, they 
added. This could mean that 
the DM16bn repo due next 
week could also be cancelled. 

While the Bundesbank is 
concerned that the growth rate 
of M3, the broad monetary 
aggregate - already running 
well above its target range this 
year - should not be acceler- 
ated by the effect of the mas- 
sive currency intervention, 
some economists think it could 
act more vigorously to remove 
liquidity. 

“They have a lot of scope to 
compensate any short-term 
oversupply of central bank 
money supply", said Mr Peter 
Boflnger, economics professor 

Belgians 
lose faith 
in their 
coalition 

ONLY 19 per cent of Belgians 
have confidence in the govern- 
ment, compared with 35 per 
cent in June, according to an 
opinion poll published yester- 
day. Reuters reports from 
Brussels. 

Publication of the poll coin- 
cided with last-ditch talks yes- 
terday by Belgium’s sbaky 
centre-left coalition govern- 
ment to avert a crisis over the 
1993 budget and national 
reforms which could force uew 
elections. 

After a weekend of talks 
failed to produce an agree- 
ment. Mr Jean-Luc Dehaene. 
prime minister, ls staking the 
government's survival on get- 
ting a deal this week to rein in 
heavy public spending and on 
reforms giving more autonomy 
to French-speaking Wallonia 
and Dutch-speaking Flanders. 

The main party in the coali- 
tion, Mr Dehue ne's Flemish 
Christian Democrats (CVP), 
says the budget and state 
reforms have to be sorted out 
before its annual congress 
next weekend. If there is no 
deal by then, political analysts 
say the CVP's position in the 
coalition would be threatened. 


at Wurzburg university. 

“They can absorb a huge 
amount of liquidity at very 
short notice." 

He said the centra! bank 
should go more on the 
offensive and show its strength 
in the international foreign 
exchange and money markets. 

It is the rapid growth In M3, 
at a higher than expected ann- 
ualised rate of 9 per cent in. 
August against a 1992 target 
range of between 3.5 and 5.5 
per cent, that mainly lies 
behind the Bundesbank's 
determination to keep interest 
rates high. 

Last week economists fore- 
cast that an annualised expan- 
sion rate of more than 10 per 
cent could be recorded for M3 
this month because of the 
liquidity created by unprece- 
dented D-Mark central bank 
sales throughout Europe in 
recent weeks. 

The Bundesbank cut Interest 
rates two weeks ago as part of 
the lira devaluation package in 
the European exchange rate 
mechanism (ERM). But many 
German economists reckon it 
will now keep the Lombard 
rate at 9.5 per cent and 
the discount rate at 8-25 per 
cent. 

There has been speculation 
of further cuts on Friday when 
the Bundesbank holds its next 
council meeting • outside 
Frankfurt in Schwerin in the 
east German state of Mecklen- 
burg-Vorpommern. 

But several economists said 
they expected no more reduc- 
tions yet. Economists from 
Dresdner Bank, Nomura 
Research, and UBS Phillips & 
Drew said the Bundesbank 
would concentrate on trying to 
bring the money supply into 
line and thus dampen inflation- 
ary tendencies. 



Recovery in the east proclaims the slogan - a matter much on the min d of Chancellor 
Helmut Kohl at a meeting yesterday with political and business leaders in Bonn 


Delors argues for bigger budget 


By Andrew Hill in Brussels 

THE competitiveness of EC 
industry could be damaged if 
member states' budget contri- 
butions are frozen, Mr Jacques 
Delors, European Commission 
president, warned yesterday. 

EC officials claimed that the 
crisis in other areas of Commu- 
nity policy had not affected dis- 
cussions on the “Delors IT 
package, covering Community 
spending from 1993 to 1997. But 
the budget question at yester- 
day's meeting of EC finance 
ministers was greatly over- 
shadowed by the anguished 
debate on the future of the 
European monetary system. 


Mr Delors told the ministers 
that capping contributions at 
1.2 per cent of GNP was bound 
to hit spending on training, 
research and development, and 
EC-wide telecoms, road and 
tail networks. The Commission 
wants to raise contributions to 
the 1993-97 budget to 1.37 per 
cent of GNP. 

Britain, which holds the EC 
presidency, claimed in a paper 
presented to ministers that if 
contributions were held at L2 
per cent the EC's resources for 
1997 would increase by 
Ecul5bn (£U.7bn) from 
Ecu66.6bn this year. 

But the Commission argued 
that Britain had included in its 


calculations agricultural sur- 
pluses which could not be 
redistributed to other areas of 
EC policy. The calculation was 
also based on annualised 
growth projections of 115 per 
cent, which now look unrealis- 
tic. 

According to Brussels, the 
increase would be Ecullbn in 
1997 - not enough to cover the 
Commission's plans for spend- 
ing on so-called “internal poli- 
cies". 

Yesterday's meeting was the 
last chance for finance minis- 
ters to state their position on 
the proposed budget before 
serious negotiations begin. 
Since July, national officials 


have been discussing an 35- 
point British questionnaire on 
the budget plans. Foreign min- 
isters will take up the debate 
at their meeting next Monday. 

Several states, including Bel- 
gium, Germany and France, 
took the opportunity to argue 
for a new political discussion 
of the long-standing British 
budget rebate. “We have to ask 
ourselves whether the same 
conditions that led to unani- 
mous agreement on the rebate 
[in 1984 and 1988] are still valid 
today,” said one German offi- 
cial Britain argues that the 
rebate, which has been worth 
£12J3bn since 19844s non-nego- 
Hable. 


Swedish interest rate comes down 


By Robert Taylor 
In Stockholm 

SWEDEN'S central bank cut 
its marginal overnight lending 
rate to commercial banks from 
50 per cent to 40 per cent yes- 
terday in a cautious adjust- 
ment towards a “more normal 
interest rate level". 

it said the reduction bad 
been made possible by declin- 
ing turbulence on the interna- 
tional foreign exchange mar- 
kets and a drop in Sweden's 


money market interest rates. 

But Svens ka Handels banken, 
a leading commercial bank, 
warned yesterday in its latest 
economic forecast that for at 
least the next six months inter- 
est rates would remain above 
the levels existing before the 
financial crisis began. 

However, it suggested a Swed- 
ish export recovery would 
strengthen overseas market 
confidence in the country's 
fixed exchange rate policy and 
that the interest rate differen- 


tial rate between Sweden and 
Germany would narrow. 

The centre-right coalition 
government cannot expect 
much of an economic revival 
before the next Swedish gen- 
eral election in September 1994, 
according to tbe report ft pre- 
dicts a further drop of 0.4 per 
cent in Swedish gross national 
product next year after an esti- 
mated decline of 1.7 per cent 
this year. The forecast shows 
only a modest 1.5 per cent 
recovery in 1994. 


It also predicts a sizeable 
decline in property investment 
of 46.5 per cent, but a strong 
recovery in the trade balance 
and the balance of payments. 

Swedes, however, can expect 
a fall next year of 13 per cent 
in their real incomes, with 
only a 0.7 per cent improve- 
ment the following year. The 
report expects private con- 
sumption to decline by 22 per 
cent this year and by the same 
amount in 1993 with only a 0.4 
per cent upturn in 1994. 


Weak sterling undermines the Irish punt 

Ireland forced into 
sharp base rate rise 


■4 


By Tim Coone In Dublin 

THE Irish Central Bank 
yesterday raised its base rate 
by 3 percentage points to 13.75 
percent, as sterling's weakness 
continued to undermine the 
punt on the foreign exchange 
markets and the Irish govern- 
ment reaffirmed its determina- 
tion to keep the punt aligned 
with the German mark. 

The rise in the central bank's 
key short term facility was 
triggered by a dramatic surge 
in short-term money market 
rates in Dublin to between 20 
and 25 per cent at the end of 
last week, as speculative pres- 
sures drained liquidity from 
the market. 

Mr Brendan Lynch, the chief 
economist at Bloxham stock- 
brokers in Dublin, said: 
"Almost everybody from indi- 
viduals to companies trading 
in the UK market have been 
putting their money into ster- 
ling in the expectation of a 
devaluation (of the punt)." 

Mr Bertie Ahem, the Irish 
finan ce minister, said yester- 
day, however "It is clearly in 
the overall national interest 
that we continue with our 
existing exchange rate policy 
of maintaining the current par- 
ities of the Irish pound within 
the narrow band of the Euro- 
pean Exchange Rate Mecha- 
nism." 

He said low inflation (an 
annual 2.8 per cent in August), 
a healthy balance of payments 
surplus on the current account 
(around 7 per cent of GNP), 
public spending under control, 
and rising manufacturing out- 
put and exports precluded the 
need for a devaluation. 

Business and opposition 
political leaders were quick to 
throw their support behind Mr 
Ahern’s defence of the punt 
yesterday. Mr Ruarl Quinn, the 
economy spokesman for the 
opposition Labour party said: 
"We are between a rock and 


hard place. We have a large 
residual dependency on the UK 
economy, but if we follow ster- 
ling down it would be like 
swimming towards the 
Titanic." 

About 31 per cent of Ireland’s 
exports are destined for the 
CJK, and some 40 per cent of its 
imports come from Britain. 
Exporters, especially those 
working on tight margins in 
the food industry, are therefore 
being squeezed, while their 
own domestic market faces 

Interest rates (%) 
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EC central bank 
sought by Pohl 


By Andrew Fisher in Frankfurt ^ 


THE Maastricht treaty on 
European economic and mone- 
tary union should be dropped 
in favour of a more limited 
agreement on a new European 
central bank, according to the 
former president of the Bund- 
esbank. 

This would have two big 
advantages, Mr Karl Otto Whl, 
told Der Spiegel magazine. It 
would enable the Danes, 
mostly concerned about their 
social security system, to vote 
Yes. It would also mean 
Europe would not have to wait 
until 1997 or 19% for a central 
bank and joint currency. 

Mr P6hl said European mon- 
etary union and a new central 
bank could be set up without 
political union, as long as the 
bank's main priority was price 
stability. Asked if Italy and the 
UK could be members, be said 
no country should be excluded 
but "very strict entry criteria” 
would have to be fulfilled. 

“The French and Germans 
must now show joint leader- 
ship. Both could in a short 
time establish a central bank, 
which the Dutch, Belgians. 
Luxembourgeois and Danes 
could join. As soon as other EC 
countries are in a position to 



Pohl: advantages 


subject themselves to the disci- 
pline of such a system, they 
should also take part” 

The latest currency upheav- 
als could have been avoided if 
the exchange rates of the lira, 
sterling and the peseta had 
been changed earlier. “This 
would have given the Bundes- 
bank the chance for larger cuts 
in interest rates." The Euro- 
pean Monetary System should 
be held together, with the 
D-Mark playing the dominant 
role, be said. 


French franc pays price for partnership with D-Mark 

William Dawkins considers the reasons why the currency has come under such pressure 


T HE FRANC'S elevation 
in recent years to the 
position of junior part- 
ner to the D-Mark is ironically 
one reason why the French 
currency has come under such 
pressure in recent weeks. 

The structure uf the market 
in francs ami (ranc-denoml- 
nated bonds, notes and equities 
shows why it has suffered 
more from fears about the sta- 
bility of the European mone- 
tary system than from doubts 
about the health of the French 
economy. 

Foreign investors have come 
to use tiie franc in recent years 
as "a proxy (nr the D-Mark", in 
the words or one US banker. 
So. selling francs is clearly a 
rational step for investors wor- 
ried that the frune/D-Mark par 
ity might break in a general 
collapse of the EMS. Market 
estimates have it that between 
FFroObn (£5.7bnl and FFrlOObn 
(£lMbnt has been dumped in 
the past fortnight on the Bank 
of Franco, which may have 
used up all the FFr97bn of cur- 
rency reserves it held at the 
end of August. 

Investment demand for 
francs and French capital 
instruments has expanded 
sharply in the past five years 
or so. thanks to thu interna- 
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tionalisation of French finance 
and industry and success in 
curbing inflation and the bud- 
get deficit 

Broadly, the main franc 
investors fall into three catego- 
ries. explains Mr Christopher 
Potts, senior economist at 
Banque Indosuez. First, there 
are other central banks, com- 
mercial banks and intermedi- 
aries; then corporate investors 
which buy and sell francs to 
cover business in the French 
currency; and finally Interna- 
tional funds, which hold equi- 


ties and bonds in francs. 

"All of them have made sub- 
stantial profits in recent years 
on the rise or the franc and 
other European currencies. 
Now they feel the tide has 
turned." he says. 

The signs are that ail three 
kinds of investor have been 
heavy sellers of francs. A lead- 
ing US commercial bank 
reports selling from Scandina- 
vian central banks, which hold 
francs in their reserves and 
needed to liquidate some of 
their portfolios to buy their 
own currencies. Understand- 
ably. they sold their riskiest 
holdings first, says the US 
banker. 

But the biggest pressure on 
the franc has probably come 
from the international funds, 
especially Japanese ones, Mr 
Potts believes. They have held 
on to their underlying franc-de- 
nominated investments 
through the crisis. But they 
have hedged on the French 
currency - buying and selling 
the franc in forward markets 
- to make enough dealing 
profits to cover the loss in 
value of their underlying 
investments. 


Typically, Japanese and some 
other foreign funds used to 
hedge 40-50 per cent of their 
franc-denominated invest- 
ments and accept tbe exchange 
rate risk on the rest, estimates 
Mr Potts. In recent weeks, he 
estimates that they increased 
that proportion to 70 per cent. 
"If your hedging ratio goes up 


tral banks, highly rated US and 
European commercial banks 
and leading French banks, 
both state-owned and in the 
private sector. 

The French central bank 
cannot, by contrast, lean on 
the powerful state-owned 
banks to help it support the 
franc. It does not have the 


caught speculating hard 
against the franc. This applies 
just as much to state-owned as 
to private-sector banks, since 
both are largely run by former 
Treasury officials and main- 
tain close communications 
with the Treasury and the cen- 
tral bank. 

Mr Dominique Hoenn. head 


THE NUMBER of unemployed In France fell 
by 1 per cent to 2.88m between July and 
August, the biggest monthly chop for four 
years, the Labour Ministry reported yesterday, 
writes William Dawkins in Paris. 

This reduces the jobless rate by 0.1 of a 
percentage point to 10 J per cent at the end 
of last month. It is also a morsel of good news 


for public spending, just before the government 
publishes its 1993 budget, due tommorrow, 

In which it will unveil a small cut in income 
tax. Mr Pierre B4r£govoy, the prime minister, 

told French radio that he planned a PFr3bn 

(£340m) cut In income tax next year. In a 
full year, the state collects FFr320bn from 
this source. 


like that over one month, that 
means huge flaws out of the 
franc." says Mr Potts. 

The market for francs used 
to be less liquid than for other 
currencies, but dealers in Paris 
reckon that over the past five 
to seven years it has become as 
easy to buy and sell francs as 
any leading currency in any 
time zone. The Bank of France 
has built up a sophisticated 
network of correspondent 
banks, which trade on its 
behalf, and includes other cen- 


legal means to do so, since 
France scrapped foreign 
exchange controls two years 
ago and French banks are only 
allowed to hold a limited pro- 
portion of their funds in a sin- 
gle currency. 

However, French commercial 
banks are said to have an 
informal accord under which 
they quote unattractive prices 
on French bonds and currency 
to US banks. 

Certainly the biggest French 
banks would not like to be 


of market operations at private 
sector Paribas, says: “There is 
no difference between the 
nationalised bank9 and ns. 
Probably they have not specu- 
lated much against the franc 
and certainly neither have we 
because we believe in its 
value." 

The same applies to commer- 
cial interest rates. French base 
rates reflect market conditions 
just as much as in any leading 
economy, but the timing of any 
rate change is the result of 


close concertation between the 
banking system and the gov- 
ernment 

Says Mr Potts: “There is very 
close cooperation on the tim- 
ing of rate changes. Unless 
they all agree on a move, it 
won’t happen." 

An e x ample is the foot that 
base rates have stayed 
unchanged since last week's 
increase in the Bank of 
France's 5-10 day repurchase 
rate, the interest rate for bor- 
rowers of last resort. So the 
clear understanding between 
the state and the banks bag 
helped the authorities, in 
defending the currency, to hold 
off any damage to the domestic 
economy. 

But for how long? Overnight 
money market rates - set by 
the market alone - shot np 
during the past week to 
between 21 and 26 per cent, 
more than twice their normal 
levels, in response to rise in 
the central bank's repurchase 
rate. Unless the cost of over- 
night borrowing drifts back 
again towards normal soon, 
French banks wifi require a 
base rate rise to stem their 
losses. 
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staffer competition, from. UK 
imports. Yesterday’s interest 
rate rise, now signifies a real 
interest rate of almost 11 per 
cent allowing for a per cent 
inflation rate, adding further 
pressure on profits. 

Business leaders were 
already warning last week that 
promised pay awards over the 
next two years under the tri- 
partite programme for social 
and economic progress, would 
now have to be renegotiated, a 
proposal immediately ruled out 
fay Mr Peter Cassells, head of 
the Iris h Con gress of Trade 
Unions (ICTCJ). 

Retail banks and building 
societies are expected to pass 
on the interest rate increase in 
the coming days, which will 
have a big impact on personal 


disposable incomes. Eight out 
of ten householders ur Ireland 
own thefr own homes. 

Mr Michael Green, head of 
the Construction Industry Fed- 
eration, warned yesterday that 
the bousing market and con- 
struction industry could face 
major cuts if interest rates 
could hot be reduced again 
soon. 

Mr Ahern said he was “confi- 
dent that these increases will 
be for a short period only and 
that a return to lower Interest 
rates will be possible when the 
markets settle down again". 

A key weapon in the govern- 
ment's defence of the punt in 
the past fortnight has been its 
remaining exchange controls, 
which limitad the availability 
of funds to speculators in off- 
shore markets. These controls 
are due to be dismantled, how- 
ever, by the end of the year, 
leaving the punt as exposed as 
the other currencies have been 
hitherto in the ERM. Even 
with tbe controls in place, it Is 
estimated that central hank 
reserves, which stood at 
I£3JD3bn at the end of July, 
have shrunk by more than 50 
per cent 

The government will also 
face increased exchequer bor- 
rowing costs, as its floating 
rate notes and gilt issues 
mature. It is estimated that of 
the I£4bnia Irish gilts held by 
non-residents, some I£500m 
have been sold since the ERM 
crisis began. The government 
will be under pressure to keep 
Interest rates high, to underpin 
its securities and to roll over 
maturing gilts. 

The credibility of the govern- 
ment’s economic policy is thus 
facing its severest test since 
the punt joined the ERM in 
1979. There wifi, be no relega- 
tion for Ireland to a "second 
division" EC according to Irish 
ministers. The question is 
whether the markets believe 
that is now feasible. 

Danes may 
vote Yes 
next year, 
poll shows 

By Hilary Barnes 
In Copenhagen 

A MAJORITY of Danish voters 
would consider voting Yes in a 
second referendum on the 
Maastricht treaty next year if 
special arrangements are 
made to exempt Denmark - 
from some treaty obligations. 

A Gallup poll published yes- 
terday said 64 per cent of 
those questioned would con- 
sider voting Yes under these: 
circumstances and only 16 per 
cent would vote No. 

In a referendum in June 50.7 
per emit of voters rejected rati- 
fication of the treaty, while 
40.3 per cent voted in favour. 

An agreement giving special 
exemptions to Denmark from 
participating in a common- ' 
European defence policy, or 
introducing a common cur- 
rency and European citizen- 
ship is under discussion 
between the minority govern- 
ment and other parties in the 
Folketing. 

An official Danish proposal 
to the other 11 members of the 
EC is expected in late Novem- 
ber in time for the Danish 
issue to be discussed at the 
European Community Hmute of 
government meeting in Edin- 
burgh in December. 

The Gallup poll results indi- 
cate that voters have- not 
regretted the o nt a m w of the 
referendum in June. If there 1 
are no concessions some 90 pet 
cent of those who voted No 
would do SO again, w hile only 
83 per cent of those who voted 
Yes would do so. 
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Study points to high Romania’s opposition presidential candidate issues warning 


cost of new cars in EC Hiescu’s r i va i see ks poll revenge 


By Kevin Done, 

Motor Industry Correspondent 

EUROPEAN- car buyers are 
paying as much as 30 per cent 
more for new cars than con- 
sumers lii the US and in. Japan, 
according to a study by Lud- 
vigsen Associates, the UK- 
based automotive analysts. 

Ludvigsen Associates, which 
carried out the controversial 
basic research for the' UK 
Monopolies and Mergers Com- 
mission inquiry into pan-Euro- 
pean car pricing, claims that 
"the European car buyer is 
spending more than he should 
for personal transportation”, 
both in absolute terms and in 
relation to household income. 

The report is the first co- 
ordinated attempt to compare 
car prices between Europe and 
the other main world markets, 
the US and Japan. 

According to the study, the 
largest differences are with car 
prices in Japan It riaima that 
European car prices (net of 
tax) are 83- to 43 per cent 
higher than equivalent pH«*e 
in Japan, while European 
prices are IS to 45 per cent 
higher than in the US. 

On-average it takes 27 weeks 
of gross family income for a 
European to bay. a car com- 
pared with 21 weeks In Amer- 


ica and 15 weeks in Japan. The 
UK is at the European average, 
while the Germans. French 
and Belgians need four weeks* 
less. 

The Ludvigsen report is 
likely to re-ignite the vexed 
debate over car makers' pan- 
European pricing policies and 
. the wide disparities between 
car prices across the European 
Community, following earlier 
studies this year published by 
both the MMC and the Euro- 
pean Commission's competi- 
tion directorate. 

The Ludvigsen report claims 
that tnafflpiwrifla in the Euro- 
pean motor industry are one of 
the factors behind much 
higher prices in Europe than 
Japan or the US. 

"Judged by hours required to 
assemble a car, the Europeans 
attain Less than half the pro- 
ductivity of the Japanese and 
little more than two-thirds that 
of the American domestic pro- 
ducers.” According to an anal- 
ysis of both efficiency and 
labour rates, America's per-car 
production costs are Ecu 135 
(£105) higher than Japan’s 
while Europe’s are Ecu22Q 
higher. 

The Ludvigsen report, which 
is likely to be fiercely con- 
tested by car makers in 
Europe, concludes that Euro- 


Belgrade and 
Croatia to hold 
top-level talks 


By Laura Sitter In Belgrade 

YUGOSLAVIA and Croatia 
agreed yesterday to hold 
top-level peace talks in 
Geneva, but the war in Bosnia 
raged on, dramatised by a 
bomb attack -on a ftmeral in 
Sarajevo. 

The international mediators, 
Mr Cyrus Vance and Lord 
Owen, visiting Belgrade for 
talks with Yugoslav and Ser- 
bian leaders,' announced that 
the presidents. of Yugoslavia 
and Croatia hhd accepted an 
invitation to open peace talks 
in the Miss city tomorrow. 

President Dobrica Cosic of 
Yugoslavia and the Croatian 
president, Mr FranJo Tudjman, 
are to try and reach agreement 
on the demilitarisation of Prev- 
laka, a key peninsula on Croa- 
tia’s southern Adriatic 
coastline. 

Mr Vance and Lord Owen, 
the co-chairmen of the peace 
process were an their first visit 
to Belgrade since Yugoslavia’s 
virtual exclusion from the 
United Nations last week. 

Lord Owen,- the European 
Community envoy, said that 
“significant progress” had been 
made on various Issues includ- 
ing the opening of Prevlaka 
and key roads in Croatia. 

An accord on Prevlaka, cur- 
rently under the control of the 
Yugoslav army, would unblock 
access to Dubrovnik, the Cro- 
atian port. '• 

He said Yugoslav officials 
had agreed on the ^desirability 
of soon opening” the Belgrade- 
Zagreb motorway, closed since 
last August 

Meanwhile, three people 
were lolled and more than 20 
injured when a shell hit a cem- 
etery during a funeral in Sara- 
jevo, Bosnian radio said. 

The radio blamed Serb irreg- 
ulars for firing the shell but 
there was no proof of who was 


UN peacekeepers put intense 
pressure on the Croatian gov- 
ernment yesterday to prevent 
thousands of refugees from 
going ahead with a “march to 
their deaths'* into Serb-held 
territory, Reuter reports from 
Zagreb. 

One UN nffirial said that the 
threatened march into the Bar- 
auja region of eastern Slave- ^ 
nia by np to 10,000 unarmed 
refugees impatient to reclaim 
homes before the start of win- 
ter would be a ‘Balkan 
SharpeviHe", a reference to the i 
massacre of 69 people in 
March i960 by Sooth African 
police. “The local (Serb) 
authorities are not willing to 
have people coming in and 
they’re pr^ared to resist it by 
fire. The Croatian authorities 
have a responsibility not to let 
people much to their deaths,” 
the "JBriat said. 

responsible. Doctors at the 
city’s French hospital con- 
firmed casualty figures and 
said many of those wounded 
were in a serious condition. 

In another development, the 
Serbian president, Mr Slobodan 
Milosevic, warned that the suc- 
cess of the international peace 
conference could be endan- 
gered unless trade sanctions 
against Belgrade were ended. 
“We expect them to be lifted 
soon,” Mr Milosevic said on 
television and his office issued 
a statement saying there had 
been no justification for impos- 
ing the sanctions. 

The mediators did not com- 
ment on whether they had con- 
fronted Serbian officials with 
fresh allegations of “ethnic 
cleansing" in Bosnia. They had 
been expected to discuss 
reports of the forced removal 
of Croats and Moslems by Serb 
forces, as well as stepped-up 
air attacks. 


Turkey criticises 
allies on Bosnia 


By Robert Mauthner 
In New York 

TURKEY yesterday attacked 
the major powers and the 
international community as a 
whole for their failure to use 
military force to counter “the 
Serbian aggression" in Bosnia. 

Mr Hikmet Cetin, the Turk- 
ish foreign minister, told a 
news conference during a 
meeting Of the UN General 
Assembly that his government 
was becoming “increasingly 
discouraged" by the ineffec- 
tiveness of UN and EC efforts 
to stop the slaughter and per- 
secution of Bosnian Moslems. 

In a dear reference to the 
extreme reluctance of the US 
and other members of the 
Security Council to contem- 
plate the use of military force 
in Bosnia, Mr Cetin said this 
was a serious mistake which 
merely served to encourage the 
aggressors. 

Turkey advocated "limited 
military intervention" under 
UN control, essentially involv- 
ing limited air strikes against 
the Sob militias, which were 
refusing to implement the 
agreements reached at the 
recent London conference on 


Yugoslavia. It was also in 
favour of the imposition of an 
air-exclusion zone over Bosnia. 

Turkey was prepared to con- 
tribute to international action 
in the Bosnian conflict in any 
way considered appropriate by 
the Security Council, Mr Cetin 
said. 

But he reiterated his govern- 
ment's position that, though 
hundreds of thousands of Bos- 
nian Moslems had taken refuge 
in his country, Turkey would 
not act alone. 

In the meantime, Turkey 
would continue to urge the 
international community to 
stop the bloodshed in Bosnia 
“by whatever means it takes”. 

Mr Cetin’s outburst coin- 
cided with an interview with 
General Colin Powell, pub- 
lished in the New York Times, 
in which the chairman of the 
US joint chiefs of staff strongly 
opposed even the most limited 
form of military intervention 
in Bosnia. 

Military force should be used 
only if there was a clear under- 
standing of the political objec- 
tive it was intended to achieve 
and if a decisive victory by 
force of arms could be attained. 
General Powell said. 


pean car plants employ close to 
150,000 more assembly workers 
than they would if average 
Japanese standards were main- 
tained. It claims that this is 
equivalent to a surplus staffing 
level in Europe of at least 17 
per cent 

While European consumers 
pay over the odds for new cars 
compared with Japanese and 
American car buyers, Ludvig- 
sen claims that new research 
confirms that large price differ- 
ences remain within Europe. 

In Denmark, transaction 
prices, excluding taxes but tak- 
ing into account typical dealer 
discounts, are 65 per cent of 
those in the UK. In Belgium 
they are 60 per cent of the Brit- 
ish level, in Germany 89 per 
cent, in France 93 per cent and 
in Spain 94 per cent 

The report claims to have 
unearthed “startling" findings 
about disparities in wholesale 
car prices, the prices at which 
cars are sold by the car makers 
to their dealers. 

It urges Europe's car price 
watchdogs to investigate 
wholesale car prices as wen as 
retail prices and claims that 
“private buyers in continental 
markets, paying list prices, pay 
less for their cars than do Brit- 
ish dealers buying their cars 
from the factory.” 


By Virginia Marsh 
and Anthony Robinson 
in Bucharest 

ROMANIA'S democratic 
opposition parties, shocked by 
the strong showing of former 
communists and hardline 
nationalists at the weekend 
elections, yesterday pledged to 
intensify the political struggle 
before presidential run-off elec- 
tions on October 11. 

Mr Emil Constantinescu, 
presidential candidate for the 
16-party Democratic Conven- 
tion (DO, who will oppose 
President Ion Diescu in the 
runoff, said that Romania now 
more than ever needed a 
strong president who would 
respect the law, unite the coun- 
try and restore Romania’s 
tarnished image abroad. 

He warned that exit polls 
indicated that extremist par- 
ties, such as the Socialist 
Labour party and Romania 
Mare, the Greater Romania 
party, an openly anti-Semitic 
and xenophobic organisation, 
could find a place in a govern- 
ing coalition alongside the 
Democratic National Salvation 
Front (DNSS), which supports 
Mr Diescu. 

The DNSS, staffed largely by 
former communists and ex-se- 
cret policemen, retains wide- 
spread support in working 
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Surprise showing: President Diescu. goes into the run-off after winning the first round 


class and rural areas and looks 
set to emerge as the largest 
single party in the new 
parliament 

Official results in the parlia- 
mentary elections and the first 
round of presidential voting 
are not expected until later 
this week. However, an 


updated exit poll yesterday 
suggested that Mr Diescu was 
holding a 15-point lead over Mr 
Constantinescu, which will be 
hard for the fractious DC alli- 
ance to overcome. 

“It is sad that the most pow- 
erful party in Romania today is 
still a Communist one,” Mr 


Petre Roman, the former prime 
minis ter said. Mr Ion Raciu, 
vice-president of the National 
Peasants party, the dominant 
force behind the DC, said that 
Mr Constantinescu, a hitherto 
little-known academic and ex- 
communist party member, had 
faced “an impossible task”. 


French 
Socialists 
gain seats 

By David Buchan in Pari* 

FRANCE’S ruling Socialist 
party has scored a dou- 
ble-edged political gain In Sun- 
day’s senate election, by win- 
ning five more seats in the 
upper house at the cost of see- 
ing Its majority In the National 
Assembly shrink further. 

Four of the new Socialist 
senators, including Mr Pierre 
Mauroy, the former prime min- 
ister. were deputies in the 
national assembly. Their seats 
will remain vacant, because 
French electoral law prevents 
by-elections within a year of 
legislative elections, due next 
March. 

This quirky result comes just 
as the government faces the 
possibility of an opposition 
motion of censure, possibly on 
the 1993 budget, when the two 
houses of parliament recon- 
vene on Friday. 

In June the government 
fought off a censure motion on 
EC agricultural reform by only 
three votes. 

The Socialists' gains in the 
senate, which is indirectly 
elected, partly by regional 
councillors, do not indicate any 
upturn in their current politi- 
cal ill-fortune, but just a reflec- 
tion of local election gains 
three years ago. 
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It’s curious what 
passes for an interoperable 

computer system 
these days. 


Lately, many computer suppliers are 
claiming that their systems are “Open". But open 
to what? Your computer environment, or theirs? 

The question is a valid one. Computers 
should work with systems already in place: your 
existing investment. And with systems yet to come: 
your future investment It’s a big assignment - 
interoperability - enabling information to move 
freely across different computer environments. 

Unisys is a pioneer at delivering informa- 
tion solutions over open information networks. 
And is among tbe first to appreciate that Open 
Systems are only one step on the road to 
interoperability. “No supplier is doing more to 
respond to its customers’ requirements for 
interoperability across its entire product line 
than Unisys”, report major computer industry 
analysts, Aberdeen Group. 

Let us suggest a simple test Ask your 
computer providers if their commitment to inter- 
operability applies to a few of their offerings. Or 
to all of them. Ask if their commitment ends 
with UNIX and PC operating systems. Or is 
fundamental to their systems architecture and 
corporate strategy. 

Tbtal commitment to interoperability puts 
Unisys at the head of the industry, and gives our 
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customers an edge over their competitors. 

It’s all part of our focus on the customer. 

UNISYS 

We make it happen. 


And a prime reason why 60,000 Unisys customers 
in more than 100 countries rely on us for solutions 
to fit their individual needs. 

Call your nearest Unisys office or Open 
Systems Centre, and let us open your eyes to 
open solutions to fit your needs. 
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Tokyo banks 

^ , , scandal 

near deal on < cost 
property debts Rs5bn ' 

A -E- TUB n#t tn thp Tm 


By Charles Leadbeater 

LEADING Japanese banks are 
dose to agreeing their first 
concerted action to deal with 
their huge property-related bad 
debts. 

These debts, caused by the 
steep fall in property prices 
over the past two years, could 
handicap the banking industry 
for several years. 

The banks plan to set up a 
joint body which would 
purchase from them property 
used as collateral for 
non-performing loans. 

It is understood the banks 
reached an outline agreement 
yesterday on the structure of a 
joint company. Mitsubishi 
Bank is believed to have 
played a leading role in the 
talks, and the Bank of Japan 
has been kept fully abreast 

Official estimates have put 
bad debts at about Y7,000bn 
($58bn) to Y8,000bn (S66bn). 
However, revised figures, due 
for release by mid-October, are 
likely to show a sharp rise, and 
banking industry executives 
admit privately that bad debts 
may amount to between 
Y30,000bn and YfiO.OOObn. 

The possibility of the banks 
receiving government help has 
met with heavy criticism in the 
popular press. A joint 
organisation in which the 
banks are seen to be taking the 
lead in sorting out their 
problems is widely seen as a 
pre-condition for any tax 
concessions to ease the bad 
debt burden. 

The proposed joint body 
would play a vital role in 
establishing the extent of bad 
debts and thus helping the 


banks to cleanse their balance 
sheets. As the property market 
is so sluggish, many banks 
have been unab le to sell their 
holdings and establish the 
scale of their losses. 

Banks would jointly finance 
the company, which the; 
would own in proportion to the 
extent of their bad debts. It 
would initially purchase 
relatively marketable property 
used as collateral on 
non-performing loans at a price 
set by independent assessors. 
The joint company would then 
be responsible for eventually 
sailing the land in the open 
market 

In addition the company 
would be allowed to buy and 
sell claims on loans which 
have real estate as collat 

eraL 

Meanwhile, the government 
yesterday began transferring 
public firnds into bodies which 
will invest in the stock market 
through trust banks to help 
underpin share prices. 

The Ministry of Posts and 
Telecommunications trans- 
ferred Yl.QOObn into the Postal 
Life Insurance Welfare 
Corporation. Disappointment 
that more public money has 
not yet flowed into the stock 
market helped to push the 
Nikkei average below 18,000 
yesterday. The stock market 
baa rallied strongly ainrw the 
government announced an 
emergency economic package 
in late August 

The package, which is due to 
be approved by the Diet later 
in the autumn, increases the : 
ceiling on public investment 
via trust banks from Yl,700bn 
to nearly Y2,800bn. 


Donations trial ruled 
out for Kanemaru 


By Robert Thomson in Tokyo 

JAPANESE prosecutors 
yesterday formally indicted Mr 
Shin Kanemaru, the power bro- 
ker of the ruling Liberal Demo- 
cratic party, for violating a law 
on political donations, but said 
he would be summarily fined 
and not face trial. 

The prosecutors' decision 
and their stated intention to 
halt investigations Into other 
politicians for similar viola- 
tions have provoked wide- 
spread disgust, prompting LDP 
officials to suggest that a par- 
liamentary committee may be 
set up to study the scandal. 

Mr Gaishi Hiraiwa. bead of 
the Keidanren. the country's 
main business federation, said 
an M extremely large gap” 
existed between the ethics of 
politicians and ordinary peo- 
ple. He added: “We've reached 
the stage when an immediate 
overhaul of the political sys- 
tem is essential.” 

Mr Kan e ma r u, 78, has admit- 
ted receiving YSOOm (£2.4m) 
from a parcel delivery com- 
pany. Tokyo Sagawa Kyubln, 
Car exceeding the Yl-5m limit 
set by the Political Funds Con- 
trol Law. Under that law. he is 
subject to a maximum fine of 
Y200.00Q, and prosecutors said 
the fine would be Imposed 
without requiring him to 
face the embarrassment of a 
trial. 

Meanwhile Mr Kiyoshl 
Kaneko, 60, a former provincial 


governor, will fees a trial after 
being indicted yesterday for 
having received YlOOm from 
Tokyo Sagawa. He was charged 
with falsely reporting a dona- 
tion, a charge carrying a maxi- 
mum penalty of five years’ 
imprisonment or a Y300.000 
fine. 

The contrasting treatment of 
the two politicians has rekin- 
dled public debate over the 
need for political reform, as 
has the suggestion that the 
investigation is over, even 
though a dozen senior LDP 
officials are reported to have 
received Sagawa money. 

It is generally perceived that 
Mr Kanemaru received more 
lenient treatment after negotia- 
tions between senior members 
of his faction and the prosecu- 
tors. However, Mr Kiichi Jffiya- 
zawa, the prime minister, yes- 
terday insisted that the 
prosecutors had been “impar- 
tial". 

Doubts over Mr KanemanTs 
political future have prompted 
a power struggle within his 
faction, the LDP’s largest It 
appears most faction members 
want the “godfather", as be is 
known, to remain in control, 
but continued public outcry 
would diminish his standing 
and may prompt him to resign 
before the next election. 

One sign of the tension 
within the faction was an offer 
by Mr Ichiro Ozawa, the acting 
head, to resign for having 
failed to protect Mr Kanemaru. 
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Nepal Airbus crash kills 167 
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THE net loss to the Indian 
banking system from the Bom- 
bay securities scandal Is expec- 
ted to be about Rs5bn (8177m), 
according to Mr S. Venkita- 
ramanan, governor of Reserve 
Bank of India, the central 
bank. RC Murthy reports. He 
was speaking in New York 
after attending the Interna- 
tional Monetary Fund annul 
meeting. 

The scandal involved some 
Rs35bn of fraudulent dealings 
but Mr Venkitaramanan’s new 
estimate is for money which, 
after investigations and legal 
proceedings, will prove irre- 
coverable. 

Standard Chartered of the 
UK, the worst-hit foreign 
bamk, has provided £1G0 in 
(SI 7lm) against potential 
losses from the scandal. 

The Indian authorities have 
.nnnimiwH a decision in prin- 
ciple to allow the Indian pri- 
vate sector to enter commer- 
cial hanking , the central hank 
governor said. Mr Manmohan 
Singh, the finance minister, 
has asked for a $500m loan 
from the World Bank to back 
financial sector reforms this 
year, to be used partly to help 
set up an asset reconstruction 
fond for banks saddled with 
bad debts. 

The Asian Development 
Bank plans a $400m loan to 
help meet an 8 per emit capital 
adequacy requirement 
imposed on banks by the 
Reserve Rank. 

It also e m erged in Washing- 
ton that the government hag 
asked the IMF for a $5bn 
extended fond facility to 
replace the present standby 
arrangement, which runs out 
in AprfL The new three-year 
facility would include the 
SlJhn unused portion of the 
existing $2.2bn standby, and 
an enhanced structural adjust- 
ment facility bearing lower 
interest rates. 

Rao seeks 
better links 
with France 

India’s Prime Minister Nara- 
simha Rao yesterday started a 
three-day official visit to Paris 
focusing on ways of boosting 
economic exchanges, Reuter 
reports from Paris. 

French diplomats said 
India’s moves towards a mar- 
ket economy since Mr Rao 
came to power 16 m onths ago 
opened the way to improved 
co-operation. 

The Indian premier is to 
meet President Francois Mit- 
terrand, Prime Minister Pierre 
Beregovoy and several minis- 
ters, including those of 
defence, space, industry and 
transport. 

Talks with Foreign Minister 
Roland Dumas will cover 
nuclear non-proliferation, dis- 
armament, India’s tense rela- 
tionship with Pakistan and its 
relations with the European 
Community. 

A French embassy spokes- 
man In New Delhi said the 
thorny issue of space and 
defence co-operation would 
probably figure in the talks. 
The US has banned exports of 
high-technology satellite com- 
ponents to India, which 
Ignored US objections to its 
purchase of Russian rocket 
engines. 


By Daniel Green In London 
ami Farftan Bokhan 
tai Islamabad 

A PAKISTANI Airbus A 300 
crashed yesterday while trying 
to land at Kathmandu, Nepal, 
hilling all 155 passengers and 
12 crew. 

The Pakistan International 
Airlines (PIA) aircraft was on a 
flight from Karachi, to Kath- 
mandu. It lost contact 10 min- 
utes before it was due to land 
and crashed 22 kilometres from 
the airport, Pakistani officials 
said. 

The passenger list included 


at least 35 Britons, 29 Span- 
iards, 12 Dutch, 10 Italians, two 
Swiss, one Japanese, one Ger- 
man and one American. The 
aircraft also carried IQ Nepa- 
lese, two Bangladeshis, and 12 
Pakistanis. 

Pakistani civil aviation staff 
are due to arrive in Kath- 
mandu today to investigate. 

It was the second Airbus 
crash near Kathmandu wi thin 
two months. On July 3L, a Thai 
Airways A3I0-3QQ hit a Himala- 
yan ridge after trying to land 
at the airport, killing ail 113 
people on board. 

Kathmandu airport is one of 


the world’s more difficult air- 
ports for pilots. They have to 
descend steeply to the runway 
to avoid the surrounding 
mountains. The airport has no 
radar and aircraft are guided 
in by radio beacon. 

However, Mr Nageadra Pra- ’ 
sad Ghimire, deputy chief at 
the airport, was quoted as say- 
ing that the crash occurred in 
scattered clouds and moderate 
winds. The pilot had given no 
indication of any problem. 

Yesterday’s was the A300 
model’s first fatal accident, 
although there have been four 
previous crashes including a 


t raining accident in Egypt and 
a runway overshoot In India. 

A fifth A300, owned by ban, 
was shot down by the USS Vin- 
cennes over the Gulf in 1988,. 
killing 290 people. 

The A30Q, introduced in 1974, 
was the flret aircraft type built 
by Airbus. It te a wide-bodied 
twin engined aircraft capable 
of flying up to about 8,000 kilo- 
metres, the distance tons New 

York to Istanbul. 

The crashed PIA model was 
one of the first built, taking to 
the air for the first time in 
1976. PIA bought it in 1386. 

The design of the A30Q bears 
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little resemblance to .that-ut 
the AS20 model which his 
crashed three times in c lu ding 
in France last year and whose 
oomputeiiaed controls’ have 
attracted criticism from stone. 




Prisoner release 
touches sensitive 
nerve in S Africa 


Released: Robert McBride punches the air just before he left prison in Durban yesterday 


By Patti WaMmefr 
in Johannesburg 

“1 FELT happy watching him 
bum," Mr George Skosana said 
on his release from prison, one 
of 154 South African political 
prisoners freed over the past 
four days in what the govern- 
ment says Is an attempt to fos- 
ter reconciliation. 

Mr Skosana was recounting 
the crime for which he was 
sentenced to death in 1987: the 
burning alive of a police 
informer in Pretoria in 1986. He 
says he would do it all again, 
as part o£ the struggle for polit- 
ical freedom in South Africa. 

fihming ffnwimwnte such S3 

these from 29-yeartod Mr Sko- 
sana highlight the pnllHnal 
sensitivity of the prisoner 
release programme, agreed at 
the weekend between Presi- 
dent F W de Klerk and Mr Nel- 

Qftn ManHuh p wHfUnt gf 

African National Congress 
(ANQ. Under the agreement, 
150 ANC political prisoners 
have already been freed, with a 
further three - the most cele- 
brated among them — released 

on parole yesterday. 

Among than, they have com- 
mitted some of the most fright- 
ening political crimes in South 
African history, in c lu ding the 
car bombing of a Durban 
beachfront bar in which three 
white women died. The 
bomber, Mr Robert McBride, 
left prison yesterday pledg in g 
to work for reconcilia- 
tion - but noting that he 
would up arnig a gain “If 
the situation becomes the gamp 
as in 1965", when the ANC was 
banned and its activists ruth- 
lessly hunted down by police. 

Mr McBride often made clear 
before his release that he 


regretted the deaths caused by 
bis action, . In a memo written 
in prison, be talks. Af hJs- 
remorse: "1 personally will liye 
for the rest of my life with the- 
memories of -those who died. . 

can never expect tire £am£Bes 
of those who died to forget, nor 
can I expect them to welcome 
my release. But reconcflfatioa 
is not about forgetting odr 
pain, it is about forgiving.” V 

His release has provoked, 
numerous ph*mp cotnplaints io 
the Department of Correctional' 
Services, and radio talk shows - 
carried calls from many whttea 
angry at his release. » . 

But far more furore appears 
to have been generatedfry the 
release yesterday of Mr Bareod 
Strydom, nicknamed ?whKa 
woti”, the only right-wing ptfe- 
. oner to have been freedsofe. 
He is a self-confessed racist 
who killed seven blacks to a 
shooting spree on Pretoria hi 
1988, as part of the tight wing’s 
- “third freedom struggle”. 

. Mr Strytiom’s crime gained' 
notoriety, quite apart from, its 
brutality, because he smiled : 
while carrying it out- He told 
.Ihe -court during his- trial:'. 
During the shooting, the 
wounded did not appear to 
realise the gravity of the situa- 
tion. I smiled. I see myself as a 
friendly person. It was difficult 
to suppress my laughter. I 
smiled «n<i carried, on." 

Even more controversial will 
be government plans to. grant 
amnesty to serving security 
force officers who have never 
been charged but who are 
believed to have committed 
politically motivated crimes; . 
The ANC argues that this must 
be done by a multi-party 
Interim government 
Observer, Page 21 


Malaysia 

detains 

tanker 

By Kleran Cooke 
In Kuala Lumpur 

MALAYSIA has detained a 
96,000-tonne crude oil tanker 
which was involved in a colli- 
sion in the Strait of Malacca 
and has now drifted into 
Malaysian waters. 

The Nagasaki Spirit Liber- 
ian-registered and reported to 
be owned by a Vancouver- 
based shipping company, was 
carrying 57,000 tonnes of crude 
oil from Saudi Arabia to Bru- 
nei when it collided with the 
Ocean Blessing, a Panama-reg- 
istered container vessel, nine 
days ago. Salvage experts say 
the Ocean Blessing, which has 
now be towed to Sumatra, Is a 
write-off. 

Over the weekend the badly 
charred bodies of 12 sailors 
were found aboard the Pana- 
manian vessel A total of 29 
crew from both ships are still 
unaccounted for. 

The Malaysian authorities 
say they will inspect the Naga- 
saki Spirit before unloading oil 
still on the vessel. The oil will 
be kept until the liability and 
costs for oil spillage in Malay- 
sian waters is agreed by those 
involved. 

The Malaysian move comes 
after several recent collisions 
in the Malacca Strait 


Angola’s time has come 
to vote for lasting peace 

Today’s elections can only be a success if the loser 
accepts defeat gracefully, writes Julian Ozanne 

A NGOLANS go to the question”. If Mr Savimbi, who under MPLA control through- 
polls today to elect the has spent nearly three decades out the war. 
first democratic gov- fighting a guerrilla offensive in In nrivata. and amnnv mov. 
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A ngolans go to the 

polls today to elect the 
first democratic gov- 
ernment in the country’s 
blighted history. 

The elections offer Angola’s 
105m people their first oppor- 
tunity for lasting peace and 
democracy in 500 years scarred 
by the slave trade, Portuguese 
colonialism and three decades 
of dvfl war. The war, fuelled 
by the US, Soviet Union. South 
i Africa and Cuba, cost Angola 
an estimated $80bn in lost eco- 
nomic output and left an 
impoverished country with 
500,000 people dead. 60,000 
amputees mutilated by land 
mine explosions, and the roads, 
railways and communications 
in tatters. 

If the polls go smoothly 
Angola will also be able to 
start seriously on economic 
reform which could tap the 
country’s mineral and agricul- 
tural resources and turn it Into 
an economic powerhouse of 
southern Africa. 

Success will depend particu- 
larly on whether the loser will 
accept defeat gracefully or re- 
ignite the violent tensions 
between the ruling, farmer 
Marxist, MPLA government 
and the US- and South African- 
backed right-wing Unite. 

Already western diplomats 
in Luanda are talking about 
the “Ghost of 1975” - the year 
when violent conflict erupted 
on the once graceful streets of 
Luanda before independence 
from Portugal, and the 350JXX) 
mostly Portuguese white com- 
munity evacuated the city and 
left the country bereft of 
skilled personnel 
Elections for the presidency 
and the 223-member national 
assembly have come down to a 
two-horse race between Presi- 
dent Eduardo Dos Santos’ 
MPLA and Unite, lead by Mr 
Jonas SavimbL 
Political observers in Luanda 
say the critical factor to Ango- 
la’s future is “The Savimbi 


question”. If Mr Savimbi, who 
has spent nearly three decades 
fi g hting a guerrilla offensive in 
the bush, wins the presidency, 
will he be able to rimng n his 
political personality and rise to 
the c h allenge of national rec- 
onciliation? If he is defeated, a 
scenario he seems unwilling to 
countenance, will he rfa?m the 
elections were rigged and 
plunge the country back into 
violence? 


Savimbi’ s 
campaign 
rhetoric has 
raised fears 
about his 
post-electoral 
behaviour 


Despite considerable efforts 
to demobilise the 200,000 sol- 
diers before election day, both 
sides have kept back armed 
forces and secret arms caches 
as an insurance policy. 

Mr Savimbi in his harsh 
campaign style has emerged as 
an aggressive authoritarian. 
Widespread human rights alle- 
gations made by top-ranking 
Unite defectors that Mr Sav- 
imbi personally oversaw burn- 
ings, killings and torture of 
internal dissidents are impossi- 
ble to verify but have perma- 
nently fcamtehad his itnag n 

Mr Savimbi’s inflammatory 
campaign rhetoric, his claim 
that he can lose the elections 
only if they are rigged, and his 
veiled threats against “half- 
castes”. whites and foreigners, 
have only saved to increase 
fears about his post-electoral 
behaviour, particularly among 
Angolan and the 

40 per cent of the population 
living in the cities who were 


under MPLA control through- 
out the war. 

In private, and among west- 
ern diplomats, however, Mr 
Savimbi has shown a more 
conciliatory image, and has 
said he is prepared to accept 
defeat if the elections are free 
and fair and if most of the 
4-86m registered voters are 
allowed to get to the polling 
stations. 

Both sides are confident of 
victory, but there are a number 
of imponderables. 

If the voting goes along 
tribal lines, as in many other 
African countries, Mr Savimbi 
is likely to win. He would draw 
support from hi* Ovttnbundu 
tribe, which makes up 35 to 45 
per cent of the country, and 
from other smaller tribes tike 
the Cokwe and Otiwambo. The 
Mbunda tribe, which solidly 
Supports the MPLA, malm; up 
only a quarter of the popula- 
tion. 

But this tribal cleavage could 
be complicated by the urban- 
rural divide, particularly in the 
heavily populated towns in the 
central region like Huambo, 
Benguela, Lobito and Cthto. if 
tribal loyalties are not as 
strong as expected, many 
urban people including the 
Ovimbtmdu, who have lived 
under the MPLA throughout 
the war, could vote for the 
MPLA despite its poor record. 

The war fatigue of the popu- 
lation and the positive role in 
the transition of the United 
Nations and international 
donors have brought Angola 
through 16 difficult months to 
today's vote. 

Western diplomats point out 

that if the elections are free 
and fair, a defeated party 
which is jmdhied not to accept 
the result should know that in 
the post-cold war era, the inter- 
national community will no 
longer fund a civil war, and 
that without foreign donors 
rehabilitation of the economy 
will be impossible. 


Japanese 
agree loan 
to Russia 

JAPAN signed an agreement in- 
Moscow yesterday for aflflOm 
low- intere st loan to Unsafe, the 
Ministry of Finance said, Reu- 
ter reports from Tokyo. 

The loan from the Export-Im- 
port Bank, guaranteed by the 
Russian government, will go to 
Vneshekonombank, the former 
Soviet foreign trade bank, ft 
will be used to flnanm import s 
of food and supplies, 

the ministry said. 

The loan had been pl ed ge d in 
December 1990, as part of 
humanitarian aid, but dis- 
bursement was delayed 
because of Russia’s failure to 
pay interest on debt owed to 
Japan. Japan has not made 
large-scale loans to Russia 
because of a dispute over four 
is l a n ds off northern Japan. 

Kuwait market 

Kuwait’s stock exchange 
reopened yesterday more than 
two years after Iraq’s inv asion 
forced its closure, Reuter 
reports from Kuwait ft was 
not immediately dear if share 
prices were higher or lower 
than when Iraq invaded. 

Iraqi opposition 

Iraqi opposition groups ending 
a meeting in Kurd-controlled 
northern Iraq have agreed to 
nnite to topple President Sad- 
dam Hussein, Iraqi dissident 
sources said yesterday, Reuter 
reports from Nicosia. 

Shia and Sunni Moslems, 
Kurds, Turkomans and Assyri- 
ans as well as communists, 
socialists, rebel Baa this ta 
backed by Syria and Saudi 
Arabia, and former army gen- 
erals, met for three days in the 
northern town of SalahutMin, 
out of reach of the Iraqi army. 

Pakistani protest 

Pakistani journalists yesterday 
boycotted the opening session 
of the lower house of parfla- . 
ment in protest against a gov- 
ernment-backed case of sedi- 
tion filed against two 
jour nalists, Farhan Bokhari 
writes from Islamabad. 
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comprehensive flight network, 
we strive to fulfill your every 
wish. Because we at Lufthansa 
are especially commited to 
your well-being. After all we 
know that although flying has 


become part of your daily life, 
trust and personal attention 
will continue to be most 
important to you. And to us. 

Our Lufthansa. Your airline. 


Next time you fly Lufthansa, 
you will experience our dedi- 
cation to you on the ground as 
well as on board. With our 
uncompromising service and 
maintenance system, and our 
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The new frontiers of communication 

Ricoh has made a signal contribution to better understanding between nations through its sponsorship of great sporting events. 
Off the field, the quality of Ricoh faxes and copiers made the corporation a market leader in office automation 


T HE XXV th Olympic Games 
are over. Long live the 
Games. The Barcelona 
Games, generally acknowl- 
edged to be the most suc- 
cessful Olympics In recent times, was 
a great deal more than a pinnacle of 
sporting endeavour. It was also seen 
to be a summit in global communica- 
tion as exemplified by the world’s 
first Olympic Fax Network - created 
and maintained throughout the 
Games by the Ricoh company. 

The OFN is the largest fax network 
ever assembled: 287 Ricoh fax 
machines were networked around the 
globe to enable the 183 member 
nations of the Olympic Family to 
communicate with the International 
Olympic Committee (IOC) headquar- 
ters in Lausanne, Switzerland. This 
incredible link-up also included all 
the National Olympic Committees, 
IOC members and a host of interna- 
tional sports federations. In addition, 
1,500 facsimile machines were 
deployed in and around Barcelona, 
including the Press Centre at the 
Games. It all adds up to an organisa- 
tional feat of the first magnitude. 

The OFN is mostly made up of ther- 
mal faxes - the tough, utterly reli- 
able workhorses of the Ricoh stable, 
backed up by the technically 
advanced Fax 3000L and Fax 7000L 
models. The Latter two are first-class 
examples of why Ricoh is in the van- 
guard of facsimile development 
The 3000L is a new machine that 
uses plain paper, thereby dramatic- 
ally reducing the cost per copy. It is 
also notable for special features such 
as Ricoh's Compact Seamless Engine 
incorporating the world's smallest 
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organic photoconductor. The primary 
advantage of the CSE is that it has 
been designed to significantly lower 
running costs by simplifying the 
replacement of supplies. 

The Fax 7000L Digital G4 is the fast- 
est fax in the world - taking a record 
1.5 seconds to fax an A4 page. Its high 
speed gives it a key operational role 
in relation to the ISDN (Integrated 
Services Digital Network): tremen- 
dous savings can be achieved with 
the 7000 G4 because of its extraordi- 
nary speed. 

After all, the normal transmission 
speed of the standard fax is around 10 
seconds. And with a 400 x 400 d.p.i 
(dots per inch) resolution, the quality 
is high enough for a client to describe 
the end product as: "Good as a first 
class photo copy". 

These developments from Ricoh 
mark the key advances in image pro- 
cessing technology in the course of a 
programme that started on the day in 
1973 when Ricoh's RIF AX 600S trans- 
mitted the world's first Facsimile mes- 
sage in less than one minute, via sat- 
ellite between Tokyo and New York. 

But how did the OFN perform at the 
Games, once the torch was lit? Jim 
Hadley, marketing manager of the 
USOC. has no doubt' "Ricoh played a 
significant role in the United States’ 
Olympic Committee’s success in Bar- 
celona. Without our Ricoh fax 
machines, we would have been dead 
ducks in the water. Getting through 
to nn open telephone line to leave a 
simple message for someone proved 
to be nearly impossible; it was 
quickly discovered that handwriting a 
note and sending it by fax was the 
only way. Thank goodness Ricoh was 
in our corner." 

Getting it right and making sure 
that an operation on the scale of the 
OFN works efficiently, every day, can 
never be a matter of luck. Ricoh suc- 
ceeded because it drew on its consid- 
erable experience and innovative 
skills as a pioneer in office automa- 
tion. Ricoh’s confidence was sup- 
ported by the knowledge that the 
OFN had already been successful 
prior to and during the Winter 
Olympics. 

Three weeks after the Barcelona 
Games, the network was back in 
action at the (Xth Paralympics 
Games, which were also held at the 
Olympic Stadium in Barcelona. Ricoh 
is confident that the OFN will remain 
tn play a key role in communications 
for the Winter Games in 1994 and the 
Summer Games in 1996. 
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The technically-advanced Ricoh Fax 3000L 


Technology 
still leads 
the way 

Ricoh’s success and reputation is not 
confined to great sporting occasions. 
The company is also known for a 
stream of breakthroughs that have 
transformed business communica- 
tions with machines like the Ricoh 
NC 8015. the fastest digital full-colour 
copier, or the Fax PFl, which can be 
used while on the move: the compact, 
notebook size, lightweight portable 
machine allows the user to receive 
and transmit messages "on the road”. 

However, although these Innova- 
tions are undoubtedly spectacular, 
there is an equally successful side to 
the "bread and butter" products that 
are the bedrock of companies such as 
Ricoh which supply a wide variety of 
markets worldwide. 

Take Ricoh's photocopiers: the 
FT8780 and the FT5733. Both won the 
coveted "Best Buy in 1992" Award, 
sponsored by the What to buy for 
Business magazine. 

Accordin g to What to Buy for Busi- 
ness: "The FTB780 was rated: ‘A Best 
Buy 1 for its large paper supply and 
good range of paper handling 
features.” 

The BT5733 won because it was: “A 
fast, mid-volume machine which sus- 
tained its speed in our productivity 
tests. It also had a good balance of 
features on offer and is rated a Best 
Buy for speed, paper supply and stan- 
dard duplex plus presentational 
features.” 

But making products of the highest, 
quality is no longer all that matters. 
Manufacturers must now take into 



Above: the Tour de France has benefited from Ricoh's support Below: the 
Fax 7000L Digital G4 Is the fastest fax In the world 

account the impact that products 
have on the environment Predicta- 
bly, Ricoh, with its policy of "Envi- 
ronmental Harmony” is leading the 
way to a better office environment. 

This year, four Ricoh copiers, 
including the FT6750 and the FTS570, 
received Germany’s Blue Angel Mark, 
a label for products that help reduce 
environmental pollution through 
technological innovation. Earlier in 
1992, these products were cited by the 
US Buyers Laboratory for all-round 
excellence. Ricoh is also the first com- 
pany in Japan to announce its inten- 
tion to eliminate 1,1,1,-trichloroethane 
and chlorofluorocarbon use in produc- 
tion by the end of 1993. 



A proud history of commitment to Europe 



The 'memory garden' at the historic site of the Ricoh plant at Colmar, Alsace 


Ricoh has grown and established deep 
roots in Europe. In the 30 years since 
the corporation first established itself 
on the Continent, the business has 
expanded to employ a total of 2,400 
people in Europe and has sales of 
over $S20m. ( 

The European headquarters - 
Ricoh Europe B V at Amstelveen, Hol- 
land - directs seven sales and one 
financial subsidiary, the British man- 
ufacturing operation, which employs 
700 people at Telford, West Midlands, 
as well as the manufacturing facility, 
Ricoh Industrie France SJV in Col- 
mar, Alsace. 

At Colmar, Ricoh has built Europe’s 
most advanced thermal paper plant 
The new plant allows Ricoh to market 
locally produced thermal paper rather 
than previously imported products, 
giving greater breadth to its policy of 
“localisation" and reinforcing its com- 
mitment to Europe. 


A dynamic 
vision of 
the future 


Ricoh’s future reflects tomorrow’s 
world in the spheres of communica- 
tions and office automation. Innova- 
tion is the lifeblood of successful 
products and, ultimately, corporate 
health. And to ensure corporate fit- 
ness and health, the Ricoh structure 
has been revised by placing the five 
development divisions under the 
management of the R & D Group. 
This move reinforces the company’s 
principal aim of designing products 
that fulfill the needs of the market. 

It goes without saying that Ricoh’s 
vision of the future is dynamic and 
revolutionary. Consider the new Neu- 
rocomputer System to take just one 
signpost to future developments. Neu- 
rocomputers to date have combined 
computer and software to stimulate 
neuron functions. 

Ricoh’s new general-purpose neuro- 
computer system achieves the perfor- 
mance needed to control office equip- 
ment, robots, machine tools, etc. ami 
to recognise images, voices and 
objects all through learning, without 
the need for a software programme. It 
is a step towards the development of 
a neurocomputer which operates 
somewhat like the human learning/ 
decision making processes; truly, a 
□ext generation computer. 


A helping hand for sporting heroes 
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Paralimpics 

Barcelona’ 92 


For Ricoh, already involved with the 
Olympic Games, the opportunity to 
make a special contribution to a 
unique occasion for handicapped 
sportsmen and women from around 
the world makes the Paralympics one 
of the most rewarding of all the com- 
pany's range of sponsorships. 

At the Paralympics the unusual is 
the norm. For a start there are twice 
the number of events compared with 
the conventional Olympics, and of the 
3,000 competitors, some 1,500 are con- 
fined to wheelchairs and 700 are 
blind. All of which calls for more than 


a specialist approach, to say the least. 

The organisation must be imagina- 
tive and infinitely flexible. For exam- 
ple. one of the attendant problems 
facing the organisers is the contin- 
gency of having to reschedule events 
because some participants may 
change their medical classification. 
Not surprisingly, these extraordinary 
demands call for the very latest tech- 
nological aids. But not only the 
organisers need the best of technol- 
ogy. The athletes too can benefit. In 
order to help the blind athletes the 
most advanced voice synthesisers 


have been built into computers as 
well as infra-red activated guidance 
systems which enables the athletes to 
break records and win "Olympic" 
medals. 

For Ricoh, supporting world class 
sporting events such as the Paralym- 
pics, the Rugby World Cup and the 
Tour de France is a natural and very 
worthwhile extension of its global 
interests. International sport attempts 
to forge links between countries, pro- 
viding a natural role for Ricoh prod- 
ucts. 
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The new RN-200 neuro LSI microchip 
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deal hangs on 
oilseeds row 


8y‘Dav& Gardner Erf Brussels 

- IK 'ii*KS idaii. agreement "on tin* 
I'niguay K«»n»d: world trade' 
talks ifoppml un llie outcome of 
today's (wuarjl.mrerihg of the 
General Agreement on- 'tariffs 
and Trade- (Gatt) to' try to 
resolve the EC- US dispute over 
oilseeds. 

European Commission- offi- 
ciate say that 1 ' US. Interest in 
getting an overall Gatt settle- 
meat will.be measured by its- 
attitude. to the bilateral row 
over the EC oilseeds regime, 
and whether -or not Washing- , 
ton is prepared to open hostili- 
ties over it. IF.it does not, talks 
on the round are expected to 
resume at senior leveL. 

The US is holding in abey- 
ance punitive tariffs on Jibn 
(£5S5m) worth of. EC food- 
exports. alter both sides agreed 
at the beginning of this month 
to seek a resolution by today's * 
meeting In Geneva. This truce 
coincided with a softening of 
both sides' positions bn the 
extent to which farm subsidies 
should be cut, the issue which 
has (mid up conclusion of the 
round for 20 months. 

Hopes were also raised in 
Brussels that President George 
Bush might be moving to bol- 
ster his: fading chances of re- 
election through an October 
deal on Gatt. 

Nego Nations between top 
officials have proceeded inter- 
mittently all month, and were 
not blown off course even by 
the US announcement that its 
beefed-up export enhancement 
programme- would raise subsi- 
dised wheat exports from I7ta 
to 30m tonnes. Wheat and soya 

- the main commodity in the 
oilseeds row - are at the heart 
of the Uruguay Round impasse. 

But secant indications that 
Washington is seeking a halv- 
ing of EC production of oil- 
seeds have tempered the opti- 
mism of those in Brussels who 
were relatively bullish about 
concluding the round. 

The EC maintains that US 
soya producers have lost mar- 
ket share in the EC to lower- 
cost producers from Argentina . 
and Brazil. It. proposes .to cbm- 


.. prmatt* ILS producers. nonet he- 
less, under Article 2H or the 
Gnu rode. and argues tluit as 
long as if is observing Gatt dis- 
putes procedures, the US can 
not retaliate unilaterally. 

. . Most senior officials in Brus- 
sels have always believed the 
oilseeds dispute could only be 
settled within a deal on the 
Uruguay Round. Although the 
- row -has grown, one official 
said both sides were still pie- 
’ paring to meet to discuss a 
deal on the round. 

Frances Williams adds from 
Geneva: In Geneva, both shies 
seem to want to play for tune, 
in the process invoking arcane 
procedures that take Gatt into 
-uncharted legal territory. The 
US will today ask for an arbi- 
tration panel to decide within 
30 days oh the amount of trade 
lost by oilseeds producers 
because of the EC’s subsidy 
regime. In the meantime, it 
says it Is ready to go on with 
the talks. Washington has put 
losses at f2bn for aB the' coun- 
tries affected. In negotiations 
the EC has offered compensa- 
tion of no more than 9400m. 

The EC, which opposes arbi- 
tration, will try to activate a ; 
rule allowing Gatt members as 
a -whole to try to resolve the 
compensation dispute if the 
protagonists fail to agree. 

The oilseeds dispute is just 
one of a number of rows that 
are directly related to the con- 
tinued stalemate in the Uru- 
guay round of global trade 
talks. Also on today's Gatt 
council agenda are the recent 
VS decision to increase wheat 
export subsidies, which, has 
angered other grain-exporting 
countries, and the EC’s propos- 
als to restrict banana imports 
from lati" America. 

The Gatt council Is today 
likely to approve establishment 
of working parties to draft 
membership terms for Ecuador 
and Taiwan. It is also expected 
to approve applications for 
observer status from Latvia, 
l.ilhnanw» and Kazakhstan 
See Editorial Comment; 
EC banana plan. Commodities 
Page 
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Storm clouds gather over Genoa harbour 

Haig Simonian on how Italy’s maritime trade is caught between an archaic monopoly and EC reforms 


W HEN Mr Kzin AlriiU* 
Knsiiiii. r Ik* rliief 
twruiivi* of It.ily's 
it (.mi vvin*il Fin marc sliippiitu 
l*nuip. docked his latest vessel, 
the Via l.ijnire. at Genoa 's old 
harbour, lie hardly imagined 
the striigKlrs .theud- 
Berthing the bright green 
ship, the first of five specially 
cum missioned roll-on roll-off 
ferries, in the country's biggest 
and most unionised port was 
deliberately provocative. The 
previous day. Flnmarc had 
tried, and, failed, to inaugurate 
a service to Sicily from Voltri, 
a vast new port to the west of 
Genoa's old docks. 

“I wanted the people to see 
the ship and what we planned 
to do," said. Mr Roslna. Fin- 
mare's reasoning was faultless. 
Rather than using Italy’s over- 
crowded motorways, container 
lorries would drive onto the 
wide decks of the German-built 
vessel for the overnight jour- 
ney to Sicily. 

That was almost three 
months ago. Since then, the 
Via Ugure's log has summed 
up the troubled summer, at 
Italy’s biggest port Caught 
between an archaic monopoly, 
guaranteeing dock unions’ 
exclusive rights, and a Euro- 
pean Community deadline to 
abolish restrictive practices, 
the Via figure and a handful 
of other vessels have turned 
into horses for reform. 

Last month, successive 
attempts to load cargo 
prompted strikes, barricades 
and legal action from unions 


ami employers ill a battle of 
iv ills derisive Tor llie future ol 
liah'.s maritime trade. All that 
Jins' been missing so for is the 
violence seen in the UK in the 
early lWOs. when Mrs mow 
fouly) Margaret Thatcher liber- 
alised port employment in 
Britain. With legislation to 
remove union privileges, theo- 
retically to be put forward this 
week, such conflict may be 
next on the list 

Mr Giancario Tesini, Italy’s 
transport minister, explains 
why matters have become so 
confused. The government 
planned legislation following a 
European Court of Justice rul- 
ing that the dock- workers' 
monopoly contravened EC 
rules. However, Genoa’s dock- 
ers persuaded a local court 
that the EC law was inapplica- 
ble, ami the monopoly could 
continue. 

Matters grew more compli- 
cated after Sir Leon Brtttan’s 
competition directorate issued 
a 60-day warning to the Italian 
government at the end of July 
to comply with Community 
roles or face a formal proce- 
dure. Meanwhile, Genoa port 
employers took legal action to 
break the monopoly. 

Mr Tesini has responded 
with a draft law abrogating the 
dockers' monopoly and open- 
ing the way for greater private- 
sector involvement in Italy’s 
state-run ports. The hill should 
be passed by the end of this 
month, altho u g h that deadline 
looks likely to slip. Should par- 
liament delay, he says the gov- 





Shipping faces continued disruption in Genoa, Italy’s biggest port, as dock unions 
defend their monopoly while the EC attempts to abolish restrictive practices. 


eminent may transform it In to 
a decree law, by-passing 
time-consuming debate. But 
with the EC deadline immi- 
nent, the conflict between 
employers and dock workers 
may hot up. 

Private shippers claim that 
Genoa’s tradition of restrictive 
labour practices and misman- 
agement by compliant left- 
leaning port authorities 
account for Its steady decline. 
Cargoes have slumped and the 
number of dockers has plunged 
over the past d ecade to about 
1,000. Employers Bee abolition 
of the dockers’ monopoly as 


Genoa’s last chance to regain 
its position as one of the lead- 
ing ports in the Mediterranean. 

But it is the development of 
a huge new container facility 
at Voltri, the Via Lignre’s base, 
which has fuelled the Ores. 
Unlike Italy’s other 144 puts, 
Voltri's management has been 
entrusted to a special com- 
pany, Voltri Terminal Europa 
(VTB), in which the Fiat group 
has a 95 per cent stake, with 
the rest held by the Genoa port 
authority. In practice, VTE is 
not covered by the dockers’ 
monopoly, enabling it to use 
non-union labour when it 


opens next year. 

Having started service before 
Voltri's main facilities entered 
operation, Finmare’s roll-on 
roll-off terminal became the 
Hash point. While VTE's man- 
agement defends the right to 
choose its own workers, the 
dockers’ union has tried to 
extend its monopoly. 

Tension eased earlier this 
month alter Mr Tesini issued a 
special decree underlining Vol- 
tri's autonomy, ahead of reso- 
lution of the wider dispute 
over dockers' rights. To ease 
tempers, VTE has taken on 
two union members alongside 


Us own staff fur a limited 
period. and the Via l.iguru is 
back at work. “The dockers 
must realise they arc defend- 
ing a privilege that no longer 
has any reason to exist. The 
rules have changed." says Mr 
Tesini. However, he avoids 
confrontational language. "1 
don't want to declare war on 
the port workers." 

Hence his reluctance to spec- 
ulate on whether dockers will 
accept the demise of their 
monopoly. Imposition of the 
new law in the face of possible 
union opposition “is up to the 
forces of the Ministry of the 
Interior, it's not a matter for 
the transport minister". 

Rather than threatening 
force, he prefers to focus on 
other ports, where labour rela- 
tions are already much more 
flexible. “Just look at 
Ravenna," he says. For Mr Tes- 
ini, the Adriatic port offers a 
snapshot of how labour rela- 
tions in all Italy's docks must 
change, with a more entrepre- 
neurial union role and private- 
sector interests involved in 
managing day-to-day activities, 
with the state-appointed port 
authority remaining as an 
umpire in the background. 

Only by encouraging labour 
flexibility and letting private 
companies run their own ter- 
minals can Italy’s ports remain 
competitive, he stresses. But it 
remains to be seen whether the 
softly, softly approach will be 
enough to persuade Genoa’s 
militant dockers to give up 
their monopoly without a fight. 


Russian oil and gas fields out for tender 


By John Lloyd In Moscow 

THE Russian government is 
patting out for tender oil and 
gas fields off the for eastern 
island of Sakhalin, according 
to the Itar-Tass official news 
agency. 

The announcement appears 
to mean that at least some of 
the remaining ei ght fields off 
the Island are to be offered for 
tenders for feasibility studies, 
following the award in 'March 
of a feasibility study for two of 
the fields to a Japauese- 
American consortium com- 
posed of Mitsui. Marathon Oil 
and McDermott. 


The political infighting sur- 
rounding the award of the con- 
tracts has been intense, with 
the local administration and 
Moscow disagreeing on the 
companies to be awarded the 
contract, and the powerful 
Russian oQ lobby pressing the 
government not to award ten- 
ders to foreign companies. 

To counter this latter 
pressure. Mr Yegor Gaidar, the 
acting prime minister, has 
specified in the order he 
signed on Friday authorising 
the tender process that foreign 
companies bidding for the 
reserves "would be required 
to make maximum use of 


Russian labour and resources". 

The order also the rele- 
vant Russian minis tries to 
specify the areas open to ten- 
der within the next two weeks 
- which suggests that a strug- 
gle may still he going on as to 
how much to allocate to for- 
eign investment. Mr Gaidar 
has also asked the ministries 
to set up a commission to regu- 
late the tender process. 

Among the oil companies 
which bid unsuccessfully for 
the first tends- awarded to the 
Japanese- American consortium 
were the Japanese Sodeco com- 
pany, set up in the 1970s espe- 
cially to do a feasibility study 


on Sakhalin but awarded no 
more contracts since the com- 
pletion of the study of two 
fields; and the US companies 
Exxon, Mobil and Amoco. 

The Russian government is 
anxious to finish the feasibility 
studies this year, and begin 
exploitations next year - fol- 
lowing a five-year delay largely 
taken up with inter-agency and 
inter-administration squabbles 
about the development 

Russian oil production is 
now in a crisis, with produc- 
tion falling rapidly because of 
lack of investment and as yet 
only limited foreign involve- 
ment in the fields. 


Irish leasing company 
in Ukraine air venture 


By Chrystia Freeland In Kiev 

GUINNESS Peat Aviation 
(GPA), the Irish aircraft leas- 
ing company, and Air Ukraine, 
Ukraine's national carrier, yes- 
terday announced the creation 
of Air Ukraine International, a 
joint-venture airline offering 
flights from Ukraine to west- 
ern Europe and North Amer- 
ica. 

In an effort to win back west- 
ern passengers who prefer to 
fly to Kiev on western airlines, 
Air Ukraine International is to 
lease two new Boeing-737s 


from GPA for its European 
flights, and plans to lease a 
number of Boeing-767 aircraft 
for services to North America 
to be launched in summer 1993. 

The move is unusual for 
GPA, which controls less than 
10 per cent of the joint venture. 
GPA’s regular business is to 
lease aircraft, but the Irish 
company apparently realised 
that unless it contributed to 
the financing of Air Ukraine 
International, it would be a 
long time before the Ukrain- 
ians would be in a position to 
afford western aircraft. 
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Attorney-general 
sets sights on 
Brazil’s president 

T HE political future of /"''nil nr C nn Id of Mr Conor's former driver led 

Brazil's President Fern- the congressional Inquiry to 

ando Collor will he , . . . , use subpoena powers to 


T HE political future of 
Brazil's President Fern- 
ando Collor will he 
decided by a historic vote in 
Congress, scheduled for today, 
on whether to begin impeach- 
ment proceedings against him 
for corruption. 

in the capital yesterday both 
sides claimed to be confident of 
victory. But amid all the sus- 
pense surrounding the vote it 
has been easy to lose sight of 
what Mr Collor is actually 
accused of. Even if he survives 
today's vote he may soon face 
criminal charges. 

One person who has not for- 
gotten is Mr Aristides Jun- 
queira. the attorney-general. 
He told foreign correspondents 
yesterday: “My work Is cur- 
rently being overshadowed by 
the political process but once 
that is out of the way the crim- 
inal process will move to the 
forefront." 

Mr Junqueira has sent 15 
questions to Mr Collor to 
answer by the end of this week 
and expects then to recom- 
mend criminal charges against 
the president and 14 other peo- 
ple. “i have extremely strong 
indications that crimes were 
carried out by the president," 
lie said. 

While politicians have been 
trying to muster votes, the fed- 
eral police have been hard at 
work calculating the assets of 
Mr Collor and Mr Paulo Cesar 
Farias, his former campaign 
treasurer and alleged front- 
man, and attempting to piece 
together how the alleged cor- 
ruption scam worked. They 


Collor could 
add criminal 
charges to his 
troubles, writes 

Christina Lamb 


have already recommended 
that Mr Farias be charged with 
nine offences, including run- 
ning a crime-racket 

Estimates of how much 
money was involved range 
from the 96.5m (£3.8m) found 
by a congressional Inquiry to 
have been illicitly funnelled to 
Mr Collor, to upwards of Slbn a 
year. The 87-day inquiry and 
police probe have investigated 
property in Paris, millions 
spent on replenishing the First 
Lady's wardrobe, and cheques 
to Mr Conor’s advisers and rel- 
atives. including his ex-wife. 

Mr Benito Gama, the pro- 
government head of the 
Inquiry, says he was “pro- 
foundly shocked” by what it 
uncovered: "I never imagined 
we would find such a network 
and we probably only touched 
the surface.” 

When the inquiry into Mr 
Farias began in May, Brazil- 
ians expected a cover-up. Many 
leading Brazilian politicians 
are tainted with corruption 
accusations and no important 
figure has ever been jailed for 
corruption. But the testimony 


of Mr Collor’s former driver led 
the congressional Inquiry to 
use subpoena powers to 
request 40,000 cheques. 

Helped, ironically, by a regu- 
lation brought in by Mr Col- 
lor’s government to make all 
cheques carry the name of the 
payee, they found what 
appears to be an astonishing 
web of corruption. 

The scheme, as pieced 
together by the inquiry, was 
simple. First Mr Farias 
arranged a network of people 
in strategic positions in minis- 
tries and state companies 

Police inquiries show that 
money was extorted through 
various means, such as over- 
payment on government pur- 
chases, commissions on 
licences and authorisations, 
rigging bids and kickbacks 
from contractors. The latter 
were given receipts by 
Empresa de Participacoes e 
Consultos (EPC), one of Mr 
Farias’s companies. 

The inquiry obtained 
cheques showing that 32 large 
private companies had paid 
some 915m to EPC in the last 
two years for services they 
could not explain. Many details 
of the operation were kept on 
computer disk, which even 
listed the preferred hobbies, 
restaurants and holiday desti- 
nations of ministers and the 
favourite perfumes of their 
spouses. 

Most of the money detailed 
by the inquiry that stayed in 
Brazil went to EPC and Brasil- 
Jet, a private jet leasing com- 
pany that never leased any air- 



President Fernando Collor, facing an impeachment vote in Congress today, greets supporters outside his home 


craft. Some was then allegedly 
funnelled into the accounts of 
Collor family members and 
aides through phantom bank 
accounts whose signatories 
were found by graphologists to 
be EPC employees. 

Sank documents show that 
92.37m was deposited in the 
account of Mr Collor’s secre- 
tary to pay the president’s 
household expenses. 

Police are also investigating 
the First Lady, who, as head of 
a government charity, awarded 
contracts to family members 
and allegedly channelled funds 
to a phantom institution shar- 
ing the address of her family 
home. 

They have also announced 
investigations into the possible 


manipulation of state pension 
funds, interference in the run- 
ning of Petrobras, the state oil 
monopoly, use of insider infor- 
mation for commodity trading, 
such as Brazil's suspension of 
coffee exports for a few days 
last year, and the renegotiation 
of 986m debt owed by Alagoan 
sugar refiners. 

Mr Collor and Mr Farias had 
made little attempt to hide 
their wealth. Having stayed in 
his own house rather than 
move to the official presiden- 
tial residence, to prove his 
“commitment to austerity”, Mr 
Collor then spent 92.5m land- 
scaping bis gardens, according 
to the company which carried 
out the work. 

Mr Farias, a former trainee 


priest turned tractor dealer, 
spent 93m building a heavily 
guarded mansion overlooking 
the bay in Macelo in 1990. a 
year when his declared income 
was 924,000. HO bought a 92.7m 
apartment in Paris, mansions 
in Sao Paulo and Brasilia and a 
black Lear Jet named the 
Black Bat 

While denying he has had 
any contact with Mr Farias for 
two years, Mr Collor has made 
no attempt to answer the alle- 
gations point by point 

Mr Claudio Vieira, the presi- 
dent’s former personal secre- 
tary, said monies unearthed by 
the inquiry were the residue of 
a $5m campaign loan from Uru- 
guay, but the inquiry rejected 
his documents as not credible 


Political resentment thrives in a country divided 


I T IS ironic given Brazilian 
President Fernando Col- 
ter's rhetoric of modernisa- 
tion that he should hail from 
one of the country's most back- 
ward states, while the most 
advanced states are at the fore- 
front of the campaign to 
unseat him. 

Alagoas. in Brazil's pover- 
ty-stricken north-east, is the 
kind of place where men kill 
for honour and hired gunmen 
cost less than a pair of sneak- 
ers. 

Another world entirely from 
the industrialised south, Us air 
is heavy with the sickly aroma 
of sugarcane on which the 
state's economy has been 
based since colonial days. 

Brazil's notorious income 
gap - the world's highest - is 
particularly shocking in Ala- 
goas where 27 families carve 
up 40 per cent of state income. 
Four fifths of the 2.47m popula- 
tion lack clean water and earn 
an average monthly wage of 
less than $100 (£57) per house- 
hold. 

Taking advantage of the pop- 
ulation’s poverty and lack of 
education, politics in Alagoas 
is conducted oil the basest 
level. Candidates proffer 
cement, food parcels, medi- 
cines or money in an innova- 
tive system known as vote car- 
ftono. Voters must present a 
carbon copy of their ballot slip 
(o receive their bribe. In much 
of the state plantation workers 
are kept in penury by planta- 
tion bosses who command 
their votes. 

Physical intimidation of can- 
didates Is enmmon. Mr Wilson 
Perpetuo. the state home secre- 
tary. says: “Alagoas has a tra- 
dition of political violence. He 
who has had power or lusts 
after it won't accept someone 
else having it, and so shoots 
him.” The Collor family. It 




Brazil: the North / South divide 


* The North and Northeast 


Population 

%of 

Senators & 

Electors per 

%of 


(m) 

total 

congressmen 

congressman 

total GDP 

• NORTHEAST 

42.2 

29.0 

178 


i • 

Maranhao 

4.7 

3.4 

21 

140,000 

0.93 

' Piaiil 

2.6 

1.8 

13 

135,000 

0.48 

Ceara 

6.3 

4 J3 

25 

170,000 

156 

Rio Grande 






do Norte 

2.4 

1.7 

11 

180,000 

0.90 

Parafba 

3-2 

22. 

15 

75,000 

0.71 

. Pernambuco 

7.1 

AS 

28 

170,000 

2.41 

’• Alagoas 

2.5 

1.7 

12 

115,000 

0.79 

Sergipe 

1.4 

1.0 

11 

110,000 

0.71 

Bahia 

11.8 

8.1 

42 

170.000 

5.07 

NORTH 

10.1 

6.9 

86 


4.35 

<.! j Roraima 

0.2 

02 

11 

10,750 

0.06 

Acre 

0.4 

0.3 

11 

17,625 

150 

? ' ' North/Northeast total: % at total population-, 36, GDP; S60bn 
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The South and Southeast 
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Population 
Lite expectancy 

% households below poverty line 
% households with electricity 
Intent mortality 




seems, is no exception. Mr Col- 
ter’s senator father shot a col- 
league on the floor of the 
House (hitting the wrong man), 
while his brother-in-law 
recently took aim at a mayor. 

Mr Colter's critics say that 
his alleged lack of morality 
and imperial attitude in his 30 
months in office reveal his true 
colours as a north-eastern aris- 
tocrat. One of his own minis- 
ters comments: “His problem is 
he took the politics of Alagoas 
to Brasilia.'' 

Such remarks are provoking 
mounting tension between 
north and south, particularly 
as the campaign for impeach- 
ment has been concentrated in 
the south where all the leading 
newspapers and TV networks 
arc based. 

Mr Jose Afanio Godoy, editor 
of the Journal de Alagoas, com- 
plains: “The south just 


couldn't take being governed 
by a politician from a poor 
north-eastern state.” 

Behind this resentment lies 
the political over-representa- 
tion of the small north and 


Mr Marcio Porangaba Costa, 
economics professor at Alagoas 
University, says “the 
north-east is for Brazil what 
Ethiopia is for the world”. 

Yet politically it is the south 


The blame lies with the mili- 
tary rulers of 1964415 who, to 
retain power with a semblance 
of electoral legitimacy, 
increased the representation of 
small rural states that 


The economic divergence between north and south is 
reflected in impeachment drive, writes Christina Lamb 


north-eastern states and the 
huge divergence between north 
and south economically, a gap 
heightened by the south's 
rapid industrialisation since 
the 1950s. 

While national per capita 
Income is $2,600, conditions for 
the 42m inhabitants of the 
north-east are among the poor- 
est in the world. Almost half 
live below the poverty line. 
Life expectancy in Alagoas is 
19 years less than in Sao Paulo. 


that feels discriminated 
against. With a population of 
61m and contributing just 17.9 
per cent of GDP, the north and 
north-east has 284 senators and 
congressmen, almost as many 
as the 289 for the south and 
south-east with its far larger 
population of 84m and 75.9 per 
cent of GDP. It takes 10,750 vot- 
ers to elect a congressman hi 
the northern state of Roraima 
compared to 330,000 in the 
southern state of Sao Paulo. 


could be easily manipul- 
ated. 

Southerners have long been 
uncomfortable with this situa- 
tion, pointing out that without 
the north, Brazil would be a 
very rich country. Sao Paulo 
state alone has a GDP equal to 
that of Mexico. However, 
although Sao Paulo once 
attempted segregation, Brazil- 
ians generally take pride in the 
country’s social harmony - 
remarkable considering its 


large population and ethnic 
mix. 

But the Collorgate scandal Is 
changing that, centred around 
a north-eastern president who 
has challenged southern eco- 
nomic interests by opening up 
the Brazilian market Separat- 
ist parties have formed in the 
south, together with cam- 
paigns to form new southern 
states to increase political rep- 
resentation. In Sao Paulo last 
week Radio Atual, a radio sta- 
tion for the large community of 
north-eastern migrants, was 
attacked and “Get Out North- 
eastern Rats” painted over its 
walls. 

Mr Alceu Coflares, governor 
of Rio Grande do Sul, proposes 
revising the federal structure. 
“Brazil is the only country In 
the world where minorities 
govern," he complains. But 
with s mall states dominating 
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Cocaine 

smuggling 

ring 

smashed 

ITALIAN and US police said 
yesterday they had smashed 
one of the world’s biggest 
cocaine -smuggling and money* 
laundering networks in a huge 

international swoop that had 

led to the arrest of more than 
200 suspects, Reuter reports 
from Rome. 

The 34 people arrested in 
Italy included two kingpins of 
Colombian cocaine cartels and 
members of Italian Mafia fami- 
lies. Some 167 people were 
arrested in the US, including a 
senior executive of Colombia’s 
national bank. 

An Italian magistrate said 
he "would not hesitate, to* 
define this operation as the 
most Important ever carried 
out in Italy and Europe 
against narco- trafficking and 
money laundering”. 

Two people were arrested in 
Costa Rica and police said 
they had found a huge cache of 
drug money in Britain. 

The swoop, called Operation 
Green Ice, took some 10 
months to . plan and most of 
the arrests were made last 
week. It was carried out 
jointly by Italian police and 
the US Drag Enforcement 

Administration. 

The drugs organisation used 
intricate methods - including 
h ank accounts, couriers and 
ships as well as dummy and 
real companies in many coun- 
tries - to smuggle cocaine 
from South America to 
Europe. 

Some of the money to pay 
for tiie drags was then sent 
back to South America via 
hank accounts and companies 
in Austria, the US and Switzer- 
land. Some remained in 
Europe. 

Officials said the most sig- 
nificant arrest In Italy was 
that of Jose "Tony the Pope" 
Duran, 38. One Italian anti- 
Mafia official riahnwl he was 
“tiie most important distribu- 
tor in the world of cocaine for 
the Colombian drug cartels". 

Mr Duran, alleged to be the 
head of the Pereira cartel, was 
arrested at a bar near Rome’s 
Spanish Steps last week along 
with Mr Pedro Felipe VUla- 
! quiran. 

Mr Duran had brought Mr 
VUlaquiran to Italy to intro- 
duce him to the Stella as bis 
agent for Europe, the authori- 
ties glnhned. 

Mr Vincenzo Parisi, Italy's 
national police chief, said that 
in Italy alone more than 99m 
In re»«h had beat seized as well 
as securities, jewels and prop- 
erty worth millions more. 

Five companies involved in 
trafficking or laundering were 
shut down, he said. An 
employee of an Italian bank In 
Rome was arrested on suspi- 
cion of money laundering. 

Jimmy Burns adds from Lon- 
don: UK investigators said 
they had arrested two men, 
believed to be Americans, in 
the Kensington area of London 
last Friday and seized 43kg of 
cocaine with an estimated 
street value of £7m during 
their contribution to Opera- 
tion Green Ice. 

Customs officers and police 
also seized nearly £2.5m of 
what is believed to be drug- 
laundered money from various 
locations, including a lock-up 
garage In south-east London. 

The men arrested in the UK 
were being held and ques- 
tioned at an undisclosed Lon- 
don location. 

A UK customs spokesman 
said that Britain’s involve- 
ment in the international oper- 
ation was small bat that the 
operation as a whole was on a 
“very large scale". 

It was not clear last night 
whether the two men arrested 
in London had Mafia connec- 
tions. 


and the operation unsuitable 
for an aspiring president 

Mr Collor claimed on 
national television that he had 
no idea where the money came 
from for his personal expenses. 
Mr Junqueira snorted at this 
yesterday: "Can you imagine 
living in a house and seeing 
new cars appear, expensive 
refurbishing undertaken, mil- 
lions of dollars appearing in 
accounts and just saying “how 
nice’ without knowing or won- 
dering where the money came 
from?" 

However, despite his cer- 
tainty that crimes were com- 
mitted, he cautioned: "I think 
it is very difficult in Brazil for 
someone to go to jail for cor- 
ruption." 
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congressman 
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SOUTHEAST 

62.2 

42 J5 

181 


58.2 

Sao Paula 

32.0 

21.4 

63 

330,000 

36.0 

Rio 

12.5 

8.6 

49 

190,000 

12.0 

SOUTH 

22.1 

15.1 

86 


17.09 

Rio Grande 
do Sul 

92 

6.3 

34 

195,000 

8.36 


South/South oast lotah % of total population; 58. GDP; 5200bn 


42m 
46 
44.0 
34.3 
100 In 1,000 


146m 
60 
233 
602 
60 in 1,000 


Congress it would be difficult 
to muster support amongst 
congressmen to change the 
political balance. 

Moreover, there seems little 
likelihood of improving the 
economic balance, partly 
because it suits the north-east- 
ern dftte to have the majority 
of the population poor, back- 
ward and easy to control. 
North-eastern presidents such 
as Mr Collor and his predeces- 
sor Jos6 Sarney have failed to 
reduce the gap. 

Nor, as state governor from 
1986-89, did Mr Collor improve 
income distribution within 
Alagoas. 

These days Mr Collor is not 
popular in Alagoas. Many 
locals accuse him of bringing 
the state's name into disrepute, 
not least because his presi- 
dency. has become known as 
“the Republic of Alagoas”. i 


Economic arguments grow louder ahead of referendum 

Canadians warned over No vote 


Honduras and El Salvador 
plan talks to defuse tension 
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Brian Mulroney: underlining 
likely costs 


By Bernard Simon bi Toronto 

FORCES campaigning in support of 
Canada's proposed new constitution ore 
warning of the economic cost oE a No 
vote in next month's referendum. 

The economic argument has become 
more vociferous as opinion polls show 
Increasing support for the No cam- 
paigners in Quebec and the western 
provinces of British Columbia and 
Alberta. 

According to a poll by Angus Reid 
Associates, half the voters in the two 
western provinces plan to vote No in 
the October 28 referendum, against 34 
per cent who support the new constitu- 
tional proposals. In Quebec, opponents 
outnumber supporters by 45 per cent to 
38 per cent. 

Supporters of the deal, including all 
three main political parties and pre- 
miers of the 10 provinces, are trying to 
convince voters that the proposals - 
though imperfect - offer the best way 
to preserve national unity and avoid 
economic uncertainty. Prime Minister 
Brian Mulroney has also been underlin- 


ing the likely economic cost of a No 
vote. 

Royal Bank of Canada, the country’s 
biggest financial Institution, has 
painted a bleak picture of a break-up of 
Canada. The bank estimated in a 
detailed study that the growth rate of a 
fragmented country would average only 
1 per cent a year over the next decade, 
compared with 3 per cent if the country 
stayed intact 

Unemployment by the end of the cen- 
tury would be in the 10-15 per cent 
range, against 7-11 per cent in an undi- 
vided country. The bank said that 
“uncertainty about political and eco- 
nomic changes would greatly reduce 
the availability, and increase the cost 
of. international capital to the 
Canadian economy and would under- 
mine domestic investor and consumer 
confidence." 

However, opponents of the constitu- 
tional deal, known as the Charlotte- 
town Agreement, contend it will not 
bring political and economic calm. Led 
by Quebec nationalists - and western- 
ers who argue that the deal gives away 


too much to the francophone province 
- they argue that the perennial ten- 
sions between French and English- 
speaking Canadians will remain unre- 
solved. 

A large body of opinion in British 
Columbia, which has the fastest-grow- 
ing population in the country, is espe- 
cially upset at a provision guaranteeing 
Quebec 25 per cent of the seats in the 
House of Commons. Quebec separatists, 
on the other hand, c laim the agreement 
fails to meet the province's demands for 
greater autonomy. 

Supporters of the deal remain confi- 
dent of turning the tide of public opin- 
ion before October 26. Their highly 
organised and strongly financed cam- 
paign will only reach frill pitch next 
week with a TV advertising blitz and 
pamphlets sent to every Canadian 
home. 

They are also pinning their hop® on 
a relatively large proportion of unde- 
cided voters who are said to be suscepti- 
ble to arguments of the economic dam- 
age which might be caused by rejection 
of the Charlottetown deal 


By Ian Walker in Tegucigalpa 

THE presidents of Honduras 
and El Salvador were set yes- 
terday to begin two days of 
talks in San Salvador, amid 
continuing tension In border 
areas following a judgment on 
their common frontier this 
month by the International 
Court in the Hague. 

Mr Rafael Callejas of Hondu- 
ras and Mr Alfredo Cristiani of 
El Salvador are expected to 
establish a commission to deal 
with the fall-out from the deci- 
sion. 

Although the judgment has 
been received peacefully - 
even with enthusiasm in both 
capitals - people in some of 
the border areas awarded to 
Honduras are reluctant to take 
Honduran nationality. 

The feelings run highest in 
Nahuaterique, a stronghold of 
the left-wing Farabundo Marti 
National Liberation Front dur- 


ing El Salvador’s 12-year civil 
war. The FMLN has accepted 
the Hague judgment but pro- 
posed that Honduras allow the 
residents dual nationality. 

However, Honduran law will 
not allow foreigners to live 
within 40km of the border. 

Although Mr Manuel Paces 
Castro, El Salvador's foreign 
minister, had suggested that, 
because of the tensions, the 
Hondurans wait three months 
before taking possession, the 
Honduran army has entered 
the recovered zones. 

The Judgment awarded 70 
per cent of the previously dis- 
puted main l an d area to Hondu- 
ras and 30 per cent to El Salva- 
dor. El Salvador was awarded 
the Island of Meanguera in the 
Gulf of Fonseca, which it has 
occupied for many years, but 
Honduras won a guaranteed 
exit to the sea and maritime 
rights over a strip of the 
Pacific Ocean. 


The ruling ended a dispute 
which began In 1969 when a 
World Cup soccer qualifying 
game between the two coun- 
tries triggered an uprising of 
the Honduran population. In a 
few days about 300JJ00 Salvado- 
reans who had spilled over Into 
Honduras had been expelled. 

The forced expulsion, toler- 
ated by the Honduran military, 
prompted the Salvadorean 
frmy to Invade Honduras and 
inflict a humiliating defeat on 
the Honduran army. 

The four-day “football war" 
cost 5,000 lives, bolstered the 
Salvadorean military and set 
back the cause of central 
American integration for more 
than a) years. 

The settlement is expected to 
support those on both sides 
arguing for a reduction in mili- 
tary spending. It rfttiy nifl nUn) 
reinforce the normalisation of 
Central American diplomatic 
and political relations. 
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Nigel Mansell: 9th Victory 
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Could Mansell s victory 
in Portugal have had anything to do with our 

LATEST TECHNOLOGICAL FIND? 

ESTORIL PORTUGAL 9 2, FIRST FORMULA 1 VICTORY FOR ELF VEGETABLE-BASED GREEN FUEL 


he very latest technological finding under discussion is not , as 
you may think, that ingenious double helicoidal chain polyure- 


By a process of transformation, we extract an ethanol compound. We put 
10% of this into Mansell's tank, and then watch it pass the finishing line 


thane molecule, hutsugarbeet Yes, in fact, a dull oldsugarbeet Well, maybe ahead of the field. Once again, 
not quite that old or dull since Elf is so interested in it. And one thing is our advanced research has 
for sure, when Elf becomes interested in sugarbeet, it's not for nothing. given Elf fhel the leading edge 
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NEWS: UK 


Labour conference rejects Maastricht referendum and elects key supporters to NEC 

Smith wins double victory on Europe 


By Ivo Dawnay, 

Political Correspondent 

MR JOHN SMITH won a 
double victory yesterday when 
the Labour conference deci- 
sively rejected a referendum on 
Maastricht and his key 
lieutenants. Mr Gordon Brown 
and Mr Tony Blair, were newly 
elected to the national execu- 
tive committee. 

The results of the voting will 
strengthen the new Labour 
leader’s grip on the party 
machine and beip reverse the 
setback of Mr Bryan Gould's 
resignation from the shadow 
cabinet over European policy 
on Sunday. 

Senior party officials did not 
try to disguise their elation 
with the election result which 
saw Mr Gould suffer the humil- 
iation or being ejected from the 
NEC after taking fewer than 
half the votes he received last 
year. 

That ballot, together 
with the defeat of Mr Dennis 
Skinner, the veteran left- 
winger. after M years on the 
NEC. removed at a stroke 
two vocal critics of Mr 
Smith's firmly pro-European 
policy. It also leaves only Mr 
Tony Benn as the sole hard-left 
anti-Maastricht rebel on the 
NEC. 

Labour's “modernising” fac- 
tion - personified by Mr 
Brown and Mr Blair, the 
shadow chancellor and home 
affairs spokesman respectively 
- was also strengthened by 
the election of Mr Neil Kin- 
nock. the outgoing leader, who 
topped the poll. 

Describing the referendum 
vote and the rejection of a 
motion opposing Maastricht as 
“a humiliation" for Mr Smith’s 
opponents, Mr David HilL com- 
munications director, said: “It 



Ashley Ashwood 


John Smith at Blackpool: the results of yesterday’s voting will strengthen his grip on the party machine 


has been a very, very good 
afternoon." 

Delegates at the Blackpool 
conference were plainly sur- 
prised by the NEC ballot 
results. 

Speculation had concen- 
trated on the possibility of Mr 
Benn being ejected and the 
likelihood of a close battle 
between by Mr Blair and Mr 
Gould. The scale of the former 
heritage spokesman’s defeat 


was attributed to growing irri- 
tation in the party at his 
refusal to mute Ids criticism of 
Mr Smith’s European policy 
position. 

Taken alongside firmer than 
expected opposition to a refer- 
endum on Maastricht demon- 
strated by the conference yes- 
terday. Mr Smith has 
substantially increased 
authority In deciding 
tactics in the Commons when. 


or if, the treaty returns for rati- 
fication. 

It will also diminish signifi- 
cantly Mr Gould’s efforts to 
rally opponents to Maastricht 
Yesterday, several former 
allies were openly critical of 
his decision to resign with 
many attacking Its timing at 
the beginning of the 
conference as politically 
inept 

Today, Mr Smith will 


attempt to capitalise 
on the clear desire for 
party unity demonstrated yes- 
terday by staking out Labour’s 
claim to be the party of 
Europe. 

In his keynote speech, he 
will condemn Mr John Major’s 
"inactivity" in the EC presi- 
dency and argue that the role 
of government is actively to 
promote employment and 
growth. 


Divisions written in sub-clauses not blood 


T HERE is an old Labour 
tradition that party con- 
ferences begin with a 
blazing row. But compared to 
past displays of disunity, Mr 
Bryan Gould’s resignation over 
Maastricht has proved a nostal- 
gic encore. 

Undoubtedly, opinions on 
Maastricht and the leadership’s 
approach to parliamentary 
Euro-tactics are divided. But 
they are split so diversely - 
pro-Maastricht, pro-Maastricht 
but insistent on UK inclusion 
in the social chapter clauses, 
pro-referendum. anti-Maas- 
tricht - that the divisions 
appear not written in blood, 
but in sub-clauses. 

Mr Gould told one of these 
sub-clauses, the Labour Com- 
mon Market Safeguards Com- 
mittee. 

"I will be disowned and mar- 
ginalised about my decision to 
speak my mind". 


Labour has its differences over Europe but there 
is little appetite for a battle, writes Ivo Dawnay 


Yesterday, the disowning 
and marginalising was already 
underway with many Gould 
sympathisers expressing ill-dis- 
guised irritation with the tim- 
ing and lack of consultation 
behind his decision to go. 

Mr Peter Hain, secretary of 
the pro-Europe but anti-Maas- 
tricht Tribune group, said: 
“Bryan acted unilaterally. He 
did not consult any of the peo- 
ple who backed him for the 
leadership. He’s alienated a lot 
of people," adding the manner 
of his departure bad turned the 
debate into a discussion of the 
importance of unity. Many del- 
egates fear Labour has lost its 
reputation for policy bom out 
of fiery debate. 

There is little internecine 


acrimony even among those 
ready to defy the leadership 
over Europe. Mr Brian Sedge- 
more, a one-time EC opponent, 
now a pro-Maastricht federal- 
ist, claimed Mr Gould had 
hoped to create a wave of resis- 
tance to the party line, but had 
signally failed to do so. 

“There is no stomach for a 
fight over Maastricht, either in 
the parliamentary party, the 
constituencies and certainly 
not the trade unions.” 

Although Mr Smith would 
have preferred that Mr Gould's 
sense of tuning were more tact- 
ful. some of the consequences 
of bis coup de theatre are 
encouraging for the leadership. 

With the leading opponent of 
the policy gone, the shadow 


cabinet will now toe the line 
more rigorously than before 
and may adopt a more overt 
pro-treaty stance. The possibil- 
ity of putting more space 
between Labour and the hesi- 
tant Conservative leadership 
bhs emerged. 

Within six months, the pros- 
pect of promoting Labour as 
fast-lane Europeans and the 
Tories as the party that let 
Britain slip behind the leaders 
offers an attractive prospect. 
That will require a more 
explicitly pro-exchange rate 
mechanism stance than the 
Smith-Brown axis has so far 
advocated. 

Furthermore, yesterday's 
crushing conference-floor 
defeats of those advocating a 


referendum will serve as 
ammunition should the parlia- 
mentary party again attempt 
to persuade the shadow cabi- 
net to pursue that route. 

In the end, whatever the size 
of the MPs rebellion in tbe 
Commons. Labour - just as 
Mr Smith wants - will not 
join the Tory right to defeat 
the ratification process. 

Undoubtedly Conservatives 
will do their best to project 
Labour as hideously split on 
European issues. But yesterday 
proved that the charge carries 
little real weight. The real dis- 
putes are about tactics. 

Much more worrying for the 
party leadership is the lacklus- 
tre, downbeat mood that suf- 
fused the first day of confer- 
ence. It is that air of defeatism, 
not European questions, that 
Mr Smith must struggle to 
reverse when he rises to 
address the party today. 


Hurd plans 
EC talks to 
avert splits 
at summit 


By Alison Smith 

MR DOUGLAS Hurd, the 
foreign secretary, is to under- 
take an intensive series of 
bilateral meetings with his 
European opposite numbers to 
try to ensure progress at the 
emergency European Commu- 
nity summit in Birmingham in 
mid-October. 

The sour atmosphere, how- 
ever, at yesterday’s meeting of 
EC finance ministers looks 
likely to make bis task more 
difficult. 

Meanwhile, Mr John Major, 
the prime minister, will use 
bilateral meetings tomorrow 
with Mr Francois Mitterrand, 
the French president, and Mr 
Poul Schluter, the Danish 
prime minister, to press the 
idea that tbe summit should 
lead to the drafting of a decla- 
ration on devolving decisions 

tO national and regional levels 
for agreement at the Edin- 
burgh summit in December. 

In the background, the gov- 
ernment is becoming resigned 
to weeks more of puhlic wran- 
gling among Tory MPs over its 
approach to Europe, even if 
next month’s summit lays the 
foundation for a new declara- 
tion on decentralising decision- 
making from Brussels. 

The prime minister’s difficul- 
ties in reconciling his EC nego- 
tiations with the divisions 
within his own party were 
underlined again yesterday. 

Even as Downing Street 
rejected the idea that Mr Major 
would deliver an ultimatum on 
Europe at the party conference 
next week, and insisted that 
ministers’ remarks over the 
weekend reflected a full; 
agreed cabinet view. Lord Teh 
bit, a former Tory cabinet min- 
ister, said the government was 
not united on the issue. 

"We know quite clearly that 
there are powerful voices 
within the Cabinet who believe 
that the Maastricht treaty is 
fatally flawed, that it was a 
brave effort at tbe time it was 
negotiated, but that things 
have moved on and we could 
do very much better now,” he 
told BBC radio. 

As Eurosceptic MPs talked 
of possible cross-party alli- 
ances to defeat the bill ratify 
ing Maastricht, Mr Hugh 
Dykes, a leading Tory Euro 
enthusiast, called on the gov- 
ernment to “see off” the dissi- 
dents once and for alL 

He demanded that ministers 
give a lead by bringing forward 
the bill to ratify tbe Maastricht 
treaty as soon as possible. 

“For months now my col- 
leagues and I have been warn- 
ing members of the govern- 
ment what would happen if 
they failed to explain and 
defend their EC policies ade- 
quately”, he said. 


Travel industry sees loophole in reform plans 


PROPOSED government 
package tour rules could result 
in disreputable companies bas- 
ing themselves in European 
Community countries with 
weaker regulations, travel 
industry representatives 
warned yesterday. Michael 
Skapinkcr writes. 

The government has pro- 
posed that the regulations, due 
ro come into effect at the 


beginning of next year, should 
apply to packages sold in the 
UK, except when tbe company 
offering them is established in 
another EC country. 

The proposed regulations are 
designed to implement an EC 
directive requiring travel com- 
panies to ensure that If they 
collapse they can return cus- 
tomers' money and repatriate 
them. The directive leaves It 


up to each government to 
decide how the regulations 
should be implemented. 

Abta is concerned that 
implementation of the direc- 
tive will be weaker in some 
member states than others, 
allowing companies to shop 
around for the least restrictive 
country in which to base them- 
selves. 

Tbe latest version of the UK 


government’s proposals, pub- 
lished yesterday, offer travel 
companies three options: arr- 
anging a bond witb an 
approved trade association; 
taking out insurance in the 
form of policies issued to indi- 
vidual customers, giving them 
the right to claim themselves; 
and opening a designated 
account into which deposits 
would be paid. 


Advertisement 


Ludvigsen Car Price Report and Forecast 

European Car Prices Forecast 
to Harmonise at French Levels 



French car prices 
arc most likely to 
become i he norm in 
European markets 
by (he hue 1990s, 
forecasts an author- 
itative new stutly and analysis of 
car pricing, its authors, Nigel 
Hills and Ludvigsen Associates, 
expect European auto makers to 
hold the initiative on car pricing 
through 1999. 

Car makers will still have to 
keep their highest prices within 
12CS? of low Belgian levels, 
forecasts the study published by 
Eummotor Reports. EC author- 
ities will not challenge Belgian 
price controls because low 

Belgian prices keep die pressure 
on the car industry. 

Current data on car price 
differentials within Europe is 
among the Report’s valuable 
independent findings. It finds, 
for example, that British car 
dealers pay prices for their cars 

to their suppliers that are similar 
to German retail prices. 


New research compares 
Europe’s car prices to tbe much 
lower levels of Japan and the 
USA. The underlying European 
cost structures are analysed in 
detail. The Euromocor Reports 
study gives recommendations to 
governments and car makers and 
marketers for coping with the car 
price challenge. 

Differing VAT rates in Europe 
arc not responsible for price 
differentials, the study concludes. 
The chief culprit is the huge 
excise tax differences. Only if 
excise raxes are brought into 
line, it states, will it be feasible 
to seek car price harmonisation 
in Europe. 

The chaos of Europe’s used-car 
markets is exposed by the new 
study. Different standards of 
VAT application and accounting 
treatment of used cars mean that 
car markets have zero compara- 
bility. Urgent EC attention is 
required here, conclude the 
authors of The Ludvigsen Car 
Price Report and Forecast. 


Hits new Euromotor Reports study. The Ludvigsen Car 
Price Report and Forecut, makes a valuable independent 
contribution to tbe debate on car pricing, an issue of vital 
importance to Europe’s largest industrial sector. This multi- 
client research report is available at the price of £2,450. To 
order or for further information contact: 

Euro motor Reports Limited 
105/106 New Bond Street, London W1Y 9LG. UK. 

Telephone (071) 493 771 1 - Facsimile (071) 491 S997 


Power group to 
challenge regulator 


By Davkf Lascelles, 

Resources Editor 

MEMBERS of Coffer, the group 
representing electricity inter- 
ests. are to make a legal chal- 
lenge against Prof Stephen 
Littlechild, the electricity regu- 
lator. 

The group said yesterday 
that the majority of its mem- 
bers, which include large 
industrial users of electricity, 
trade unions and coalfield com- 
munities. had decided to apply 
for judicial review. This fol- 
lows Prof Littlechild’s rejection 
of charges by Coffer that he 
had Toiled to ensure that elec- 
tricity distribution companies 
were fulfilling their obligation 

to buy the cheapest possible 
electricity. 

The decision was taken at a 
meeting at the TUC last Fri- 
day. However the Major 
Energy Users Council (MEUC), 
which represents some of the 
UK largest Industrial compa- 
nies. was not present and will 
not decide whether to back the 
move until a meeting of Its 
executive committee oo Octo- 
ber 13. 

A spokesman for the MEUC 
said last night that no implica- 
tions should be read into the 
delay. 

Coffer maintains that new 
gas-fired stations being built 
by the electricity companies to 
supply part of their needs did 
not produce the most economi- 
cal electricity. 


Prof Littlechild told Coffer in 
a letter two weeks ago 
that he was already reviewing 
the economic purchasing obli- 
gations, but Coffer said yester- 
day that this reply was unsatis- 
factory. 

Mr Roger Lyons, chairman of 
the TUC energy committee, 
said "The gas-fired power sta- 
tion programme will mean 
intolerable increases in elec- 
tricity prices for all electricity 
consumers, domestic, small 
business and industry. What 
British industry really needs is 
the cheap energy that Is 
already being provided by our 
large, efficient coal-fired plant 
using British deep-mined 
coaL" 

Offer, the electricity regula- 
tion office, said: “Our position 
remains as it was in Prof 
Littfechild’s letter." 

• UK electricity consumers 
got better service from their 
electricity companies last year, 
according to Offer. 

In its latest report on the 
reliability of electricity distri- 
bution, Offer gives figures for 
the number of supply interrup- 
tions and the time taken to cor- 
rect them for each of the 12 
distribution companies in 
England and Wales and the 
two power companies in Scot- 
land. 

These show that London 
Electricity had the lowest num- 
ber of interruptions per 1QQ 
customers, followed by Nor- 
web. 



SisS 

Bow Street police station, the famous central London 
home of ‘The Bow Street Runners”, is to do$e nest week, 
Scotland Yard announced yesterday. The distinctive 
so-called Runners (above), formed in 1749 to pursue and 
apprehend criminals wanted for trial by Bow Street mag- 
istrates. were Britain’s first police force. 

The station will be closed as part of reorganisation of 
police operations in the capital. Officers will be trans- 
ferred to to Charing Cross police station to make way for 
an extension of Bow Street magistrates court. 


Rescue talks for 
insurer in doubt 


By Richard Lapper, 

Andrew Jack, AOce 
Rawsthom and David Owen 

RESCUE talks between 
Municipal Mutual Insurance 
and a French insurer appeared 
to be in trouble yesterday cast- 
ing further uncertainty over 
the future of the stricken Brit- 
ish insurance company. 

As Britain’s ninth largest 
Insurance group struggled for 
survival the Department of 
Trade an Industry, which regu- 
lates the insurance industry, 
name under fire for allowing 
the company to continue trad- 
ing. MMI insures most British 
local authorities. 

Groupe GMF. the Paris-based 
holding company that controls 
the Garantle M utuelle des 
Fonctlonnaires insurance 
group, said yesterday that it 
had decided not to investigate 
further the possibility pur- 
chase of MMTs business. 

But Mr Brian Wright, chair- 
man of MML who will fly to 
Paris for discussions with. GMF 
later this week, insisted that 
discussions were continuing. 

In a new twist to the story 
late yesterday. GMF said that 
other member companies of 
the Eurosafe alliance, a loose 
network of European compa- 
nies which insure local author- 
ities and civil servants, would 
continue talks with MML 

Mr Wright said: “The trans- 
fer of MMTs business is com- 
plex and we have to ensure the 
transfer is effected in the best 
way to protect the interests of 
policyholders. Municipal 
Mutual and its subsidiaries are 
continuing to write new busi- 


ness and pay out claims in 
full." 

MMTs future has been m 
doubt since its auditors issued 
a severe warning with the lat- 
est set of MMI accounts for the 
12 months to December 31 last 
year. It showed that tbe com- 
pany was below the statutory 
minimum “solvency margin". 

Last Thursday, a report com- 
missioned by tbe leading local 
authority associations from 
accountants TOUChe Ross, rec- 
ommended that those using 
MMI should seek alternative 
cover when their Insurance 
policies came up for renewaL 

Insurance companies which 
fail below a certain solvency 
margin are required by the 
Department of Trade' and 
industry to submit a plan of 
action. 

"We are keeping in close 
touch with the company. We 
have been in constant touch 
and yre understand that discus- 
sions are continuing," the DTI 
said yesterday. 

The letter from Touche Ross 
- stresses that there is a 
strong possibility MMI will 
cease trading in. the very near 
future. 

Opposition politicians 
reacted to news of MMTs 
potential demise. Mr Stuart 
Bell, a Labour trade and indus- 
try spokesman, attacked the 
DTTs handling of the case.and 
urged the government to pro- ' 
vide “reassurance and sup- 
port” for local authorities and 
individual policy holders. 

Someone in the department 
had taken a decision “that has 
the potential to put thousands 
of policies at risk,” be said. 


Britain in brief 



Ford union 
official fears 
German bias 

A Ford union official has 
claimed anti-British feeling 
.had provoked. .Ford of JEarope 
to announce 1,500 job tosses at 
UK car plants. . 

Mr Andy BJchards, onion 
convener at Bridgend, one of 
the Ford plants affected by the 
losses alleged that the man- 
agement-board of Ford of 
Europe was “dominated by 
Germans using their position 
in a nationalistic way.” 

Mr Richards, who is also 
chairman of the Ford UK con- 
veners committee, said that 
job tosses - the result of fall- 
ing sales. - had only been 
announced for UK plants, not 
those in France, Germany and 
Spain. 

Font said only two members 
of the board were German, the 
rest were mainly Americans. It 
said Ford of Europe was 
reviewing its manufacturing 
throughout Europe. 


Savings bank 
cuts rates 

National Savings, the state 
savings bank, has announced 
significant reductions In its 
fixed-rate savings products. 
Cuts varied between 0.75 
percentage point and a full 
point 

Tbe Building Societies Asso- 
ciation welcomed the move, 
saying it would further ease 
pressure on building societies’ 
mortgage rates. 

The launch in July of tbe 
First Option Bond, which 
offers a fixed rate over one 
year with tax paid, caused 
widespread protests from 
building societies, which said 
it was impossible to compete. 
The gross interest on the First 
Bond has been cut by a full 
point to 8JT7 per cent, and no 
longer poses such a competi- 
tive threat to b uilding society 
deposits. 


BBC faces 
overspend 

BBC Television, the state- 
owned broadcasting network, 
said it was facing a £20m bud- 
get overspend due to “flaws" 
in its -financial allocation pro- 
cess” and that it would have to 
nuke cuts in “capital invest- 
ment and programmes.** Mr 
Michael Checkland, director 
general, has instructed BBC 
TV to make cafe of almost 3 
per cent to stay within its 
£7O0m annual budget 


UK pay gap 
at new record 

The pay gap between the low. 
est and average earners in the 
UK this year is the greatest 
since records began in 1886, 


according to the Low Pay Unit, 
the independent research 
group. 

The unit, in its analysis of 
Department of Employment 
statistics, said In 1992 the poor- 
est tenth of men working in 
manual jobs earned just &8 
per cent of median earnings for 
this group, compared with 683 
percent in 1979. In 1886 men in 
manual work earned 68.6 per 
cent of median earnings for 
thfa group. 


Further delay 
in coal talks 

Negotiations on the new con- 
tracts between British Coal 
and the electricity industry 
have run into fturther delays. 
It is now unlikely that Mr 
Michael Heseltine, the presi- 
dent of the Board of Trade, 
will be able to announce them 
at the Tory patty conference 
next week, as originally 

planne d. 

Sources close to the talks 
said yesterday that several 
weeks of further negotiation 
might be needed. 


Executive pay 
rises slow 

A further slowing of UK execu- 
tives' pay rises is shown by the 
latest quarterly index calcu- 
lated for the Financial Times 
by the Noble Lowndes group of 
management consultants and 
actuaries. 

Although the overall rate of 
increase for the 12 months end- 
ing tomorrow remains .above 
inflation at 7 per cent, it com- 
pares with 8J per cent for the 
12 months ended on June 30. 
The Increase between October 
1990 and September 1901 was 
1Z5 per cent. 

Schools urged 
to opt out 

All schools in a local educa- 
tion authority area should opt . 
out of its control once 75 per 
cent of pupils are at schools 
which have already opted out, 
according to tbe National 
Association of Head Teachers. 

This would prevent a local 
education authority from 
“withering on the vine" to the 
detriment of the Htmtiiidiinf 
number of schools left within 
its authority, unions nWfofals 
said. 


Fork lift group 
secures future 

The future of manufacturing in " 
the UK by Lancer Bros Group, . 
the biggest British-owned lift 
truck producer, has been 
secured after two years of 
uncertainty caused by A plan- 
ning row. 

Mr Michael Howard, environ- 
ment secretary, has granted 
Boss planning pe rmission for a - 
project to consolidate manatee- 
String on one site in the com- 
way’s home town of Leighton." 
Buzzard, Bedfor dshire . ' 

Boss has manufactured- lift . 
trucks in Leighton Buzzard, 
since 1959, and two years ago . , 
announced the consolidation - 
plan to remain 

the world lift-truck industry- ;-.— 




a' 


* 


/ 



FINANCIAL TIMES TUESDAY SEPTEMBER 29 1992 II 

DerAnspruchvonheute: 

Zum Friihstiick reine 
Vollwert-Kost. 

Mahlzeiten, die schwer im Magen liegen: vom Tisch. Statt 
iiberfliissigem Ballast - konzentrierte Vollwert-Kost, die alles 
enthalt, was man braucht: nicht mehr - aber auch nicht 
weniger. Das gilt auch fur eine Tageszeitung, die nicht nur 

aktuell, sondern anderen voraus sein will. DIE • WELT 

Weil sich die Welt verandert, verandert sich die Welt. *b is. o kt.be r neu 
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A SPECIAL 
REPORT 


FRANCHISING 


Franchising is weathering the 
recession with varying success in 
the UK, France and US t writes 
Charles Batchelor, it also seems 
well suited to develop commercial 
skills in easte rn Europe and to 
stimulate business in Spain 


• • - 


Expanding 

prospects 


THE UK franchising industry 
has not escaped the impact of 
the recession but, looking 
beyond the short term, franchi- 
sors have ambitious expansion 
plans for the rest of the decade. 

Internationally, franchising 
appears well suited as a means 
or developing business skills in 
eastern Europe and has also 
proved a popular means of 
business expansion In under- 
developed markets such as 
Spain. 

In Europe. France beads the 
franchising league by a com- 
fortable margin while the US 
remains the largest single mar- 
ket worldwide. 

In spite of a recent increase 
in the failure rate of franchised 
businesses in the UK, franchis- 
ing appears still able to justify 
its claims to be a safer method 
of going into business than the 
independent start-up. It does 
not offer a “quick fix", how- 
ever. for either franchisor or 


The self-regulation code 
has not been able to 
prevent abuses, but it 
is being tightened 


franchisee and the economic 
downturn has highlighted the 
need for both sides to work 
hard on the relationship. 

Franchising, sometimes 
referred to as business format 
franchising, involves the new 
business owner, or franchisee, 
signing up to use the brand 
name and established method 
of doing business of an existing 
company, the franchisor. 

The franchisee usually pays 
an initial fee and a continuing 
royalty, most commonly a per- 
centage of sales, and may also 
be required to buy his raw 
materials from the franchisor. 
The closeness of the franchis- 
ing relationship distinguishes 


it from other forms of coopera- 
tion such as licensing arrange- 
ments, distributorships, agen- 
cies and tenancy agreements. 

Franchising has enjoyed a 
mixed reputation over the past 
decade. The industry's code of 
self- regulation has not been 
able to prevent abuses - 
though it has recently been 
tightened up. 

The industry continues to be 
concerned over untried fran- 
chises and business proposi- 
tions masquerading as the real 
thing but which fail to offer 
proper safeguards. 

The most serious recent dent 
to the industry’s image came 
with the failure last December 
of Alan Paul, a USM-quoted 
hairdressing chain. Following 
the suspension of Alan Paul's 
shares receivers were 
appointed and it subsequently 
emerged that Fraud Squad 
inquiries had begun. 

Franchisees voiced com- 
plaints about the company's 
practice of JointLy managing 
franchisees’ bank accounts - a 
method which the British 
Franchise Association (BFA), 
representing 75 per cent of 
franchised outlets, described as 
“unusual”. The banks, for their 
part, were believed to be 
uneasy about loans made by 
the company to franchisees. 

The fall-out from the demise 
of Alan Paul would have been- 
greater but for the fact that 
other companies took over 
large parts of the business and 
many franchisees were able to 
continue trading. 

The overall failure rate of 
franchised businesses rose 
from Just under 6 per cent to 
just over 7 per cent in the year 
ended June 1991 (the latest 
period for which detailed fig- 
ures are available) and may 
have risen slightly over the 
past 18 months. 

The Impact of the recession 
was also felt in a decline in 



Diversity and Individuality behind the familiar names: the operators sign up to use the brand name and established methods of doing business of an existing company 


total franchise sales in the UK 
from £5Jbn in 1989-90 to £4.8bn 
In 1990-91. or roughly 3 per 
cent of total retail sales. This 
compares with franchising's 
retail share of about 6 per cent 
in France and 35 per cent in 
the US though international 
comparisons are complicated 
by differing definitions of fran- 
chising activity. 

In the US. where franchising 
includes sectors such as car 
and truck distributorships, pet- 
rol stations and soft drink 
bottling, 1991 sales amounted 
to $758bn, 6 per cent more than 
in 1990. 

But while UK franchising 
turnover was lower the num- 
bers of franchised outlets and 
franchising systems increased. 
The number of outlets (some 
franchisees own more than one 
outlet) rose from 18,260 to 
18.600 while the number of 
systems (franchisors) rose from 
379 to 432. The number of peo- 


ple employed in franchising 
rose by 6,000 to 189.500. 
Looking to the future, franchi- 
sors say they plan to double 
the number of outlets by 1996. 

Inevitably, during a reces- 
sion, tensions between franchi- 
sors and franchisees increase. 
“Franchisees question the 
quality of the service they are 
getting white some may delay 
or refuse to pay the agreed fees 
to the franchisor,” says Ur 
Martin Mendelsohn, franchise 
partner at solicitors Jaques & 
Lewis. 

The strains have been most 
marked In the less profitable 
sectors and among newer fran- 
chisees who have not yet built 
up trading volumes or paid off 
their bank loans. The better 
franchisors have responded by 
increasing their assistance for 
franchisees, increasing market- 
ing support and training, notes 
Mr Peter Stern, senior fran- 
chise manager at National 
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Westminster Bank. 

Unlike the US, in the UK the 
banks play a close role in vet- 
ting franchisors and in funding 
franchisees. But faced with the 
general downturn and losses 
and provisions in other areas 
of their business they have 
taken a tougher line on fran- 
chising proposals. 

The banks will still lend 
twice the sum invested by the 
franchisee compared with their 
normal lending ratio of 1:1 for 
other businesses. But they are 
taking a stricter line on more 
marginal propositions and 
business sectors which have 
had particular problems. 

If franchising is to achieve a 
sig nific ant breakthrough from 
Its present small share in retail 
trade it must open up new sec- 
tors and attract big company 
players. There are signs that 
both of these are happening. 

The number of vehicle servi- 
cing franchisors, including 
activities such as car valeting 
and tuning, more than doubled 
in the two years to mid-1991 
while the number of outlets 
increased by 50 per cent In 
retailing, numbers of both 
systems (franchises) and out- 
lets doubled due partly to a 
move by established companies 


such as Cullens, Levi Strauss 
and Rymans to expand by 
means of franchising. 

Retailing accounted for 29 
per cent of franchising systems 
and 25 per cent of outlets while 
other leading sectors were 
buildings services (13 and 11 
per cent respectively) and com- 
mercial and industrial services 
(10 and 5 per cent). 

Franchising is increasingly 


Inevitably, during a 
recession tensions 
Increase between 
franchisors and 
franchisees 


seen as a mainstream activity 
by large companies, according 
to some specialists, “it used to 
be seen as a strategy for small 
and medium-sized companies 
which wanted to grow or as a 
peripheral part of big organisa- 
tions," says Ms Amanda 
Griggs, director of Stoy Hay- 
ward Franchising Services. 

"But now we see a lot of 
major corporations looking at 
franchising. In the 1980s these 
large organisations became 
very centralised. That was all 
right in boom tunes but now 


they want to give more auton- 
omy to their operating units." 

Shell, the oU company, has 
launched its Shell Share 
scheme to franchise the opera- 
tion of its petrol forecourts 
while several other petrol com- 
panies are also looking at fran- 
chising. Large dairy groups 
such as Uni gate and Dairy 
Crest have been turning their 
milk rounds into franchises 
while the Post Office has 
begun franchising the opera- 
tion of some of its larger offices 
(not just sob-offices) to retail- 
ers such as Rymans and Safe- 
way. 

The BFA, In its latest annual 
review, _ reports that public 
houses, 'petrol stations and 
motor distributors, at present 
regarded as “licensed distribu- 
tors”, are increasingly taking 
on the character of franchises 
with longer-term agreements 
between the licensees and 
licensors. If pubs and motor 
distributors were included in 
the franchise Industry statis- 
tics, as they already are in the 
US, they would boost turnover 
to nearly £21 bn, the BFA calcu- 
lates. 

Converting licensed outlets 
into franchises is not always 
easy, however. Many tenants 


are reluctant to pay large up- 
front fees for the privilege of 
becoming the franchisee of a 
business they are already run- 
ning. 

- The move by large compa- 
nies into the industry has 
helped to improve its image 
but the BFA, which has no 
wish to see legislation intro- 
duced, has been forced to 
tighten up its own rules. 

The associatio n has dropped 
its “early development” cate- 
gory of membership. This 
involved no checking of mem- 
bers’ status and they were not 
allowed to advertise them- 
selves as association members 
anyway. 

/ About'20 franchisors did-not 
renew their membership- when 
this category was' abolished, 
says Mr Brian Smart, BFA 
chairman. The association has 
also introduced formal stan- 
dards for franchisors wishing 
to take part in the Industry’s 
twice-yearly exhibitions, which 
are an important means of 
recruiting franchisees. 

If . the franchising industry 
can make its tougher codes 
stick it can expect a bright 
future. It could ask for no ster- 
ner judge of its methods than 
the continuing recession. 


Charles Batchelor explains the opportunities and the pitfalls 


It’s hard work all the way 



Thinking of starting up in business by joining .» 

lram.-hi.se i ipcraium? 

Ni ihi «Jy expects you to be an expert. 

You have to ask questions, weigh possil>i titles, then 
make decisions. 

NatWysi undenttiKid this when they became the first 
L'.K. bank ui set up a specialised Franchise Section. A 
c cm nil tlepjnmenr ar rhe dis|»«a) of every one of our 
2 . 8U0 branches. 

Si i, when we say we tan give you the right guidance. 
Unit's exfiericnee talking. 


And when we say wc can give you sound financial 
assistance you know it’s as near as your local Nat West 
branch. 

So call in. And you could open up. 

Heave send me more mfimnaiion on NaiWcsi's franchising service. 


Aiklrev . 


.03011. Postcode. 


Scntl tn putt-r Seem, Sin* ir Fruttliiv? Mjiujyr. Nais «ul 'artimlmn.-r Bank PIC 
French fc*.' Svctnui, Frvcp.nl, l.irtilurt JTX. 
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& National Westminster Bank 

We’re here to make life easier 


WHY SHOULD an established 
business want to hand over 
responsibility for developing 
new onttets to people who are 
not employees and who may 
hove a strong streak of inde- 
pendence? And why should an 
individual keen to set up in 
business on bis own account 
accept the constraints of work- 
ing to a formula devised by 
someone else? 

Franchising works because it 
represents a compromise 
which provides enough bene- 
fits to both sides to outweigh 
the limitations it imposes. 

The franchisor does not have 
the same control as he would 
have with employed managers 
but franchised outlets are often 
more profitable because the 
franchisee is more strongly 
motivated. The franchisee, in 
turn, may want to set up on 
his own but not be willing to 

run all the risks of complete 

independence. 

An important advantage to 
the franchisor is that he can 
expand more rapidly, using the 
capital and business skills of 
his franchisees, than he would 
have been able to on his own. 
For a company concerned, that 
rivals may steal a new busi- 
ness idea, franchising allows It 
to exploit its markets more 
rapidly. 

One London company which 
offered a service cleaning com- 
mercial vehicles started to get 
orders from the Midlands and 
the North which it could not 
handle economically. Lacking 
the funds to set up a large 
number of branches it grew by 
taking on franchisees. 

Franchising also helps solve 
the problem of motivating 
branch managers since the 
franchisee has the carrot of 
working for hims elf. It is less 
clear, though, whether fran- 
chising provides an easier 
means of finding good branch 
“managers” than the tradi- 
tional recruitment route. 
Recruitment remains a peren- 


nial problem for the industry 
and only one in iOO of the 
people who approach franchi- 
sors actually takes up a fran- 
chise. The British Franchise 
Association (BFA) estimates 
that the average cost of 
recruiting a franchisee, includ- 
ing attendance at exhibitions 
and advertising, is £2500. 

Yet selecting franchisees Is 
crucial to the success of any 
franchise. Some new franchi- 
sors have been tempted to cut 
corners to get their network up 
and running or to collect the 
up-front fees from franchisees. 
This inevitably leads to higher 
costs later on if franchisees 
have to be replaced. 

One of the biggest worries of 
a company which takes on 
franchisees Is that they will 


The franchisors surveyed 
stressed the importance of hav- 
ing company-owned outlets in 
which to train franchisees and 
to monitor and develop their 
businesses. 

For the would-be franchisee, 
the issues to be considered are 
no less daunting. Firstly he (or 
she) needs to be sure he has 
the commitment and the sta- 
mina to build up a business. 
Despite the support provided 
by tbe franchisor, the early 
days will place great demands 
on the individuaL 

Secondly, the prospective 
franchisee must be sure that 
he is not too independently 
minded for franchising. The 
industry wants people who are 
self-reliant enough to run their 
own business yet willing to 


The Industry requires people self-reliant enough 
to run tfieir own businesses but who accept the 
need to work within existing frameworks 


not maintain the s tandar ds it 

has built up in its company- 
owned outlets. Wimpy, the fast 
food chain, was forced to buy 
back some of its franchised 
outlets a tew years ago because 
of slipping standards while Tie 
Rack had to end some fran- 
chise agreements because the 
franchisees had breached the 
terms of their contracts. 

Before deciding whether 
franchising is suitable, a pro- 
spective franchisor should run 
at least one pilot operation Tor 
between six months and a year 
to test whether his business is 
franchisable. 

Companies considering fran- 
chising should not underesti- 
mate the resources needed, a 
recent study by the NatWest 
Centre for Franchise Research 
stated. Out of 12 franchises 
studied three bad built up net- 
works relatively easily but tour 
had faced teething problems 
and five had experienced sig- 
nificant difficulties. 


accept the need to work within 
an existing framework. 

He must then consider what 
would be the most suitable 
type of business to go into - a 
test-food outlet open all hours 
and serving the general public 
or a business with more regu- 
lar hours and serving the busi- 
ness customer. The range of 
franchising systems on offer is 
so broad that most people 
should be able to find a niche. 

But can the hopeful franchi- 
see afford the business of his 
choice? The average cost for 
setting up a franchise is 
£451900, the BFA calculates, 
while ongoing annual fees 
work out at an average of S3 
per cent of sates. The franchise 
fee and required outlay on 
equipment and stock vary from 
sector to sector. 

Fees for a quick print fran- 
chise are an average of 
£15,000, twice the industry 
average, while quick print and 
catering and hotel equipment 


charges are also well above the 
average. T akin g up a profes- 
sional services franchise such 
as an employment agency, a 
training consultancy or estate 
agency is relatively inexpen- 
sive because the main asset is 
the individual's time and 
expertise. Few individual fran- 
chisees can afford to pay for 
any but the cheapest fran- 
chises from their own 
resources and the banks are 
usually willing to lend up to 
two-thirds of the cost of an 
established, viable franchise. 

Once the newcomer has cho- 
sen a business sector he must 
look closely at the individual 
franchises on offer. If it is a 
new concept, has it been 
piloted? Does the franchisor 
have the backing of the main 
banks and does his prospectus 
list all the start-up costs? 

The would-be franchisee 
should examine the franchi- 
sor’s accounts and have a. law- 
yer look at the terms oF the 
contract on offer. He should 
check the franchisor's sales 
forecasts and carry out his own 
research into the prospects tor 
that business.' How strong is 
the competition and what is it 
saying about market pros- 
pects? 

For all the advice that is 
showered on the new franchi- 
see some still manage to sig n 
up for poorly-managed or unpi- 
loted franchises which foil. 
Sometimes a franchising for- 
mat so catches their imagina- 
tion that they do not carry out 
the necessary checks. 

But franchising Is . not a 
quick route to riches, nor a 
guarantee against failure. 
Franchisees calculate that It 
“ores on average nearly two 
ana a half years to start trad- 
ing profitably and four years to 
recover their outlay while 7 per 
of franchised outlets fail 
m a year. If any business idea 
was an easy route to riches' 
why would the franchisor want 
to share it with others? 
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FRANCHISING 


A SPECIAL 
REPORT 


FRANCE 


Where image 
counts most 


FRANCS is not best known as 
a nation of small shopkeepers, 
but the traditional spread of 
local retailers is one of the 
main reasons why it became 
the largest franchising market 
in Europe and the second larg- 
est in the world. 

The number oF operators 
may have slipped in the past 
two years to SOD franchisors at 
the beginning of 1992 from 900 
in 1990, and to 30,000 franchi- 
sees from 33,000, but this is 
partly because the definition of 
the sector has been tightened 
up here. 

Despite the economic slow- 
down, annual turnover rose 
over the same period to 
FFrl45bn from FFrl43bn and 
still represents about half of 
such sales throughout Europe. 

Even 'so, franchising is suf- 
fering from the slowdown like 
the rest of the economy and is 
unlikely to repeat for a while 
the brisk expansion of 15 per 
cent a year reported among 
franchisors until 1988. 

Meanwhile, the mix of sec- 
tors has shifted. Until a couple 
of years ago, property and non- 
specialised food retailing were 
the two hi g growth areas. But 
property is suffering from the 
economic downturn, and small 
non- specialist food outlets have 
been squeezed by supermarket 
groups. 

Nonetheless, the gap is dos- 
ing between retailing and ser- 
vices. The split now stands at 
about 55/45 per cent, having 
narrowed from 60/40 in 1990. 

Fast food, printing, theme 
restaurants and quick car 
exhaust change outlets have 
led the way. US chain MacDon- 
alds Is still the main exponent 
of fast food, and now has about 
100 - outlets, throughout the 
country. ' 

It is one of only a handful of 
American groups. In France, 
about 95 per cent of franchisors 
are French, whereas in the UK 
about 70 per . cent are Ameri- 
can. “This was a logical first 
target, for US groups in 
Europe,” commented Chantal 
Zimmer-Helou, director of the 
Frenc h Franchising Federation 
CFFF).and r general secretary of 
the European Franchising Fed- 
eration. She explains Macdon- 
alds’ success here by “its great 
professionalism and ability to 
create a new market”. 

Other factors distinguishing 


France from its neighbours are 
the importance of Image for 
practitioners in France, and a 
financial management 
approach which differentiates 
between assets and operations. 
“It is Impossible to calculate 
the return on investment with- 
out breaking down the two,” 
Ms Zimmer-Helou said. 

The federation has been pro- 
moting the approach since last 
. year, but of the two main 
banks that firanm franchising, 
Socddte Generate has embraced 
the principles and Credit Lyon- 
nais has not, she explained. 

It is not surprising that 
image is so important promi- 
nent. Big brand names have 
always been more important in 
France than in either Germany 
or the UK. she pointed out 
The business world does not 
always hand out accolades to 
governments, but Michel Mic- 
macher, chafi-man of the Pron- 
uptia bridal wear group and 
FFF president, points out that 
the French authorities were 
the first in Europe to recognise 
the role of franchising in 
healthy commercial competi- 
tion, and to back the demands 
for exemption for the sector 
from some of the European 
Community competition regu- 
lations. 

On the distribution side, the 
economic ills of recent times 
have had an Impact on the 
type of new entrants to the 
franchising industry. In the 
past, most were new to retail- 
ing, but now many are already 
in the business and are finding 
life as an independent too 
tough, Mr Mlcmacher said. 

"In the past two or three 
years, we have seen more and 
more retailers in difficulty join- 
ing franchise groups," he 
added. 

As for bridalwear, the Pron- 
uptla group, which is now in 17 
countries, is holding up to the 
crisis in Belgium and Ger- 
many. 

Surprisingly it is also doing 
well , in Po land, because. Mr 
Mlcmacher points out. France 
has long been a cultural role 
model for the Poles, and that 
includes ^young. ,25-year-old 
women preparing for marriage. 

In France, small ready-to- 
wear seeking to diversify have 
nibbled away at the bridalwear 
specialists, but many of them 
have not succeeded, he said. 



Wa y Ahead 
In Franchising 


Prontapnrtf fa Britain's tno6t successful artwork of printing franchise* 
Altering printing, copying, design, office support and 
communication aavioes to the modem business. 

Now we are bokutg for ambitious businessmen and 
women to develop new sites as wcU as establ ish ed centres 
following the r etire men t of exiting franchisees. 

Madly. you should haw a record of success in a middleor 
senior management petition and an aptitude for sales and marketing, in 
addition, you shoul d pastas; 

• An understanding of financial management principles. 

- Limitltefc enthusiasm and a tcrtal commitment to achiesing success. 

• A minimum of £33AlXIIkiukl capital to invest 

For the right people, the rewards are high. We provide a 
comprehensive support package, including initial bairting. 

If >ou would Bke to share in the psoven success of Prantaprini. phone 
our direct tine on 0325 3tf*>00 oc write to: The Franchise D^pl. Pronteprirtf 
pic. Cofuscfiffc House, Darlington, Co. Dwham, 1X3 7BC 

- Alternatively, why not visit us on Stand TO at the National Franchise 
Exhibition at Birmingham NBC. 

Business Needs Prontaprint 


EXCELLEN T FAST FOOD OPPORTUNITY 
We are an award. winning, exclusive, US Pizza & Pasta 
Franchise Company. Our franchises have been operating 
extremely successfully in London for the last three years. 
We havedeliveiy/take away and complete dine-in franchised 
stores in operation currently in London and the North. 

We are ready to consider any proposals from established 
companies with a view to rapidly expanding the concept in 
Lhe UK, the EEC. Eastern Europe and Asia. The company is 
not seeking to raise any funds from this advertisement. 

Box No. A4382, Financial Times, One Southwark Bridge, 
London SE1 9BL 


CONSIDERING FRANCHISING? 

Whether you want to franchise a business 
or own a franchise contact us for 
comprehensive advice and guidance. 

Telephone: C06033 620301 Fax: <0603) 630 1 74 

Franchise Development Services Limited 
Castle House 
CasHe Meadow 
Norwich NR2 1PJ 

Offices Nationwide and Inf emotionally 


CAMPBELL 

HOOPER 

Min* 

WE ADVISE FRANCHISORS AND FRANCHISEES 

FOR A COPY OF OUR FREE BOOKLET 
PLEASE CALL DENISE HERRINGTON 

Ttel: 071 222 9070 Fax: 071 222 559l 

<B $>Okl Qu«n Struct London SWlH HJI) 


IN DIFFICULT year for US 
businesses, one of the few 
bright spots has been the fran- 
chise industry. 

During a difficult period of 
post-recession stagnation, the 
franchise industry displayed 
one of its greatest strengths - 
resilience in tough times. 

According to the Interna- 
tional Franchise Association, a 
Washington-based industry 
body, franchise sales exceeded 
the growth of the US economy 
by more than 500 per cent in 
1991, rising 6.1 per cent from 
S7133bn in 1990 to $757.Sbn last 
year, in spite of the near stag- 
nation in the wider economy. 
Today, 542.000 franchises 
employ more than 7m people in 
more than £0 different indus- 
tries. 

The outlook remains bright, 
in spite of modest expectations 
of growth in the economy as a 
whole. A study by Arthur 
Andersen published this 
month forecast that the num- 
ber of franchises will grow by 
15 per cent in 1992. Total sales 
are expected to rise by a simi- 
lar amount to $S12bn, to 
account for more than 35 per 
cent of all US retail sales. 

Ironically, the franchising 
industry is drawing its 
strength from the very eco- 
nomic weakness that is trou- 
bling the rest of the country. 
Experience shows that fran- 
chising is a counter-cyclical 
business. During recessions 
unemployment rises, and large 
numbers of newly unemployed 
workers, including many with 
management experience, are 


Patrick Harverson on the Americans who have had a good year 

Resilient in a recession 


forced to look Tor new work. In 
the present recession, unem- 
ployment in the US has risen 
to its highest levels for eight 
years. 

Increasing numbers of the 
newly jobless, particularly 
those disaffected by life as a 
regular employee In a large 
company, have turned to fran- 
chises as the best hope of gain- 
ful, and relatively secure 
employment, and become fran- 
chisees. For them, a franchise 
business offers a large degree 
of independence and potential 
for profit, a business backed by 
the financial, marketing and 
psychological support of the 
group that owns the franchise 
- the franchisor. 

Franchising has done espe- 
cially weD. out of this latest 
economic slump because the 
rise in unemployment has been 
unusually marked among well- 
educated managers in 
white-collar, service industries. 
These are just the sort of peo- 
ple that traditionally supply 
fresh blood for franchises, 
partly because they take sub- 
stantial sums in redundancy 
payments from their jobs, 
money that can be invested in 
franchises. 

Furthermore, many franchis- 
ing operations cover certain 
businesses that profit most 


from providing consumers 
with quality goods and ser- 
vices at relatively inexpensive 
prices - which is exactly what 
people look for when belt- tight- 
ening is the economic priority 
in households. 

Other factors help franchises 
prosper in difficult economic 
times. Co-ordinated marketing 
and advertising programmes 
provided by national groups 
help franchises respond 
quickly to changes in con- 
sumer habits, especially 


fuelling franchise growth in 
the US." 

Despite the rosy outlook for 
franchises, there are some 
clouds on the horizon. Ten- 
sions between some franchi- 
sors and franchisees over the 
terms of contracts have been 
building, particularly between 
older, more experienced fran- 
chisees operating multiple 
franchises in a mature market. 

Growing numbers of these 
^multi-unit" franchisees, many 
of whom have become million- 


Growing numbers of newly jobless have turned 
to franchises as the best hope of gainful and 
relatively secure employment 


regarding growth in the 
demand for "value” goods and 
services. Demographic trends 
are also in franchises’ favour, 
as more women work, fran- 
chises can fill the gap by tak- 
ing on tasks normally done at 
home. 

Mr Leonard Swartz, a former 
managing director of Arthur 
Andersen's franchise consult- 
ing services division, says: 
“Corporate workforce reduc- 
tions, shifts in human and 
financial resources, changing 
consumer needs, and the rising 
appeal of entrepreneurship are 


aires from decades of success, 
are concerned about transfer- 
ring the ownership of their 
franchises to family members 
and about the renewal of 
long-term contracts. 

Mr John Reynolds of the 
International Franchise Associ- 
ation in Washington DC 
explains: “Some of these multi- 
user franchisees are in a 
tug-of-war with franchisors 
over what their relationship is 
going to be like over the next 
10 to 20 years. They want a 
deal for the next 10 or 20 years 
that is at least the same as, or 



Richard Glover we need a 
certain type of person 

IT WAS the type of Incident 
every driving instructor fears; 
as Bob Gilchrist sat with his 
pupil at a red traffic light a 
car ploughed into his dual con- 
trol vehicle, leaving him with 
whiplash injuries. 

Knowing that the accident 
was not his or his pupil’s 
fault, and that there was noth- 
ing he could have done to 
avert it, was little comfort to 
Mr Gilchrist, who is self-em- 
ployed; what did ease the pain 
was the £239 a week he 
received, for the month he was 
off work earlier this year, 
from the British School of 
Motoring. 

Although most people in 
Britain have heard of BSM, for 
fewer are aware that Mr Gil- 
christ and his 2,000 fellow 
BSM driving instructors are 
not employees of the company, 
bnt self-employed franchisees. 

Each week they give BSM a 
substantial chunk of the fees 
paid by their pnpiis; they also 
have to bay petrol for the les- 
sons and pay their own 
National Insurance and tax. 

Bnt, in exchange, the com- 
pany provides them with a 
new dual control Rover Metro 
every 18,000 miles, services, 
repairs, taxes and insures the 
car. backs them up with train- 
ing materials, shoulders the 
administrative burden and 


Learner at the wheel: a well-oiled operation 


W Case study: BSM 

Self-employed 

instructors 


provides a Dow of learners, 
attracted by the BSM name. 

Since last year it has also 
introduced a franchise fee 
repayment for up to 26 weeks 
in the event of injury or sick- 
ness, the arrangement from 
which Mr Gilchrist benefited. 

BSM. Britain’s dominant 
motoring school, occupies a 
curious position in a sector in 
which lone operators take a 
substantial slice of the market 
Each year it tr ains more ths" 
1,000 instructors: many of 
those who qualify and are reg- 
istered with the Driving Stan- 
dards Agency, a wing of the 
Department of Transport sub- 
sequently set up in competi- 
tion to BSM. 

Mr Gilchrist who has been 
with BSM since becoming an 
instructor eight years ago, has 
seen a number leave to go it 
alone. “I’ve known people who 
think they're going to earn 
thousands and in six months 
they've disappeared. The grass 


is always greener on the other 
side, but it doesn't always 
work out like that” 

BSM. which estimates it has 
an 18 per cent market share, 
operates 130 branches from 
Aberdeen to Plymouth. 
Acquired in a management 
buyout in 1990 for £40m from 
the Jacobs family, it has 450 
employees. Of these. 300 man 
the branches, in clerical, 
administrative and sales roles, 
50 give Instructor training and 
50 are based at the company's 
national vehicle preparation 
and repair complex in the Mid- 
lands. 

The 2,000 instructors, who 
between them give lessons to 
200,000 people each year and 
drive lm miles a week, can 
elect to pay BSM either a fixed 
fee or a variable, hourly fee. 

Mr Gilchrist has opted for 
the fixed fee, currently 16 
hoars tuition fees’ a week; in 
Newcastle upon Tyne, where 
he Is based, and other parts of 


Britain outside London and 
the Home Counties, that 
means 16 times £1435 - £239 
a week. On top, he calculates 
he spends about £50 a week on 
petrol for lessons and commut- 
ing from bis home to work. 

Under the variable, hourly 
fee, an instructor in a £14.95 
per lesson area, working 27 
hours a week, would end up 
with £13130, before petrol; on 
35 hours it would be £201.85 
before petrol. 

The recession has temporar- 
ily dented Instructors’ earn- 
ings; Mr Gilchrist would like 
to teach 40 hoars a week, 
which would bring him about 
£300, net of the fixed fee and 
petrol, but at present he is 
working around 30 hours a 
week, leaving him with about 
£150 after fee and petrol 

Bnt even though he quite 
often recruits his own learners 
for BSM he still believes he is 
better off under the company 
umb r ella- “All the benefits I 
have here would be a lot to 
give up.” 

Richard Glover. BSM's man- 
aging director, says It has 
stock to a franchise arrange- 
ment for its Instructors both 
because of the flexible nature 
of the work and the ethos of a 
business dominated by the 
lone operator. Bnt within the 
franchising terms, instructors’ 
payments to the company are 
being gradually reduced, and 
their benefits enhanced, to 
persuade more to stay with 
BSM. 

To see the work at first 
hand, Mr Glover has sat in on 
some lessons. “I have a 
healthy respect and admira- 
tion for driving instructors," 
he says. *Tt does require a cer- 
tain type of person.'* 

Mr Gilchrist is affable and 
calm. “I don’t shout, it’s point- 
less.” The job has moments of 
great satisfaction, like the 
time a 72 year-old first-time 
learner, desperate to take his 
terminally ill wife out for 
rides, passed his test 

Chris Tighe 


Andrew Jack on the tricky process of obtaining start-up cash 

Rewards for ingenuity 


MR DAVID BLAYLOCK is one of the 
lucky ones. From an uncertain start with a 
relatively unknown franchisor providing 
courier services nine years ago. he has 
built a growing operation which ranges 
across Saffron Walden and Colchester. 

But - in common with many franchi- 
sees - obtaining finance was not easy. 
Blaylock, managing director and owner of 
tbe Interlink franchises for the two 
regions, had to resort to unusual sources 
to help him build up his business. 

“I used my family and not bank sup- 
port.” he says - blood ties allowed him to 
borrow £3,000. Since that time, he has been 
able to use Lombard North Central, the 
credit finatiffP and leasing subsidiary of 
National Westminster Bank, to fund the 
purchase of a number of delivery vans. He 
has also obtained support via the bank 
through tbe government's small firms’ 
loan guarantee scheme. 

Mr lan Harvey of Stay Hayward's fran- 
chising consultancy says the main source 
of finance for franchisees remains the 
clearing banks - particularly those which 
have a reputation for work with small 
businesses. For franchisors, venture capi- 
tal and equity routes may also be avail- 
able. 

Mr Tony Effingham, franchise manager 
for NatWest, stresses that three elements 
remain essential for any potential bor- 
rower: a business plan, an operating bud- 
get and a cashflow forecast 

“No matter how big or small you are. we 
still expect you to go through the disci- 
pline of putting these statements 
together." he says. “We expect customers 
to have urenared them In advance of see- 


ing us. It saves a lot of time." 

For businesses interested In becoming 
franchisors, he recommends using a fran- 
chise consultant, preferably affilia ted to 
the British Franchise Association, to help 
carry out a feasibility study. Both franchi- 
see and franchisor will also need an 
accountant to help develop projections. A 
typical outlet might typically expect a 
return on investment within two to five 
years. 

He says that one frequent obstacle for 
businesses trying to raise finance is that 
the individuals applying do not have suffi- 
cient security to back their loans. That is 
where the small firms' loan guarantee 

Lots of franchises are currently 
for sale and should be checked 
out thoroughly before purchase 

scheme, which is backed by the Depart- 
ment of Employment, can help. 

It is available in addition to - rather 
than in competition with - normal com- 
mercial finance, and offers tbe lender 
guarantees for 70 per cent of the total loan 
in return for a 23 per cent premium to be 
paid by the borrower on the sum guaran- 
teed. 

Eligible businesses must be small, with 
fewer than 200 employees and limits on 
turnover. Certain activities are not cov- 
ered. such as agriculture, betting, banking, 
tied pubs and bars and estate and travel 
agents. All applicants must submit a thor- 
ough business plan and have a clear idea 
of how much finance they need and to 
what nurnose it will be out. 


Effingham remains optimistic about the 
fixture for the financing of franchises. 
“More and more people are considering 
franchises, and we are certainly still com- 
mitted to them,” he says. 

David Blaylock goes one step farther 
back, and stresses that the best prepara- 
tion for financing a franchise comes in the 
selection of the franchise itself in the first 
place. 

“There are a lot of franchises on the 
market at the moment,” he says. “You 
should check them out thoroughly and 
speak to the people Involved." 

His start-up problems illustrate the fact 
that it is never easy to obtain finance. Yet 
he had much in his favour. He had held a 
bank account with National Westminster 
since before he was 16. He ran a news- 
agents shop before decided to apply for a 
franchise. He also now plays football with 
his local bank manager. 

For Jenny Allen, owner of a Cullen’s 
franchise in London, it was trickier stiff. 
“Obtaining finance?" she says. “It was 
incredibly difficult I think frankly the fact 
that I was 27, single, a woman and with no 
equity, seeing a 40-year old bank manager 
didn't help." 

She was managing a Cullens shop three 
years ago when she decided to buy the 
franchise. But tbe turnover was too large 
for her to be eligible for the business 
development loan. 

But there is an optimistic end to the 
story. She was helped by a sympathetic 
policy of support from Cullens itself. She 
then managed to obtain bank support and 
go ahead with a five-year loan. She has 
□aid it off within Ifi month* 


preferably better than, the one 
they signed 20 years ago." 

It is not just tiie more experi- 
enced franchisees that are get- 
ting involved in disputes. 
Younger ones are just as 
unhappy with some current 
contracts, which they claim 
limit their rights and opportu- 
nities for personal financial 
success, while others claim to 
have been defrauded by fran- 
chisors but. because of their 
con tracts, cannot take up their 
grievances in the courts. 

On the other side of the 
fence, however, franchisors 
want to maintain control over 
the franchise system, and 
ensure any contracts they sign 
will keep them competitive in 

the marketplace. The result 
has been a growing number of 
contract battles, some of which 
are resolved privately, some of 
which go to arbitration, and 
some of which go to court. 

To no-one's surprise, govern- 
ment legislators have stepped 
into this battle, eager to pro- 
vide better protection for 
“David" franchisees against 
“Goliath" franchisors. 

At a state level, tbe most 
dramatic change has been in 
Iowa, where legislation was 
passed in mid-July that John 
Reynolds of the 2FA describes 
as a “radical departure" from 
the general body of laws and 
regulations regarding franchise 
contracts. “Under the Iowa 
law, in the contractual rela- 
tionship the franchisee gets 
more leverage at the expense 
of the franchisor's control over 
the organisation." says Reyn- 
olds. 

The Iowa statute bars termi- 
nation of franchisee contracts 


without advance notice, 
requires franchisors to accept 
sales or franchises to relatives 
and qualified buyers in some 
cin-u instances. and voids all 
contracts between parties that 
call for legal disputes to be 
resolved outside Iowa. 

Franchisors were quick to 
respond. MacDonald's and Hol- 
iday Inn, two of the country's 
biggest franchise groups, have 
filed lawsuits in Iowa to chal- 
lenge the constitutionality of 
the law's provision regarding 
pre-existing contracts, and 
industry observers believe the 
suits have a fair chance of suc- 
cess. 

Franchisors, however, face a 
fight not just in Iowa. Many 
states are currently consider- 
ing some form of new legisla- 
tion for franchises, and at least 
five are reported to be consid- 
ered following Iowa's radical 
route. 

At the Federal level. Con- 
gressman John LaFalce, chair- 
man of the House Small Busi- 
ness Committee, has filed two 
pieces of legislation that travel 
much the same legislative path 
as Iowa's. 

To counter tbe new regula- 
tions, franchisors have been 
lobbying at the local and 
national level, arguing that the 
new laws could discourage 
franchisors from creating new 
franchises because the strict 
legislation make expansion 
economically unviable. 

Despite the rash of contract 
disputes and threats of tougher 
legislation, industry observers 
do not expect the problem to 
prove a major hindrance on 
franchise growth in the US. 
John Reynolds of the 1FA is 
confident about the future: 
“Franchisors and franchisees 
will eventually realise that 
there is more to be gained by 
avoiding costly contract dis- 
putes, legislative battles and 
litigation, because both sides 
lose when that happens." 
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Have you 
considered 
all the 
options? 


Visit the Autumn National Franchise Exhibition and 
meet over 100 companies offering a huge variety of 
business opportunities, with investments from 
£io,ooo-£ioo,ooo and the choice to work hill time, 
part time, or from home. 

For three days the/tt be at the NEC in Birmingham. It’s 
your one opportunity to meet them face-to-face and 
find out how to start your own business using the 
tried and tested formula of a franchise. 

Plus practical advice at the bee daily seminars to help 
you get it right first time. 


■1 


2-4 October 1992 
loam- 6pm 
(5pm Sunday) 
NEC Birmingham 


BRITISH 
FRANCHISE 
ass mi.vrnxv 


! © 

J Daily Express'* 

8 ItUMCSSlfu < 


BLENHEIM 


free or parking or take 
the train to Birmingham 
International. 

£10 admission. 

£8 with this coupon, 
franchise Info, line 

0891888657 

36p per min. cheap rate 
q8p all other times. 
Sponsored by BFA and 
Daily Express Business 
Plus. Organised by 
Blenheim. 


AUTUMN NATIONAL FRANCHISE EXHIBITION 

2-4 OCTOBER, NEC BIRMINGHAM FT/29 


TAKE THE FUTURE INTO 
YOUR OWN HANDS... 


Dust continues to settle on surfaces no matter what 
else happens... 

Contract Cleaning Services in Great Britain turnover 
£7 billion annually.... 

If you have sales and management experience 
ServiceMaster Ltd would like to investigate with you 
ownership of a ServiceMaster Franchise to exploit 
this lucrative market. 

You will need £10,000 up front towards a franchise 
entry cosl of £16,000 plus some working capital. 

Contact Don Rudge, ServiceMaster Limited, 
308 Melton Rd., Leicester LE4 7SL. 

Tel: (0533) 610761 for details. 




Franchise Development Services 
International 


INWARD MASTER LICENCES 

Company daiimen/Managing Directors and Private investors are 
invited to register with us for advance details of inward master 
licence rights from successful North American and Far East 
franchisors. 

Contact: Michael Sellers, Managing Director, franchise 
Development Services International Castle House. Castle Meadow, 
Norwich NR2 1 PJ Td.: 06Q3 620301 Fax.: 0603 630174 
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MANAGEMENT: THE GROWING BUSINESS 


Charles Batchelor looks at how companies can reduce 
the risks of foreign exchange fluctuations 

Making a mark 
in currencies 

The foreign exchange swings that, make life difficult 

Sterling against the D-Mark (DM per £) — amea-mna. c. Starling against the Dollar ($ per CJ 



German uniflcatfan. ^ UK joins ERM Q- Major elected Q UK leaves ERM'- - 


Middle-size 
companies 
go abroad 
for growth 

M edium-sized companies 
have more extensive 
international 
operations than Is frequently 
recognised, according to a sur- 
vey* by accountants Oeloitte 
Touche Tohmatsu International, 
writes Charles Batchelor. 

Forty-nine per cent or middle 
market companies - typically 
with sales of up to $100m 
(£58.4m) and most without a 
stock market listing - had 
established manufacturing 
operations abroad while 86 per 
cent sold abroad. 

The most common reason for 
going international was to 
exploit growth opportunities 
(cited by 84 per cent), followed 
by a desire to reduce dependence 
on the home market (39 per 
cent), customer demand (34 per 
cent) and an attempt to reduce 
costs (24 per cent). 

"It is interesting that the cost 
factor is relatively unimportant 
compared to the more positive 
market-oriented factors," the 
survey noted, though In high- 
wage countries such as Ger- 
many and in Scandinavia, cost 
was a more important reason. 

The common reasons for not 
establishing foreign operations 
were that the risks were too 
high and likely profits too low 
(23 per cent), or that companies 
could not find a suitable busi- 
ness partner (16 per cent). 

Almost 400 companies “below 
the level of multinational” in 20 
countries were questioned. 

•Why Companies Go interna- 
tional. Touche Ross, Hill House, l 
Little Kern Street. London EC4A 
3TR. Tel 071 936 3000. Free. 

%of 

companies 

Sources of help using them 

Personal visits 79 

Outside advisers ........... ...37 

Embassies/ consulates _.<35 

Approached by 

joint venture partner — „.30 

Chambers of Commerce 23 

Conferences/ publications ..... 20 

Other political/ 

governmental sources ... — .... 19 ' 

National development agendas .18 • 

Other ; 15 

Sauw DatoWe Touche Totnami tnwmaaanal 


T he foreign exchange deal- 
ers have taken their prof- 
its; the politicians appear 
to have survived the deba- 
cle; but what are businesses to 
make of the ruins of Britain's 
exchange rate policy? 

British Technology Group, the 
technology transfer agency which 
makes 80 per cent of its £25iu-plus 
revenues abroad, says It now takes 
much greater care to hedge any sur- 
pluses or deficits which emerge in 
cash flows within Europe. 

“While the European exchange 
rate mechanism (ERM) was in force, 
currencies varied within a very nar- 
row band so it didn't make much 
sense to fix' our surpluses, 1 * says 
Rusi Kathoke, finance director. 

Designers Guild, which makes 60 
per cent of its £15m furniture, fab- 
rics and wallpapers sales outside 
the UK, says it used the relative 
stability of the ERM to shift Its bor- 
rowings to the currencies of coun- 
tries with low interest rates. 

“We could keep some of our liabil- 
ities in D-Marks because the inter- 
est rate was lower and there was 
little currency risk," says Mark 
Naughton-Rumbo, financial control- 
ler. “Now we can't do that We have 
squared our positions off and if we 
have to borrow more in a high-in- 
terest currency, we just have to 
bear it.” 

In the short term, the suspension 
of Britain's membership of the ERM 
and sterling's fall may require com- 
panies to adjust their price lists. 
But in the longer term, the princi- 
ples of sound foreign exchange 
management will still apply. 

The difficulty is in getting busi- 
nessmen and women to understand 
the fundamentals of a subject which 
many regard as arcane. “People 
often don't know what questions to 
ask,” says Michael Pearce, founder 
of a Hertfordshire-based treasury 
consultancy.* 

Business owners often only take 
into account their currency expo- 
sure on a particular sale to a for- 
eign customer. Will they get as 
many D-Marks when the customer 
pays in three months time as they 
would today? But the transaction 
risk is only one of three areas 
where a business can be exposed. 

A company may also face transla- 
tion exposure if it has assets or lia- 
bilities - a factory overseas, the 
balance sheet of a foreign subsid- 
iary - priced in a foreign currency 
which it must reflect on its sterling 
balance sheet 

The third and least obvious risk is 
economic exposure. This may affect 
a company which does no foreign 
business just as much as one which 
does, says Pearce. If its competitors 
buy supplies from overseas and 
sterling strengthens, then the com- 
petition will enjoy a cost advantage 
selling Into the UK. The creation of 
the single European market will 


Souieo: Oolastream 

increase the economic exposure of 
man y businesses. 

Because companies face a combi- 
nation of foreign currency expo- 
sures, they need to develop a coher- 
ent strategy for dealing with them, 
advises Pearce. 

British Technology Group makes 
handling its foreign currency expo- 
sure a key part of its cash flow 
management, explains Kathoke. 
The company took the decision to 
reduce its exposure to high UK 
interest rates and took out 
long-term dollar and yen-denomi- 
nated loans, matched to Its expecta- 
tions of revenue flows from these 
two currency areas. 

“We don't have to hedge because 
our debt is matched by the cash 
flows we expect over time,” says 
Kathoke. “We don't look at our for- 
eign exchange exposure in isola- 
tion.” 

Once a company has identified its 
foreign exchange exposures, it must 
then decide whether it needs to 
hedge them. If a company’s sales, 
profits and competitive position will 


be unaffected by changes in the 
value of its home currency, then it 
need do nothing. But very few com- 
panies are so protected. 

An alternative is to hedge every- 
thing but this ignores the cost and 
the possibility that some hedg es nan 
put a company at a competitive dis- 
advantage. A company which 
bought foreign currency forward to 
hedge the value of, say. wine ship- 
ments from France would be lock- 
ing itself into a particular rate and 
a particular cost structure. 

If sterling strengthened against 
the franc and the company's com- 
petitors had not hedged the value of 
their purchases, they would be able 
to buy the wine much more 
cheaply. “The importance of the 
competitive environment can often 
get overlooked when foreign 
exchange policy is being devel- 
oped.” warns Derek Ross, partner in 
charge of treasury management at 
accountants Touche Ross. 

The third, and most commonly 
chosen, option is to hedge selec- 
tively. All of the companies con- 


tacted for this article did this and 
said they adopted a defensive 
approach to hedging. However, com- 
panies are sometimes tempted to 
speculate. Since this implies that 
the company believes it has a better 
insight into the future value of a 
currency than the dealers and econ- 
omists whose job It is to take a view 
of the markets, it is better avoided. 

Once a company concludes that it 
needs to hedge its exposure to cur- 
rency fluctuations, it will need to 
decide on which method or methods 
to use: 

• A natural hedge may be avail- 
able if assets and liabilities in the 
same currency can be matched. 
British Technology Group aims for 
a long-term match of overseas loans 
with revenue flows, while Designers 
Guild sets purchases of raw materi- 
als in foreign countries against 
sales to those countries. “Fifty per 
cent of our cash flow has a natural 
cover,” says Naughton-Rumbo. The 
advantage of natural hedges is they 
can be “fail-safe” and once in place 
are often simpler to manage. 


• Forward contracts are a com- 
monly used method of “fixing" an 
exchange rate until delivery and 
payment are made months or even 
two or more yean later. Thermo- 
max, a Bangor, Co. Down-based 
manufacturer of solar heating 
equipment, frequently uses three or 
six months forward contracts to fix 
the value of foreign shipments. “We 
are happy to lock ourselves In at an 
acceptable price,” says Ralph Keir, 
finance director of the 120-employee 
company. 

A drawback of such contracts is 
that they require the company to 
deliver or take delivery rtf the cur- 
rency involved when the contract 
matures. Irrespective of whether the 
delivery has gone ahead and even if 
the company has to buy in the cur- 
rency at a less favourable rate. 

• Currency swaps are similar, 
though usually cover longer peri- 
ods, and are usually only available 
in larger amounts. A company will 
swap its debts through a bank with 
another company. The swap agree- 
ment sets a rate at which the cur- 
rencies will be exchanged at a date 
in the future and until that time, 
each company pays the interest on 
the other’s currency debt The aim 
is to give the two parties a debt in 
their desired currency. 

• Option forward contracts are 
similar to a standard forward con- 
tract but rather than setting a sin- 
gle settlement date, provide a range 
of dates. This can be useful for the 
company which does not know 
when a bill will be settled but such 
contracts are very expensive 
because the bank will price it at the 
worst point in the range of dates 
covered. It is usually better to take 
a standard forward contract and, 
after it matures, put the funds on 
deposit until they are needed, 
advises Ross. Option forwards must 
not be confused with: 

• Currency options. These confer 
the right but (unlike forwards) not 
the obligation to buy or sell the 
agreed amount of currency up to or 
on a set date in the future. If a deal 
fails through or currencies do not 
move adversely, then the company 
buying the option can simply let it 
lapse. 

Unlike a forward contract, where 
the “price” is concealed in the rate 
offered, the cost of an option is a 
premium. The level of the premium 
depends on how close the exercise 
rate Is to the prevailing exchange 
rate and the Hma to maturity. 

The workings of the foreign 
exchange markets are often confus- 
ing to the outsider. But there are 
techniques to reduce a business's 
currency exposure. Doing nothing is 
certainly not a risk-free option. 

Useful raiding: Foreign Exchange 
Management Touche Ross. Tel 071 
936 3000. 46 pages. Free. 

•Pearce Management Consultants. 
Tel 0442 85531. 



Nutshell 


How vocational 
training can pay 

Many people engaged in voca- 
tional training are not making 
use of tax breaks which are 
available, according to the 

Inland Revenue. 

UK residents who do not 
receive any other government 
assistance awards can claim a 
discount on training towards 
National Vocational 
Qualifications and their Scottish 
equivalent 

Trainees complete a form 
provided by the training 
organisation and deduct 25 per 
cent (the basic rate of tax) from 
t he ir study, examination and 
assessment fees. 

Even non-taxpayers can get 
rtiig discount while higher rate 
taxpayers can get relief at the 
higher rate through their tax 
office. • • • 


Venture into the 
publishing world 

A fortnightly newsletter 
covering the venture capital 
Industry has been launched by 
Initiative Europe,* a publishing 
and research company. The 
newsletter, Unquote, will cover 
smaller venture capital deals, 
flotations and sales of 
venture-backed companies, and 
people In the news. 

It represents competition for 
the bi-monthly UK Venture 
Capital Journal and Its 
European and US counterparts. 

*69 Bondaay. London SW8 . 
1SQ. Tel 071 735 9838. £375 a year. 

Helping hand on > 
green issues 

The UK government plans to 
launch a three-year programme 
to hrfp email and medium- sized 
Companies im prniTO thnir 

environmental performance. 

‘ The programme, details of 
which have yet to be worked 
out, is intended to be jointly 
funded by the government and . 
business. There are plans for . 
a linked series of national, local 
and sectoral initiatives to 
provide chief executives with 
practical guidance on 
environmental issues. 
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BUSINESS OPPORTUNITIES 


In compliance with the regulations for the management of 
one-man state companies an application for management of 

<N>NEFTOCHlM , BOURGAS Is announced 

Foreign companies who will apply Tor the appointment should present 
the following documents lo the Board or Directors of Nefkochim at the 
registration office in Ncftochim. 

For Companies: 

1. Official copy - excerpt from the relevant national registration issued 
by a competent authority in compliance with national law and certified 
by the Embassy of the Republic of Bulgaria in this country. 

2. References from companies where they have had contracts for 
management. 

Legal translation in Bulgarian of (he above mentioned documents. 

All of the above mentioned documents of the companies should be 
issued not earlier than 45 days before the date of the application. 
Registration will start from the sixteenth day after the publication of the 
advertisement in the Stale Gazette - an official publication of the 
Parliament or the Republic of Bulgaria. 

Please send your application for the attn. of the Board of Directors. 
Ncfux'him. Romgas 8104, Bulgaria. 


FALKLAND ISLANDS 

CONTINENTAL SHELF DESIGNATED AREA 
Seismic Licensing Round 

lire I’lDdanJ Itlmls Government invites fresh application* tram persons wishing to 
conduct spoculaUvc, senmic tod gram ymsgnrtic surveys jnthcFitklmtsDra pined Am 
FoOowuig ibe evaluation rf all applications, otFcn of licence* lo easduct reefa survey* 
will he nude \n successful applicants by ibe end of November 1992. Unsuccessful 
ifylictnu wiB also bo notified. 

An inJiunutioa pick outlining the bidding procedure, the lams of flic Kceaccf and an 
application form can be obtained Tran: 

British Ccnbpcd Survey 

Aun Dr Nigel Kaunm or Dr Phil Richards 

1 0 Grange Terrace 

Edinburgh El!? 2LF 

UK 

Tel: ♦44(111 31 667 KUO. Has: *44 (0) 31 668 4930. 

Applications should be vubmmcd to the same address lo »mvo by no later than 1700 hr* 
GMT oa 16th October 1992. 

The sound baa been announced in the London. Belfast, Edinburgh and Falkland 

(TsyHIft 


CONSUMER PRODUCT 

l am the owner of a proven consumer product whose 
worldwide potential is mind boggling and staggering 
as there is no competition. At the moment I am 
selling to only one Mail Order company but turn over 
is more than £300,000 p.a. in the first year, without 
placing a single advert. Could you get us into a 
further 50 outlets? I am also interested in foreign 
markets. 

Fax: 071 255 1606 


Arc you already exporting lo 
Europe? 

Now is the right time to be 
represented. 

Trading company with German 
management is seeking competitive 
industrial agencies or would establish 
your own subsidiaries. 

Exoelknt market knowledge, i mp eccable 
references and high integrity. 

Pteue contact: 

EMS- Maidenhead 
Tel: 0623 23704 Fax; H38 28023 


PRIVATE INVESTOR 
REQUIRED 

Wc manufacture a fantastic 
proven consumer product here in 
U.K. lo sell by franchise 
throughout U.K. and Europe. Wc 
need small investment capital 
urgently to sun. franchising. 
Phone: 0327 8438S6 
Fax: 0327 843733 


DOES YOUR COMPANY NEED FINANCE? 
UK and European Companies! 
Equi ty end De fr-LFjuance raised fan 

• Mgmt Buy-Outs/Buy-Ins • Working Capital 

• Post-recession Expansion • Acquisitions 

• Refinancing/Restructuring • Debt Replacement 

and 

other funding purposes 
Call Oscar Williams on 071-353 4212 
or write to 

Capital & Management Pic 

Hamilton House, Victoria Embankment, London EC4Y 0HA 


tl)\OON l-AKts 

•WlMiRUAM 
WtiKID fEAVKfCST 



M’.V 

t ;t:< U.D .'.HAN tA 
•'I'.r.Ai'OKf 
Btlji\(. IC.klO 


YOU WANT A QUALITY OFFICE 
EFFICIENT STAFF 
AND PEACE OF MIND 
AND YOU WANT IT NOW. 



Our business centres arc there for you. 
When you want them, for as long as 
you need them. 

Tel: Loudon 071 S72 5840 
USA: Toll Free +800 331 6664 
Your partner la over 70 internal ioaal business dries 


ATTENTION OF BLANK VIDEO CASSETTE 
IMPORTERS/USERS 

Leading video and upe manufacturer m India would like to appoint 

an exclusive distributor for the UK. market for in range of high grade video 
cassettes manufactured under strict environmental conditions per 
auematiooaj standards. 

The managing director of tins co m p m y is in London (hiring the second week 
in October 1992- Pctsqm des iro us of developing a business rela ti o nship in 
Ibis area may kindly send in their brief details to Box A4510, Financial 
Tunes. One Southwark Bridge, London SE1 9HL or phone 081 963 1610. 


BUSINESS IN RUSSIA? WhyNYET! 

Russia is a eocnoy of both high risks and high profits. Many at those who hid been 
btwe enough to enter Rresia am reaping the richenprafhs fa Europe. To maned you hive 

to know m few thing*: when, whore and how to move. Still mow snportsrt. is wfaeyoodeal 

with. Wc know Rum. WcareRusriau. Wn anricma adfacBorammiefrclitloalBloatic it . 
w have with and sbvhcn<M CTi g h« glh c OS. RU55tAN.CAnTALUB 

win help you moamaa the ok. Seeing ■ believing, W haste: MrS. KapAav, Pieaidem, 
Russian Capital LtiL. 2nd Krilatskaya Sti, SL 121 332 Moscow. Far: (093)413 2991. 


We are seeking companies interested in participating in the 
modernization or construction of electric power plants in the 
Kaliningrad region (Russian Federation). 

EUROWATT-COMMERCE 
SociduS Conuncrciale Ccmme n autaire Euro pfamc 
pour rEnogie Ehxarique S A, 

65 Av. Louise. 1050 Bmtelles. 


WHAT RECESSION??? 

INCREASE YOUR TURNOVER NOW!! 

TOP-LEVEL SALES/MANAGING DIRECTOR with 35 yean selling 
experience and over 500 personal contacts in various international industries, 
offers services as personal Sales Consultant to managing directors 
needing new customers with resulting expansion. 

Resulting monthly progress meetings. 

Peter J Garnni Lid, 23 River Park, Boxmoor, 

Hand Hempstead, Herts HP1 1RB Tel: 0442 254675 Fax: 0923 234431 


MOSCOW A PrnvAva Moocow-Baobd TAVORIT" pro p — i 

■ farther derniopa ent with plastic goods producers 

CFAVOBTP has unlimited quantities of raw materials at Its disposal) 

■ broad a ce eaa to the Ruari a n . Ukraalan and Georgian markets far 
commercial campenaaa podudng household appliances and 
kit ch e n w ar e. 

a, Hants 


Prafatguznsye il99, s|x 56 1 17279 Mo 


Tetoc 411700; Ptac C7-096) 29S-66H (for CBOCUS, bos 4109) 


EXPORTERS 


Free 

Specialist 

Technical 

Advice. 

(0908) 220022 

ao-rai. .rg, 


Technical 
Help to 
Exporters 


COMPUTER 

CLOSEOUTS 


SAMSUNG. 



I and I 

Interface and nine 
MftiMl a— rtf Kir. 

For totaled specification & 
full Hat of currant stocks of 
NOTEBOOKS, LAPTOPS, 
DESKTOPS, MONITORS, 
PRINTERS. DRIVES fOa. 
Call +44 81 756 1616 Of 
Fax +44 81 756 0118/0122 


BULK TRADE SALES ONLY 


pstB 
Uxbridge 


(Trading) Ltd,! 

to. Middx r~ 


Equity Partner 

Requires 

for Wea London girage. fantastic 
opparaariiy . two largo show rooms, 
50 space car park, cxceOem service 
area, car wash, outside display area. 
Call Managing Director on 
081 748 3047 


COLM DIVILLY A CO 
CHARTERED ACCOUNTANTS 

Os dket, GiSBifuu Techdaria Ctoomd 
tun bean enab lt abed hy » pnp at fa ns 

vacoawoi of Digtsl Eqvipmria Crepondan. 

The company bu acquired reck at lbs 

aonuf u rtcr aa capability ofrbc fairer DigM 




CdaDMSy. 

CobaDhByACb, 


4 Upper Uwntnim S c re es. 


betud. 

Pas. 353-61 -411750 


Welcome to 


MontreuxDVevey 

Your Place of Business. 

► AgrWke»d«i»lti*« , 4 , rt 

> Fawriito taraO* r 

► tacw^sreW* 
qreRrtrflHB 

W RslmpWrigraaag 

Fwacopy t/uui 
introductory brochure 
TtondcrCourt’. wmearcan : 

Michd-A Grater. 

Rs-impi Economic Comwflw 
i>0 Ben ITT CH-1H20 Moomsw I 
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Manufacture of Control 
Reagents for Health Care 
Laboratories. Highly profitable 
private Manchester company with 
established producu and major UK 
market share seeks merger with 
large international to promote 
export potential of new important 
developments. Writ* to Box A4S04, 
Financial Timet, On* Southwark 
Bridge, London SEI 9IIL 


FOR SALE 

A superb 4-star hold on 
the French Riviera 8 kins 
from Monte Carlo 

Please contact: 

M. Bouveret 
Tel: (33) 1.4054.78.78 
Fax: (33) 1.47.66.75.15 


P RIVAL 

LIANCE 

i'expe inse 

5 E TO 1 IE 3 



ENTREPRENEURS 

WANTED 

CASH AVAILABLE 
We are a significant firm of 
Chattered Accountants represent- 
ing a number of private investors 
wishing to hear from good but 
t Ti yt^ r fonded b uB n am ea lucking 
to tense development. 

Please reply with brief details to 
Box A 608, Financial Tines, One 
Sooth wade Bridge, London SEI 9HL 


PAKISTAN 

IMPORT ANT NOTICE TO 
MANUFACTURERS AND 
SUPPLIERS 
Do you require repcc re a m aoc in Pikaan? 
We lave offices m Islamabad and Kuachi 
and can accopc agencies nndeitakings 
and assignments on behalf of U.K. 
corporations. For farther infanasiitm 
pica*} contact: KmU XZegx&nr, UXTjC. 
Cramp of Co mp amn, 39 South Stntt, 
MaxJatr. London WIYSPD. 

Tsfc 0714992S71. Fans 071493 1347 


CHANNEL ISLANDS 

Offshore Company Formation 
Administration. Abo Liberia. Pan- 
ama A BYT etc Total offshore 
facilities and s e rv ic e s . 

For details aad appointment write 
Cray Tran LuL Bdaom Hotee. L6 
BeuMHU Rd. & Heficr. Jcreey. Cl. 
T<± 0534 73774. Pax: 0534 35401 
The 4192227 COFORM C 


Crown Consortium, Bul gar in 
is looking for suppliers and 
developers for a promising 
supermarket chain. 

Stamykoii Complex, 

SaurgtttSOOO. Ttk+359 56660 047. 

Fax: *35936663038 


MSBOtTUL PR O PE R IT. CembrWoo <= m-s - 
■snt apporwuss ytsWnQ up to M* m, 
annum net. Katasra Watson Property Coo- 
mdranb. 8 Mops Parade. CsnMd«. Ctt 
IS 1. Tetsphcp*. 02S 300012. f2c oSj 
300013. 

1AKS HSmcr prime lakeside (ocatkw Sh. 
qeemy aperaeM^iwo bed room.. Fot 
aala as one lot. Previously COISjOOO nm 
«6SAOOtvWte lo Bos *4503. nriSS 
Tirest, One StaShwaik Briope. LondanSEI 

EPOXY. POLYURETHANE, POLYESTER mf 
Acryle Resin Spawns lot flooring, surface 
manage, adtwslraa. pbsSc match h the 
n^Mranca and (4* onghoeitag feu* I* aha 
tre hrywrami qd am-tedeyronna n 
ynrflpedfcuion. Cora HCC fat VVMmm 
W eei YoMMm LS23 TatOSttS4M13 


SWISS OPPORTUNITY 
The Swiss madctf Leader in SUmming 
sod Beauty. Internationally successM 
since 1972 oow offers the unique 
opportunity for par t icipati on in the 
pcnnflucBC gzowtfi mffcu md 

Beamy. Exclusive Uceiuesr for 
complete Institutes will be granted to 
qn a lifin d w nrt dw i d e persons Interested 
in long term, quality stable growth. 

l ufrjptf pri parties 

BODYLINEHOLDING AO 
bxfastrfear. 52, CH-6032Zug 
Switwriand 
Fuc (0041)42225777 


CONSIDERING A SALE OR 
LOOKING FOR A SUBSTANTIAL 
EQUITY PARTNER? : 

A highly successful Board level 

entrepreneurial team with an excellent 

track record in mteraational branded 

business is looking, to acquire control; 

oC or a substantia! equiy investment in 

e medium size pro duct -orientated 

business from owners wishing to mire 

or otherwise share responsibility. 

P rin c i p als only should reply id: 

Box A4509, Financial Times,- One 

Southwark Bridge, London SEI 9IIL 


MANUFACTURERS! 

IMPORTERS! 

INVENTORS! 


Sell your products to 
1 0 million homes giving 
you large profits and 
turnover. 

HHIMiWMM 


or write to 

IDEAL HOME MAR. ORDER (FI) 
IDEAL HOME HOUSE 
9 FLAG BUSINESS EXCHANGE, 
PETERBOROUGH PEI SIX 


EAST ANGLIAN FINANCE 
COMPANY 

Seeks farther capital of £250,000 
Convertible Prcfs/Loen Sioick. ■ 
Professional management of 
growing year old hire-p urchas e/ 
leasing book. Excellent potential. 
FAX: 0473252597 


NAVE cwtMWft. yoa have Is 
4tsl And BRAD DIRECT UARKETWQ 
^■ ^gwrwr . ualw ia.afcabbtioIOmii. 
mafpriaad lor Nq aalaatbn. Kta out nev- 
” wriomen. get the book of Jam 
E? WKwOwdononfla 1 B75B7SB w tax 

061 440 9830 

■UUUQEWfT BUY-OUT 7 
I arlli mrise a happen • • 

Tatanricma Kan Smith fOSrS) M40S9 


AUCTIONS 


NEXT AUCTION 

of Gib assumes policies Cor ievettmant 
will be held on Thursday 8 October 

Telepho n e 

ILE. Fester A CnnfieU 

071-60S mi for catalogue 

of F1MBRA . 
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BUSINESS FOR SALE 


AN OPPORTUNITY 1IAS ARISEN TO ACQUIRE- A MAJORITY 
SHAREHOLDING IN A HIGHLY SUCCESSFUL PRIVATE 
MECHANICAL SERVICES COMPANY 
• Bln* CUp CwUwocr tut Tbrouehnui the UK 
• Conrtxtcnl Growth lUcarci In Turnover and Frolic 
(£* mflUon IHUn from Qa 19JIOT9) 

- - "* Pre-Tax Profits of £7Mk Far lVflNZ Year End 

* Cwrrqtf Order Book Xlln 
• Growth Finance Through ProOU and Not Overdraft 
* Cub & Fixed Assets Currently Xla Ptuc . 

Grit mMriy initmled partUi fleet* write to B*x AdJI2, Fu mtciat Ttmn, One 
SMd war* Bridge, ImIm SHI 9111. PRINCIPALS OH LX 


OFFSHORE OIL AND GAS 
FOR SALE 

MANPOWER BUSINESS 
ESTABLISHED SPECIALIST MARKET 
T/O £2.4 Million 
NON-CORE DIVESTMENT 

MV rite to BoxA4507, Financial Times, 
One Southwark Bridge, London SEl 9HL 


BUSINESS SERVICES 
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" BEST IN CLASS" BENCHMARKING 

Gain competitive advantage through the 
powerful practice of benchmarking, which 
enables companies to identify their critical 
success factors and to match or beat existing 
best practice. 

We are experts in 

* Internal and Customer Benchmarking 

* Competitor Benchmarking 

* Negotiating Benchmarking partnerships 
with the "Best in Class” 

For help and advice, call:- 

THE BENCHMARKING PARTNERSHIP 

6 Spinnaker View 

Bedharapton 

Havant 

P093JD 

Tel: 0705-455338 Fax: 0705-455339 


CORPORATE TIME 
MACHINE 


l/3nl SIIARI! available In fully ma n aged 
& oiMd operating Iran ao preuiniot 
S/6 passenger EXECUTIVE 
AIRCRAFT. Brand Suadueapioti Airport 
(Coot ml London ihr). Fly to YOUR 
SCIIRDUI.K throughout UK A Europe. 
SAVE lOOi OP HOURS or YOUR lime. 
Kor derails A colour brochure call 
AKRIENNE ASM 612W4I6I26I6 (Aw) 

igB fc«» l niHUUf r H iiuili»> tmir^ c wn I 


Your Ottxtiaro Owe*. Mmnwn hmlwW 
Sarvtoaa ud, Wo o« Man T«; (0830 672431 
Fox; 5/60*5 


HARLEY STREET BUSINESS CENTRE. Fid* 
sarvtcod omens, business aadreoa. WUd- 
room, alt aacratarttl omvumx pto* fro* 
Mnpftono and mmga faVino lor former 
deans. Phono- OH «sr 5S& 

YOUR OFFICE IN CONDOM Ft* MCraaibV 
commercial support. Shonflong torn or 
your burinaes add ress C o re panlae formed, 
BHngunJ GafnwnlBngBeh. Pfoaso contact 
Mi ScoB 071-32# 1392. Fex 071-624 2463. 

PBKXMANCemATED PRESS PUBUOTY. 
ftme Curings. red proasae. 

03724808 1 r fit 0S724S30SZ. 

OROSVBTO K S1H2ST. WL Lux. Aim. 
serviced offices me., fax tk trie* ft. £70 
pw.ahwt/kn«l«LTefc 071-4937830, 

YOUR MAIUNG ADDRESS M TRAFALGAR 
SOIIARE U wisl unn. Faubourg SL 
Honors and 70 other top location* 
workMd* Celt Rogue on 071 872 SSOO 

DWKT HAIL LISTS A SERVICES tare at 
raaay-mado iws inwncdtaUhr available. 
Suppliers to loading UK campentoe Free 
eaMogux.Mxrtrotacaii, Freepost Cfrictos- 
nr. Sust«X.TW 0243 mm . 


CONSTRUCTION 

INDUSTRY 

Recession driven problems 
Experienced rescue team 
often Services. 

Financial - Construction — Surveying 
Box A 4405, Financial Timet, One 
Southwark Bridge, London SEl 9UL 


FTB INTERNATIONAL SAL 


Offcra the fallowing i 
* M erg er and Apparition of 
financial fima 

IntClCSlcd ploS^fl WDlC tO 

PARIS; 

TEL 33 1 42214223 
PAX 33 1 458*0185 


■“ "COMPUTER- “ 
RELATED DISPUTES 
Cost-cffcctive and speedy 
resolution avoiding litigation. 
Richard Britton 
0722 334407 


BU S INESS AND ASSETS 01 aehenl and 
Ineohe nt cwnpMitos . (or sale BuabMoa 
and Assam . Tel 071 2S2 1164 (Uon - Frt) 

YOUR owes at UMBON From 70|» o day. 
AccornTTei Ana/Tix/Fax/liall Box etc. 
Ofllca Box. Tot 071 06 am Fax. 071 500 
3728 

APT ACCOUNTANCY tor imradbte coat 
eBectiuo oatistanoe and long term simpart 
Colt Keith Loot hors FCMA MI-421 3737 
or Uaurioa Hobbs 0702 293658 (Essex) 
or Bilait Evans FCA 0S35 49964 (8erke) 


OFFICE EQUIPMENT 


SALE PRIOR TO 
AUCTION 


LARGE COMPANY CLOSES 
OFFICE FURNITURE DIVISION 

Light Oak Desks, Tables, Filing Cabinets. 
Grey Desks, Tables, Cupboards. 
Conference Tables with Chairs. 

‘ London Ring: 081 549 9339 


MANAGEMENT COURSES 


:■ fS* 


Miking the transition o> junior middte management, requires a range of 
fundamental business skills that can take years to achieve The MBS Business 
Awarwes* Programme aims to provide these during a one week intensive 
resk fa xial cows*. Active parti ci p ati on and the frequent use of snuB syndcan 
and discussion groups characterise the course. As one of Europe’s lewSng 
business schools, difs programme -will quickly nuke your junior middle 
managed more effective, efficient. confident and motivated. 


AHEAD START 

IN BUSINESS ro R 

graduate s A N O 
j u n tor m a h age r s 


The course trill be bebi am 
IS - SI yemxtrr 1892 and 18 • 2-1 April I99J- 

far bookings orJMber htfbrmaitoa complete and post the 
. ctmfwa below la Leigh JIxmtou, Mamageateat Centre. 
Maucheiler HMktese School. Booth Street Vent Manchester MIS 6PB. 
Telephone 061 275 6*07 6 or Fax 061 STS 6982 
far Immediate hibernation quoting n£ mx hT. BAP, I 


Hmh. seed me Jhrtber AtfbemitUu* am tie dudmext /wirmi Pregnuame. 
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Timber Importer and Distributor 

Hull 

The Joint Administrative Receivers otter for sale as a going concern the 
business and assets ol Hollis Timber United. 

Principal features include: 

■ Potential turnover of approximately £4V Z million. 

■ Substantial slocks of hardwood and softwood. 

■ 8 acre leasehold sile situated adjacent to dock complex. 

■ Kiln drying and saw milling facilities. 

■ Widespread customer base. 

■ Experienced management 

For further information contact the Joint Administrative Receiver. 

Rodger Taylor. KPMG Peat Marwick. The Fountain Precinct. 

1 Balm Green. Sheffled SI 3AF TeL (0742) 766789. Fax: (0742) 766213. 
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& Corporate Recovery 


Touche 

Ross 
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OMttribocfci 


Lewis's ofSpondon 

(In Administrative Recei vershipl 

The Joint Administrative Receivers. Lindsay Kennedy Denney ami 
John Wilson, offer for 3ale ihe aMCb and undertakings of Lewis 
Furnishing and Upholstery Co. ( Derby) Limited which is engaged in 
the retail furnishing business. 

D Well known family business with MJ years trading expcricnix. 

C Highest let cl of customer service. 

fJ Specialising in quality carpels, upholstery, cabinet*, soft furnishings 
and divans. 

□ Occupying live adjoining freehold units in first class retail location 
with ample customer parking. 

Kor further particulars please contact Lindsay Denney, the Joint 
Administrative Receiver, nr Chris Hornsby at the address below. 

I Wood bo rough Road. Noliinghum NG1 3FG. 

Tel: 0602 50051 1 . Fax: 0602 5M0979. 

Autburecil b, ibe liuiiiuird ClurK-toJ lonxiLm m kn^Lmd jxJ Wjks iu.jrr> on Imisinirui lll«r< 


INVITATION TO TENDER FOR THE HIGHEST BID 
for the Purchase of the Groups of Assets of "GREEK OLIVE OIL SA\ 
ot Athens. Greece. 

■E7TW7KT KEPUALEQU SA A dmUstratkui of Assets a ad LtabiMa’ af I, Skoetcaiou 
Ones, Alban, Greece, In ns opacity ao Uqokbte of "GREEK OUVBOtLSA' t com pray 
toning 8a wj lam d alike b Afliena. Greece (Ike “Onrapax y *). whtek ia preseady wider ibe 
aUasofspecralliqaaiUxxuccoRftBg(oItKpro*iNoiBorartiek46iorLaw 1892/1990. 
bvilea leadm 

Ibr tbn k^kcol Md by autndcaion of sealed bonfiag offex far the squratn porc±asc by pubfir 
metiooi [Ae 'Aaeticaa^ of one or more oT Ibe poya of aaeto of bn Coogany, described bekwr. 

BRIEF INFORMATION ON THE COMPANY: Ike Company was engaged is Ike production 
aodpocenaigaf kernel olive aflaad soap. The epentioa at the Qmpmy to* caned dace 
1989 and aopasoond gcwientiy taif l uye A 

OROUPS OF ASSETS OFFERED TOR SALE (brief fesaiflioo) 

1. RwibAi^annaAnctloa)«»aSQJ)6aniplM,e(nBktingc£ b»el ofivn »3 bdttka. *mp 
ntuabeutiag dt a flhlioa at fsny adds, kernd olive ofl procB Bin g aod refinery unit (de 
nod) otcxitB produciioo aid hydrogen peodBcUonsectkoa. 

2. Kernel ofive oil pbnt b Zakyolhos (2nd Aneliaa) no a 5J53m* ptW (SJlSm 1 indde and 
738m>antsids Ibe town plan) and a SdCm* plot near Ike pbnl(nola: k^l pioeecdbg* are 
peadfeg b roped at 1 491m 1 panioa of the plot). 

3. Kemd ofivooD plant to Koarfdona. KksawQs, Ode (3rd Anakm). on a 26.140m’ plat 
(note: (hr plot is raexmbercd by » right <rf wiy. Also, part of be land ii baled witfan 
tkescatbore). 

A Kernel drve a3 |danl b MytSExi (4th Aactton), on a S, 195m 1 ploL 

5. Kernel aiiVBaOptonltaOytltioafStb Auction), on a 24J80a , |)<oL 

6. Remaining progeny of Ike Company (61k Auction): The CnopanyY remaining property 
offered for sole as a angle whole c oaritis of the Comp an y's ii nfaat ria f prope rt y (trade 
name. logo, trade work "B&MIS*. claima. brailme. It tdephono lines) and of teal 
p rop ert y which indodei the following pfcds: 1 ) 491m* b Myrtk. Ajgioa; 2) 2^ 57m 1 In 
Ibe lawn of Zakyalhoa; 3) 4,789m* ia Zakyntbw, near Urn Company's plan (note: be 
encumbered by a rtght ol way 4 unim ta width: abo, legal p aaorndtags are peadbg in 
reqiect ol a SSm* portion thereof): 4) 3J2& n* b Mytifioi, a PaUo Lhnanc 5) ] 2 A 27 m' in 
MytUU. near the Co m p a n y ' s pilot (note; the pirn ia dabied by a third party); 6) 9j06 In' 
b Kco rt tion a . Kisoanoa. Crete, oar die Company's ptant (note: legal proceedings are 
peadbg b reaped of a dsira foe a right of way); and 7) a 2650% share of a plot in Alild, 
Kalo Achab Mruridptiity, Acftab. 

OFFERING MEMORANDUMS- FURTHER INFORMATION: hk re ti e d parties may obtain 
an Olbring Menxnedmn tor each of Ihc above rnentined gronpa of resets and any F urt h er 

bifnmMKnn- xpn .1 mrntinn iJ a «m<Vlrnrl»»ay apwvw— I 

TERMS AND CONDITIONS OF THE AUCTIONS 

The Aodfeoa stall take place m accordance with the provUaaa of artide 46a at Law 
1892/19901 the terns and comfitioas set forth h erei n and Ibe Ibrna and of 

Sde* coottiood la the respective Ottering Menaxxndora. Sadr fsaeUem sad other ternw 
and conditfoas shall apply irres p ec tive of whether they are mentioned hereto or not. 
Mnbbi of beating oflfco stall mean oceeptanea of sock p r u v isi oea and other terns 
hk) caadUoDs. 

Binding atterc Far the parNripolion to each of the Auetions interested parties are hereby 
i nv i ted k) ssbmd btodfog offeta. not later lhaa Ike 23rd Oaober 1992. 13B0 hoars to Ihe 
Adnw Notify Mrtic Ioanna CavnetivMngnostaiaki address IS, FuEem sir. Athena tet: 
*-30-1-36251 5 1 or 36L97-28. 

Binding offer* yih i ni n cd later (baa Ihe prescribed time limit, n i tim e d to kotUsm, 
shall aelther be accepted nor considered. The offers shall be binding aniil Ike 


4. 


Letters or Guarantee. Binding offers mat be accompanied by fcBcis of goarantee. 
bcoed b a tixn rlin o e with the draft form of koa of guarantee c on t ain ed b Ihe re ap ect i vo 
Offering Memorandums, by a bank legally operating to Greece to be valid aniil the 
adjndfcailoa. The anr or mti of the tetters of g axr a nt e e most be aa foilowc (a) for Ihe Ptaai 
ta Aigrtra (1st Anetion): d n. sixty miff km (60^1003)00)-. (b) for the Kemd oGvc oil plant 
b Zakyntboa (tad Auction): dra. ihirty five mUfoa (35,000/100); (c) for die Kernel alive 
ad ptoid to Komfolana (3rd Anaton): da. thirty mffioa (30,000.000); (d) for ibe Kemd 
olive ofl plant to Mytibnl (4th Aactioa): dr*, ten million (liUlOajOQO); (e) far Ihe Kernel 
olive oil plant hi Gythian (5th Aactioa): *v five million (5^)00.000); and (I) far dre 
Kemwaieg property of Ibe Cbmapny (6th Auction): do. fifteen miltioa (15.000^)00). 
LcUera or gurantee shall be reiaroed after the adj a diealion. In Ibe cvtni of non- 
oompflaoce with the pro* toons and other toms and coad Mo ns referred to to paragraph I 
hereof, the leacn of ^Beatrice stalt be forfeited m a penalty. 

Tahmlruiaai- Binding effea to g et h er with Ihe letere of guaraum. shall be atinniited to 
reafcde u s Bkipca . Srrbtrr tornwmli ilMic made la peocn er rhrrr x ch eddy aalhorated agod. 

5. Envelopes containing the binding offers stall be a raenled by the above mentioned Notary 
Public in her office, on ita 26th October 1992, at 1U10 hoar*. Any party having doty 
anfamiUcd a bimfing offer shall be entitled to attend and sign the deed a rtrw J a g the 
ornealtag of the bfadiag offers. 

6. As highest bidder stall be con sid e red Ihe participant whose offer win be jndged. by SI* 
of tbe Company's credBon (Ihr “OedilDCf”), to that absohue ifinrietion, open saggeiTxs 
oT (be Uqnrdaior, to be in dm best fatlcrewaofxHofth cc rerh ta raofita Company. 

7. The liquidator shall give written notice to ibe high e s t bidder (o ap pear oa Ita dale and 
place mentioned thereto and execute Ita cootraa of rale to arrord v acc wilh Ihe forms 
cesttalned in his binding offer and/or any other improved term which may be arggraed 
by Ibe Creditors and agreed opens. Adjudlaiion shall be deemed to take effea open 
execution Of Ihe contact of sale. 

8. AU costt and expenses of any nstarr in respect of ihe participation and the transfer of tbe 
amis offered hereby for sale thall be cxctuaivcly borne by ihe partidpaati and Ihe 
purchaser respectively. 

9. The HquidatoT and Ihe Creditors shall hove no HaHflly nor obligation w turnover towards 
die paftidpariB to relation to the evaluation of ihe offers or die appointment of Ike highest 
bidder or any dectoon to repeal or cancel any or the Auctions or any d eerri oo wtaoower 
to connection with ihn prooetdingi »nd the mtiting of the Anatoo. The tiquidHor and the 
noeuy strati have ao Uabffrty for nay legal or actual defects of tbe asset*- Sobmiratoa af 
binding offers shall not create any tight for adjudication nor the pa rtici p ants shall acquire 
any right, power or claim tram this inv Ratios and/or their paitidpatloo in any of the 
Auctions against the liquidator and/or the Qedfton far any ream whatsoever. 

Id. This toviutioo has been drafted in Greek and banstated in Engfish. In any event the Greek 
version shall prevaiZ. 

For obt aini ng Ibe Offering Memorandum and for any farther mfonaatioa please apply to the 

Liquidator of the C o mp any. •BTHNIKI KEPllALEOU SA Admfaiantioo of Assets and 

Liabilities*, address: I. Sh ocd cn i on Street. IQS 61 Athens, Greece, faL f 30-1-323. 1454. fin 

+30-1-321.7959 (attn: Mr Peter P. Dracoponloe) or the Laptidatort agent: Mr Spyridoa 

Radix, address: 23. Potykfatou Sr, ATHENS 10561, teL: +30-1-324.05.72 or 321 .8*20 
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I'Ik- Joint Aflministnitivc Rovc-svcrs 

.1 H STEPHENSON AC A 
>.K: P S Dunn FCA 


ChatlesWhiie 

ESTABUSHED OFFICE 
FURNITURE AND 
STATIONERY SUPPLIERS 
AND PRINTERS 

J B Stephenson ACA and P S Dunn FCA, the 
Joint Administrative Receivers of Charles 
White & Son Limited offer for sale the business 
and assets of this leading Office Equipment and 
Stationery Suppliers and Printers. 

Principal features include: 

• Excellent City Fringe Location 

• Extensive Freehold Property 13.800 sq ft 

• Turnover Year End 31.3.92 
Approx £2.5Million 

• Goodwill and Customer List 

• Valuable Order Book 

• Substantial Stocks of Office Equipment 
and Stationery 


For further details in the first instance please contact; 
J B. Stephenson at 

Latham Crossley & Davis 
7 Kenrick Place. London W1H 3FF 

Tet 071 935 5566 Fax 071 9353512 
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Wickman Machine Tools 

Coventry 
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The Administrative Receivers of this leading 
manufacturer of machine tools and supplier of spare 
parts offer for sale the business and assets as a going 
concern. 

The principal features are: 

•Internationally renowned brand name 

• Long established business with quality reputation 
J •Recently introduced advanced product range 

•Skilled workforce 

• Annual turnover in excess of £12 million 

• Estimated spares turnover £2 million 
•Intellectual property rights 

• Quality international customer base. 
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For further details please contact the Joint 
Administrative Receivers: 


Maurice Withall 
Grant Thornton 
Grant Thornton House 
Melton Street 
Euston Square 
London NW1P2EP 
Tel: 071 383 5100 
Fax: 071 383 4715 


Roy Welsby 
Grant Thornton 
Enterprise House 
115 Edmund Street 
Birmingham 
B3 2HJ. 

Tel: 021 212 4000 
Fax: 021 212 4014 
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Grant Thornton 

The U.K. member firm of Grant Thornton International. 
Authorised by the Institute of Chartered Accountants in 
England and Wales to carry on investment business. 
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M. J. BOULTON (BURSLEM) LIMITED 
IN ADMINISTRATIVE RECEIVERSHIP 

f. Clark Esq. and H.C. Brunt Esq., the Joint 
Administrative Receivers offer for sale the business 
and assets of M J. Boulton (Burslem) Limited. 

PRINCIPAL FEATURES INCLUDE: 

I Annual turnover approximately £3m 
I Leading importer and distributor of ceramic ware 
and floor tiles 

I Well established plumbing and heating, bathroom 
and sanitary ware wholesaler and retailer 
I Skilled local work force 
I Modem freehold property in Burslem. 
approximately 16.000 sq ft incorporating 
prestigious showroom plus extensive office and 
warehouse facilities 

I Freehold property approximately 12,500 sq ft on 
site area of approximately 0.6 acre with potential 
for residential development 
I High qualify customer base 

For furthar delate please contact: 

Mike Hall: 


Chris Hail: 


KIDS0NS 

IMPRY 


Charmed Accountants 

061-236 7733 

Devonshire House. 

36 George Street 
Manchester Ml 4 HA 



The NAME TO VALUE 

021-2124050 

45 Church Street 
Birmingham B3 2RT 
Nso at Manchester & London 


ACQUISITION OPPORTUNITY 
IN THE HOME IMPROVEMENT SECTOR 

A growing manufacturer and distributor of: 

MAINTENANCE FREE BUILDING PRODUCTS 1M7T VFVC WNPPMfl 
Seeks discussions with interested parties. 

* TA) Year ending 31/3/92 £3 mill. = 10% bottom line 

* Nell assets around £250,000 

* Projected (on target) turnover for current year- £5 milL 
! FOR DETAILS WRITE TO: 

Boa A4359, Financial Tones, One Southwark Bridge. Ixwdun SEl 91IL 


FOR SALE 


MAIL ORDER COMPANY 


Successful and tong esta b lished Mail Order B u at nwai tor sale or 
investment opportunity. Managing Director retiring. 

• Over 12 years the Company • (Hilly computerised with a loyal 

has developed a niche market. and capable staff Northern based 

T/O approaching £2m. with good freehold property. 

• Excellent product and customer profile with high order values. 

Write far farther details to; Box No. A 4381 Financial Times, 
1 Soutfawartc Bridge. London SB1 9HL 


MANAGEMENT CONSULTANCY 


the FT pre-paen la peKdi ihu survey an 

OnOn 8 1*92. 

Ii win bo of particular lalensr u> ihe 60.000 UK Buuneonien Imehed in ilcauun 
matins for Muupsncui ComulUncy. who read Ihc weekday Famunut Timcv - ihb b 
more Ifaan any edm national daily newspaper.* 

If yon warn u» reach ihn loipnruai andforee, cad 
Sara Mnaaa 
TeL 071473 334a 
Fax. 071-873 3064 

£tom unr - BURC AuiriHUi Sam-. i-JWI 











BUSINESSES FOR SALE 
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Foster Cars Group 

(In Receivership) 

The business and assets of the Group’s three motor dealerships are offered for sale: 

. i Southend Wakefield Rotherham U 
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Toyota Dealership • • * 

Lexus Franchise • • 

Freehold Premises • ® * 

Tu rnover £7 million P. A. • • 

Turnover £5.5 million P.A. ^ 

New and Used Car Sales • • + 

Light Commercial Vehicle Sales • • ^ 

Parts and Servicing • • ^ 

Bodyshop • ® 

The transfer of the franchise agreements is subject to manufacturer consent. 

For further details contact the Joint Administrative Receiver: 

Andrew Conquest, Grant Thornton, Crown House, Crown Street, Ipswich BP1 3HS. 

Tel: 0473 221 491 Fax: 0473 230 304 

Grant Thornton S 

The U.K. member Firm of Grant Thornton International . 

Authorised by the Institute of Chartered Accountants in 
England and Wales to cany on investment business. 
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REPUBLIC OF NICARAGUA 

INVITATION TO NEGOTIATE 

The Nation! Public Sector Corporal ions of Nicaragua (CORNAP) invites potential investors to present oilers for the 
privatization (total or partial acquisition of assets, managemcal contract, leasing wiib/wkhoat option la buy, joint venture, 
or any other acceptable alternative) of (be 

MONTELIMAR BEACH RESORT 

• located on the Pacific Ocean, <5 km sonthwot of Managua on appr o x. 120 hectares <20 of which dev el oped), with about 
4 km of beachfront; 

• 75 bungalows with porches (150 keys with 202 rooms); 

• a colonial style budding "La Casona", discotheque for 120, restaurant and cadno/gai me room; 

• beachfront bar/iestaurast "El Rancbdu” with anaH pool and shower faeffities; 

• conference center, 2 commercial areas (12 outlets), two tennis courts and large kitchen facilities; 

• huge ftec-f o n a swimming pool (460 m2), gym, jacuzd, etc.; 

• 2,000 meter long private runway located at about 250 meters from tbe resort's main entrance; 

• dearie power station, water treatment plant and other aucfllary civil works. 

AH interested parties should present their offers by December 1, 1992 in accordance with guidelines contained in I be Terms 
for the Presentation of Bids issued by CORNAP, which can be acquired free of charge through either: 


CORNAP-Geucrul Privatization Office 
Alin: Lie. Eduardo BcUi 
Managua, Nicaragua 
Tel. 505-2-31205 
Fax 505-2-431 193 
505-2-75674 


PRICE W ATERII O USE/I PG 
Alin: Jorge K. Segura 
Washington, D.C. USA 
Tel. (262) 861-6277 
Fax (202) 4664760 
(202) 467-4405 


This advertisement has been approved by Price Waterhouse, a firm authorised to cany out investment business by (be Institute 
of Chartered Accountants in England and Wales. 

o 

Brassey’s 

An opportunity exists to acquire a leading 
world specialist in the publication of books and 
journals on: 

• Defence, Military Affairs, Military Technology 
and related matters; 

• Military History and Biography; 

• international Relations; 

• European Community Affairs. 

The publications include Brassey’s Yearbook, 
The Military Balance for The International Institute 
tor Strategic Studies, the British Defence Directory; 
the Land, Air and Sea Warfare Technology Series 
and The Annual Review of European Community 
Affairs. 

All enquiries to: Jonathan Phillips, Joint 
Administrator of Maxwell Communication 
Corporation pic, Price Waterhouse, No.1 London 
Bridge, London SE1 9QL. Tel: 071 939 565Z 
Fax: 071 939 5566. 

ftfceW&tefawse of No. I London Bridge, London SEISO. 
is authorised by On institute of Chartered Accountants to 
England am) Wales to carry on investment bustness. 

PnceWjterhouse 


GREEK EXPORTS S.A 
INVITATION 

Iror expressions on interest in buying ihc assets of PORCEL Mineral Ores. 
Commercial. Nuurul & Shipping S.A. 

Within the framework of the government's privatisation policy and on ihc 
basis of Law 2000/1991. GREEK EXPORTS SX. a subsidiary of ihc 
HELLENIC INDUSTRIAL DEVELOPMENT BANK S.A. (ETBA S.A.) 
has been appointed liquidator by Court of Appeal Order 8291/9.9.1992 
and iiucndt to sell, with the procedure described in article 1 6a of Law 
1892/1992 os supplemented by article 14 of Law 2000/1991, io private 
individuals, the entire assets of PORCEL S.A. which is 99.9% owned by 
mu A S.A.. the remaining percentage being owned by a private person. 

PORCEL S.A. was founded in 1985 and is engaged in the 
exploitation of potash feldspars, sodium feldspars, mixed feldspars and 
quart/- It is the only producer of feldspar in Greece which is used as raw 
material for the manufacture of porcelain, glass containers, decorative 
tiles and other ceramic products. 

'Ihc factory is situated at Ihuineui, Drama, uses modem technology 
and coven a total area of 1,971 m* and a lout volume of 1J2620 m’. It 
has been built on a self-owned plot of 12,440m', 

PORCEL S.A. has mineral rights in various pans of Macedonia and 
Thrace totalling more than 87,500 acres. 

I FINANCIAL DATA (In miHIon drs.) I 


1988 

1989 

1990 

1991 

1,031 

1,137 

942 

SOS 

39 

97 

54 

29 


Total Assets 
Total Sales 


Note The above figures derive from published balance sheds 


PRIVATISATION PROCEDURE 
Within twenty calendar days from publication of the present 
invitation, interested buyers must submit a binding, written 
declaration of interest 

Prospective buyers, after giving a written promise of confidentiality, 
can obtain an Offering Memorandum and have access to other 
informs lien concerning the company fur sale. 

The announcement of the public lender for the highest bidder will 
be published within the prescribed time limits and in the same 
newspapers. 

Ivr any additional infontratiun please call the following telephone 
numbers: +30-1-929.4395, 929.4396 and +30- 1 -324.3 1 1 1 to 
324,3115. 


Company manufactures a unique range of branded, metal fabricated 
consumer products sold via multiple retailers, mo3 older & export 
Modem, well equipped factory (could easily relocate). International 
marketing deal in place for Award winning product, will produce 
T/0of£2m. Gross £600k. Company would benefit from additional 
management & financial resources of larger organisation. Genuine 
opportunity. Wrile to Box A4512, Financial Times, (fee Southwark: 
Bridge, London SET 9HL 


U.S.A. BUSINESSES For Sale 
Various fields in all oarts o! tha USA. 
Fra* detail*. Contact: HCALCO 
PO Boa 320217 Long wood. Fla ruts 
32752 USA Tal- (407) 767-4125 
{24 lira). Fa*; (407) 330-1996 


LAKEY + CO- Cortpan y umb. AH type* at 
DuMiteese* wanted natlomrfde. To sell 
prataaitonaB* Call KM 273371. 


FOR SALE 

STOCK 

BROKERAGE 

CO.-U.S.A. 

PimSUAA.CatQ 542-3010 
PAX UAA.CSW) 842-3064 

BANKERS ft INVESTORS CO. 


SALE OPPORTUNITY 

TUa profitable company search and 
formation Finn, mt 1976, T/O c £96k, it 
mw for ml*. The Finn has many blue 
chip fiorapanlra and raid (deafly sub 
■anther Krvket company. 

Please contact CbrfaFWder ore 
081 547 3509 day; 

081 541 5231 night 


GARAGE BUSINESS 
FOR SALE 

WEST MIDLANDS AREA 
A Japanese four wheel drive 
franchise. The dealership is 
modem and well established with 
a large customer base. Excellent 
parts and service business. 
Relatively unaffected by 
recession. Genuine reason for 
sale. Write to: Box A4508, 
Financial Times, One Sou thwart 
Bridge. London SE1 9UL 


RETAIL AND COMMERCIAL 
TRAVEL BUSINESS FOR 
SALE WITH 
IATA/ABTA/ATOL 
Approx. T/O J2JOOO.OOO pa 
Sound wefl established and 
respectable company with very 
valuable freehold in prime high street 
position (West London) plus outline i 
planning context for additional 3500 
sq.ft and additional parking. 
£700,000. 

(Cmhr named e nqnlnra only) 
Box No. AT9SS, FinoMOnJ Tima, Our 1 
Southwark Bridge, Laadou SE1 91IL j 

FOR SALE 

Successful, established off-shore island 
business with several important 
dealership* distributing products 
essential to hbmd life. 

Sales £250A§0. Profit 25*. 

Some knowledge of chemistry or 
pharmacy wmld assist. 

Well priced atXIOOflOa Wrile to: 
Leawood Lobofwlaricg, Leawood flan, 
UoUoway, Matlock, Derby DE4 5AQ. 
Or Fax 0029 534343 


FOR SALE 
Puvate Family Company. 

£5 Million Annual Tubnovxb In 
LMDFWuSms, Watts Disposal, 
Aggregates AndTifpex Hue. 

South Coast Locatmk. 
Write Bax M409. FinandalTums, One 
Somhvark Bridge, London SE 1 9HL 


TIMES TUESDAY SEPTEMBER M M 


Mechanical & Electrical Contractors 
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North East England 

The Norsccad group of companies has been established for 21 
years with an excellent reputation for quality work. 

The main subsidiary provides. mechanical and electrical • 
(M&E) services throughout the UK and the Emirates. A further 
subsidiary provides specialist plant and maintenance (P&M) 
services in the UK only. 

• Annual turnover, year to 31 March 1992 
- M&E £20m 

-PficM£4m 

• M&E contracts in progress (gross value cfilOJSm) . 

• M&E Future orders/firm enquiries £12m (UK) 

Plus £20m overseas potential 

9 Prestigious freehold head office in Killingworth, Tyne and 
Wear. Leasehold sub-officc in Slough. 

For further details contact the Joint Administrative Receiver: 

Ian Turner, Grant Thornton, Higham House, Higham Place, 
Newcastle upon Tyne, NE1 8EE. 

Tel: 091 261 2631 Fax; 091 232 6903 

Grant Thornton • 

The U.K. member firm of Grant’ Thornton ImcnubuaA 
Authorised py tbe Institute of Chartered ActputnaiiM m - . 

Kngland and Wales tu cutv on loveftmcnt bimnos. 


Hotels and Properties 
in London for Sale 

Thejoint Administrative Receivers, P R Copp and R Hocking, offer for 
sale as going concerns the businesses and assets of the following hotels and 
properties. Three of them arc adjoining properties in a terrace in die heart 
of Knightsbridge and the other is a good standard hotel in a quiet area off 
the Cromwell Road. The hotels are offered individually or as a package. 
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THE KNIGHTSBRIDGE THE KNIGHTSBRIDGE MANOR ' 

9 Commcrcial/Tourist hotel + Recently refurbished to a high standard 

+ 20 letting bedrooms ♦ 23 letting rooms 

^ Break&st/ dining room + Lifts to all Boors 

+ 5 storeys plus basement ♦ Gymnasium 

^ Leasehold ^ Large brcak&st/dirung room - 

^ 5 storeys plus basement 

11 BEAUFOJRT GARDENS 

+ Freehold building HOTEL PLAZA CONTINENTAL ' 

+ 12 dilapidated flats ♦ 20 letting bedrooms 

# Potential tor conversion to hold ♦ Rrcertdy rcfiirbished 

# 6 storeys plus basement • ♦ Lift to all floors 

+ Brcakfist room 

Interested parties should contact the Receivers’ sole agents: * 

Messrs Edward Symmons & Partners, Ref PJH, 2 Southwark Street,' - 
London Bridge, London SE1 1 RQ. Tel: 071-407 8454, Fax 071-407 6423. 

STOY HAYWARD 

Accountants and Business Advisers A member of Horvath International 

Authorised by dac Institute rt Chartered Accotmoms in England end Wales worry on b m - m n en t Kaktea 
8 Baker Street, London WlM IDA Tel: 071-486 5888. Fax: 071-935 3W4. 


Green Park Health Care pic Green Park Health Care Services Ltd and Manora Ltd 
(all in Administrative Receivership) 

Upon the instructions of the Joint Administrative Receivers, P J Beime & S S James, - 
of KPMG Peat Marwick. Christie & Co offer for sale:- 


• Baiigate Residential Home Lincoln 

• Foxby Hill Nursing Home, Gainsborough 

• Ingles Court Nursing Home, Folkestone 

• Tilford Park Nursing Home, Tilford 


• Catiiedral Nursing Home, Uncoin 

• Broadstairs Nursing Home, Broadstairs 

• Lakeside Nursing Home, Ashford 

• Lakeside Retirement Village, Ashford 


• Two Acres Nursing Home,Tayerham 

These substantial trading units are available for purchase cither individually, ingroups or as a portfolio. 





I jkcrfde Nursing Hume Two Acres SuralitR Home 

For further uformaiton contact: 


TITTerd Park Nursing llorae 


r II tj . Patrick Ryan .Vnn MUchril 

Peat Marwick tendon omee- 071 4So423t l^rdsOUlce- US324S9M7 



Well-established member of Barclays League with 
freehold stadium. 

Existing Board of Directors/Shareholders welcome 
enquiries from person or persons interested in 
acquiring either total control or a majority 
shareholding. 

Write in confidence to Box A4S02 , Financial Times, 
One Southwark Bridge, London SE1 9HL 

BUYING OR SELLING? 

benefit from £ 

A VALUATION WORKSHOP ; 

presented by Barrie Pearson • 5 November & 24 November, ► 
In London • 11.30am -3JXJpm* £30, plus VAT. ► 

Phone Leila Bux on 071 388 4242 to reserve a place » 

or (o (Main more Information. *■ 

Acre House, 1 1-15 WilBam Road, London NW1 3ER ► 


\Tv L IVINGSTONE FISHER 


77w Acqufsftton & Disposal Specialists 

A Member olFWBRA 


CONTRACT COMPUTER PERSONNEL AGENCY 

Impeccable track record £12+ million Sales and circa £1 
million pre-tax profit. Realistic price wanted or merger 
proposition considered, preferably with quoted company. 
Write Box A4410, Financial Times, One Southwark 
Bridge, London SE1 9HL 


ENGINEERING BUSINESS 
FOR SALE 

Twa MU& pMBfakB mgiriwbg Iwriw 


***— — y-rh* *ir w — frlff T i * • n r — 
nd On Ifigb Quliqr putuia n BS9730 

mliiiT 

Pw BUra lnna« nw Bor 44416 
FW=I Tmmo, Om Wwok B»lt^ 
LradraSSlfiL 


BEST C.G.T. 
ROLL OVER RELIEF 

Gucrc nteed R eturns 
Full Managem ent Se rvices 

0626 776988 


I M40/MIDLANDS 

PROFITABLE PAY-AND-PLAY 

18 -HOLE 
GOLF COURSE 

FOR SALE - FREEHOLD 
6S r OOO ROUNDS - 1991 

Dccifli frouL. 

WIIMM IRIMT 8 amuft 47 kflGH SIKSl SMTOHStl EOF 
TH: 0722 327107 BIX: 072241 1803 

CONTRACTS A TENDERS 

CA LL FOR raE-OtlAUFICATION 
TOE BUDAPEST^ WATER AUTHOWTIES ARE LAUNODNC AN 
INTERNATIONAL CALL TO PRE-QUAUFY CONTRACTORS FOR YttK 
CONSTSUCTION OF A WATKB TXEATM ENT PLANT AT CSEPKL, BWAPSST, 

pwoary (CAPACnr iflftowMam - 


The otgtct ur d» T**et wB be tte tura-h^ raratortkn of • mmt UwnMa slat 
with* Mated watt opacity ol UOOOOmSfd. 

He phra wffl be bout on Ike CSEPEL Bfaad, Madt cTBadafiea, sear Ktafeu 

ww wpt*7 «w»i«. lYeatal <mcr qpi&iiai ms cmupiy wuh llraprira ml European 
Bcuaomk Counmnutyoonw rad be la caafornhj wftji the refttirtmab of the Trader. 

- eakt » wfcnake a project of Itu aira. into&u moxxxkm tuae. 

- adap wo ml ui l i j l . flranc iri toman irauarea^ 

- «h3ky M pwpw*, ,f "* J r * fhiinrlni m 1 ffnrilr p ryrr .. 

Sdeacd rattacran wffl be Ubuwd by tet, m hour Ubb N wrabu 23. 1992 -H 
invited totii Ihrtta aaenaUsaal Qtn for Tends 1 . rwvemoetij. met 

Ike jo+eBBtalaa tenui „ miWfc b I bngartan nd it BwHi. m. the Uhwte 

0,75(00 HUF.auihiBuftpra, 

Kmoti Viiauvek 
V»obl 23-W 
tl-1131 BwtapenXrU 
TeleptHM (36 t) 1409978 

Ftt (361)1209649 
Mr. hura SZIUVCYI, ram 4io 

The ttibratofaafor prayalUimie^ wriup, m b.. - b.v .i^ia k. 

re wMMU»-d*«rt»» e | Meit Oeudw 30 . 1 W 2 «taBM^ . T 
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TECHNOLOGY 


Old tyres 
take on a 
new life 

T he global mountain of sev- 
eral billion old tyres repre- 
sents a tempting store of 
materials and energy - and sev- 
eral ambitions projects are under 
way in the US and Europe to recy- 
cle used tyres and/or burn them in 
power plants. 

A machine for recycling tyres on 
a sm aller scale is the Multi-Purpose 
Disposer (MPD), launched this 
month by AEA-Beven, a joint ven- 
ture between AEA Technology of 
Harwell and Herbert Seven, a UK 
engin eering company. 

Each MPD, which will cost about 
£250,000, can consume 100,000 
tyres par year by pyrolysis. It heats 
them to a high, temperature (above 
1,000 deg Q in the absence of oxy- 
gen. This breaks the tyres down 
chemically into four by-products: 

• Fuel gas can be used to heat the 
MPD itself or burned off-line In a 
furnace or boiler. 

• Fuel oil, similar to diesel, can 
also be burned in the plant or else- 
where. 

• Carbon or “char" has a range of 
applications, including absorption 
of organic chemicals from indus- 
trial effluent 

• Steel is dean scrap for repro- 


T he world’s pharmaceutical 
companies are conducting 
a romance with mother 
nature. Lured by the novel 
compounds that only nature can 
concoct, established giants such as 
SmithKline Beecham, Merck and 
Glaxo, and a host of small start-ups 
are scouring the world's forests for 
the next blockbuster medicine. 

Although drug discovery is 
always risky, many scientists 
believe there is a good ehancp of 
Hading Interesting medicinal com- 
pounds in nature, especially In the 
species-rich tropical rain forests. 

Plants and other forms of life 
have historically been an important 
source of medicines. Morphine Is 
derived from opium, for example, 
and penicillin is a fungal metabo- 
lite. Moreover, there are some 
250,000 species of flowering plants 
in the world, and only 1,100 of them 
have been investigated thoroughly 
for their medicinal properties. 

“You don’t have to be a rocket 
scientist to figure out that you may 
find something in the remaining 
99.5 per cent," said Michael Baliek, 
director of the Institute of Economic 
Botany at the New York Botanical 
Garden. 

The field was given an enormous 
boost by taxol a promising antican- 
cer compound derived from the 
bark of the Pacific yew tree, a coni- 
fer found in the remaining virgin 
forests of the US's Pacific North- 
west. Taxol is now being tested 
against ovarian and breast cancers. 

The US National Cancer Institute 
first discovered taxol in the 1960s 
but saw its natural products pro- 
gram languish in the 1980s. The 
institute is now screening thou- 
sands of plants, marine creatures 
and micro-organisms for activity 
against human cancers. 

Searching the world’s plants for 
drugs became passe among 
researchers in the last two decades 
as the molecular and computer- 
driven route to drug synthesis 
eclipsed any other method of dis- 
covering medicines. Today, armed 
with new techniques borrowed from 
biotechnology, companies can 
screen thousands of chemical 
extracts from plants for activity 
against human cancers and other 
diseases in a very short period. 

“There is obviously a lot of 
renewed interest in this area," said 
Randall Jnhnsnn director of biomo- 
lecular discovery at SmithKline 
Beecbam's US headquarters in Phil- 
adelphia. “Eyery month intonating 
compounds from nature are emerg- 
ing from these new mechanism- 
based screens, and nature is prov- 
ing to be a very rich source of com- 
pounds that can combat human dis- 
ease," he said. 

In Europe, a product from the 
ginko tree, one of the oldest living 
trees, called ginkolyte, is used 
extensively to promote blood flow. 


The first MPD has been sold to 
North American Tyre Recycling, 
which has an exclusive licensing 
agreement to market and manufac- 
ture the system in the US and Can- 
ada. The company expects to sell 90 
units over the next five years in 
North America, where the stockpile 
of discarded tyres is estimated at 
about 3bn. 

The demand is expected to come 
from tyre remoulders, waste man- 
agement companies and local 
authorities faced with large num- 
bers of tyres clogging up their land- 
fill sites. 

Ray Allen, head of AEA environ- 
mental engineering department, 
says there is no competing technol- 
ogy for disposing cleanly of tyres 
on a small, local scale. 

The MPD makes it possible to 
process waste tyres where they 
arise - avoiding the need for 
costly and environmentally damag- 
ing transportation to a large cen- 
tral rite. 

And AEA says the machine emits 
less pollution (nitrogen oxides’ and 
sulphur dioxide) than conventional 
large incinerators. 

Clive Cookson 


The pharmaceutical industry is 
turning to nature as a source of new 
drugs, writes Marjorie Shaffer 

Going back 
to basics 





James McChesney, director of the 
Research Institute for Pharmaceuti- 
cal Sciences at the University of 
Mississippi estimates the compound 
generates as much as $300m a year 
in sales in Europe. 

SmithKline Beecham is now clini- 
cally testing a plant-derived drug 
called topotecan as a treatment for 
ovarian cancer. The drug is an ana- 
log of campototherin, a compound 
extracted from trees in China and 
India. 

Campotothedn was ori ginally dis- 
covered by the National Cancer 
Institute in the easy 1960s, but 
proved too toxic in cancer patients 
and was dropped from the NCTs 
programme. SmithKline resurrected 
it a number of years later, creating 
a water-soluble analog that was less 
toxic, said Johnson. 

Glaxo too has an interest in cam- 


iAt*- 


potothecin. The company is study- 
ing analogs of the compound and it 
is searching for new plant medi- 
cines as part of a research consor- 
tium with the University of Illinois 
in Chicago, one of the leading aca- 
demic centres involved in medicinal 
plants. “We are not looking so 
much at medicines from plants per 
se. but substances that can be 
improved, modified and refined for 
a safe and effective drug,” said Rick 
Sluder, a Glaxo spokesman. 

Another promising product is 
artemisinin, an nntmmlariai drug 
originally derived from a plant 
found in China and south-east Asia, 
according to McChesney. “The 
excitement is that the compound is 
effective for drug-resistant malaria 
and is practically a miraculous drug 
for cerebral malaria, a serious form 
of the disease." be said. 


So far, there are no obstacles to 
obtaining large quantities of the 
plant Artemesia annua, from which 
the compound is derived, is a 
“worldwide naturalised need," said 
McChesney. “You could probably 
find it growing in a vacant lot in 
New York City." he said. 

The controversy surrounding 
taxol has underscored the issue of 
supply. Conservationists are wor- 
ried that in the rush to extract taxol 
from the bark of the Pacific yew 
tree, remaining stands of the tree 
will be obliterated. However. 
McChesney said researchers have 
now found that taxol can be 
extracted from the yew's needles, 
rather than its bark. 

Amid the resurgence of interest 
in plant medicines, many small 
start-up companies have emerged 
with novel approaches to drug dis- 
covery. Shaman Pharmaceuticals, 
based in Carlos, California, for 
example, is exploring traditional 
plant-derived medicines already 
used by native tribes and communi- 
ties. “By using traditional know- 
ledge there is greater likelihood of 
yielding an active compound or a 
pharmaceutical,” said Lisa Conte, 
Shaman's president. 

Shaman is the traditional name 
for “medicine man". Founded in 
1989, the company already has two 
drugs in clinical t rials One is an 
anti-viral drug a gains t respiratory 
infections; the second is a 
broad-spectrum antifungal agent 
derived from a plant used by native 
tribes in North America and Africa 
for the treatment of Infections. 

Conte claimed that by using tradi- 
tional medicines, Shaman’s “hit 
rate" - the number of times screen- 
ing finds a compound with activity 
against a certain target - is “one in 
two extracts versus the mass 
screening process in large pharma- 
ceutical companies which is one in 
thousands”. Shaman has policies 
for compensating countries where 
its drags are found. “We are creat- 
ing an economic alternative to rain 
forest destruction," said Conte. 

“If they can make a living by col- 
lecting our products, it gives them 
an incentive for leaving the forests 
intact." Compensating a country 
where a drug is discovered is a con- 
troversial idea in the pharmaceuti- 
cal Industry. But Baliek of the New 
York Botanical Garden said that 
drug companies are now much 
more receptive to the notion. 

Last year, for example. Merck 
signed an innovative agreement 
with Costa Rica’s National Institute 
of Biodiversity that could be one 
model for how the industry could 
negotiate agreements that would 
direct money back into source coun- 
tries. Under the agreement, Merck 
paid the institute 851m for the right 
to analyse indigenous plants and 
animals for possible medicines or 
other products. 


Apple's Newton 
slow to ripen 


By Louise Kehoe 


U AS A veteran 
Apple Computer 
watcher, one 
learns to tolerate 
hyperbole. Apple 
is a company 
// whose vision has 
frequently overreached its ability 
to execute. 

Newton, the “personal digital 
assistant" that Apple previewed in 
May, now appears to be the latest 
example of this foiling. 

Apple is “less and less con- 
vinced there is a market for these 
things in the near term in the 
consumer market". John Scuiley. 
Apple chairman and chief execu- 
tive. is reported to have told an 
industry conference in California 
last week. 

But wasn’t Newton supposed to 
usher in a new category of prod- 
ucts that “use digital technology 
to bridge the gap between per- 
sonal computers and consumer 
electronics", to quote Apple press 
releases? 

Apple officials cannot verify 
exactly what Scuiley said last 
week, but attendees at the confer- 
ence say that he backpeddled on 
earlier extravagant claims. 

Scuiley stressed the business 
applications of Newton - a hand- 
held electronic notepad. Listeners 
came away with the impression 
that Newton will be too expensive 
and limited in function to have a 
broader mass-market appeal 
Newton will Initially self to 
“individuals who will use it pri- 
marily in connection with their 
business", Apple officials explain. 
Scuiley was merely attempting to 
balance perceptions that Newton 
will be a consumer product by 
describing its potential uses in 
business, they say. 

The computer might, for exam- 
ple, replace weighty maintenance 
manuals for complex machinery, 
or a doctor might use it to file 
patient notes. “Our perception of 
the market for Newton has not 
changed,” Ken Wert, marketing 
manager of the Apple PIE divi- 
sion. insists. 

There has been some confusion, 
Apple concedes. Indeed so. Last 
January the company trumpeted 
its plans to launch a new category 
of “digital consumer products” at 
the Consumer Electronics Show in 


Las Vegas, a gathering of manu- 
facturers and retailers. 

In May. Apple followed up with 
a glimpse of Newton, its first-gen- 
eration “personal digital assis- 
tant" technology. Speaking again 
at the Consumer Electronics 
Show, this time in Chicago, Scui- 
ley hailed the announcement as 
“the birth of a mega-industry". 

Not unreasonably, many con- 
cluded that Apple would target 
and price Newton as a mass-mar- 
ket consumer product, although 
competitors in the hand-held com- 
puter market were sceptical even 
then. 

Rather than “defining a new 
product category", it is now clear 
that the first Newton will be an 
electronic alternative to the 
pocket diary or personal organiser 
that many busy business people 
use. As such it must compete with 
established products such as Hew- 
lett-Packard's 95LX hand-held 
computer. 

This is by no means the first 
time that Apple has whipped up 
excitement by promising to 
"define a new market’’. Almost a 
decade ago Apple executives made 
that same claim prior to the intro- 
duction of Lisa, an innovative per- 
sonal computer that incorporated 
one of the first “graphical user 
interfaces". 

Lisa was a Hop - too expensive 
for most of the computer enthusi- 
asts who appreciated its features 
and too different from the IBM 
personal computer that was rap- 
idly gaining ground in the corpo- 
rate PC market. 

Eventually. Apple's Macintosh 
personal computer, which owed 
much to the original Lisa, did 
redefine personal computing and 
secure Apple’s future. 

Now Newton is beginning to 
look like a 1990s version of Lisa - 
a product that will be much 
admired by the computer cognos- 
centi, yet too expensive for most 
potential buyers. 

Defining new markets is a slow 
and expensive process. Apple, 
more than most companies, 
should know that 

Newton is the first step, but it 
may be the first of many before 
Apple can achieve its dream of 
delivering computer power to the 
masses. 





BUSINESS WANTED 


LEGAL NOTICES 


INVITATION TO TENDER FOR THE HIGHEST BID 
for the Purchase of the Groups of Assets of 
“LSALONIKIS VERO SA’, oC Albas, Greece. 

■ETHNIKJ 4CEPHALBOU SA. AAninbnUiun of AsJrti ttd Ustofitka- of 1, Stoaleoioa 
sbeef, Alien*. Oneee, ta to capacity m LfcpStoor oC T SALONHOS VEKO SA" i company 
having its reg ister ed office fa Afteas. Oneee (** •Company*). wfaeh fa presently under the 
attimof yeeiaigqnkla li on a cconUag tofae pwfal oc s of ardde 46anf La» 1892/1990. 
invites teoden 

far tfcr Wgtml bid by ttd mta fcwi of seated bfadfas offal fcr Ae Srparrte jttduac by pdbfic 
auctions ((he 'AeatooO ofw»«rWko»fte*R*pi afanebrftbo Ctanprey. described Wore. 

BRIEF INFORMATION ON THE COMPANY: The Company was tended fa 1969 and nres 
engaged fa dw ivocexHog of finft, Vegetables, etc sod Uic production of prices, roll ifctak* 
mannladE^ campons etc and the Bade of whprafacti. The operation of the Company has 
ceated since 1984 (when it was declared nadcr l iq n l d atfa n ac co r di n g to the provUons of Law 
1386/1963 and Mtacqaenify of Law 1892/1990) and an peoonad is correndy employed. 

O ROWS OP ASSETS OFFERED FOR SALS (brie* description) 

1. nintfaModld l iaMmKoifaihoaauAKtek<»Bi^offadhfatpafl4^dteFbA«> 
had of 27^H8trf.eh ctw<iyfh B n kaleqwpmtrt. v eM(^ and ether equipment 

2. A plant fa ftbn, Stydrrn. PcBt (2nd Anctfoa) oonafetfag of bufldatg of 7^1 Tin* treS on 
hnd of Sd-TSStn*. eto a ro mcrhaa l cil eqnl pnMt. vehicles and other em n p mm t 

3. Remaining aaacts of the Company {3rd Auction), incfadtag mtom claims, funrftare, 
cadets** etc. 

OFFERING MEMORANDUMS-TURTIIER INFORMATION: Interested patties may obtain 
an Offering Mcaorendma fcr each of the above mentioned gronpeof HKto and any farther 
faEoraefaa, apon excretion of a MnfkfaaifaUtj agreement. 

TERMS AND CONDITIONS OF THE AUCTIONS 

1. Ihe Auctions stall fake place far accordance with the prerbfansof article 4ba of Law 

1892/1998. Has tense and conditions aet faith hereto and the "Thrma and Conditions of 
jSaJe’ to tbe respective Offcriflg Meawntadam. Sodt prewittou* ami other team 

and ctpfldillpM stall apply Irrespective of whether they are mentioned herein or not. 
Sabmiafao of bfadfag afflw* Shall mean acceptance of «ch provhnons and other term 
nadcaodMtms. 

2. -Staffing oAretFor the partJtfpalioo fa each of the Anetirea Intonated parties are famfay 
tanked to Bubnnl binding otters, act later Boo the 23rd October 1992, 1X00 horns to the 
Athens Notary Pabttc Mr Bvangdoe P. Drecopoofas. adfaem: IS. VUurttoa or, Aehcat 
108-71, mb' 430-1-361 -57.32, fare +30-1-362.11.28. Staffing ofte wbarined later than 
the prescribed Crete Utah, as referred to hereinabove, shall neither be accepted nor 
coreideredL Tie othnshaH tie btodfag antfl the adMkattao. 

3. Lallan of Gurantee. BMSng often most be accompanied by fatten of goarentee, 

fa accontanoc with the Orafl form of totter oT gaamtlee contained in the Offer™* 
. Memoromfaras. by a bank fcgaHy operating fa (Areas to be valid nsta fae adfodtcatlm. 
The mnount* of the knees of ^oreotee must he mfaltowK (a) (bribe Plant JnMoulU(Iat 
AediOTy 4s. fatty mOBon (40^00^00); (b) for piaat hi Rizo (2nd Auction): dr*. twenty 
live million (2SjOOOJOOQ); and (c) far the remafafag resets id «be Gompnoy (3rd Anetion): 
die. eight. million (8.000,000). Letter* or guarantee shall be returned after the 
mgodlcaifaa. in the event of noo-compUaace with Ore jwoviatoos and otber terms and 
codMoos referred to fa paragraph 1 heret* the fatten of gnenmoe shall be forfeited ana 
penalty. 

4. Snbmlmioan: Binding often togedns wRh the ktiemof gaanatee itaH bo nrfmitRed fa 
seated envdbpes. Sutanhaten* tfaaU be made in pamm or tbtaogh a Ally authorised agesL 

5. Enwiopre coniaiDfag the hfadfcg affect stall be areenfad by toe above meotfawed Notary 
Public in her office, on the 2fith October 1992. at lUJO boom. Any party having duly 
~i -.ui.il a blading offer halt be entitled to attend and sign the deed attesting the 


6. As h|g|Mi balder shall be considered the partidpm whose ofbrwiH be judged, by 5t% 
of (to Company's crerfftore (tea ■Crcdfana*), fa Ibeir absofaie dlmictim. open saggesthra 
of the liquidator, bi be in the best interest* of iB ttf the cretflmra of the Company. 

The Hqhhfatar shall give written notice to ihe highm bidder to appear on the doe and 
pitt mentioned thereto ami excMa the contract of sale (a a cco r dance with the terms 
contained fa bit bfadty offer mdfrr any other improved (cm which may 6r*sgi“*d 
by the OetUuta nod agreed upon. AdgnAadon than be d e em e d to take effect upon 
esaendon of the contact of nto. 

Air Ctwi and expeme* of any Mtwe fa reaped of the partfcaptioo and the tnwtfcr of the 
assets a [fared hereby far tale ahad be exduively borne by the per dopants and the 


BUSINESS WANTED 

Branded Products 
Distributor 

Our dient wishes to accelerate growth by acquiring 
a business: 

• distributing products, preferably in one of the 
following sectors: 

- DIY 

- photographic 

- security and alarms 

- replacement spare parts 

• to create an autonomous division 

• turnover £1 0 million - £25 million 

• not necessarily profitable 

Vendors and their advisers should telephone 
Anne Jordan or Barrie Pearson on 071-388 4242 
in absolute confidence. Your identity will not be 
revealed to our dient without your permission. 
Livingstone Fisher pic 

Acre House, 11-15 William Road, London NW1 3ER 


\Wlivingstone fisher 


The Acquisition & Disposal Specialists 

A Member ol RMBRA 
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WANTED 

SUPPLIER OF 
PERSONAL STATIONERY 
AND RELATED PRODUCTS 

Turnover Max. £30m 
PRINCIPALS ONLY NEED APPLY 
Box No. A4414 Financial Times, 

One Souibwark Bridge. London SE1 9HL 


UK LISTED COMPANY SEEKING 
ACQUISITIONS 

Consumer and Industrial Products 
Price Range - Circa £15 million 

Our client, listed on tbe UK Stock Exchange, is seeking 
acquisitions of UK based companies which have: 

□ Demonstrable earnings and growth potential 

□ Management willing to continue 

□ A worthwhile market share 

□ A well spread customer base 

□ An established distribution system 

The types ofbusiness which will be considered include: 

□ Consumer products businesses, particularly the 
manufacture and distribution of branded food, 
toiletries and allied products. 

□ Industrial products manufacture in particular OEM 
automotive components and products related to 
industrial cleaning. 

The preferred method of payment will be a combination of 
cash and shares. 

In the fust instance interested parties (principals only) 
should write to Stephen Bayfield or David Byrne at 
Robson Rhodes, 186 City Road, London ECl V 2NU, 
providing brief details. 

ROBSON RHODES 


Chanaad Accoaiilaiils 



WANTED 

SURFACE MOUNT FACILITIES 
Successful UK Electronics company wishes to acquire 
appropriate equipment or facilities for low to medium volume 
assembly of complex Surface Mourn primed circuit boards. 
Write Box A4511, Financial Times, One Southwark 
Bridge, London SE1 9HL 


Q ^ ^ Ac credfkna tame no liability Mr obBgptba nbannr towards 

faepaniciputa fa retaitao evaloatioD of too offer* or dw appotatam of tta bigbesr 
a m i-*— ta repea t oc cancel any of fas Aacfion* or tty rfecbfan whenever 
fa nmcfaa wtftlbe peocredfaga and the Baling of Ac Auctions. Tic BqnWator vd the 
aotvy than have no JfabOky (bf any fcgj ot acfaal detect* of the aaaeta. Srimireiaa af 
bfatfng often shall not «« tty rifcbl nor «** partWjnat* stall acquire 

aoy right, pew or tm n Oil hrelutiaa aadte ibeir y artid p aii oe hi any of the 

fl nrttnnt irralil Thi llqiiiifrtnr ■nrt'nr-f- -- r ~ 

10. Tlih ill Ii*nhm Kar Irrm ifr*—* * —■» »— int-vd fa In mv meat the Greet 

veisioa ihall prevafl. 

(far obtafaiK the Olfcifc* Mnwandunt* and far tty farther Information please apply » tta 
^ ^ Grammy: -ETNN1KI KEPIIALEOU SA. At fatfafa t a t fa a of AwB and 
address: [/Swokaian area. 10561 Afacss, Greece, tcL: +30-1-323.1^. *w 
i3frh32T.7F.85 <*«*: Mr Frnrr p - orlbe LfanufatoA agent: Mr Ccregc 

Minolta*, adfataa: 5. 1 tar. Tricon* Sir. ATHENS IQfrTO. IclJ OO-l- 36000-45 re 362J9X1 


ACQUISITION 

WANTED 

House Building PLC based 
in Yorkshire Is seeking to 
acquire an established 
housebuilding company in 
die North East which 
currently builds between 50 
and 100 units per annum. 
PlttN writs to Box A1S57, 
Financial Timas, Ona Southwark 
Bridge, London SE1 9HL 


caaWAMY WtSNES to purcfiaao nmptov™™ 
« ge n e t— tar caart. All a l ta a it o na conafat- 
and Inducting i •■.alvei itilia and HquUe- 
ttana. All enqitetaa —w ared In aeloeat 
confMenee. Write la Bo* AiBM. nnandel 
Times. One Sareriwarfe Bridge. Londaa SET 
9HL. 


EXFAKHMQ. privately owned engineering 
group artshea » Ovaralfy by e cqutaW on. 
Would prefer amaHfaiaduni alia eompg. 
iM owe product Wrtw 10 Box AIB9& 
Financial Times. One Sot— Bridge. 
London BEl SML- 


MARKETING 
SERVICES 

Fast growing marketing services 
group seeks further growth through 
acquisition of majority dtarebdtfing m 
Brnflar companies. Focus: Motivakxi, 
Sales Promotion, Communication, 
Telesales, Direct Marketing. 
PrindrabappfyloB^AiSOS, 
FImbmooI Timet, Oms Seotkmost 
Bridge, tandem SB 1 9IIL 


Medium rized Transport Company 
operating in the South of 
looking to purchase sUb&v 
operator to strengthen Us base and 
silt of operation. 

Send In rnetlHpeiv lot 

Box A4413, Futaitrlal Times, Oat 
Southwark Bridge, L ondon SET 911 L. 


Strong 

Management Team 

Experien ce d teem with proven 
firamrial management expertise and 
marketing flair seek opportunities to 
acquire businesses) wiifa recovery 
andAar development poccofaL 
Write in the first butarce y t mtndmg 
brief detail* la : Be* A44B2, 

Financial Timet ffne Sontbomk 

Bridge. London SE19HL 


EXPERIENCED 
Entrepreneurlal/profenlonal 
team seeks opportunities to 
partldpgte in smaller unlisted 
or listed companies. 

All replies mated in coofideace. Box 
A44I3. Financial Times. One 
Southwark Bodge, Londaa SE1 9IU_ 


WANTEMtOrtTH WEST mamdaetuilng at 

dfaarWidlan based compantaa. WrtM to Bcw 
A* 4P 4. Ftaandal Timas. Ona Southwarii 
Bridga. Lonoan BEl BKL. 


ELECTRONICS 
MANUFACTURER WANTED 
Our Clienl is intere sted in the early 
acquisition of a manufacturing 
company likely to be currently 
under extreme financi a l duress. 
Please contact Robin Phillips in die 
strictest confidence at Cygnns 
Venture Partners Ltd. an 
0895 272601 


TRAVEL AOENCY WANTED Mitt bn ABTA 
and ATOL eaenO Am location eaneU- 
armL Plena mend details to Bom A4505. 
Financial Times, One 3outhwari< Bridge. 
London SE1 9HL. 


WANTED - A small profitable bualneaa. 
Smairsoidn East England procabre ratke- 
manl sale. Write to Bn AUDI. Financial 
nmaa. One Soudmerli Bridge. London SE1 


QUEBECOR INC. 

(Incorporated under the laws of the Province or Quebec, Canada) 

NOTICE OF REDEMPTION TO DEBENTUREHOLDERS 

US. $60,000,000 

6% SUBORDINATED CONVERTIBLE DEBENTURES 
DUE 1997 

CONVERTIBLE INTO CLASS B 

SUBORDINATE VOTING SHARES OF QUEBECOR INC 

NOTICE IS HEREBY GIVEN puisuaM to the provisions of the Trust 
Indenture dated as of May 14. 1987 between Qucbccor Inc. and fiduric 
Desjardins Inc. (formerly Fiduric du Qudbcc) as Thtsiec, ibat Qucbccor 
Inc. has elected to redeem and pay on October 22, 1992 (the 
"Redemption Date") all of its outstanding U-S. $60,000,000, 6% 
Subordinated Convertible Debentures due 1997, Convertible into Class B 
Subordinate Voting Shares of Qucbccor Inc. (the "Debentures") at a 
Redemption Price equal to 104% of the principal amount of Ihe 
Debentures together with accrued and unpaid interest on tbe principal 
amount of ihe Debentures. After ihe redemption no aggregrate principal 
amount of Debentures will remain outstanding. The places of payment arc: 


Citibank, N.A., 
Citibank House, 
336 Strand, 

LONDON WC2R1HB 


Citibank, NA„ Citibank (Luxembourg) 

Avenue deTcxvuicn 249. 16 Avenue Marie TWrisc, 

B- 1 150 BRUSSELS LUXEMBOURG 


Citibank 
(Switzerland), 
BahnhoTsliauc 63, 
Cl 1-8021 ZURICH 


Citibank, NA, 

111 Wall Street, 

NEW YORK, N.Y. 10043 
(Registered Debentures only) 


The conversion price is Can SI 1.4375 per Qass B Subordinate Voting 
Share. The fixed rate of exchange applicable to the exercise of the 
conversion right is $1 3076 per U.S. SI .00. The date on which the right 
to convert the Debentures called for redemption will terminate is at the 
dose of business on October 21 , 1992. The places where the Debentures 
may be surrendered for conversion are listed above. Payment or the 
Redemption Price will be made to ihe holders of Debentures upon 
presentation and surrender of such Debentures together with, in the case 
of Coupon Debentures, a]J unmanned coupons. 

AND NOTICE IS HEREBY GIVEN THAT interest shall cease to accrue 
upon the Debentures so called for redemption from and after tbe 
Redemption Dale, and coupons for interest to accrue after the 
Redemption Date upon the said Debentures shall become null and void. 



Appear in the Financial Times 
on Tuesdays, Fridays and 
Saturdays. 

For further information or to 
advertisa in this section please 
contact 

Melanie Mies on 071 873 3308 


FINANCIALTIMES 
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Montreal, September 22. 1992 


COMPANY NOTICES 


CANADIAN PACIFIC LIMITED 
(Incorporated la Canada) 

ST. LAWRENCE & OTTAWA 
RAILWAY COMPANY 
Copies of ibe Balance Shed uf the above 
Company am at Docmbcr 31 1991 arc 
mUibk and may be obtained from this 
office daring normal business hours. 
D.R. Keaat. Deputy Secretary 
fiMSTutilgtoSiftte. London^ WC2N 3DY 


ART GALLERIES 


nnsnwniflt *n kuhbthmle —rt 
Switzerland: transFerm Pieiura Object 
Sculpture In Uw 20ft century ui ■ 
tra ms. Daily ifrir h. 


QUEBECOR INC. 


THE ROYAL BANK OF CANADA 
U.S. 5350,000,000 Floating Rate 
Debentures due 2005 
In accordance with the Terms and 
Conditions of the Debentures, tha 
interest rata for the period 30th 
September, 1982 to 30th October, 1992 
has been fixed et 35fa% per annum. 
On 30th October. 1992 interest of 
U.S. 52.760416 per US. 51.000 nominal 
amount of the Debentures wifi be 
due for payment. The rate of Interest 
for the period commencing 30th 
October. 1992 will be determimd an 
2Sth October, 1992. 

Agent Bank and 
Principal Paying Agent 
&£3 ROYAL BANK OF CANADA 
ffigS EUROPE LIMITED 
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THE WEEK IN LUXEMBOURG 

Commission discretion 
over competition priorities 


FINANCIAL TIMES TUESDAY SEPTEMBER 29 1992 

PEOPLE 


— The European 
A Court of First 

XjjL,J| /ft Instance (CFD 
has ruled that 
the European 
Commission 
^ has a discre- 
EUROPEAN tion not to 
LAW investigate 
complaints 
under the EC competition 
rules. 

In a judgment with implica- 
tions for future competition 
law enforcement, the CFi said 
the Commission had the right 
to exercise such a discretion, 
particularly when it felt it was 
in the Community's best inter- 
ests not to take any action. 

The decision arose out of a 
case brought by Automec, an 
Italian car dealer, which had 
complained to the Commission 
about its exclusion from the 
BMW dealership in Treviso. 

Automec had also taken 
action against BMW in the Ital- 
ian courts, alleging infringe- 
ment of EC competition rules 
when BMW terminated its dis- 
tributorship after 24 years. 

The Commission rejected 
Automec's complaint on two 
main grounds. First, the Com- 
mission said it was powerless 
to order BMW to supply cars or 
to permit use of its trade mark, 
when the only allegation of 
Infringements of the competi- 
tion laws concerned restrictive 
agreements and not abuse of a 
dominant position. 

Second, the Commission 
claimed it was not obliged to 
issue a decision on alleged 


infringements of the EC com- 
petition rules. 

it said it was only required 
to decide whether to investi- 
gate or reject a complaint, if it 
considered a complaint did not 
Itself contain sufficient matters 
of fact or law to indicate an 
infringement, which it was 
within the Commission's pow- 
ers to terminate, the Commis- 
sion had a discretion whether 
or not to investigate the com- 
plaint further. 

The Commission, as an 
administrative body, had to 
select priority areas for action 
in the Interests of administra- 
tive economy, it said. 

The issues raised by Auto- 
mec were already before the 
Italian courts which had con- 
current jurisdiction to apply 
the relevant competition rules. 
No question arose of individual 
exemption, which was the only 
area of exclusive Commission 
competence. 

The CFI dismissed Auto- 
mec's appeal The court, draw- 
ing together aspects of previ- 
ous caselaw, approved the 
Commission’s position that it 
can decide not to investigate a 
complaint where it considers 
its resources better employed 
elsewhere in the Community 
interest. 

While the Commission is still 
obliged to examine every com- 
petition complaint, it now has 
the Court’s authority to decline 
to investigate complaints 
which do not in themselves 
contain sufficient evidence of 
an infringement 


INTERNATIONAL 

TELECOMUNICATIONS 


The FT proposes to publish this survey on 
October IS 1992. 

The Financial Times is read by 54% of Chief 
Executives in Europe's largest companies.* 

If you want to reach this important audience, call 

Alicia Andrews 

Teh +44 (0)71 873 3565 
Fax: +44 (0)71 873 3062 


Dab i scarcer’ Chief Executives m Europe 1990 


FT SURVEYS 


COse T-24190, Automec v Com- 
mission, CFI, FC. September 18 
1932. 

Commission failure to act on 
competition complaint 
The CFI has condemned the 
European Commission for fail- 
ing to take a position on a com- 
plaint under the EC competi- 
tion rules within time limits 
set down by the Treaty of 
Rome. 

The complaint was brought 
by French car dealers against 
five Japanese car importers 
and the French government. 
The allegation was that their 
imports from other member 
countries were restricted by 
French government arrange- 
ments with the French Toyota, 
Mazda, Honda, Mitsubishi and 
Richard Nissan importers. 

The car dealers claimed the 
five Japanese importers under- 
took to limit French sales to 3 
per cent of annual car registra- 
tions, excluding competing dis- 
tributors of Japanese makes. In 
exchange, the French govern- 
ment imposed discriminatory 
restrictions on competing Japa- 
nese imports. 

The dealers called for action 
fay the Commission under the 
Treaty of Rome's rules. But 
when the Commission filled to 
define its position within the 
two-month time limit, they 
brought an action against the 
Commission in the CFL 
The Court rejected the Com- 
mission's claim that the action 
was inadmissible. However, it 
said that there was no need to 
rule on the substance of the 
application because the Com- 
mission had later dftflnari its 
position and eventually issued 
a decision rejecting the com- 
plaint - a decision which is 
also under appeal (Case T-7192). 

The Court rejected the com- 
plainants' other actions for 
annulment and damag Es, 

Thls case is important in 
confirming previous caselaw 
on actions for failure to act It 
also makes it clear that subse- 
quent definition of its position 
by the Commission outside 
Treaty of Rome time limits 
may not make a failure to act 
action before the Court inad- 
missible. 

Case T-28, Asian Motor 
France and others o Cammis • 


100 Group's new chairman 


sion, CFI FC, September 
181992. 

No review of fivourable com- 
petition decision 
The Dutch banking industry 
has filled to overturn a fivour- 
able Commission decision 
declaring that certain transfer 
charge arrangements were per- 
mitted under EC competition 
rules. 

The banks, represented by 
the Dutch federation, chal- 
lenged the reasoning of the 
Commission's decision in so fir 
as it found their agreement 
restricted competition within 
the common market. 

The reason for the Commis- 
sion’s clearance of the agree- 
ment was that it found no sig- 
nificant effect on trade 
between EC member countries. 

The CFI ruled the judicial 
review action Inadmissible 
because the operative part of 
the Commission's decision had 
not been challenged. 

Only acts capable of affect- 
ing defined legal positions are 
susceptible to review, it is only 
the operative part, not the rea- 
soning, of a Commission deci- 
sion that can produce such 
legal effects. Moreover, the 
Court may review only the 
legality of the Commission’s 
reasons which support the 
operative part of the decision. 

In this case, the finding that 
the agreements restricted com- 
petition was manifestly not a 
reason relied on for the deci- 
sion granting negative clear- 
ance. 

Cose T-138/89. Nederlandse 
Bankiersoereniging v Commis- 
sion, CFI 2CH. September 17 
1992. 

Free movement rules not 
applicable in purely domestic 
context 

The European Court of Justice 
has confirmed that Treaty of 
Rome rules on free movement 
do not cover activities limited 
to the territory of a single 
member country. The Court 
said that was a matter for 
national courts. 

Cose C-1S3I91, Camille Petit v 
Office National des Pensions. 
ECJ5CB. September 22 1992. 

BUCK COURT CHAMBERS, 
BRUSSELS 



Michael Lawrence, group 
finan ce director of Prudential, 
is to become the new chairman 
of the 100 Group in November, 

The 100 Group is the influen- 
tial body which counts most of 
the finance directors of the . 
FT-SE 100 companies among its 
members, along with a number 
of counterparts from leading 
private companies. Lawrence 
takes over the chair from Hugh 
Coll am, the finance director of 
SmithKline Beecham, when his 
two-year period of office comes 
to an end. 

Lawrence has been a mem- 
ber of the executive and techni- 
cal committees of the Group. 
Although asked recently to 
take over the chairmanship, be 
says he has no idea how he 
was selected. “It was quite a 
surprise and rather flattering." 


he says. "Financial service 
companies are a minority on 
the 100 Group and may be per- 
ceived as not sharing the same 
values.” 

Nonetheless, he says he has 
plans to advance the work of 
the organisation in a number 
of different areas. These 
include the continued cam- 
paign for a change in the legis- 
lation on advance corporation 
tax; and to make submissions 
to both the Cadbury committee 
on the financial aspects of cor- 
porate governance and the 
Goode committee on pension 
reform. 

He also hopes to increase 
representation with the Euro- 
pean Commission, especially 
over the wide variations in 
international accounting 
requirements across the EC. 


Andrew Thomas (right), 
managing director since 1980 
of The Greenalls Group, the 
pub retailer and hotelier, has 
been appointed chairman and 
chief executive on the retire- 
ment of Christopher Hatton 
after 22 years as chairman. 

Peter Greenall (left) becomes 
managing director. Roger 
Young and John Bright join 
the board as directors respon- 
sible for, respectively, the 
group's retail managed pubs 
and tenanted pubs. 

Hatton will remain on the 
board as a non-executive direc- 
tor. 


■ Charles Novotny, 54, has 
been appointed chief executive 
of Tarmac's quarry products 
division. Novotny has been 
with the company for 18 years 
and was previously the 
division's assistant chief 
executive; he replaces Jack 
Mawdsley, who has already 
announced that he is leaving 
at the end of the year to 
pursue personal interests. 
■David Holden has been 
appointed finance director and 
company secretary of 
MARSHALLS following the 
retirement of George Taylor. 

■ Gordon McKie, formerly 
general manager of John 
Menzies' financial services 
division, has been appointed 
finance director and company 
secretary of BRITISH 
THORNTON HOLDINGS. 
■Philip Gothanl, group 
financial controller, has also 
been appointed com pany ■ 
secretary of JAMES WILKES. 




Finance moves 

■ Robert Plumb has been 
promoted to md and Stephen 
Tracey operations director of ; 
AVCO TRUST. 

■Jeremy Bottle, company 

secretary of Capital & 

Counties, has also been . 
appointed company secretary 
of TransAUantic Holdings, * 
following the . merges 1 of the 
two companies. 

■Bob Cairns, deputy chief 
executive of the 
CUMBERLAND BUILDING . 
SOCIETY, has been appointed 
to the main board. 

■ David Miller, formerly 
deputy chairman of Robert 
Fleming Securities, has been .. 
appointed md of STATE 
STREET GLOBAL ADVISORS 
UK, the investment 
management subsidiary of 
State Street Boston Corp. 

i ■ Ian McEwen and Sasha 

Seraflmovski, European 
banking analysts at Robert 
Fleming and Morgan Stanley; - • 
respectively, have moved to . 
MERRILL LYNCH. 

■Jan Loeber, formerly md and 
ceo of Untiel, has been 
appointed md telecom- 
munications (Europe) of 
BANKERS TRUST, in London. 

■ Michael Pattinsoa, principal 
manager for LLOYDS BANK - 
corporate banking division - • 
for Belgium has added the 
Netherlands to his 
responsibilities; he replaces . 
Frans Van Zhrnicq Bergnuum. 

■ Alan Powell has been 
appointed general manager 
of BANQUB NATIONALS DE 
PARIS pic. - 


■ OP A* 


Gwyn Howells (m)eets the MLG 


Gwyn Howells, marketing 
director of Reebok UK. who 
helped make Reebok the best- 
selling sports shoe in Britain 
during his spell with the com- 
pany, is joining the Meat and 
Livestock Commission in the 
same capacity. IBs is the first 
senior external appointment 
made by Colin Mclean. who 
took over as director general at 
the beginning of September. 

Howells' arrival signals an 
increased concentration on 
sophisticated selling on the 
part of the MLC, which pro- 
motes the red meat industry 
with an annual budget, of 
around £50m. The (M)eat to 
Live campaign has a similar 
feel to the award-winning 
White Line TV ads for which 
Howells was responsible at 
Reebok last year, according to 
an MLC spokesman. “We are 


pleased to have recruited a 
high-profile person from an up- 
beat company,” he adds. 

The previous marketing 
director, Garry Dobbin, died 
earlier this year. 

"The food industry, and meat 
in particular, has taken a 
series of knocks to its image in 
the past few years,” the MLC 
goes on. "While we have had a 
stable market in terms of meat 
consumption over the past 
twenty years, we cannot afford 
to be complacent” 

Howells, 43, says he had 
achieved what he set out to do 
at Reebok, establishing It as 
the market leader in Britain, in 
terms of volume and value, 18 
months ago. He sees the chal- 
lenge at MLC as similar, in 
that it involves “staying in 
tune with consumers’' life- 
styles". 
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99 The choice of Alabama as our USA 

LOCATION HAS BEEN PROVEN RIGHT AGAINST EVERY 
PERFORMANCE CRITERIA WE SET 99 

... 
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T he South Eastern stales of the USA 
attract nearly half of oH corporate re- 
locations in the United Slates. Alabama is at 
' the heart of this opportunity and is .Minuting 
a growing list or European organisations. 

Companies move here because of the 
combination of business, attitude, environ- 
mental and cost of living advantages that the 
South East oilers and that Alabama best 
represents. 

We offer au affordable quality nf life 
particularly attractive to those used to Euro- 
pean costs of living, very favourable tux and 
business regulatory policies. Transport and 
rommuiiicaiinns that include an extensive 
network of broad uncluttered Interstate 
highways linking you with key US markets 
and transhipment locations, mrr 100 business 
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and regional airports, cost efficient freight 
railway and waterway networks as vtB as an 
international deep water port at Mobile. 

Our State Supercomputer is widely 
available to companies wishing to link into 
some of the most advanced computing tech- 
nology in the world and at Science and 
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The right place at the right rime 


Research Parks and Centres throughout the 
Scale, companies benefit from state of ibe 
art technology exchange In the aerospace. 
bw-mcdicaL defence, communications and 
electro-engineering fields. Indeed Alabama 
invests more in R & D resources than any 
other sunbelt state. 

We even provide free job training and 
recruitment through our State training 
network before you arrive, so you can get 
straight down to business. 

Think twice about your USA location 
and look at Alabama. There’s more to us than 
you think. 

Write to; Alabama Economic Develop- 
ment Partnership. PQ Box 4ZS, London 
WIA 4ZS. Or fax 07J-4S7 2991 to find out 
more about Alabama. 
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The FT proposes to 
publish this survey on 
October 22 1992. 
This survey will be 
seen by leading 
international 
businessmen in 160 
countries worldwide, 
including Switzerland 
where it will be 
widely distributed. 

fn Europe 92% of 
the professional 
investment 
community regularly 
read the FT. 

Tf you would like to 
promote your 
company’s 
involvement in this 
region to this 

important audience, 
please contact 

Nigel Bicknelf or 
Simone Ggli in 
Geneva 

on 731 16 04 Fax 731 
94 81 

or Patricia Surridge 
in London 
on 071 873 3426. 


Data scar re: The Professional 
bnauhent Community Worldwide 
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MINIST^RIO DE MINAS E ENERG1A 

INVITATION FOR REGISTRATION OF ENVIRONMENT^ 

Companhia Vale do Rio Doce, through the Office of the Superintendent for the 
Environment and Forestry Products, hereby invites companies providing advisory 
services on the environment to registeras potential sources of consultation activities 
in the area of environmental auditing, in various industrial sectors suchasmining (iron, 
manganese, gold, bauxite and copper), railroad transportation, operation of ports, 
planting of commercial forests, production of pulp, paper and aluminium. 

Consortia may be formed, including those that are set up between Brazilian and foreign 
companies. 

For purposes of this registration, the fbllowfrig details must be supplied: 

01. General information on the company; 

02. General experience in handling environmental matters; 

03. Particular experience in environmental auditing work; 

04. Curricula-vitae of the technical team; 

05. Information on efients such as may attest to the tarn's qua lff lca tio ns and experience; 

06. Corporate status; 

07. Financial standing; 

The above-mentioned documentation should preferably be submitted by October 30, 
1992, to: 

COMPANHIA VALE DO RIO DOCE 
GerSncia GeraJ de Meio Ambiente 
Av. Graga Aran ha, 26, 14° andar 
20.005.900, Rio de Janeiro, RJ 
Brazil 

Telefax: (021) 220 0593 

CVRD wishes to point out that this invitation to submit details does not comprise a 
process of either classification or qualification. 



The Admiral's Cup -simply one of 
the most distinctive and elegant 
sports watches m the world. 
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Maitres Artisans dhiorlogerie . . 




Admiral’s Cup with enamelled nautical pennants marking the bouts. Ronscaed modeL 
For a brochure write to Conun. 2301 la Chamt-de-Fonds. Switzerland. 
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Op Art thirty years on 

William Packer hails Bridget Riley's latest work 

B 


ridget Riley woke up 
one morning, nearly 
30 years ago, to find 
herself famous. There 


unusnal for her but common 


ARTS 



Bridget Riley in her studio. Her latest works are being exhibited at the Hayward Gallery 


she was, the leading exponent 
of what we still call “hard- 
edge" painting or "post-paint- 
erly abstraction'*, which, by its 
insistent linear and rhythmical 
repetition teased the retina 
into an active, even neurotic 
response. JBut we axe all too 
easily made the prisoners of 
our labels, and Op Art, travest- 
ied to banality in the 1960s, has 
dogged Miss Rileys 's reputa- 
tion ever since. 

The point, however, is not 
that she is not an op artist, in 
the sense that she is still cen- 
trally concerned in her work 
with the retinal frisson that 
may stimulated by dose and 
particular combinations of 
tone and colour, but only that 
Op Art itself. stQl stands in its 
1960s character, the trivial, 
dated, ephemeral concern of an 
art-historical moment. That 
moment passed, but she went 
on working, slowly and consis- 
tently over the years, develop- 


expression. 

She exhibited regularly 
through the 1970s and *808 with 
the Rowan Gallery, now sadly 
closed, that gave notable sup- 
port to current British abstrac- 
tion through difficult times. 
But the last gallery show was 
five years ago, and of group 
show or major tours she had 
little more from the 1960s than 
a handful of retrospective and 
study exercises. As she moved 
into her own 60s, Bliss Riley 
found herself in the position. 


enough, of having a substan- 
tial body of recent work that 
few bad. seen. 

This exhibition, which comes 
to the Hayward from Germany, 
where it was shown at Num- 
bers and Bottrop, is therefore 
both timely and usefuL In all 
we have heard, these 10 years 
past, of conceptualism, post- 
modernism and the revival of 
figuration, the tacit assump- 
tion has been that abstraction, 
if not yet dead exactly, was 
become academic and irrele- 
vant It was not so, and will 
never be true so long as seri- 
ous artists stick seriously to 
what they believe they should 
do. 

This survey of the work of 
the past 10 years marks the 
transition from the simple 
abutment of narrow vertical 
stripes across the canvas, to an 
Imagery more obviously active 
and complex. The vertical 
stripes remain, but broader 
now, and nn longer Of a 
cotour bnt disrupted by a sys- 


composition with a sense of 
speed and movement, counter 
and complement to the essen- 
tial stability of the vertical. 
The device which here fuses 
the two elements together is 
the simple modular parallelo- 
gram, set in an infinite number 
of combinations, actual or 
implied. 

To put it so baldly is perhaps 
to make it sound little more 
than an arid technical exercise 
or trick, but the reality is so 
much more than that. The 


viewer is drawn in to a 
complexity of visual choice, 
contradiction and 
reconsideration ~ now see it 
this way, now that. For. flat as 
these paintings are, their 
essential subjects are space 
and tight, and the play of the 
one to inform the other. 

Should we choose to see 
them so, the vertical co in 1 ? 1111 * 
move forward optically a little, 
or back as the case may be, in 
relation to each other and the 
shafts of light stream through 
the shallow space between 
them, as through the trees of a 
forest or the pillars of a 
church. Or again we might 
choose the diagonal emphasis, 
and the space opens out as In a 
schematic, isometric 
perspective, seen from above, 
tilting towards us. It is no 
landscape in any direct sense 
at all, and yet the forms begin 
to move before and behind 
each other, and the eye is 
drawn in to an ever shifting 
yet coherent space. 

And over all there Is the 
colour, moving across the 
canvas in Its several elements 
like clouds or shadows, the 
emphasis given now to the 
more aery colours, the blues 
and greens, now to the 
weightier, denser pinks, 
browns, blacks. From such 
differences each composition 
gains its character, yet a 
character not of obvious and 
direct disposition, one mam of 
colour here, another there, but 
rather of mutual Infiltration, 
balance and adjustment As in 
music, tone, pitch, chromatic 
variation, the weight and 
presence of the piece overall. 


are a matter of single notes. 

Admirable and beautiful as 
this exhibition is, especially so 
in the more natural light of the 
Hayward’s upper floor, I have 
one practical criticism to 
make, and one suggestion to 
offer the visitor. For all the 
apparent and disarming 
simplicity of imagery, these are 


dense and complex works 
which work slowly on the eye 
and mind, and reveal their true 
qualities and mysteries only 
after particular and close 
attention. As It is presented 
here, it requires of the visitor 
more time perhaps thaw it is 
reasonable to expect Culled by 
about a quarter, or a third 


perhaps, it would be no less 
comprehensive and impressive 
a demonstration, and certainly 
less daunting a commitment 
The pairing of this exhibition 
with The Art of Aferico 
downstairs is not at all so 
arbitrary and unsympathetic 
as one might think, but each 
requires so different an order 


of concentration and attention 
that a considerable mental 
adjustment is needed between 
the two, to do either exhibition 
justice. The shift is from the 
figurative, symbolic and 
anecdotal to the purely visual 
and abstract It is usually a 
good idea to move from the 
general to the particular, and 


so. should both shows be the 
object of a single visit, my 
advice would be to see the 
Bridget Riley first. 


Bridget Riley: Paintings 
198242; the Hayward Gallery, 
London until December 6, then 
to the Ikon Gallery, 
Birmingham. 


tern of diagonal multi-coloured 
mg and extending her formal .stripes. It is in the nature of 
idem and the scope of their the diagonal to inform the 


Opera 

‘Louise’ in 
Geneva 

Has Louise, the teenage dressmaker 
from Montmartre who defies her 
parents to follow her lover into in 
the Paris of 1900s, lost the power of 
puffing-in.. the public? T never 
thought, in the well-behaved Grand 
Theatre at Geneva, of aU places, to 
see so many people fail to return 
after the. interval or steal quickly 
out: during the performance. 
Stranger still many of them were of 
the age one would expect to enjoy 
this well-tried, tear-jerker, offering 
operatic . ahumriing . on a luxurious 
scale. Have the attitudes of Louise's 
parents and their daughter’s once 
scandalous •- . reactions become 
incredible - has the pendulum 
swing to the other extreme and 
stuck there? 

It can hardly have been the stag- 
ing and performance which with a 
tew reservations were on the seri- 
ous, Intelligent level one expects in 
this theatre. Gustave Cbazpantier’o 
“musical novel" has shown a sur- 
prising capacity to split opinions 
through succeeding generations. 
But, though I remember seeing the 
late Peter Heyworth white with 
barely suppressed rage during the 
ENO production some years back, 
such a general show of thumbs- 
down, as one saw the other evening 
in Geneva came as a shock. 

Christian Aeby’s production is set 
in a striking decor by a young 
French designer new to opera, Elsa 
PavaneL A three-sided metal gallery 
Is suspended behind and above the 
low, brown walls enclosing the par- 
ents’ depressing apartment. 
Louise's writer friend Julien has a 
vantage point from which his sere- 
nades can be seen as well as heard. 
In the scene on the Butte a central 
staircase leads up to the platform. 



Mazy MBs, Jean-Philippe Courtis and Maureen Forrester 


On it, half-way to heaven against a 
starry background, Louise sings 
“Depute le jour" and her passional 
duet with Julien. The revellers, 
bringing lanterns, flags and stream- 
ers in bright primary colours, 
swarm over gallery and stairs for 
the crowning of Louise as their 
Muse. The effect, though it might as 
well be Peking as Paris, adroitly 
freshens a potentially embarrassing 
episode. Down the staircase, a few 
minutes later, advances the accus- 
ing figure of the mother. 

At the end of the opera, when 
Louise runs away for the second 
time, the apartment walls vanish, 
carnival figures dance in silhouette 
on one platform and there is a 
glimpse of Julien already chasing 
another bit of skirt The tost (silent) 
word is mimed by the insufferable 
Noctambulist who has flitted on 
and off during the previous act. 
Charpentier, his own librettist, 
chose a simpler, less melodramatic. 


more pathetic ending. 

The American soprano Mary Mils 
was making her European debut as 
Louise. A pretty, pouting, puppy- 
face with a promising voice of con- 
siderable power when required, 
Miss Mills has still to learn how to 
project the short conversational 
phrases which for this rote are just 
as important as the long lines. The 
producer wisely refrained from 
making Julien anything more than 
a cheerful proletarian playboy. 
Gregory Kunde dealt ringingfy with 
bis opening solo and with the duet 
Unfortunately, having some of the 
best music doesn’t make Julien a 
believable person. 

Jean-Philfppe Courtis is really too 
distinguished in manner for the 
tether, but he is a fine, cultivated 
singer. His physical portrayal of the 
man’s illness in the last scene was 
exaggerated. The mother was Mau- 
reen Forrester, a senior artist of 
great experience who coloured her 


phrases with subtle indications of 
the woman’s dreary past and future, 
and her bitter jealousy not only of 
Louise’s chance of happiness but of 
her husband’s slightly ambiguous 
love for the girL 

The excellent chorus singing 
almost made up for the under-sing- 
ing, under-playing and under-fight- 
ing of the minor roles in the tedious 
scene of the dawn street-cries. Near- 
inaudibility here was not the fault 
of the conductor, Armin Jourdan, 
who drew velvety but discreetly bal- 
anced playing from the Suisse 
Romande Orchestra - one can see 
why Mahler enjoyed conducting 
this score. Jordan enjoyed himself 
so much that the pace he became 
soporific at those sticky moments 
when Charpentier shows that, what- 
ever else he learned from his 
teacher Massenet, it wasn’t know- 
ing when to move the drama on. 

Ronald Crichton 


Concerts/Max Loppert 

Babi Yar & Busqueda 


Steve Martland and James 
MacMillan (both b. 1959) are two of 
the most prominent and assertive 
young voices of British music. On 
two successive evenings, tost week- 
end. each was the figurehead com- 
poser to launch two important and 
exciting new musical initiatives at 
the Festival Hafi. Such juxtaposi- 
tions. no doubt coincidental, 
encourage the making of too-easy 
critical comparisons, convenient 
bnt unnatural linkages; neverthe- 
less, there are similarities in the use 
of these two compositional voices 
which seem botii elating and dis- 
turbing. 

Both insist on the social dimen- 
sion erf their music, on its popular- 
culture roots, on their abhorrence 
of the ivory-tower composer remote 
from “real life". These two London 
premieres made all those points. 
Marttond’s Babi Yar, given on Sun- 
day by the BBC Symphony under 
Andrew Davis (and also broadcast 
on Radio 3), was first heard - amid 
strong controversy - in Liverpool 
in 1985. It is a 36-minute assault on 
polite audience sensibilities, by a 
composer whose enragi image is 
carefully cultivated (by, for 
instance, his appearance on the Fes- 
tival Hall platform in braces and 
bower-boots), and whose stated 
belief is that “one of the fimetions 
of art is confronting reality. Maybe 
that’s why this music is often so 
aggressive - and loud!” 

Indeed. The idiom builds hard- 
piled sonorities (including synthes- 
izer and vast batteries of brass and 
percussion) into chordal battering- 
rams. After a long-sustained start 
their attack proves increasingly vio- 
lent, as their pounding impact is 
developed into a kind of machine- 
process that grinds on unrelent- 
ingly. (Although the orchestra is 


divided into three ensembles, the 
effect for much of the way is essen- 
tially of unison.) Eventually, the 
machine winds down, and In its 
aftermath four horn players - who 
take up stations ever further from 
the orchestral platform - regularly 
sound out fenfires possessed of an 
“individual-voice” (though hardly 
lyrical) character. 

Babi Yar, Martland's first (and so 
far only) composition for large 
orchestra, has no artistic relation- 
ship with either the famous Yev- 
tushenko poem or its symphony-set- 
ting by Shostakovich symphony. 
The title is used as "metaphor 
for . . . infamy"; and the music is 
intended as a disquisition on 
human iniquity and violence with 
the affirmation of a “fragile hope" 
as its epilogue. The rebarbative 
denseness and monotony of the 
scoring were admitted by Martland 
(in a disarming pre-performance 
podium conversation with Nicholas 
Kenyon, Radio Three chief); he has 
learned to restrain his forces since 
then. 

The strongest assets of the work 
are a large-scale vision, starkly dra- 
matic, and a deep-rooted musical! ty 
which enables so much of it to be 
established in purely musical terms. 
The general weaknesses - repeti- 
tiousness, monotony - seem to 
result from Martland's belief that 
Impassioned vociferation, emotional 
slamming-home of points, can legit- 
imately take the place of reasoned 
argument. 

A similar general criticism may 
perhaps be permitted of MacMill- 
an’s music-theatre piece Busqueda 
(1988), given the previous evening 
by 17 players from the Philhar- 
monic under the composer himself 
Using a speaker (Diana Quick), an 
octet of supporting actors and a trio 


of female singers, he laces together 
poems written by the mothers of 
the Argentinian “disappeared ones” 
and quotations from the Tatln Mass 
ordinary; the text is layered above a 
continuous musical form drawing 
on various “popular” sources 
(including Scottish folk) subjected 
to various kinds of transformation. 

Mac Millan has a native gift for 
musical drama. The most affecting 
nuts of Busqueda - apart, that is, 
from the poems themselves, hear- 
trendingly direct in their Impact - 
are the quietly and beautifully ten- 
der interweavings between small 
groups of Instrumental and human 
voices. But the louder and more 
forceful dramatic gestures seem not 
the less obvious for being heartfelt; 
the climax of the piece combines 
ugly amplified group sbouting and 
triple-fortissimo in the maimer of 
porter art 

Babi Yar was the first item in a 
concert (also including Britten’s 
Four Sea Interludes and Vaughan 
Williams’s Fourth Symphony) that 
was itself first in the BBC Sympho- 
ny’s new “British Line" series. The 
tickets are single-price (low), the 
seats unreserved, and the presenta- 
tion betokens a new user-friendly 
attitude that may well succeed In 
boosting audience numbers for the 
BBC Symphony's South Bank con- 
certs. Busqueda formed an early- 
evening overture to the Philhar- 
monia’s Dream of Gerontius (mov- 
ingly conducted by Yevgeny Svet- 
lanov, and superbly played and 
sung); it also formed the first of the 
orchestra’s excellent new “Music of 
Today" series, of which MacMillan 
is artistic director. 


Philharmonla concerts sponsored 
by AFG 
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■ BARCELONA 

Tonight at 20.00 In the Lteeu. the 
Philip GlassEnsemble and 
Lucinda Childs Dance Company 
give the first of five performances 
of Einstein on the Beach, the 1976 
multi-media work by Philip Glass 
and Robert Wilson, Daily tIH Sat 
(412 3532). Sun In Palau de la - 
Musica: Pierre Boulez directs 
the Ensemble InterContemporatn 
(268 1000) 


■ BONN 

BEETHOVEN FESTIVAL 
Dennis Russell Davies conducts 
tonight's orchestral concert, 
which includes John Cage's The 
Seasons, Berio’s Encore and 
Beethoven’s Fifth Plano Concerto 
(Vladimir Feltsman). Tomorrow: 
Beethoven and Berio chamber 
works: Thurs: Hoy Goodman 
conducts the Hanover Band. Fri: 
Uwe Heilmann sings Ueder by 
Beethoven and Schumann. Sat 
Gary Bertfni conducts 
Beethoven’s Ninth. Sun; concert 
of contemporary music Inspired 


by Beethoven. This is the final 
week of this year's festival in 
me Beethovenhalle (775775) 


■ BRUSSELS 

Luc Bondy's Salzburg Festival 
production of Salome, conducted 
by Antonio Pappano, has Its final 
performances tonight, Fri and 
Sun at the Monnaie, with a cast 
headed by Karen Huffstodt and 
Jose van Dam. The next 
production at the Monnaie is Un 
hallo in maschera, opening on 
Oct 27 (219 6341). Tomorrow at 
Palais des Beaux Arts: Rlccardo 
Mud conducts me Orchestra of 
La Sea I a, Milan. Oct 11: Paul 
Daniel conducts the Orchestra 
of the Monnaie in works by 
Ravel, Berlioz and Jonathan 
Harvey (640 1525). Fri In Theatre 
National: first of eight 
performances of Corneille’s play 
La Place Royale (217 0303) 


■ CHICAGO 

LYRIC OPERA 

Tonight at 19.30, Leonard Slatkin 
conducts the first night of Gotz 
. Friedrich’s production of Elektra, 
with Eva Marion. Leonle Rysanek 
and Nadine Secunde. Runs till 
Oct 30, with next performance 
on Sat. Tomorrow and Fri: 
Rossini’s Otello (332 2244) 
CHICAGO SYMPHONY 
ORCHESTRA 

Tonight at Orchestra Hall, Daniel 
Barenboim conducts an 
all-Strauss programme. Thurs, 
Fri, Sat Lutoslawski 80th birthday 
programme, with Isaac Stem. 
Neeme JSrvI and Erich Lelnsdorf 
conduct most of next month's 


concerts, and Georg Solti returns 
in November (435 6666) 


■ COLOGNE 

THEATRE 

Maxim Gorki's The Lower Depths 
and Brecht's The Exception and 
the Rule can be seen at the 
Schauspieihaus this week In 
guest productions by Theater 
an der Ruhr, Mulheim. A new 
production of Edward Bond's play 
Saved opens at the Schlosserei 
tomorrow (221 8400) 

CONCERTS 

James Conlon conducts the 
Gurzenich Orchestra in works 
by Geoffrey Wharton, Dvorak and 
Bruch tonight at the 
Philharmonie. Thurs and Fri: 

Hans Vonk conducts Cologne 
Radio Symphony Orchestra In 
works by Tchaikovsky and Fiblch. 
Sun: Haydn’s The Seasons. Mon; 
Thomas Hampson Lieder recital. 
Oct 14: Czech Philharmonic. Oct 
19: Keith Jarrett Oct 20: Alfred 
Brendel. Oct 24: an evening with 
Peter Ustinov (2801) 

OPERA 

Franz Grundheber and Elizabeth 
Connell star in Macbeth at the 
Opemhaus tomorrow, Sat and 
next Wed. Tomorrow and Sun: 
Harry Kupfer’s production of 
Pell&as et Mdllsande. Fri: Rossini 
double bill (221 8400) 


■ FRANKFURT 
Atte Oper Mltsuko Shirai gives 
a Lieder recital tomorrow. Thurs: 
Van Morrison in concert Fri: Jiri 
Belohlavek conducts the Czech 
Philharmonic in works by Mozart 
and Franck. Sat: Barrelhouse 


Jazz Party with Al Grey, Marty 
Grosz, Kuumba Williams and 
others. Mon: Modem Jazz 
Quartet Oct 8 and 9: Dimitri 
Kitaenko conducts the Frankfurt 
Radio Symphony Orchestra. Oct 
10: Crosby Stills and Nash. Oct 
11 and 12: John Nelson conducts 
Berlioz. Oct 14: Nikolaus 
Harnoncourt conducts the 
Chamber Orchestra of Europe. 
Oct 30: Martha Argerich (1340 
400) 

Opemhaus The current 
programme consists of William 
Forsythe choreographies (Thurs, 
Sat and next Mon) and li barbiere 
di Sivlglia (tomorrow, Fri. Sun 
afternoon and next Wed). 
Francisco Araiza gives a song 
recital on Sun evening. Un ballo 
in maschera joins the repertory 
on Oct 16 (236061) 


■ HAMBURG 

Staatsoper Bernd Weikl sings 
the title role in Simon 
Boccanegra tonight and Fri. 
Tomorrow, Sat and next Wed: 

Le nozze di Figaro with Bryn 
Terfel and Lucio Gallo. Thurs 
and Sun: Alfred Schnittke's ballet 
Peer GynL Oct 11 and 18: Der 
RosenkavaHer with Lucia Popp. 
Oct 25: new production of Die 
Walkure (351721) 

Deutsches Schauspieihaus Ute 
Lemper is Lola In The Blue 
Angel, daily till Sun. The new 
theatre season opens next week 
with revivals of Lessing's Emilia 
Galotti and Arthur Miller's Death 
of a Salesman. The first new 
production is Shaw's Heartbreak 
House, directed by Arie Zinger, 


opening on Oct 24 (248713) 
Thalia Theater Jurgen Flimm 
directs a new production of King 
Lear, opening on Oct 17. Peter 
Ustinov gives a one-man show 
on Oct 23. A new production of 
Ariel Dorfman's play Death and 
the Maiden opens on Oct 31 
(322666) 


■ WASHINGTON 

CONCERTS/DANCE 

• National Ballet of Canada 
Is in residence at the Kennedy 
Center Opera House this week, 
with daily performances till Sun 
and an extra matinee on Sat and 
Sun. Tonight tomorrow and 
Thurs: mixed bill of 
choreographies by James 
Kudelka, Harald Lander and 
William Forsythe. Fri, Sat Sun: 
Taming of the Shrew 
choreographed by John Cranko 
(467 4600) 

• Mstislav Rostropovich 
conducts the National Symphony 
Orchestra tonight at the Kennedy 
Center Concert Hall, in works 

by Tchaikovsky and Ravel. Thurs, 
Fri, Sat Randall Craig Fleischer 
conducts works by Beethoven. 
Saint-Saens, Barber and 
Copland. Next Mon: Yo Yo Ma 
and Emanuel Ax play cello 
sonatas by Debussy, 

Mendelssohn and others. Oct 
11: National Orchestra of Spain. 
Oct 21-25: Mark Morris Dance 
Group (467 4600) 

THEATRE 

• Marvin's Room: Scott 
McPherson's black comedy about 
a family confronting life's 
problems. Till Oct 18 (Eisenhower 
Theater 467 4600) 


• Pentecost Stewart Parker's 
play is set in Belfast during the 
1974 disturbances. Opens 
tomorrow, till Oct 25 
(Roundhouse Theater, 301-217 
3300) 

• Executive Leverage: Joe 
Palka's musical play about a 
presidential campaign in 2012. 
Opens tomorrow, till Nov 8 
(Source Theater, 462 1073) 

• Troiius and Cressida: a 
Shakespeare Theater production 
directed by Bill Alexander. Till 
Oct 23 (Lansburgh, 393 2700) 

JAZZ/CABARET 
Blues Alley Jazz Supperclub 
Tonight Ken Navarro, keyboards. 
Tomorrow: Kenny Rankin, vocals. 
Thurs: Jim Chappell, keyboards. 
Sun: Joey DeFrancesco, organ. 
Music trom 20.00 (1073 Wisconsin 
Ave, in the alley, 337 4141) 


■ ZURICH 

Opemhaus 19.30 Nello Santi 
conducts Francesca Zambetlo's 
production of Bellini's II Pirata, 
with Mara Zampieri and 
Salvatore Fisichella, also Fri. 
Tomorrow and Sun: Nikolaus 
Harnoncourt conducts Fidelio, 
with Lucia Popp. Thurs and Sat 
Don Giovanni with William 
Shlmell, Ann Murray and Cecilia 
Bartoli (262 0909) 

Tonhalle 19.30 Georg Solti 
conducts the Tonhalle Orchestra 
in works by Haydn and Bruckner, 
repeated tomorrow. Thurs: Keller 
Quartet plays works by 
Honegger, Chausson and 
Tchaikovsky. Oct 14: Frans 
Bruggen conducts the Tonhalle 
Orchestra (206 3434) 


European Cable and 
Satellite Business TV 

(all times C6T) 

UOKDAY TO FRIDAY 
CNN 

2000-2030, 2300-2330 World Bust- 
ness Today - a Joint FT/CNN pro- 
duction with Grant Parry and Colin 
Chapman 

Super Channel 

0830-0900 (Mon) FT East Europe 
Ropon - weekly In-depth analy- 
sis from FTTV 

2130-2200 (Tues) Media Europe - 
what's new In European media 
business 

2130-2200 (Wed) FT Business 
Weekly - global business report 
with James Beilin I 
0830-0900 (Thurs) Media Europe 
2130-2200 (Thurs) FT Eastern 
Europe Report 

0830-0900 (Fri) FT Business 
Weekly 

Sky News 

0130-0200 (Mon), 2130-2200 
(Thurs), 0530-0600 (Fri) FT Busi- 
ness Weekly 

SATURDAY 

CNN 

0900-0930 World Business This 
Week - a Joint FT/CNN production 
1900-1930 World Business This 
Week 

Super Channel 

1930-2000 FT Eastern Europe 
Report 

SUNDAY 

CNN 

1030-1100. 1800-1830 World Busi- 
ness This Week 

Super Channel 

t BOO- 1830 FT Business Weekly 
Shy Neva 

1330- WOO, 2030-2100 FT Business 
Weekly 
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Wrong track 
on insiders 


THERE IS a widespread 
perception, in and out of the finan- 
cial markets, that Britain's pres- 
ent legislation on insider trading 
does not work. So much the bet- 
ter, it might be thought, that the 
government is about to seize the 
opportunity presented by an EC 
directive on insider trading to 
overhaul the earlier domestic leg- 
islation. Yet many in the City fear 
that the forthcoming Criminal 
Justice Bill will fail to deliver a 
significant improvement on the 
much criticised status quo. 

One of the chief shortcomings In 
the existing law which contributes 
to a high rate of acquittals in 
insider dealing cases is that the 
definition of an -insider has been 
too tightly drawn. Those who have 
escaped criminal sanctions despite 
profiting from inside knowledge 
have often done so because they 
were at one remove from the com- 
pany whose shares were traded. 

Equally problematic has been 
the difficulty of proving intention; 
that is, demonstrating that people 
made their profits knowingly from 
privileged Information. And the 
Treasury itself has recently been 
irked by indications that insider 
dealing was taking place in the 
gilt-edged market, where the legis- 
lation did not operate. 

On the basis of preliminary 
drafts of the proposed legislation 
circulated all too briefly around 
City institutions in the summer, 
the government is now seeking to 
widen the definition of an insider 
to ensure that those who are not 
necessarily close to the company 
are no longer immune from crimi- 
nal sanction. It will even be ille- 
gal. if the present drafts find their 
way into law, for a broker to 
encourage people to deal in a com- 
pany’s shares, where they are not 
given the inside information to 
which the broker has had access. 

The proposed legislation also 
shifts the onus of proof onto the 


defence to prove that a given 
transaction was not prompted by 
inside information. The problem 
of proving intention would thus 
disappear. And the Treasury will 
have its revenge on those who 
penetrate its defences by introduc- 
ing the gilt-edged market to the 
offence of insider dealing. 

The legislation seems well 
designed to secure a higher level 
of convictions in insider dealing 
trials. The questions concern the 
risk of overkill and the possibility 
that the flow of information from 
companies to the markets will be 
impeded under a regime that also 
widens the definition of inside 
information. The Treasury is anx- 
ious that City analysts should not 
be deterred from diligent investi- 
gation. Yet it wants them, per- 
versely, to confine their work to 
publicly available information. 

Equally worrying for analysts is 
a proposal that the definition of 
inside information should be wid- 
ened to include data that is not 
specifically about the company 
whose shares are being traded. 
Unpublished industry information, 
for example, will qualify as inside 
information. And there are more 
technical concerns about the 
impact of legislative detail on 
underwriting practice. 

The more fundamental criticism 
of the draft proposals, however, is 
that they fail to address the real 
problem. The reason why there 
have been a mere 28 insider deal- 
ing trials in 11 years is that the 
process of investigation and detec- 
tion is not effective. Yet the gov- 
ernment is not proposing to rem- 
edy the weaknesses of an unduly 
fragmented investigatory system. 
Nor is it looking into the appropri- 
ateness or otherwise of introduc- 
ing civil remedies for insider deal- 
ing. Nor, again, at the abuse of 
Chinese walls in the post-Big Bang 
City. A wider opportunity is 
undoubtedly going by the board. 


Rational roads 


IS TRANSPORT in Europe too 
cheap? Try asking the Swiss, 
reluctantly embarking on one of 
the biggest rail projects of the cen- 
tury. The cost of building two 
train tunnels totalling nearly 50 
miles on a north-south axis under 
the Alps is put at SFrl4.9bn 
(£6.7bn), but finance charges and 
inflation are likely to push the 
final figure to a colossal SFr24bn. 

The Swiss themselves will 
derive little benefit from the proj- 
ect; the trains’ main function is to 
give piggy-back rides to the heavy 
volumes of road traffic making the 
trans-Alpine journey between Ger- 
many and Italy. Up till now Swit- 
zerland has sought to protect its 
fragile Alpine environment by ref- 
using access to vehicles weighing 
more than 28 tonnes, but the coun- 
try’s moves towards membership 
of the European Community have 
obliged it to open up a trans-Al- 
pine route for the 40-tonne jugger- 
nauts at present taking alterna- 
tive routes through Austria and 
France. 

in a rational world, the cost of 
the tunnels would be borne by 
those for whom they are being 
built - their users. The world of 
transport, however, operates dif- 
ferently. Although users of the 
Alpine tunnels will be charged a 
fee, it cannot be a large one 
because transit traffic would sim- 
ply revert to cheaper, more envi- 
ronmentally damaging, routes. 
Consequently, few (if any) of the 
Swiss taxpayers faced with the bill 
for building the tunnels will live 
long enough to see the prqlect's 
revenues cover its costs. 

The case of Switzerland's Alpine 
tunnels is symbolic of the trans- 
port difficulties facing a unifying 
European market New patterns of 
transnational trade are putting 


increasing strains on both trans- 
port infrastructure and the envi- 
ronment. The combination of 
cheap road transport and a relax- 
ation of border controls has 
opened up tempting opportunities 
to exploit quite narrow price dif- 
ferentials across national fron- 
tiers; one apocryphal story teUs of 
a vegetable producer growing 
potatoes in Germany, sending 
them across the Alps for peeling 
and processing in Italy, then 
bringing them back to Germany 
for packing and distribution. 

There is no case for seeking to | 
restrict such cross-border trade, j 
On the contrary, an efficient mar- j 
ket should encourage it What is j 
open to question, however, is j 
whether a market can be regarded < 
as efficient if participants are j 
relieved from the obligation to 
meet the costs they Impose on oth- 
ers. 

Governments and taxpayers, 
particularly those bearing the 
increasingly heavy cost of transit 
traffic, are unlikely to be able to 
fund the provision of either the 
transport infrastructure or the 
environmental protection neces- 
sary to cope with forecast rate of 
traffic growth: nor should they be 
expected to do so. Instead, a com- 
mon EC transport policy should 
have at its heart what at present it 
so badly lacks: an intelligible sys- 
tem of charging road users not 
just the full cost of providing the 
infrastructure they use, but a sum 
reflecting the cost to the environ- 
ment of preferring this mode over 
less damaging ones. It may well be 
that ft makes sense to transport 
lorry loads of potatoes across the 
Alps and back to be peeled: but 
until a rational system of charging 
for road use is in place, it will be 
impossible to know. 


Oilseed rape 


TODAY’S MEETING In Geneva of 
the governing council of the Gen- 
eral Agreement on TnrUTs and 
Trade could be a day of reckoning 
in the US’s six-year dispute with 
the EC over the latter's restric- 
tions on oilseed Imports. Without 
a last-minute outbreak of common 
sense, the two sides seem poised 
for a tit-for-tat trade war. 

The sequence is expected to be 
simple: the US will demand that 
the EC accepts binding Indepen- 
dent arbitration to settle the dis- 
pute. The EC will refuse, instead 
recommending further negotia- 
tion. The US will then unleash a 
threatened Slbn of sanctions 
against EC farm exports, prompt- 
ing the EC to hit back. 

Negotiators must realise that 
this way madness lies. The dispute 
could disrupt a swathe of US-Euro- 
pcan trade in products ranging 
from aircraft to whisky, and hurt 
many other exporting nations. 

EC officials say the only move 
that can break this vicious circle 
is a settlement of the Uruguay 
round of world trade talks. This 
would be highly desirable. The 
solution lies largely with the US 


and EC; the mainly agricultural 
issues separating them are trivial 
compared with the potential gains 
for all from a settlement. 

On the other hand l success is for 
from assured. EC member states 
may be even Jess willing to push 
for a settlement than before the 
French referendum on Maastricht. 
And with President Bush t railing 
in the polls, he may be in no posi- 
tion to compromise further for an 
agreement that might not yield 
enough votes to make a difference, 
ft would be reckless to rely on the 
Uruguay round to avert a trade 
war. More likely, an escalation of 
the oilseeds dispute will disrupt 
efforts to conclude the round. 

The immediate priority must be 
to prevent the issue from blowing 
up today. To this end, the EC 
needs to review its position. The 
Catt has twice ruled that US com- 
plaints against the EC oilseed 
regime are justified. Bilateral 
negotiations aimed at setting EC 
compensation are deadlocked. The 
time has come for the Community 
to accept that independent bind- 
ing arbitration is the only fair 
route to a settlement 
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German economy: no 
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W hen Germany went 
on holiday this 
summer, light was 
still flickering at 
the end of the eco- 
nomic t unn el. Now, after the Euro- 
pean currency turmoil of the past 
month, the light seems to have gone 
out Hopes built on a recovery in 
exports have been doused by the 
sharp appreciation of the D-Mark 
against the currencies of leading 
trading partners. With the fading of 
these hopes, the mood in industry 
has darkened, the green shoots of 
the "blooming landscape” promised 
in the east have died, and the Inde- 
cisive manoeuvring of the political 
leadership in Bonn has become 
overlaid by a mood akin to despera- 
tion. 

Buoyed by the tidal wave sweep- 
ing through currency markets, the 
D-Mark stands more than 4 per cent 
higher against a trade-weighted bas- 
ket of European currencies than at 
the start of the year. It Is 10 per 
cent up against sterling, 11 per cent 
hi ghe r against the lira. 

According to German economists, 
this shift has pushed Germany to 
the verge of recession - even 
though, according to the stem mes- 
sage of the Bundesbank, “there can 
be no talk of recessionary trends". 

Real gross domestic product, the 
independent central bank points out 
in its September report, was “only” 
Vi per cent lower than in the rela- 
tively strong first quarter. However, 
It concedes: “Uncertainty about the 
further course of business activity 
has undoubtedly increased.” 

This uncertainty was magnified 
in yesterday's report from the 
respected Ifo economics institute in 
Munich, which described a slump in 
west German industry’s hopes for 
the coining six months, and ampli- 
fied further in the stock markets. 
The report was a prime foctor 
behind yesterday's 2.53 per cent 
drop In the Frankfurt DAX index. 

The broad range of manufactur- 
ers, distributors and building com- 
panies sampled monthly by Ifo said 
incoming orders had fall en again in 
August, inventories were building 
up and orders in hand were shrink- 
ing despite production cuts. “Pro- 
duction plans for the coming 
months are tending increasingly 
towards reduction," Ifo said. 

Instead of a second-half economic 
upswing, universally expected six 
months ago, west Germany now 
feces a period of further decline. 
Most of this year's overall growth, 
now expected to be less than 1 per 
cent, seems likely to stem from the 
freak surge recorded in the first 
quarter - mainly attributable to 
unseasonably fine weather - which 
boosted the construction industry. 

All leading economic indicators 
have turned resolutely downwards 
since that false spring, when year- 
on-year GDP growth was 3.2 per 


Germany’s economic powerhouse looks 
fragile at home, says Christopher Parkes 


Figures lose 


their shape 


cent By the end of the second quar- 
ter the advance was down to 0.6 per 
cent. In the three months to the end 
of June, capital investment was 4 
per cent lower than a year earlier. 

When the Ifo report of a fell in 
August’s industrial order intake is 
officially confirmed, that will mark 
the sixth consecutive month of 
decline in west Germany. At the 
half-year mark, new foreign orders 
were more than 7 per cent lower 
than in 1991, and industrial output 
was down 3 per cent. Production in 
the capital goods industry, which 
accounts for about 50 per cent of all 
west German industrial sales, had 
fallen 4 per cent. The consequences 
for the labour market have included 
stagnating employment and a 10 per 
cent rise in the number of jobless. 

Bonn and Frankfurt are still 
digesting the impact of recent inter- 
national monetary turbulence - 
and are waiting to see whether it 
will be followed by fresh upheavals. 
The D-Mark's parity against the 
French franc now looks reasonably 
secure after last week's strong and 
successful defence by the Bundes- 
bank and Bank of France. But, in 
the wake of the Anglo-Italian deci- 
sions to suspend participation In 
the ERM, a further round of “com- 
petitive devaluations” by other 
weaker-currency economies would 
deal a fresh blow to Germany's 
export-dependent economy. 

Bonn is pondering the advantages 
and drawbacks of a move, always 
implicit in the Maastricht treaty, 
towards a “fast-track” monetary 
union with a few other EC partners. 
If. as a result of hold-ups in Maas- 
tricht ratification elsewhere, such a 
procedure were agreed with France 
and the Benelux countries, the eco- 
nomic benefits would be only lim- 
ited. The Bundesbank would proba- 
bly remain in charge of the process 
- but a “two-speed" march towards 
European union would provide 
fixed exchange rates for Germany's 
trade flows to countries at present 
purchasing only about 29 per cent 
of total German exports - a much 
smaller part of overall trade than 
the EC, which accounts for 54 per 
cent of exports. 


As the Bonn government consid- 
ers the future path of European 
integration, the Bundesbank sits at 
its shoulder, nagging it about a still 
more pressing matter. The eco- 
nomic deadweight of the former 
East Germany Is a for more serious 
constraint on economic policy than 
was imagined when unity was 
forged two years ago. 

As the bank’s September report 
says: “For a fairly long time to 
come western Germany will have to 
accustom itself to a high level of 
transfer payments to eastern Ger- 
many. Due regard has not been paid 
to this in a large proportion of the 
public sector budgets and In negoti- 
ated pay settlements.” 

Transfers this year will reach 
DM170bn, up DM20bn from last 
year, according to new estimates 
from Deutsche Bank, the biggest 
private sector bank. “A fairly long 
time” in Bundesbank lang ua g e is 
translated into “10 years and more” 
by some independent economists. 

The thrust of the central bank's 
report, which focuses, as usual, 
relentlessly on domestic policy, is 
that none (rf the conditions which it 
requires before interest rates can be 
reduced has yet been met. 

Although inflation has fallen 
since the March peak of 4JJ per cent 
and is now holding at about 3.5 per 
cent, most of the decline is 
accounted for by the “base fine" 
effect of indirect taxation increases 
dropping out of the calculation in 


July and the moderating influence 
of foiling import prices owing to the 
strength of the D-Mark. “In other 
words the progress made in combat- 
ing inflation has not yet been con- 
solidated,” the report adds. 

Nor has there been any signifi- 
cant progress in combating wage 
inflation, notably in the east The 
bank is especially concerned about 
this year's agreement to raise pub- 
lic sector pay in the former GDR to 
80 per cent of western levels by July 
nwrt year. 

The Bundesbank's anti-inflation 
struggle has been considerably com- 
plicated by its difficulties in meet- 
ing this year's 35 to 55 per cent 
target for growth in the broad M3 
money supply. Already in August 
M3 was growing at an annualised 9 
per cent The unprecedentedly large 
intervention during the past month 
by the Bundesbank and other Euro- 
pean central banks to hold down 
the rise of the D-Mark against part- 
ner currencies has led to large flows 
of liquidity on to the Frankfurt 
money market Although the Bund- . 
esbank is doing its best to neutral- 
ise these inflows through money 
market operations, the rash of spec- 
ulative ftinds into the D-Mark will 
push year-on-year growth in M3 still 
higher this autumn. This degree of. 
overshooting - unparalleled in the 
18 years since it started monetary 
targeting in 1974 - poses an enor- 
mous challenge foPite Crefibiiity^- - : ■ 

Bonn, too, needs to maintain pub- 


QEHMAN PUBLIC SECTOR DEBT (DM bn) 

1990 1991 1992 1993 1994 1995 


Federal government 

542 

586 

619 

658 

740 

773 

804 

Linder and local authorities’ 

453 

490 

532 

575 

727 

808 

885 

German Unity Fund 

20 

51 

75 

90 

95 

95 

95 

Total central, regional 
and local authorises 

1,053 

1,170 

1,342 

1,453 

1,603 

1,722 

1,889 

Treuhandanstalt 

14 

49 

135 

195 

250 

250 

250 

Ex-GDR housing control 

36 

42 

46 

50 

- 

- 


Total government debt 

1.225 

1,387 

1,670 

1,871 

2,054 

2,196 

2,386 


As % of GOP" 


45.7 49.9 56.3 57.7 59.0 63.0 
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Joe Rogaly 

Assets and liabilities 


The collapse of Mr 
John Major's gov- 
ernment has come 
six months too 
late, or four years 
too early, for Mr 
John Smith’s 
Labour party. If 
the events of the 
past fortnight had 
taken place in March or early April, 
then even a Labour party led by Mr 
Nell Kinnock might have bettered 
the 35 per cent of the vote it 
attracted in the general election. As 
to the next contest, which need not 
be held until April 1997, Labour can 
expect to do exceedingly well - if 
the Conservatives are still at one 
another's throats, and if their leader 
still has all the authority of a 
deflated balloon. 

You only have to state those two 
big “ifo” to see that the principal 
opposition party, which is afire with 
complacency this week, has work to 
do if it is not to risk the loss ol a 
fifth general election. It cannot rely 
on the proposition that the Tory 
party will continue to govern with 
effortless incompetence. 

nils Is not to say that Labour will 
derive no long-term benefit from 
what has happened. It can never 
again be said that it Is Labour alone 
that is the party of devaluation, it is 
no longer possible to see an early 
end to the Conservatives’ civil war 
over Europe. Even when peace Is 
restored the task of reconstruction 
will be arduous. The likable new 
prime minister who replaced Mrs 
Margaret Thatcher is an asset 
whose value has fallen as sharply 
as house prices in the south-east 

Mr Major can no longer rely on 
the support of such pillars of Con- 
servatism as the Daily and Sunday 
Telegraphs and the Daily Mail He 
is the same chap we admired during 
the Gulf war, the Tory hero who 
surprised everyone by standing on 
his soap-box and winning in April, 
the negotiator who outfoxed the 


continentals at Maastricht. Yet he 
is now the subject of destructive 
analyses, whose sub-texts are: “is 
he a man of straw?” and “why did 
we not see this before?” You may 
picture such future triumphs as you 
will for the prime minister - 
Including a victory drive up White- 
hall in a chariot drawn by the half- 
naked figures of Messrs Kenneth 
Baker. Nicholas Budgen and Mich- 
ael Spicer - and even in such a 
fantasy he is still not quite the man 
be was before he was obliged to flee 
the exchange rate mechanism. 

This vision or Conservative dis- 
tress has given the Labour confer- 
ence in Blackpool a lift that is 
unjustified by the party's long 
record of electoral failure. Mr Major 
may yet recover, if not completely 
then at least sufficiently to ride 
home again on an inflationary 
boom. Alternatively, if he tries and 


Labour, while 
thought to be caring 
and fair, is seen as 
the party most likely 
to take things away 


foils to put a son-of-Maastricbt bill 
through the Commons, or if he 
shames hims elf and shies at that 
fence, he can be replaced. There Is 
plenty of time. 

The danger for Labour is that it 
will waste the autumn on self-con- 
gratulation. This danger has been 
compounded by the recent achieve- 
ments of its new leader, Mr John 
Smith. Headline success may 
merely lengthen the period during 
which the party falls to reform. Last 
week Mr Smith demonstrated his 
ability to command the House of 
Commons. Yesterday the confer- 
ence endorsed his stately policy of 
sticking by Maastricht, and return- 
ing to managed exchange rates (for 
which read the ERM). It rejected the 


Labour Europhobes* calls for a ref- 
erendum. It threw his defeated 
rival, Mr Bryan Gould, off the 
national executive committee 
within hours of the latter’s resigna- 
tion from the shadow cabinet. It is 
impossible not to compare Mr 
Smith’s growing ascendancy over 
his party with Mr Major’s loss of 
control over the Conservatives. 

None of this will help Labour if it 
does not find a way of convincing 
middle-class voters that Us aspira- 
tions for social justice do not 
threaten the prosperity that, in 
spite of the recession, capitalism 
has brought to so many of them. 
The latest evidence comes in a 
Fabian pamphlet, Southern Discom- 
fort, by Giles Radice. It is based on 
qualitative research among aspirant 
working-to-middle-class voters in 
five south-eastern marginal constit- 
uencies. As you might have 
guessed, Labour, while thought to 
be caring and fair, is seen as the 
party that is -most likely to take 
things away, look after losers, and 
foil to reward or even understand 
the ambitions of the “ordinary 
man”. Nothing that has been said at 
this conference so for suggests that 
Labour realises what it has to do 
about that fetal perception. 

I have a suggestion. If Mr Bill 
Clinton becomes president, visit the 
US to see how he did iL The Demo- 
cratic candidate is running a cam- 
paign that does not merely seek to 
allay the fears of the American mid- 
dle class. It promotes Mr Clinton as 
the friend of ca pitalism , the man 
who wants prosperous ordinary peo- 
ple to prosper. 

There are many differences 
between the US and British polities, 
but on this central question the 
Democrats are Instructive. What 
they have to teach Is more funda- 
mental than teik of accommodation 
with the Liberal Democrats, elec- 
toral reform, green politics, or any 
of the other items in the party’s 
grey “agenda for change". 
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greatest asset by sponsoring your 
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quality Evening MBA course at 
City University. Two evenings per 
week for two years add value to 
their experience while your 
company en|oys immediate 
benefits from their intense study 
of directly relevant business 
subjects. Flexible admissions 
H policy for courses starting in 
February & September. 

H So seize this investment 
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lie confidence. It has promised an 

about-turn in its spending policies. 
But, as is clear from recent Bundes- 
bank statements. Frankfort's scepti- 
cism has yet to be overcome. 

The 1993 budget tabled recently 
by Mr Theo Walgel, finance minis- 
ter, allows for a nominal increase of 
only 2JS per cent in' federal spending 
- a distinctly non-inflationary tack 
in a year when price Inflation is 
expected to average 3.75 per cent In 
the next three years, the average 
target increase will be even lower at 
2 3 per cent The implication is an 
absolute limit on spending- 
increases until 1996 of almost' 
DMilbn a year. 

According to Mr Helmut Kaiser, 
an economist at Deutsche Bank, Mr 
Waigel's words are “welcome - . . but 
not entirely credible", if only 
because the minister has not yet 
said how he intends to make the 
necessary cuts. 

Room for cuts elsewhere is slen- 
der indeed: about 11 per cent of 
federal spending is currently con- 
sumed by Interest payments; - 
another 10 per cent of the -Boon 
budget - the sums are fixed by 
legislation - is consumed by alloca- 
tions to r^ional -and local authorl- 


The only areas where significant 
cuts might be made are in the subsi- 
dies paid to industries such as coal 
and agriculture, which account for 
almost 40 per cent of Bonn's annual 
spending. "Experience shows, how- 
ever, that attempts, to. [dismantle 
subsidies] generally foil," notes Mr 
Kaiser. 

By adopting Mr Waigel's thinly 
detailed proposals the government 
has put itself on a hook, and the 
Bundesbank is unlikely -to. lot it 
wriggle off easily. Earlier this ! 
month when it snipped a .K -point 
off its Lombard rate and & a point 
off the discount rate, Mr Helmut 
Schlesinger, the bank's president 
gain it was contributing to easing 
exchange rate tensions. The move. , 
he added, could also be -seen; as a 
shift in line with the needs; of a . 
weakening economy. 

- that case,- if the German econ- 
omy descends into recession, he and 
his colleagues may be prepared to 
take a more radical approach to 
interest rate cuts. 

If the Bundesbank holds its cur- 
rent rigid line, keeps rates high and 
thereby smothers economic resur- 
gence in Its main European export •" 
markets, the evidence so far sug- 
gests there is. no chance- of an 
export-led recovery , in the near 
More. The only apparent alterna- 
tive appears to be a significant eas- 
ing of rates over the next 12 
months, leaving the markets to 
realign the D-Mark with its battered 
neighbours, and the postponing of 
the Bundesbank’s dream of 2 per 
cent inflation to some uncertain - 
point in the future. 
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The classroom moves 
closer to the workplace 

John Gapper examines experiments designed to improve US 
vocational education and equip school leavers for employment 


B eth Moore, an 11th 
grade school pupil in 
Boston, has learned a 
lot from woriong in a 
hospital. “It's good for growing 
up. Everything you .do. there 
has to be~ right., because you 
can jeopardise someone’s life if 
it's not," she says. Unlike her 
friends,- she has discovered 
what she wants to do after 
school. “I think when they say 
they don't want to work, they 
mean they don't know how to 
go about it," she says. 

Beth is fortunate for a US 
pupil who- Is not going to 
attend university. Unlike many 
who drift through school with- 
out any clear goal, her educa- 
tion is being directed to an 
end. She is preparing for two 
years of part-time study at a 
community college. If she suc- 
ceeds, she will qualify as a 
medical technician and 
earn about $25000 a year. 

Beth Moore is taking part in 
an experiment funded by the 
federal government in Boston 
called Project ProTech. The 
aim is to fill some of the tech- 
nical posts in local hospitals by 
providing an alternative to aca- 
demic education for pupils who 
might otherwise drop out of 
school before 18. Many of the 
90 in the experiment's first 
year come from public schools 
with high drop-out rates. 

These links between schools 
and employers are common in 
countries such as Germany 
with a strong tradition of 
youth apprenticeship. But they 
mark a profound change for 
the US, where most parents 
want their children to have a 
university education. Only 
now Is the scarcity of well-paid 
jobs for those who do not enter 
post-secondary education forc- 
ing schools to rethink their 
purpose and methods. 

The -result is a sharp 
increase in local experiments 
which fry: to provide a coher- 
ent strategy for the 84 per cent 
of pupDs who do not go to uni- 
versity. The common aim of 
efforts such as Project ProTech 
is to help young people gain 
enough education to perform 
the expanding number of tech- 
nical and professional jobs. 

The need for such innovation 
is .plain when one see? how 
vocational education has been 
handled until now. The US has 
never had a European-style 
dual education system in 
which academic and vocational 
schools are split Instead, the 
15,700 comprehensive high 
schools - compared with only 
220 specialist - vocational 
schools - offer job-related 
courses as an optional extra to 
core academic disciplines.- 
Such vocational courses are 
commonly second-rate. Many 
vocational teachers are 
recruited from industry, with 
less training than academic 



teachers. Their classes tend to 
offer narrow Job skills rather 
than competencies applicable 
in all forms of work. Thirty 
vocational programmes in Phil- 
adelphia schools were stopped 
in 1988 after a business-led 
inquiry found they were ach- 
ieving little or nothing . 

. As a result, pupils not head- 
ing for college have resisted 
entering vocational classes. 
They have preferred a less 
stringent form of academic 
education, within schools, 
called "general track”. General 
track classes are widely 
blamed for lowering standards 


attitude has been elitist, and 
we have got to start looking at 
different strategies,” she says. 

Current reforms fall into two 
groups: improvements to sec- 
ondary vocational education, 
and efforts to create a better 
path from school into work 
and ftuther education. 

Most reforms of secondary 
vocational education attempt 
to broaden the traditional view 
of preparation for work. 
Instead of encouraging pupils 
to learn craft skills such as car- 
pentry or hairdressing, they 
tailor academic work to occu- 
pations. The aim is twofold: to 


The alternative to the college track 
has been general education which does 
not prepare students for anything* 


by allowing pupils within a 
single Bchool to choose 
between a dozen forms of 
maths or English courses of 
varying rigour and content 
“The alternative to the col- 
lege track has been general 
education which does not pre- 
pare students for anything." 
says Ms J D Hoye, Oregon’s 
associate school superinten- 
dent 

' Ms Betsy Brand, assistant 
secretary at the US Depart- 
ment of Education, says 
schools have treated average 
pupils as an afterthought. "Our 


motivate pupils to remain in 
school by making lessons more 
relevant; and to give them a 
better range of skills. 

Some initiatives involve 
“schools within schools", 
which split the large public 
schools into small units where 
a group of teachers co-ordi- 
nates lessons around a subject 
The best known examples are 
the “high school academies” in 
Philadelphia which offer les- 
sons based on sectors such as 
health and horticulture. In the 
latter, pupils run a flower shop 
as well as being taught land- 


scaping and aboricultore. 

The academies achieved 
graduation rates of between 88 
and 100 percent last year, com- 
pared with about 60 per cent in 
other high schools. They were 
founded in 1969, but have been 
expending and are expected to 
cover 17 per cent of the city's 
public school pupils by 1995. 
Ms Natalie Allen, the acade- 
mies* director, argues that they 
are “the closest we are going to 
get” to apprenticeships. 

Other states such as Oregon 
and Indiana are attempting a 
more ambitious approach. Indi- 
ana is creating a system under 
which 15 and 16-year-old pupils 
will take an exam covering lit- 
eracy. technology and mathe- 
matics. They will then choose 
an area of study for their Dual 
two years of school from cur- 
ricula such as business, health 
or technology. In all cases, 
they will study maths, science 
and language. 

These sort of courses - often 
known as Tech Prep - have 
been encouraged by amend- 
ments to the Carl Perkins Act, 
which provides federal funds 
for vocational education. Ms 
Brand says such courses “hold 
out a vision of post-secondary 
education for many students 
who would not dream of it”, by 
guiding them towards skilled 
occupations in which they are 
likely to receive further train- 
ing at community college. 

The second set of reforms 
goes further than simply 
changing secondary education. 
It tries to link study at school 
and community colleges with 
jobs. The ProTech effort gives 
pupils a day’s work experience 
at a hospital each week while 
they are at school When they 
leave, they study part-time at 
community colleges for two- 
year degrees while working as 
trainees at the hospitals. 

But there are two difficulties 
with such efforts. One is that 
they require the kind or links 
between employers and schools 
common in Germany, but 
unusual in the US. The second 
is that parents are reluctant 
for their children to be selected 
for skilled employment ratber 
than university at 16. 

Thus the best hope for the 
reform movement is probably 
that enough pupils such as 
Beth Moore gain well-paid 
technical jobs. Until they start 
to see the value of an alterna- 
tive to university education, 
many US parents will remain 
loyal to a form of schooling 
that was built to serve the 
interests of all but is increas- 
ingly failing the majority. 

The author is a Harkness fellow 
of the Commonwealth Fund, 
New York. This is the third in a 
series about US education and 
training. Previous articles 
appeared an August 17 and 24. 
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Pilots facing 
turbulence 

■ Will Rupert Murdoch - 
when the time comes for him 
to step down from News Corp 

- hand over the reins as 
gracefully as has his old chum 
Sir Peter Abeles at TNT, the 
company he’s dominated for 
the past 25. years? 

Sir Peter, a penniless refugee 
from wartime Hungary who 
started with one truck in 1950 
and ended up running a AJSbn 
transport empire with 52,000 
workers, is not bowing out 
completely. He will remain 
a deputy chairman, but will 
be spending most erf his time 
trying to sort out Ansett, the . 
troubled airline jointly-owned 
by TNT and News Corp. 

Like Murdoch. Sir Peter is 
an impulsive entrepreneur , 
whose company outgrew 
Australia. He also borrowed 
too much- and has had to 
retrench. However, be differs 
from Murdoch in that he 
doesn’t own a large chunk of 
his own equity and he has 
always had a reasonably 
strong c h*»rman - Fred Millar 

- to keep him in check. . - 

Sir Peter’s departure kills 

two birds with one stone. It 
enablesTNT to introduce a . 
more disciplined management 
style and means that Sir Peter 
will be able to devote 100 per 
cent of his time to Ansett, 
perhaps the hlggcst problem 
lacing TNT and News 
Corporation. Although News 
Corporation has been 
strengthening its board of 
non-executive directors, Rupert 
Murdoch Is chairman and chief 
executive. So who will tell him 
when it's time to go? 

Crystal balls 

■ Most top British Investment 
managers were caught napping 
almost completely by the UK’s 
exit from the ERM, it seems. 


Consultants Godwins polled 
75 top investment Institutions 
at the beginning of the month 
- in a regular monthly 
exercise railed Cityscope - 
and found that two-thirds of 
them expected Sterling’s 
exchange rate to be the same 
or higher against the DM over 
the next year. 

“The currency forecasts were 
of course based on the 
assumption that the UK’s 
membership of the ERM was 
a foregone conclusion." 
explains Godwins on behalf 
of the hapless investment 
geniuses. 


IdEA’sman 

a Has the Institute of 
Economic Affairs, the 
grandaddy of right-wing 
thinktanks, played too safe 
in the choice of its new 
director general - 40-year-old 
John Blundell? 

Blundell's predecessor, 
37-year-old Graham Mather, 
had upset the ISA’s old guard 
by cosying up to prime 
minis ter John Major. He was 
accused of allowing the 
government to influence the 
ESA - rather than the other 
way round - and had to go. 
Blundell is unlikely to make 
the same mistake, but will he 
be as effective as Mather in 
getting the IEA’s signals heard 
in the right places? 

Blundell is an administrator, 
rather than a distinguished 
economic thinker, who has 
spent the past ten years in the 
US working closely with the 
late Sir Antony Fisher, founder 
of the IEA. Sir Antony made 
his fortune in Buxted chickens 
and used ft to promote 
lEA-style thinktanks in over 
40 countries. In his later years 
much of the work was 
delegated to Blundell as 
president of Atlas Economic 
Research foundation. 

- Although he is not well 
known in the UK. Blundell 
has two big advantages. He 



•'Who are yon showing e 
semblance of unity with? 


knows how to chat up 
prospective sponsors, always 
important for a cash-strapped 
thinktank, and he has a vast 
network of contacts in 
academe. “The market place 
for ideas is international,” says 
Blundell, who intends to carry 
on being a big importer. 


By the book 

■ Out of all South Africa's 
political prisoners released 
yesterday, Robert McBride, 
a 29-year-old coloured man who 
spent 1.463 days on death row 
for a Durban car-bombing, Is 
perhaps the best known. Not 
only is he married to a 
daughter of an Anglo 
American director, Peter 
Leyden, but he is also the 
subject of a book. 

Bryan Rostrou, a Daily 
Mirror journalist who wrote 
“Till Babylon Falls”, believes 
that he is the first journalist 
to get on to death-row in 
Pretoria's central prison where 
there are over 300 inmates. 

He had the idea for the book 
after reading a brief news 
report of the exploits of 
McBride and bis Zulu 
colleague, Gordon Webster, 


who had been involved In a 
series of sensational 
propaganda bombings in Natal. 

hi the book, Webster gets 
injured at a roadblock and 
then McBride shoots his way 
into a hospital to rescue him, 
if the background was not so 
tragic - McBride bitterly 
regrets the deaths caused by 
his Durban bomb - the saga 
might be worth comparing 
with Batch Cassidy and the 
Sundance Kid. 

No one is sure of McBride's 
forebears but one story is that 
he is the grandson of one of 
the leaders of the Irish 
Brigade, one John Mac Bride, 
described by Yeats as a 
“drunken, vainglorious lout”. 
Such is the stuff of legends. 


Executive tools 

■ Recession, what recession? 
Air London, which arranges 
air taxis for rich people and 
tired executives, says that its 
business in September was 
10 per cent up on the same 
month last year. Among its 
recent clients were six 
investment analysts who 
chartered a Citation jet for a 
week to ferry them between 
Heathrow - Biarritz - St 
Etienne - Friedrichshafen 
- Dbsseldorf - Bilbao - 
Madrid - and bad: home. Cost 
£13.000. Sadly, their names 
must remain secret. 

“Could be price-sensitive 
information, old boy,” says 
Air London. 


Prejudged 

■ A juicy legal row is brewing 
between Professor Stephen 
Littlechild. the electricity 
regulator, and Coffer, the 
alliance of electricity interests 
which intends taking him to 
court for alleged failure to do 
his job properly. However, 
Coffer seems to be prejudicing 
tbe outcome: its solicitors are 
called Stephens Innocent 
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True energy 
efficiency 
stymied by 
motor car 

From Miss J M Pick. 

Sir, Bronwen Maddox reports 
on the slow progress of the 
Energy Efficiency Office in set- 
ting up tbe Energy Trust 
(“Energy Trust slow to gain 
speed”. Business and the Envi- 
ronment, September 23) on tbe 
same day that you print a let- 
ter from the Economics Editor 
(Europe) of the Main! chi News- 
papers (“Withdrawal from 
ERM stylish and result unwit- 
tingly good, but resignations 
an issue”). 

That fetter lectures Britain 
on the virtues of economic effi- 
ciency, and contains the quite 
extraordinarily unimaginative 
statement “If there is no car, 

the fuel is no good.” 

There are, of course, many 
better uses for fuel than using 
it, with monstrous energy inef- 
ficiency, in the motor car. 

Pumping fuel into motor cars 
to accelerate the engine of eco- 
nomic development is simply 
one of the methods whereby 
the underlying global energy 
economy tests the monetary 
economy to breakdown point. 

In the global energy econ- 
omy, the laws and limi ts gov- 
erning supplies and the effi- 
ciency of consumption are 
more or less fixed and known. 

Anchoring the system of eco- 
nomic management to those 
reliable known factors prom- 
ises a less dangerous ride than 
trying to anchor it to a cur 
rency which is subject to 
change by German bankers 
and sundry speculators. 

It is hardly surprising that 
tbe Energy Efficiency Office is 
having such a job to find an 
Energy Trust chairman to talk 
eyeball to eyeball with other 
“high-status persons” about 
improving energy efficiency 
and evaluation. 

The system remains locked 
to the grossly energy-ineffi- 
cient motor car as its status 
symbol, and any genuinely 
energy efficient person must 
accordingly remain an out- 
sider: an oddball. 

J M Pick, 

23 Maybowme Grange, 

Turnpike Link. 

Croydon CRO 5NH 


Insider dealing law shows the strain 


From Mr J C NewelL 
Sir, Robert Peston's article 
(“Tougher legislation on 
insider dealing planned”. Sep- 
tember 9) was fascinating. 

I always suspected that Trea- 
sury officials had different 
thought processes from mine 
and now I have proof. 

According to the official: “If 
someone discovered that a 
company had closed down and 
then sold the shares of that 
company’s competitor, that 
would be insider trading.” 


To me that response would 
be foolish. My reaction would 
have been to sell short tbe 
company that had closed down 
and buy shares of the competi- 
tor and l would define both of 
these actions as insider trad- 
ing. 

However. I admit that I am a 
classic outsider, as I live in 
Toronto and resigned as a 
director in the 1970s, therefore 
the official may classify my 
trading as “outsider trading”. 

1 hope 1 am mistaken, as if 1 


am not, there must be a lot of 
muddled thinking going on in 
official circles. 

That does not augur well for 
making an intelligible tough 
new law to act on insider deal- 
ing, especially in a market 
where insider dealing has been 
the normal business practice 
for centuries. 

John Newell, 

774 Avenue Road, 

Toronto. 

Ontario MSP SK3, 

Canada 


Mellor episode exposes odd news values 


From Mr Derek Dobson. 

Sir, On a day when 6.000 job 
losses are announced in the 
already decimated manufactur- 
ing industry, all the tabloids 
and TV news programmes are 
concerned about is tbe ministe- 
rial resignation of Mr David 
Mellor who remains an MP. 

On the same day, Parliament 


was reconvened especially to 
debate the country's current 
economic plight. 

Is society going mad or only 
the media? Ask any unem- 
ployed person which is the 
more important: Mr Mellor's 
future or their own?!f one is 
cynical - and it is difficult not 
to be, given politicians' current 


standing - then was it not 
rather fortunate for Mr Major 
that the spotlight should be 
directed elsewhere at such n 
crucial moment? No doubt tbe 
favour will be repaid. 

Derek Dobson. 

173 Widmorv Road, 

Bromley, 

Kent BRl 3AX 


Reflections to allay investors’ unease 
at venture capital fund managers' fees 


From R Hollidge. 

Sir, Norma Cohen's article, 
“Investors query the rewards 
of risk: Unease over fees for 
venture capital fund manag- 
ers” (September 22). presents a 
misleading view and is also 
unbalanced in that it does not 
contain any meaningful 
response from the venture cap- 
ital side. 1 hope you will allow 
me to present that case. 

I will not comment on the 
guidelines governing personal 
investment by venture capital 
managers except to say that 
several venture capital houses 
do adopt this mechanism. 
Indeed, it is sometimes 
favoured by investors as a 
device to “focus the mind” of 
the venture capitalist - who 
will benefit in the case of suc- 
cessfully realised investments, 
but lose his money entirely in 
the event of failure. 

The position with fees and 
the widespread practice of 
“carried interest” is one where 
one is unlikely to achieve con- 
sensus. since It is an issue of 
the pricing of a service. As an 
industry, we recognise that our 
comparatively high manage- 


ment fees are an inevitable 
consequence of the specialised 
nature of our investment activ- 
ities. 

As you rightly acknowledge, 
a venture capital fund nowa- 
days typically includes a bur- 
die rate, ie the carried interest 
benefit does not accrue until 
all capital plus an agreed 
return Is repatriated to inves- 
tors. Again, this long-estab- 
lished mechanism tends to 
encourage exceptional perfor- 
mance on the part of the ven- 
ture capitalist and is often 
insisted upon by investors, 
since it creates a community of 
interest between the venture 
capitalist and the investor. 

Where 1 must take issue with 
your views is in the apparent 
lack of understanding of the 
role of a venture capital man- 
ager. particularly in manage- 
ment buy-out investments. 

The comments from John 
McCrory reflect the skills 
needed: those of Mr Anslow as 
reported are extraordinarily 
naive. Our industry recruits 
senior executives from indus- 
try, as well as from the various 
professions, so that we can 


effectively carry out the analy- 
sis, selection, completion and 
realisation of investments. To 
complete any unquoted equity 
investment, be it start-up or 
MBO. will take anything from 
one to three months' full-time 
work on the part of the ven- 
ture capital manager. The dif- 
ference does not end there; a 
high degree of skill and effort 
is required in the subsequent 
mouitoriug of the investment. 

It is true that venture capital 
has achieved good returns in 
recent years, but it is a 
long-term business and is obvi- 
ously vulnerable to the eco- 
nomic cycle. 

Premium returns are of 
course required to match the . 
higher risk profile, and at the 
BVCA we are endeavouring to 
compile accurate figures show- 
ing aggregate returns for the 
UK venture capital industry 
covering a meaningful period 
to assist investors. 

R Hollidge, 
vice chairman, 

British Venture Capital 
Association, 

3 Catherine Place. 

London SWIE 6DX 


WHY WALES 
IS ON THE CARDS 
FOR BUSINESS. 



In the lust 20 years so many 
major companies haw found chat 
Wales is a good move tor business. 

Companies like Bosch, Sony 
and Kimberly Clark all of whom 
have discovered the numerous Welsh 
advantages of a skilled, adaptable 
work fo rce; excellent sires jvailahl c 
tor manufacturing and offices; and 
the impressive communications links 

- motorways, ports and Card iff AX ales 
A i rporr. mu k i ng Wa I es a n ideal 
operational centre. 

AJJ achievable, with a little help 
from the Welsh Development Agency 

- a real Welsh Advantage when you 
mean business. 

Put the Welsh Advantage to 
your advantage. Call Geoffrey Smith 
on (()222j (rf>isS(i2. by fax 10222} 
06827V or write to him at Welsh 
Development Agency, Pearl House. 
Greyfriars Road. Cardiff CFJ >XX. 
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Decision on political plans unlikely until end of week th 

Perot still teasing US voters Airlim 
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Airline turbulence 


By Jurek Martin 
In Washington 

MR ROSS PEROT, the Texas bil- 
lionaire who continues to tease 

the lost drop of suspense out of 
an increasingly bemused public, 
indicated yesterday that he 
might not announce the next step 
In his political plans until the 
end of the week. 

He said on breakfast television 
that the leaders of his volunteers, 
convened in Dallas, would yester- 
day hear presentations from the 
OS presidential campaigns of 
Governor Bill Clinton and Presi- 
dent George Bush, return home 
to report to the state movements 
and then tell him what to do. 

If the process stayed on sched- 
ule. he said, "it will happen by 
the end of the week". Reiterating 
his now Tamilior line, he added: 
"I don’t make the decision. The 
volunteers will make the decision 
about what they believe is in the 
best interests of the country.” 

Later in the day, after meeting 
Mr Clinton's officials, Mr Perot 
was agog. “It was fascinating. . . 
It was like standing in front of a 
firehose with facts and informa- 
tion pouring out,” he said, adding 
he had found much common 
ground with the Democratic con- 
tender's economic programme. 

Mr Perot was due to appear 
late last night on Larry King 
Live, his favourite television talk 
show. Whether he would stick to 
the approach adopted on break- 
fast television was an open ques- 
tion. The eponymous host, who 
seems to have established some 
rapport with Mr Perot, confessed 
on Sunday he had no idea what 
Mr Perot would do. 

Both Mr Bush and Mr Clinton 
also took to breakfast television 
programmes yesterday in an orgy 
of muesli politics, but both con- 
fessed they, too, had no idea if Mr 
Perot would enter the presiden- 
tial contest 

Mr Bush said his team would 
present to the Perot supporters a 
plan to lower both taxes and the 
federal deficit Mr Clinton said 
his detection would do the same 
and claimed his economic plans 
were already closer to Mr Perot's 
programme than anything 
offered by the president 
Mr Bush argued that the ques- 
tion of taxation would be "the big 
difference in this election". He is 
now claiming the Clinton plan 
would mean higher taxes on any 

Fears over 

Japanese 

exporters 

Continued from Page 1 


cent last month compared with 
1991. Most significantly, super- 
market sales have started to fall, 
by 0.4 per cent last month, sug- 
gesting consumers are starting to 
cut back on everyday purchases 
of fuod and clothing as well as 
luxury goods. 

Department store sales foil by 
3.S i»cr cent, the sixth month in a 
row in which they have dropped. 
Hales at small local shops, where 
most shopping Tor food and other 
necessities is done, are relatively 
robust, Miti said. 

The ministry’s forecasts for 
steel output suggest there is little 
prospect of the downturn in man- 
ufacturing abating this year, 
with crude steel production 
exported to drop by 4.3 per cent 
in the three montlis to December. 


Kohl tries to 
calm markets 

Continued from Page l 


intake among manufacturers fell 
20 per cent in July, according to 
the economics ministry. Overseas 
demand fell by more than half. 

The collapse followed a 20 pur 
cent rise in June. It reflects the 
highly volatile trends in the east 
Cerman economy since the vir- 
tual disappearance of buyers 
from former markets in the ex- 
Sovlei Union and elsewhere in 

eastern Europe. 

The broad range of manufac- 
turers, distributors and building 
companies sampled monthly by 
Ifu said incoming orders had 
fallen again in August, invento- 
ries were building up and orders 
in hand were shrinking despite 
production cuts. 
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Keeping the country waiting: Boss Perot defers a decision on whether to run for president 


American earning more than 
*36,600 a year, well below the 
$160,000 threshold (or $200,000 for 
a couple) that Mr Clinton says 
would be necessary to finance his 
investment schemes. 

Pressed over whether he would 
abide by his recent promises not 
to increase taxes “ever, ever”, a 


commitment subsequently quali- 
fied by the White House, Mr 
Bush insisted this was exactly 
what he meant. 

Mr Clinton countered by trying 
to get more mileage out of Mr 
Bush’s refusal to engage him in 
debate. He said he had accepted 
the format proposals of the bipar- 


tisan debate commission, but 
that "George Bush is like a kid 
on a play yard." saying, “we will 
do it my way or no way”. 

But both main candidates, at 
least over breakfast, had to take 
second place to Mr Perot and the 
extraordinary court he was hold- 
ing in Dallas. 


Syria says Israel’s stance on 
occupied lands is unaltered 


By Michael Littlejohns, UN 
Correspondent, In New York 

THE LATEST round of Middle 
Bast peace talks in Washington 
failed because the new Israeli 
government was no different 
from its predecessor on the issue 
of withdrawing from occupied 
lands, Syria said at the United 
Nations yesterday. 

Mr Fnrouk nl-Hhara. the Syrian 
foreign minister, asserted that 
the claim by Mr Yitzhak Rabin. 
Israel's Labour prime minister, to 
have changed policies and priori- 
ties "lacks until now credibility 
at actual application". 


He repeated that a settlement 
must be based on the inevitabil- 
ity of Israeli withdrawal from all 
occupied territories, including 
the Golan Heights, and "the legit- 
imate national rights of the Pal- 
estinian people". 

Anyone in Israel who believed 
total peace could be achieved 
without this, or that saturating 
the country with a sophisticated 
military arsenal could guarantee 
security, was gravely mistaken. 
"Any manoeuvre for partial with- 
drawal or intermediate steps will 
not bring peace either to the 
region or to Israel itself.” 

Referring to Israeli calls for 


talks at a higher level than those 
held so far, Mr al-Shara described 
it as an attempt to undermine the 
framework and mechanism ag- 
reed at the Madrid peace confer- 
ence last year. He reaffirmed that 
Syria wanted an honourable 
peace, but this must mean that 
“no grain of sand of our land is 
lost and no concession of any of 
our rights is made”. 

Reuter adds from Jerusalem: 
Earlier yesterday Mr Rabin said 
peace between the two countries 
was in the bands of Syrian presi- 
dent Hafez al-Assad. On Israel 
Radio, be said Syria had to agree 
to talks at the highest leveL 


Germany bows to pressure 
and cancels V-2 celebration 


By David Marsh In London 

GERMANY bowed to foreign and 
domestic pressure yesterday by 
cancelling this weekend's cere- 
mony commemorating the first 
wartime launch of the V-2 ballis- 
tic missile. 

The decision by the German 
aerospace industry federation 
came soon after Mr Erich Riedl, 
parliamentary state secretary in 
the Bonn economics ministry, 
withdrew his support. 

The cllmbdoivn followed sev- 
eral days of criticism in Britain 
and in Germany about the 
planned ceremony which would 
mark the 50th anniversary of the 
rocket's first bunching on Peene- 
raiinde on the Baltic coast. 

The industry federation said: 
"The planned scientific-technical 
celebration to commemorate the 

50th anniversary of the birth of 


space travel on October 3 will not 
take place." 

The V-2. one of the "wonder 
weapons" with which Hitler 
hoped to win the second world 
war. was the forerunner of mod- 
ern space rockets and long-range 
military missiles. 

Earlier yesterday. Mr Riedl was 
criticised by Mr Jtlrgen MfiUe- 
marm, the economics minister, 
for his decision to hold the key- 
note speech at the site of the Pee- 
nerafinde base. Critics in Britain 
- the target, along with Bel- 
gium, of most V-2 firings in 
1944-io - said the ceremony 
would resurrect war memories. 

Publicity given to the com- 
memoration has added to Anglo- 
German ill-feeling, already 
stirred by the bitterness over 
Britain’s exit from the exchange 
rate mechanism a fortnight ago. 

Tbe event also drew fire from 


several Bonn cabinet ministers 
and opposition politicians. 

A spokeswoman for a museum 
in Nordhausen, east Germany, 
commemorating concentration 
camp prisoners who died helping 
to assemble the weapons, yester- 
day condemned the ceremony. 

The German aerospace sector 
and Mr Riedl himself had tried to 
portray the ceremony as a cele- 
bration of technical achievement, 
before they were farced to call off 
their association with the event 

The most famous of the Peene- 
munde workers was the base's 
second-in-command Wemher von 
Braun, who became the chief 
rocket designer for the US 
National Aeronautics and Space 
Administration. 

Between September 1944 and 
March 1945, 1,115 V-2 rockets hit 
Britain, of which 518 fell on Lon- 
don, causing 0,000 casualties. 
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There is a clear lesson in the plight of 
Dan-Air for would-be liberalisers of 
Europe’s aviation industry. Here, after 
aU. was a relatively low cost airline 
which ought to have been a model 
beneficiary of the open skies policy 
pursued by Brussels in recent years. 
Instead its parent company, Davies & 
Newman, now finds itself in appar- 
ently life and death talks with Virgin 
Atlantic. The reason is largely the dire 
economic climate and delayed hopes 
for economic recovery. But Dan-Air’s 
failure to gather momentum as a 
scheduled carrier highlights the diffi- 
culty of breaking into markets domi- 
nated by the big national flag carriers. 

Tbe reality is that BA's hold over 
slots at Heathrow has provided it with 
an inestimable advantage in develop- 
ing its European network. Gatwick 
has its attractions - and Dan-Air has 
made an impact with Its service - but 
what the business traveller most 
wants these days is not so much an 
extra half bottle of champagne as the 
flexibility to change his plans. As a 
hub airport Heathrow has this critical 
mass - a point which Virgin well 
understands and which lies behind Its 
growing efforts to expand interna- 
tional services from there. For this 
reason the flirtation with Dan- Air 
seems a bit odd. The rationale, though, 
may lie more in providing Dan-Air 
flights with customers booked through 
Virgin Holidays, while the limited 
opportunities for passengers to switch 
airlines may explain why Mr Branson 
apparently does not want to put up 
much cash, and is not interested in a 
merger. 

BA will be a more than interested 
bystander - not least because Dan- 
Air’s assets indude several slots at 
Heathrow. But perhaps BAA is more 
concerned. Stansted is one problem, 
but it would hardly do if one of its 
biggest customers at Gatwick was 
allowed to go to the walL 

Bundesbank 

The French franc's recovery leaves 
the Bundesbank under less immediate 
pressure to cut interest rates. But it 
still has the unenviable task of coping 
with money market distortions cre- 
ated by intervention of up to DMIOObn 
during the recent upheavals in the 
ERM. Money supply growth of 9 per 
cent and a crop of disappointing Infla- 
tion figures from the Lender dictate 
an urgent attempt to drain liquidity 
from the money market So it is no 
surprise that the bank has cancelled 
its regular securities repurchase 


FT-SE Index: 2560.0 (-41-0) 
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arrangement for the second week run- 
ning. But it also has to move carefully 
to avoid upsetting the exchange mar- 
kets. Short-term rates have thus been 
left just under 9 per cent, well below 
the Lombard rate of 9.5 per cent 

The mistake for the fmnnrial mar- 
kets would be to read any policy sig- 
nificance Into money market rates at 
these levels. More important Is the 
systematic way in which liquidity is 
being drained - DM 28bn this week 
alone - by the cancellation of the 
repurchase agreements. ’There is evi- 
dently a strong body of opinion on the 
Bundesbank council still prepared to 
take a tough line even in the face of a 
deteriorating domestic economy. Tbe 
hawks’ determination has almost cer- 
tainly been reinforced by domestic 
criticism of the bank for supposedly 
bowing to political pressures in cut- 
ting rates on September 14. Nor is It 
necessarily in Bonn’s interest tor the 
Bundesbank to relax. That would only 
reduce pressure for a consensus on 
containing the fiscal deficit. 

Dwindling hopes of a rate cot this 
week doubtless contributed to Calls of 
4 per cent and 2.5 per cent In French 
and German equities yesterday, not to 
mention London's 41-point decline. 
But that is by no means the end of the 
story. Unless the Bundesbank moves, 
the mood on exchange markets will 
sooner or later grow violent again. 

AGF 

Assurances Gdndrales de France 
played a shrewd hand to win its 25 per 
cent blocking minority in German 
insurer AMB without paying a pre- 
mium for control But yesterday’s 24 
per cent fall in interim net profits 


beam the scar of a less successful Ven- 
ture, its 4* per cent stake to- Ra*yS 
MAA. As with the FFrl90m firsthalf 
provision for poor property loan* 
made .by Banque du Pb&rix, the ques- 
tion is whether the FFrSTm provided- 
tor pulling out of Italy wffl.be gnougfc 

Given that the capital gains which 
sustained French insurance company 
profits In the 1980s do not appear to 
have markedly slowed, investors are 
likely to be most worried about when 
the domestic market will turn. Yester- 
day’s results from AGF suggest the. 
company has been more picky about 
new risks than some of its competi- 
tors, and that underwriting losses are 
moving in the Tight direction. The pro- 
cess of recovery, though, promises to 
bestow. 

UK car market 

With the UK car market already 
resembling a multiple pile up, the 
devaluation juggernaut just adds to 
the carnage. Some 50 per cent of cars 
sold in the UK are Imported, and £3bn 
of foreign components went into UK 
assembled cars in the first half of the 
year. To maintain margins, overseas 
manufacturers need to raise prices by 
10 to 15 per cent in a market where; 
sales have declined by .34 per cent in 
three years. The UK market weakness 
Is only underlined by the govern- 
ment’s decision to allow cars wtthout 
catalytic convertors, to be sold for 
another year. In such conditions large 
price rises are impossible, but manu- 
facturers will be bard pressed to. cut 
costs or to spread their overheads by 
increasing volumes instead. <. 

As dealer and distributor margins 
were already badly mauled by the 
recession, most of the pain will fall on 
manufacturers, with. companies such 
as Volkswagen, BMW, Renault . and 
Peugeot the worst affected. But cost 
savings can only partly offset the 
devaluation losses. Some price'- rises 
are bound to seep thrtmglL.TO protect 
their market positions manufacturers 
will delay rises, but that wfll.oiily.be a. 
matter of months, especially if compa- 
nies trusted to the ERM and left their 
sterling exposures unhedged. . 

Of course, there .are winners. Royer 
has substantial sterling, costs, and 
should benefit in export markets. The 
Japanese investment in Britain also 
looks increasingly smart UK. compo- 
nent suppliers such as GKN may win 
further export business. But, it.ls hard 
to avoid' the conclusion that, In the UK 
car market at least, devaluation: will 
mean price rises without growth. " 








Without us, 
the Destriero wouldn’t 
have made history. 


A transatlantic record-breaking attempt can be a perilous business. Thar’s why when equipping the Agi Khan's challenger . “ ' .' 
for the Blue Riband, the Destriero, co achieve speeds of up to 66 knots -or 122 km/hour - cte water }a engineers specified propulsions^ 

seat supplied by Tf Group's John Crane Marine faiemadonaL 
Their watertight seals had already ensured record -brea long successes for Vinan Challenger n. Gentry r 

On 9 Augu?j, Destriero continued this run of success by slicing almost 22 hours off the previous iwnnH - ipaldng history lnonly^S hoirn 34 
Without John Crane Marine International; they'd have the blues, not the riband. 
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Mixed fortunes in US 
for 'Hongkong Bank 

Hongkong and Shanghai Bank has been forced 
to make charges and a cash injection for acci- 
dent-prone US operations at a time when 
Marine Midland, its Mew York subsidiary, 
appears to have made a return to profit The 
bank is to make charges of US$75m and inject 
US$1 OOra- Into Concord Leasing, its US leasing 
subsidiary, after discovering that some of the 
assets In Its portfolio have been undervalued. 
Page 30 ; 

Idea of reform is bananas 

European Community proposals to reform Its 
banana Import regime would generate 
immense monopoly profits for Importers, 
wholesalers and retailers,' and are grossly 
inefficient, a World Bank working paper 
argues. Page 31 

Europe at centre of volatility 

Europe, once again, was the centre of share 
price volatility last week. Excluding the UK, It 
showed a fall of 2.9 per cent In local currency 
terms on the FT-A World Indices, the worst 
performers being Sweden and Spain. 

Back Page 

End of an era at TNT 

TNT, the Australian 
transport group, yester- 
day said Sir Peter 
Abeles (left) had 
resigned as managing 
director after 25 years at 
the helm of the company 
he confounded in 1 967. 
Officials said Sir Peter, 
68, was ‘immensely 
tired” after guiding the 
group through a difficult 
period in which It has 
reported two consecutive annual net losses. 
Page 26; Observer, Page 21 

KIO in political argument 

Last week the Kuwait Investment Office 
accused its former managers of failing to pro- 
vide the Kuwaiti government with proper infor- 
mation on KIO Investments in Spain and of 
breaking house investment regulations. But 
with Kuwait being a general election next 
week, the accusations have a political edge. 
Page 24 

Slices of Apple 

Apple Computer slashed US prices for its Mac- 
intosh personal computers by up to 36 per cent 
yesterday in a bid to increase Us share of the 
market. and keep pace with rapidly falling 
prices. Page 2$ 

Floating a chain of pubs 

Mr Tim Martin’s chain of London pubs should 
be 1 loafed within the next two months. His com- 
pany, JD Wetherspoon, operates 44 pubs - all 
with real ala. and no. j ukeboxaa The company 
made pre-tax profits of £2nri ($3 5m) on sales of 
£21 m In the year to July 31 and the flotation 
will raise about £20m, which should give the 
chain a market capitalisation btt40rn-£45m. 
Page 28 . :■ ' ...... .V-' 
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Philip Morris in Norwegian move 


By Karen Fossil in Oslo 

FREIA MARABOU. Scandinavia's leading 
chocolate, sugar confectionery and snacks 
group, yesterday accepted a $l5bn take- 
over from Kraft General Foods Interna- 
tional (KGFj, part of the Philip Morris 
group of the US. 

Hershey Foods of the US. which has an 
18.6 per cent shareholding in Freia Mara- 
bou, has had several offers rejected by the 
Norwegian company. The offer is believed 
to be one of the biggest ever made for a 
Norwegian company by an international 
group. It will be made through Jacobs 


Suchard which is owned by KGF. The deal 
is conditional on approval by the Norwe- 
gian authorities. Freia Marabou had sales 
last year of $900m and an operating profit 
of S90m. 

Norsk Hydro, Freia Marabou's biggest 
shareholder, plans to take up the offer. 
Together with its pension fund, Norsk 
Hydro owns a 44.1 per cent stake in Freia 
Marabou. 

Jacobs S uchar d is putting up NKr450 a 
share for each of Freia Marabou's A and B 
class shares. Trading in the company’s 
shares was suspended yesterday on the 
Oslo and Stockholm bourses. 


Freia Marabou. KGF and Jacobs Such- 
ard together will become Scand in avia’s 
leading branded food group. “The merger 
enables a series of strong Freia Marabou 
brands like Dime and Twist to be sold 
across Europe and internationally. It will 
increase the market presence of Jacobs 
Suchard in northern Europe with brands 
including Toblerone, Milka and S uchar d 
pralines,” said Mr Raymond Viault, chief 
executive of Jacobs Suchard Europe. 

Hershey Foods purchased its stake in 
Freia Marabou at the end of April for 
NKrl.l6bn (5202m). Yesterday Hershey 
said it had rnadp an informal offer of more 


than NKr400 a share for Norsk Hydro's 
Freia stake. 

The deal when accepted will yield Norsk 
Hydro a profit before tax of around 
NKr2.4bn and Norsk Hydro’s pension fond 
will receive NKrSOOm. 

Ms Natalie Bailey, a Hershey spokes- 
woman. said reports that the company was 
unwilling to sell its stake in Freia Mara- 
bou were premature. “We are keeping our 
options open and have not made a final 
decision in any direction. As 1 understand 
it, once the Kraft offer is finalised and 
extended to all shareholders, we could ten- 
der our shares or remain a shareholder." 


Jane Fuller and Daniel Green on Virgin’s possible relationship with ailing airline 
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M arketing is a key word 
in the talks between 
Mr Richard Branson, 
owner of Virgin Atlantic Air- 
ways, and Mr David James, com- 
pany doctor at Davies & Newman 
Holdings which owns the strug- 
gling UK airline. Dan-Air. 

Just as the Virgin name is 
being held out as a way of enhan- 
cing Dan-Air's customer appeal, 
Mr Branson’s is being used to 
help promote another refinancing 
of Davies & Newman. 

The bottom line is that only a 
year after Davies & Newman was 
recapitalised with a £49.3m 
($85m) share issue, it needs to 
line up another injection of cash. 
A press release from the com- 
pany last weekend made clear 
that fund raising was necessary 
to secure the future of Dan-Air. 

Davies & Newman says co-ordi- 
nation of marketing and opera- 
tional activities between Virgin 
and Dan-Air are an integral part 
of the fund-raising. 

But Mr James will have to 
answer a question about how 
much cash Mr Branson is pre- 
pared to put in. One fund man- 
ager said yesterday: “We want to 
see bard cash on the table to war- 
rant us going back to belea- 
guered funds saying we know 
this is risky but it is still a rea- 
sonable bet because x, y or z part- 
ner is sitting alongside Dan-Air.” 
The partner’s contribution could 
come through an equity injection 
and the taking on of some of 
Davies & Newman’s debts. 

Virgin has so far said it is 
mainly interested in supplying its 
brand name and marketing 
expertise to match the cash input 
from institutional investors. In 
other words, it would pay mostly 
In kind, rather than cash, for a 51 
per cent stake in a new company 
called Virgin European Airways. 


For instance, it would supply the 
Virgin name for no royalty pay- 
ment. Investors would stump up 
hard cash for Davies & New- 
man’s 49 per cent. 

Virgin European Airways 
would be based on Dan-Air’s net- 
work of scheduled routes. It 
would be repackaged to attract 
more business-class passengers. 
“Two extra business-class passen- 
gers on each of Dan-Air’s flights 
would add £20m a year to turn- 
over.” says Mr Branson. 

Such a boost Is sorely needed 
because projections made by 
Davies & Newman at the time of 
the last refinancing have proved 
too optimistic. The 1992 pre-tax 
profit projection was for £20m; a 
recent broker’s forecast was for a 
£7m loss. 

Although the group says its 
overdraft is less than ram, this is 
the peak post-summer season for 
cash; funds drain out through the 
winter. One fond manager said: 
“If you are not in a strong cash 
position at this time of year, the 
position will be awful in six 
months’ time.” 

Davies & Newman’s bank facil- 
ity is £35 m, but the company’s 
declared need to refinance sug- 
gests this will not be sufficient to 
see it through the winter. It also 
has a bank covenant linked to 
the level of profitability in 1992. 
Although the facility runs until 
the end of 1993, a possible breach 
of this covenant means that the 
banking agreement needs to be 
renegotiated. 

To solve the long-term financ- 
ing need, some investors had 
hoped that Davies & Newman 
would either be bought by 
another airline - British Air- 
ways looked recently but walked 
away - or find a partner pre- 
pared to put in a large amount of 
money, which does not seem to 
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be what Mr Branson is offering. 

Some shareholders believe the 
group’s strong position at Gat- 
wick and its handful of Heathrow 
slots might be attractive to a US 
or Asian airline seeking access to 
Europe, to feed passengers into 
its long-haul flights. 


Y esterday, investors said 
they were disappointed at 
the lack of overseas inter- 
est so for, and complained that 
Davies & Newman had not taken 
prompter action to raise cash by 
other means. One suggested that 
the group could have sold air- 
craft, renegotiated leases or sold 
its 50 per cent stake in one of 
Gatwick’s two baggage handlers. 

The institutions do not like the 
idea of coughing up further cash 
so soon after last October's res- 
cue, especially as the share price 
has fallen well below the 50p 
rights issue price. In August the 
price fell to lip. Yesterday's sus- 
pension price was 23p, at which 
the group's market value Is £26m. 

Whatever the financial element 
of Mr Branson's offer, Mr James 
can argue that the two airlines fit 


well together Virgin specialises 
in long-haul routes and Dan-Air 
operates in Europe. 

Some of Dan-Air's problems 
stem from the fact that It has no 
in-house tour operator to soak up 
its charter aircraft capacity. Vir- 
gin has Its Virgin Holidays tour 
operator subsidiary. Both have 
bases at London's Gatwick air- 
port so costs could be cut in res- 
ervations. administration, engi- 
neering an d baggage handling 
But the reason that the two 
companies have little overlap is 
because Mr Branson's philosophy 
of how to run a profitable airline 
has so far avoided short-haul 
rentes. 

Virgin once flew from London 
to Dublin and to a then-obscure 
town in the south of the Nether- 
lands called Maastricht. It 
stopped those services in 1988 to 
concentrate on long-hauL 
The costs of flying short-haul 
are high: landing fees must be 
paid more often for each kilo- 
metre flown and the extra fuel 
used in more frequent take-offs 
and landings adds to overheads. 
Some of the world's most suc- 


cessful airlines concentrate on 
long-haul. Hong Kong's Cathay 
Pacific and Singapore Airlines 
are among the world’s most prof- 
itable carriers while the elabo- 
rately constructed "hub and 
spoke” networks in the US 
domestic market have not pre- 
vented airlines there suffering 
badly from over-capacity in the 
recession. 

If the Virgin deal falls through, 
there is still hope that another 
airline would be interested in the 
feeder opportunities offered by 
Dan-Air’s Gatwick-continental 
network. Slots at Heathrow are 
always highly sought after - BA 
would be particularly concerned 
to see these six slots go to its 
rival Virgin. 

It would strengthen Mr James’s 
bargaining power with Mr Bran- 
son if BA renewed its interest 
Anything that could help him 
squeeze more money out of a 
potential partner would also 
strengthen his chances of per- 
suading institutional investors to 
back a new plan - or the rescue 
of the rescue, as (Hie put it 
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AGF falls 
24% after 
overseas 
losses 

By Alice Raws thorn in Paris 

ASSURANCES Generates de 
France (AGF). one of France’s 
largest state-controlled insurers, 
reported a 24 per cent fall in net 
profits during the first half of 
this year because of the poor per- 
formance of its international 
insurance Interests and one of its 
banking activities. 

Mr Michel Albert chairman, 
said the decline in interim net 
profits - from FFrl.83bn 
(S350m) in the first six months of 
1991 to FFrl.4bn in the same 
period this year - should be 
seen in the light of the slowdown 
in the French economy and the 
“catastrophic” situation in the 
UK and Scandinavian insurance 
sectors. 

The profits foil from AGF, the 
first of the big French insurers 
to publish its figures in the cur- 
rent interim results season, 
comes as the whole French insur- 
ance industry is under pressure 
because of the sluggish state of 
the domestic market, which has 
depressed demand for insurance 
products and affected the value 
of the insurers’ industrial Invest- 
ments and property holdings. 

AGF increased consolidated 
sales 11.5 per cent to FFr30-2bn 
daring the first half because of 
strong growth from its interests 
outside France and from Its rein- 
surance business. 

Life insurance In France saw 
sales grow by 6.4 per cent to 
FFr9.5bn but made static profits 
of FFrl.05bn. The non-life insur- 
ance division saw net profits slip 
to FFrl27m on sales up 93 per 
emit to FFifl^bn. AGF has been 
one of the leaders among French 
insurers in raising non-life tar- 
iffs in an attempt to alleviate 
pressure on profitability. Mr 
Jean Daniel Le Franc, chief exec- 
utive, said AGF should benefit 
from tariff rises in the second 

half. 

AGF’s activities ontside France 
went into the red with a loss of 
FFrl91m, compared with net 
profits of FFrSm, after sales 
growth of 17.2 per cent to 
PFr9.9bn. 

The group, which recently won 
its fight to exercise its voting 
rights on its stake in AMB of 
Germany, fared well in Belgium 
and the Irish Republic, but suf- 
fered in Spain and Italy. 

The reinsurance business 
moved back into the black with 
net profits of FFr44m from a loss 
of FFrlm. But AGF's banking 
and financial activities fared 
badly, moving from net profits of 
FFrl04m into a loss of FFr58m. 
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PowerGen prepares step into 
German electricity supply 


By Nell Buckley In London 

POWERGEN, the UK privatised 
generator, is preparing a bid to 
buy part of east Germany's lig- 
nite mining industry, with a view 
to generating power there. 

The move would be Po«ver- 
Gen’s first step into the German 
electricity supply industry. 

The generator has signed a let- 
ter of intent with NRG Energy 
company, a division of Northern 
States Power of the US, to take 
over the Mitteldeutsche Braun- 
kohte company (Mibrag) - <me or 
two lignite producers being 
offered for sale by the Treuhand, 
the agency responsible for priva- 
tisation in eastern Germany. 

“We are still at an early stage,” 
PowerGen said, but added that it 
expected any bid to be made 
“fairly soon”. 

The Treuhand has said it hopes 


to sell east Germany’s huge lig- 
nite industry, which employs 
65,000 people, by tbe middle of 
next year. 

PowerGen and NRG are under- 
stood to be looking at acquiring 
at least part of Mibrag 1 s open-oast 
mines in the Leipzig area, with a 
view to constructing a two-block 
power station at Uppendorf with 
a capacity of L600 MW. 

Although the size of the bid is 
undisclosed, German press 
reports have referred to likely 
investment of DM5bn ($3JJ0bn) in 
the power plant. Lignite, or 
brown coal, has a high sulphur 
content requiring costly pollution 
control equipment to be fitted to 
plants which bum it. 

PowerGen/NRG is expected to 
foce competition in its bid for 
Mibrag from a consortium of Ger- 
man energy companies RWE, 
Bayemwerk and Preussenelektra. 


Tbe German consortium has 
already lodged a letter of intent 
to buy Laufitzer Braxmkohle, the 
other lignite producer being sold 
by the Treuhand. 

German electricity suppliers 
had initially ignored Mibrag 
because of its poor-quality coaL 
But a study carried out for 
PowerGen’s partner NRG con- 
cluded that at least two of 
Mibrag’s open-cast mines could 
be competitive even taking into 
account the high cost of desul- 
phurisation of the brown coaL 

A successful bid by PowerGen 
for Mibrag would strengthen the 
presence of privatised UK energy 
companies in eastern Germany. 
British CoaL the former monop- 
oly supplier, already has stakes 
in gas distribution companies in 
Leipzig and Halle, and in a 
regional gas transportation com- 
pany. 


Glaxo drug wins French approval 


By Paul Abrahams In London 

GLAXO, Europe’s biggest drugs 
group, yesterday received author- 
isation for Imlgran, its new 
migraine treatment, to be used in 
France. 

The authorisation follows a 
series of tense negotiations 
between Glaxo and French minis- 
tries about foe safety, effective- 
ness and cost of foe drug. Ana- 
lysts believe the medicine, which 
had worldwide sales of 243m 
(S73m) last year, could become a 
“block-buster” with sales of more 
than Slbn a year. 

The French ministry of social 
affairs had previously proved 
unwilling to agree foe prices for 
Imlgran required by Glaxo. The 
company bas been anxious to 
secure a common price for Imi- 
gran throughout Europe, to avoid 
parallel importing by wholesalers 


from low-price countries to high- 
price markets. 

The price agreed is understood 
to be FFr390 ($76) for a box of two 
injections. That compares with 
£41 ($70) for foe same product in 
foe UK. Glaxo refused to confirm 
the price, but said it was pleased 
with foe progress during price 
discussions. The French govern- 
ment has traditionally set low 
pharmaceuticals prices to com- 
pensate for the luge number of 
prescriptions issued by doctors. 

The ministry of social affairs 
has agreed an accord with Glaxo 
to control state expenditure on 
Imigran. Patients’ bills for the 
drug are to be reimbursed by foe 
state at 70 per cent. Details were 
not gfven. 

The aim of foe accord is to 
ensure those who need the drug 
receive it, but that there is no 
explosion in the drug's use that 


might worsen the social security 
deficit Some analysts have pre- 
dicted the potential French mar- 
ket at more than FFrlbn. France 
is the world’s fifth largest market 
for pharmaceuticals. 

The licence is for the injectable 
rather than oral version of Imi- 
gran. The product said tbe min- 
istry of health, was not a miracle 
drug, but was superior to existing 
therapies. It was to be used when 
other treatments had failed. 

The drug will be launched in 
January, when Glaxo will con- 
duct a safety study of foe first 
KLOOO French patients using Imi- 
gran. 

Earlier discussions between 
Glaxo and the government over 
Imigran had been difficult. In 
April. Glaxo’s president of 
French operations left the com- 
pany after negotiations co l l a p sed. 
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ICI shares tumble 63p 
after profits downgrading 


By Paul Abrahams in London 


SHARES In Imperial Chemical 
Industries, the UK chemicals 
group, fell $3p yesterday to 
l,14Sp following a profits down- 
grading by Hoare Govett, one 
of the company's brokers. The 
decline contributed to a 41 
point fall in the FT-SE 100 
index, which closed at 2*560. 

Hoare Govett downgraded 
the stock from a “hold" to 
"overvalued", it Is unusual for 
analysts to advise investors to 
sell shares in companies for 
which they are brokers. 

Mr Martin Evans, chemicals 
analyst at Hoare Govett, said 
ICI's third quarter had been 
poor and there was limited 
room for improvement next 
year. He had downgraded ICI's 
full-year profits for 1992 from 
£780m (S1.2bn) to £620m 
because of continuing poor 
demand. He had expected ICI 
to make £lbn in 1993, but now 


forecast profits of £843ra. 

These downgrades were in 
spite of apparently favourable 
currency movements, said Mr 
Evans. ICI was dollar neutral, 
because although earnings 
from US operations were 
improved from a higher dollar. 
Us dollar expenses were con* 
siderable. particularly for the 
raw materials of naphtha and 
oiL A fall in British interest 
rates had little impact on ICI 
because much of Its turnover 
was outside the UK. 

ICI had said demand was 
slow in July and very weak in 
August, said Mr Evans. Anec- 
dotal evidence from September 
suggested little improvement. 

ICI had been affected by poor 
demand for its petrochemicals 
businesses, particularly poly- 
propylene and PVC. Volume 
and prices had both fallen. ICI 
uses BASF’s polypropylene 
technology, and the German 
group said recently it was 
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looking at acquiring ICTs poly- 
propylene businesses. 

In the group’s life-sciences 
areas, the pharmaceuticals 
business was suffering compe- 
tition to Tenormin, its best- 
selling heart drug whose US 
patents expired last year. 
Demand for agrochemicals 
tended to be weak in the sec- 
ond half of the year, but would 
be in losses for the third quar- 
ter. said Mr Evans. Speciality 
chemicals were also under 
pressure, he added. 

He forecast that third-quar- 
ter pre-tax profits would be 
only £100m. compared with 
£l96m last year for the same 
period. The downgrading fol- 
lows a similar note by Credit 
Suisse last week, according to 
ICI. However, this is the first 
recent downgrade by one of its 
own brokers. ICTs third -quar- 
ter results are due on October 
29. 
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By Haig Shnonlan in Milan 


Total cautious 
on second-half 
prospects 


SME climbs to L42bn 
on increase in sales 


TOTAL, the French oil 
company, remains cautious on 
the outlook for the second half 
of 1992 in view of continued 
low demand for oil, declining 
refining margins, over-capacity 
and currency fluctuations. 
Renter reports from Paris. 

Mr Serge Tchuruk, chair- 
man, said be could not predict 
the performance for the 
remainder of year, but he Indi- 
cated that third-quarter refin- 
ing margins showed no 
improvement from the second 
quarter and were well below 
the level recorded in the same 
period last year. 

Mr Tchuruk said the outlook 
for the rest of 1992 was ’unpre- 
dictable* in view of the high 
level of capacity utilisation in 
Europe and a 5 per cent decline 
in demand for oil products. 

Other factors accounting for 
Total's weaker first-half perfor- 
mance - half-year net profits 
tumbled 47 per cent to 
FFrl.9bn ($395m) - were the 
impact of freight losses on 
trading and the weakness of 
the dollar. 


By Haig Simonian 


SME, the Italian public-sector 
foods group which is a leading 
privatisation candidate, raised 
net profits after minority inter- 
ests to L41.8bn ($33.6) in the 
first half of this year from 
L33bn in the same period in 
1991. 

Sales rose by 8.5 per cent to 
L2.961bn. with an increase of 
over 12 per cent in food produc- 
tion and catering. Turnover in 
food retailing, SME's biggest 
single activity, grew by 5 2. per 
cent to Ll,295bn. 

The company warned that 
sales in the early months of 
the second half had indicated a 
downturn in consumption, 
implying that year-end earn- 
ings might not maintain the 
growth in the first half. Last 
year. SME's net profits rose by 
4.8 per cent to L125.6bn. 

Turnover in food production 
had been swollen by acquisi- 
tions, notably in fresh milk, an 
activity into which SME 
intends to expand. Catering 
sales benefited by the opening 
of new outlets, while retailing 


suffered from greater competi- 
tion and a slight fall in con- 
sumption towards the end of 
the first half. 

• Parmalat, the private-sector 
milk and dairy products group, 
raised group sales by 24.3 per 
cent to L803.3bn in the first 
half of this year from L646.2bn. 

Net group profits after 
minority interests jumped by 
47.6 per cent to L31bn from 
L21bn in the previous period, 
while operating profits rose by 
18.8 per cent to L103.1bn from 
L86L8bn. Net group debt rose to 
L450bn from L428bn in the first 
half of last year, but fell as a 
proportion of group sales, 
while net financial charges fell 

by L600.000m to L33.1bn. 

Par mala t forecast operating 

earnings for the full year 
should maintain their current 
pace. At the net level, it 
warned higher interest rates 
and special taxes could have 
an impact currently difficult to 
foresee. Turnover was lifted by 
organic growth and acquisi- 
tions. which contributed 
around L50bn in new sales in 
the first half. 
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BANCO Ambroslano Veneto 
(Ambroveneto), Italy’s biggest 
private-sector bank, yesterday 
had its second brush with Con- 
sob, the coon try’s stock mar- 
ket watchdog, after continuing 
speculation about the sale of a 
si gnifican t stake by one of the 
bank's biggest shareholders. 

The bank bas still not for- 
mally admitted that a group of 
four co-operative banks from 
the Veneto region, which 
together form one of the five 
members of the shareholder 
“pool” which controls the 
bank, is planning to pnll out. 
The disposal could upset the 
balance within the pool, which 
Includes Gemina, the Invest- 
ment company dominated by 
Fiat, and Credit Agricole of 
France. Each of the five main 
shareholders has 12 to 13 per 
cent of the bank and have 
right of first refusal should a 
pool member choose to selL 

Speculation of a sale by the 
Veneto banks have been circu- 
lating for weeks, bat have 
been consistently denied by 
Ambroveneto. Meanwhile, the 
Veneto banks themselves have 
refused to comment However, 
Mr Giovanni Bazoli, Ambrove- 
neto's chairman, recently con- 
firmed indirectly he had been 
made aware of their inten- 
tions. Mr Bazoli is believed to 
be in contact with other big 
shareholders abont revising 
the pooL 

Matters are complicated by 
the high price the Veneto 
hanks are believed to be seek- 
ing for their stake. While their 
13.6 per cent holding could be 
appealing to several of the cur- 
rent pact members, the cost is 
a marked disincentive. 

Last week, Mr Antonio 
Pedone, the chairman of Cre- 
diop, a pool member, indicated 
his Interest In the stake. Cre- 
diop was bought last year by 
Istitnto Ban carlo San Paolo di 
Torino, which may see the 
stake as an indirect way of 
widening its branch network. 

Credit Agricole could also be 
a buyer, though an expansion 
of its stoke may be subject to 
informal approval from the 
Bank of Italy. 


T HE war of nods and 
winks being waged by 
the new management of 
the Kuwait Investment Office 
(KIO) against operations 
mounted by their predecessors 
in Spain has broken out into 
the open. 

In Madrid last week, the KIO 
publicly accused its former 
managers of failing to provide 
the Kuwaiti government with 
proper information on KIO 
investments in Spanish indus- 
trial companies and of break- 
ing long-standing house invest- 
ment regulations. 

The accusations have a polit- 
ical edge. Kuwait faces a gen- 
eral election next week which 
pits the ruling Al-Sabah family 
against its merchant class crit- 
ics. The KIO's new managers 
are sponsored by members of 
the Kuwaiti elite and the gov- 
ernment, who accuse the 
Al-Sabahs of being wayward 
custodians of Kuwait's oil for- 
tunes. 

Soon after assuming power 
in May, the new managers 
stopped transfers of cash - 
Sibn was expected this year - 
to the Spanish companies, say- 
ing it had discovered they were 
in a tor weaker financial condi- 
tion than previously believed. 

Last week, in a dramatic 
U-turn, the KIO leadership 
announced it would, after alt 
pump $lbn in cash into its 
troubled industrial empire in 
Spain and also convert S1.4bn 
owed by the KIO holding com- 
pany in Spain. Grupo Torres, 
to KIO itself, into capital. 

The capitalisation of this 
debt was first recommended to 
the Kuwaiti authorities last 
year by the international 


accounting firm, KPMG Peat 
Marwick. The same report, 
which has been treated with 
suspicion by the new managers 
because it was prepared before 
they took office in May, also 
recommended a Spanish cash 
injection of Slbn. 

In the three months it has 
taken the new KIO manage- 
ment to arrive at the same 
broad conclusions as Peat Mar- 
wick, the Torres empire has 
been thrown Into turmoil. 
Spain’s biggest chemicals 
group, Ercros, of which Torres 
owns at least 40 per cent, is in 


did not know what it had in 
Spam.” Mr al-Nouri declares. 

This is contentious. The KIO 
has owned the big UK property 
group, St Martins, since 1974,' 
going far beyond, even then, 
orthodox pension fund invest- 
ment. It also owns Autobar, 
the UK vending-machine 
maker, and once owned the 
Hays storage and transport 
group, also in the UK.- The 
Kuwait Investment Authority 
(KIA), the KIO’s supervisor, 
owns Georgetown Industries, a 
US steel group. 

It was only in the second 


The Kuwait Investment Office has publicly 
criticised its former managers about operations 
mounted in Spain, writes Peter Bruce 


receivership, along with 
a textiles affiliate. 

And the property developer 
Prima is close to collapse, with 
total debts of nearly STOOm. 

Announcing tbe Slbn rescue 
- the funds will be concen- 
trated on the papermaker Tor- 
res Pape l, tbe foods group Ebro 
and the Amaya insurance com- 
pany, with Prima’s debt still to 
be negotiated - Mr Mahmoud 
al-Nouri, a Kuwaiti consultant 
advising the KIO management, 
openly attacked the previous 
managers. 

“The money the KIO man- 
ages is like a pension fund and 
should be invested conserva- 
tively. In Spain, our invest- 
ments have in some cases been 
speculative. We have taken 
management control of indus- 
trial operations, something 
which has not occurred in 
other countries. 

“The government of Kuwait 


quarter of this year, Mr al- 
Nouri explained, “it became 
apparent that the health of the 
Torres was not just lightly 
indisposed. . . as the Kuwaiti 
government had been led to 
believe." 

Mr Fouad Jaffar. general 
manager of tbe KIO onto early 
1990 and the man responsible 
for the S3bn invested in Spain, 
is a prime target of the KIO’s 
accusations. But Mr Jaffor 
says: “We were very successful 
in Spain. We made huge prof- 
its.” These were mostly taken 
offshore as stakes built up in 
Spanish targets. 

“Kuwait was fully informed 
of what was being done in 
Spain. We sent monthly and 
quarterly reports to the 
finance Ministry and the KIA. 
There were endless briefings. 
In no way was the Spanish 
venture a departure. I find the 
accusation strange and proba- 


bly insulting 'to the KUW&itt 
F inan ce Ministers . who knew 
what we were doing. Mr 8l- 
Nouri obviously doesn't under- 
stand the regulations very 
weH,** Mr Jaffar declares. 

According to a Torres 
spokesman, Mr al-Nouri bad 
meant that the weight of the 
E30s industrial investment in 
Spain was greater than else- - 
where... 

However, the bad blood con- 
tinues to thicken. The KIO's 
lawyers, Stephenson Harwood, 
me understood to be investiga- 
ting the actions, of the former 

KIO management in Spain. 

Also, Mr Salah al-Maousbelji, 
who resignedJrom the KIO tost 
year after leading a much pub- 
licised and bitter rebeEQbn of 
11 Kuwaiti nationals in the 
agency’s London headquarters 
against the policies of the old 
management during the (hill 
war, has returned. He has just 
been appointed chairman' of 
Grupo Torres’ strategy and pol- 
icy manag ement committee. 


I t seems probable that the 
KIO’s Spanish crisis will be 
comprehensively dealt 
with and that worried credi- 
tors, especially banks, will be 
paid off. 

But not, perhaps, until the 
new management has Its 
pound Of flesh. . . 

At the same time, it is quite 
likely that Torres’ future in the 
longer term will depend on tbe 
result of the Kuwaiti election. 
If the Emir believes that he has 
won sufficient support to name 
a new finance minister, 
there could yet be further 
management changes ai the 
KIO. 


Clabecq to restructure I First-half fall at Publicis 


FORGES de Clabecq, the 
Belgian steel group, plans a 
restructuring exercise, having 
toiled to reach agreement in its 
partnership talks with Usinor- 
Sarilor. the French steel com- 
pany, Reuter reports. 

Clabecq, which ran up 
higher losses for last year, said 
the board approved the 
restructuring measures as 
“absolutely indispensable” pro- 
vided they could be imple- 
mented without delay. But the 
board added it was necessary 
to make a further study of cer- 
tain facts on which the plan 
was based. Clabecq said its 


financial situation would not 
improve without the measures 
it planned to take. 

For the year to end-June, 
Clabecq made a net loss of 
BFrl.9bn ($62m), up from 
BFr836m in the previous 12 
months. The company said the 
performance was due to lower 
productivity in the first-half 
and weak global steel prices. 

Clabecq said stoppages for 
modernisation and upgrading 
at its blast furnace hit produc- 
tion during the first half of the 
year. But the situation 
improved slightly during the 
second half with prices rising. 


By Alice Rawsthom 


THE slowdown in the 
European advertising industry 
has taken a toll on Publicis, 
one of France's largest market- 
ing services groups, which yes- 
terday announced a fall in 
firat-half profits. 

Publicis, which owns the 
French advertising agency of 
the same name and has been 
expanding Its interests across 
Europe, saw net profits toll by 
13 per cent from FFr73m 
(314.6m) in the first six months 
of 1991 to FFr65m in the same 
period this year. Sales rose by 


5 per cent from FFrlObn to 
FFrlO^bn. 

Publicis, in common with 
other French advertising agen- 
cies^ has been affected by the 
slowdown In media expendi- 
ture reflecting the sluggish 
state of France’s economy. 

The. French advertising 
scene has also been clouded by 
controversy over the govern- 
ment’s review of the media 
buying system. Mr Michel 
Sapin, finance minister, faced 
criticism from within the 
industry for his plans to regu- 
late media buying and later 
unveiled a revised package. 
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NOTICE 

TO THE HOLDERS Of 
S% CONVERTIBLE 
SUBORDINATED 
DEBENTURES DUE W5 
OF 

READING & BATES ENERGY 
CORPORATION NLV. 

C sutattfiy cl H s ian g * Bsto* Cotporaaen) 


Securities lending is like anything else. 

You cant eliminate risk, but you can minimize it. 


Reading A Bains Corporation (Iho 
-Compsnjf) herabjr gives nctee, pursuant 

to Section) 11.04 and 11.06 at Iho 
Indortura dated as ri Docenttor 1 . I 860 
(Iho TntfortwO botwoan flooding A Sales 
Energy Corporation N.V. RoatSng A Bates 
Corporation, and the United Slam Trust 
Company ol New York, as successor 
tnstee. to the holders dlls m, Conwerifele 
Subonflnaied Debentures due 199S {the 
Debentures*) Issued under U» Mediae, 
Hut lha Catrnay has approved a one far- 
live mono stock spit at its common slock 
par ratio $0.05 per shore (the Domnin 
Slock*) which is expected to became 
aflecbva an October 2. 1992 (Ihe "Effecwe 
Date*). Stockholders may exchange Ihea 
certificated rapraunttg 3 liam of Common 
Sloe* lor certificates representing the post- 
spiit Common Stock beginning on the 
Effective Dole. As el the Effective One. Ihe 
Debentures shall be con vert 10 In inis 
Common Stodi at a conversion pries ot 
S900 per share, such conversion price 
having boon adjusted pursuant to Section 
11 jOAfdj d Ihe Menlure. 


No longer are global securities leaders in for an 
unpredictable ride. With our long list ofinterested 
borrowers, worldwide presence, and comprehensive 
protection policy, we're able to strike a 
perfect balance between risk and 
reward. So you’re sure to coast to new 
profit levels— internationally as well 
as domestically. In fact, as pressures 
grow to leverage your financial 
resources, the real risk is in not lending 
your portfolio. To help you make the most of your fixed 
income and equity securities. Chemical's Securities 
Lending Group works in partnership with you to meet 


Global resources. 
Individual solutions. 


your criteria. Say you wish to tailor your collateral- 
ization requirements. Consider it done. Or perhaps 
you wish to exploit the emerging interest in foreign 
growth companies. We can arrange 
ii. Our flexibility, capital strength, 
prudent approach to selecting poten- 
tial borrowers, and collateralization 
standards let you go at your own pace, 
but protect you from any fall. If you 
want the support of a recognized leader 
in securities lending, call Bob Roszkowski in New 
York at (212) 623-41 55 or Rick Cordner in London at 
071-932-2434. And put your fears behind you. 
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INTERNATIONAL COMPANIES AND FINANCE 


DKB moves staff to help restructuring at Kankaku 


By Hobart Thomson 'in Tokyo 

DAX-ICH1 Karigyo Bank, Japan's 
largest commercial bank. Is planning 
to -staff to Eankakn Secnri- . 

ties as part of a restructuring pro- 
gramme begun by the troubles 
second-tier broker. 

The move by DKB is an indicator of 
closer ties between medium-sized 
Japanese brokers and their patron 
banks, ■ which may receive approval 
nest year to enter the securities busi- 
ness. The banks consider that these 
linicc to brokers will provide longer- 
term opportunities for expansion. 

Meanwhile, Japan's Ministry of 
Finance' yesterday announced a relax- 
ation of the formula used to calculate 
brokers’ capital adequacy. It will 


allow brokers to count subordinated 
loans as capital »mi has eased assess- 
ment guidelines on publicly-traded 
shares and operating costs. 

Most brokers have reported a sharp 
fail in their capital ratios over the 
past year, and the ministry's decision 
will allow them to avoid embarrass- 
ment tor the first half , ending this 
month. 

By the ministry's standards, warn- 
ing signals are triggered when the 
capital ratio passes below 200 per 
cent; brokers with 150 per cent or 
less are forbidden bom opening new 
branches; and the ministry is sup- 
posed to begin daily monitoring of a 
broker at 120 per cent. 

At the end of March, three of 
Japan’s 14 largest brokers were 


below 200 per cent - Sanyo Securi- 
ties, Cosmo Securities, and Yamatane 
Securities - while Kankaku reported 

a ratio of 212 per cent down bom 
240 per cent in the previous 
year. 

The ministry, attempting to restore 
public confidence in the industry, 
said the new standard for calculating 
operating costs - 25 per cent of the 
preceding 12 months’ costs, ins te a d of 
25 per cent of the previous financial 
year - would reflect the brokers* 
attempts to reduce expenses in recent 
months. 

None of Japan's top 14 securities 
houses expects to make a profit in 
the first half, and several of the 10 
second-tier brokers have announced 
restructuring plans, including Yama- 


tane Securities, which is receiving 
staff and assistance from Sahara 
Bank. 

While Kankaku has indicated that 
Its 5,300 staff will be reduced by 20 
per cent, the company is still expect- 
ing a YlSbn ($l46m) loss for the first 
half. Like other second-tier brokers, 
it Is burdened by heavy investments 
in com puter systems tor beyond its 
requirements. 

As part of the assistance package, 
DKB is likely to share the costs of a 
Y45bn computer centre commissioned 
by K a nk aku in the late 1980s, when 
the company had visfons of challeng- 
ing the leading Japanese brokers. 
Badl y braised by weak prices and 
turnover on the Tokyo market, the 
company has dropped those ambi- 


tions and Is now planning to dose 
branches. 

DKB is also considering a proposal 
to employ some of Kankaku's 
systems engineers In its own subsid- 
iaries, as well as sending managers to 
the brokerage, possibly Including a 
member of the bank's board, a 
move that would strengthen the 
relationship between the two institu- 
tions. 

Earlier this month, Kankakn 
announced the promotion of Mr Yoi- 
chiro Kato, vice-president, to the 
presidency with effect bom October 
1, as part of the brokerage’s 
rationalisation plans. Mr Kato was 
sent to Kankakn from DKB in June 
1991 to take np the post of vice-presi- 
dent 


Baring subsidiary plans 
merger in Australia 


By Kevin Brown 

THE Australian subsidiary of 
Baring Securities, the UK brok- 
ing house. Is to merge with 
McIntosh Securities, a listed 
Australian broking group, in a 
further working out of over- 
capacity in the Australian 
stockbroking industry. 

Mr Bruce Parucutt McIntosh 
managing director, said the 
merger was subject to ratifica- 
tion by both boards of directors 
plus regulatory and other 
approval. 

Mr Peter Meurer, managing 
director of Baring Securities 


ANI reports A$66.6m loss after 
Spedley group collapse claim 


By Kevin Brown In Sydney 

AUSTRALIAN National 
Industries (ANI), has reported 
a plunge into net -losses of 
A$66.6m (US$48 .2m) for the 12 
months to June, from net prof- 
its of A$T7^m a year earlier. 

The figure Included an 
abnormal loss of A$76m, 
mostly relating to the settle- 
ment of a A$900m claim by the 
liquidator of the collapsed 
Spedley group. 

Mr Ted Harris, chairman, 
said ANI would pay A$22m to 
the liquidator following an out- 
of-court settlement The group 
will also write off A$28m in 
payments due from Spedley, 
raising the cost of the settle- 
ment to A$50m. 

ANI also reported a tax bill 
of A$aim, compared with 


ASlOm in the previous year, 
after providing for the full cost 
of a dispute with the Austra- 
lian taxation office over the 
treatment of Spedley-related 
losses. 

ANZ, a heavy engineering 
and manufactnring group, 
owned 45 per cent of the Sped- 
ley Securities finance group 
until 1989, when its holding 
was sold to Mr Brian Yuill, 
Spedley's managing director. 
The group collapsed later the 
same year. 

Mr John Harkness, the Sped- 
ley liquidator, claimed ANI 
was partly responsible for the 
collapse because of its failure 
to prevent alleged negligence 
and dishonesty by Mr YuUl. 
who faces criminal charges in 
connection with the collapse. 

Mr Hams said ANZ, which 


denied responsibility, had 
agreed to settle the claim to 
bring an end to the uncertainty 
surrounding the group and the 
drain on management time. 

The settlement was within 
the range expected by the 
financial markets. However, 
analysts were surprised by a 
reduction in the final dividend 
to 3.7 cents from 6 cents a year 
earlier, bringing the full-year 
payment to 9 cents, fully 
franked, down from 112 cents. 

ANI said the reduced divi- 
dend related to economic weak- 
ness in Australia and the UK. 
The group said there was no 
sign of a recovery in business 
activity in Australia. 

Sales fell to AJLlfibn from 
A$l-3bn. ANl’s shares dropped 
by 4 cents to A$L71 on the 
Australian Stock Exchange. 


Dice tumble in Kuala Lumpur 
over whether Chinese will play 


By Kloran Cooke hi 
Kuala Lumpur 

THERE is little the Chinese 
Uke more than a gamble. In 
Malaysia these days, it's a case 
of a gamble on a gamble. 

Two companies listed on tbe 
Kuala Lumpur stock exchange. 
Ma gnum and Dunlop Estates, 
have been involved in 
protracted negotiations with 
the authorities in Guangdong 
province, southern China, to 
set up a joint venture lottery. 

The people of Guangdong, 
and elsewhere in China have 
been denied a legal flutter for 
many years. If the Magnum/ 
Dunlop venture comes off. 
there could be very handsome 
profits indeed. - 

But if is the word. Both Mag- 
num and Dunlop are part of 
Multi-Purpose Holdings, one of 
Malaysia's biggest conglomer- 
ates, run by Mr Lim Thian 
KSat, a 32-year-old Malaysian 


Chinese entrepeneur. who con- 
trols one of Malaysia's main 
lotteries through Magnum. 

Investors were queuing up to 
take a gamble on Mr Lim's 
gambling venture in China. 
This month, both Magnum and 
Dunlop requested a temporary 
suspension from the KLSE, 
apparently to avoid widespread 
speculation in their shares. 

Two weeks later, Mr Lim 
announced that, in principle, 
the Guangdong authorities had 
approved the project and 
requested that the suspension 
of the Magnum/Dunlop shares 
he lifted. In an unusual move, 
the KLSE refused. It wanted to 
know more about tbe status of 
the Guandong venture. 

Heavy rumours swept the 
Kuala Lumpur market about 
large blocks of Magnum and 
Dunlop shares being traded off 
course - outride the KLSE. Mr 
Lim came up with some 
guarded answers. 


Hallenstein Glasson rises 
70% on improved turnover 


By Terry Hall In Wellington 

HALLENSTEIN Glasson, the 
New Zealand men's wear 
chain, has reported a 70 per 
cent rise in net profits to 
NZS&Sm (USJ3Jm) for the 12 
months to August 1, up from 
NZS4.04m. . . 

The directors said the new 
year had begun “very well", 
with the company overcoming 
poor weather which meant 


slow sales of spring fashions. 

Despite tins, sales for August 
and September were running 
20 per cent ahead of last year. 
However “early season sales 
volumes are traditionally lower 
than later months, making 
growth of this magnitude diffi- 
cult to maintain throughout 
the summer season," they said. 
. Sales for the year advanced 
to NZS123.01m from 
NZ»09.96m. 


Mr Lim said that, while 
Guandong had approved the 
project, other relevant authori- 
ties, presumably in Beijing, 
still had to give their endorse- 
ment. Little else was given 
away as. according to a Mag- 
num /Dunlop statement, addi- 
tional information could jeop- 
ardise “corporate and business 
objectives”. 

The KLSE relented and, in 
the middle of last week, 
allowed trading in Magnum 
and Dunlop bo resume. While 
analysts expected a drop in 
share price, the opposite hap- 
pened. Shares in both compa- 
nies made gains, though trad- 
ers were somewhat mystified 
as to who was buying. 

Yesterday, shares in both 
Magnum and Dunlop fell in 
heavy trading. The gamblers 
are still there, still waiting to 
see whether their gamble on a 
gamble in China will eventu- 
ally come off 

Korea approves 
open-ended $10m 
investment trust 

SOUTH Korea's Finance 
Ministry has approved a 
USIlOm open-ended invest- 
ment trust by Korea Invest- 
ment Trust for foreign inves- 
tors, Reuter reports. 

The five-year trust is expec- 
ted to be expanded to $30m, 
with investment spread over 
the Seoul stock market (SO per 
cent), the won call market and 
certificates of deposit. 
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kb Ptnbro Energy 

$220,000,000 

Revolving Credit Facility 

Agent: ■ 

Union Bank of Switzerland 

Co-Agents: 

Bank of America NT&SA Barclays Bank PLC 

Fundi provided by: 

Union Bank of Switzerland Barclays Bank PLC 

Bank of America NT&SA Deutsche Bank AG 

Westdeutsche Landes bank Girozentrale 

Australia and New Zealand Banking Group Limited Tbe Chase Manhattan Bank, NA. 
Basque Paribas Societe Generate 


Barclays Bank PLC 
Deutsche Bank AG 


ABN AMRO Bank N.V. 
Bank Mere & Hope 


Ihw iiansniion wji vmictwd and arranged by: 


Isrituto Bancario San Paolo di Torino SpA 
Royal Bank of Canada 


Union Bank of Switzerland 
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(Australia), said it was “dear 
that the financial community 
was sending us a message by 
cutting broking rates". . 

The merger follows a num- 
ber of closures and mergers 
which have reduced employ- 
ment in the Australian broking 
industry to about 4,000 from 
more than 7,000 in 1987-68. 

Barings Pic, Baring Securi- 
ties' parent, reported a toll in 
first-half pre-tax profits to 
£11. 8m from £2-5 -3m. 

Barings said its securities 
arm had reported a loss for the 
first time, mainly because of 
losses in Japan. 


StiHunkr 


33,000,000 Shares 


GTE Corporation 



Common Stock 


6,600,000 Shares 


PaineWebber International 


Goldman Sachs International Limited 

Merrill Lynch International Limited 

Salomon Brothers International Limited 

ABN AMRO Bank N.V. Banque Indosuez Barclays de Zoere Wedd Limited BNP Capital Markets Limited 


Commerzbank Aktiengesellschaft County NatWest Securities Limited Cragnotti & Partners 

Capita) Imminent (I.IKl Lid. 

Credit Lyonnais Securities Daiwa Europe Limited Deutsche Bank Dresdner Bank IBJ International pic 

Akcicn|M»«!llM:ti*it AJan.njv.~s4.llw.hjf1 

Kleinwort Benson Limited Samuel Montagu & Co. Limited Nikko Europe Pic Nomura International 
Paribas Capital Markets Group N M Rothschild & Sons Limited J. Henry Schroder Wagg & Co. Limited 
Societe Generate Swiss Bank Corporation S.G.Warburg Securities Yamaichi International (Europe) Limited 

This, tnnchv was offered outside the United Scales and Canada. 


County NatWest Securities Limited 


PaineWebber Incorporated 


26,400,000 Shares 


Goldman, Sachs & Co. 


Merrill Lynch & Co. 


Salomon Brothers Inc The First Boston Corporation Bear, Steams & Co. Inc. Alex. Brown & Sons 

Incurpu rated 

Dillon, Read & Co. Inc. Donaldson, Lufkin & Jenrette A.G. Edwards & Sons, Inc. Hambrecht & Quisr 

Securities Corporation InciirfHinuiaJ 

Kidder, Peabody & Co. Lazard Freres & Co. Lehman Brothers Montgomery Securities 

lncurpnraicd 

J.P. Morgan Securities Inc. Morgan Stanley & Co. Oppenheimer & Co., Inc. 

Incorporated 

Prudential Securities Incorporated Robertson, Stephens & Company Smith Barney, Harris Upham & Co. 

Incorporated 

UBS Securities Inc. Wertheim Schroder & Co. Dean Witter Reynolds Inc. 

Incorporated 
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Kemper Securities, Inc. Ladenburg, Thalmann Sc Co. Inc. Legg Mason Wood Walker 

Incorporated 

McDonald & Company Morgan Keegan & Company, Inc. Neuberger &. Berman Piper JafFray Inc. 

Smiririn, Inc. 
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Brean Murray, Foster Securities Inc. Burnham Securities Inc. The Chapman Company Dofc & Co., Inc. 
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incut-punned 

C L King & Associates, Inc. C.J. Lawrence Inc. WR Lazard, Laidlaw & Mead Moran & Associates, Inc. 

Incorporated Stxurttics Brokerage 

The Ohio Company Parker/Hunter Pennsylvania Merchant Group Ltd 

Incorporated 

The Principal/Eppler, Guerin & Turner, Inc. Punk, Ziegel Sc Knoell Ragen MacKenzie 

Incorporated 

Roney & Co. Scott & Scringfellow Investment Corp. Seidler Amdec Securiries Inc. 


Fahnestock & Co. Inc. 


First Equity Corporation 

uf Florida 


Muriel Siebert & Co., Inc. 


Sturdivant & Co., Inc. 
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US brokers reap record 
$5.1bn in underwriting fees 


By Patrick Harverson 
In Now York 

WALL Street securities firms 
earned S5.lbn in underwriting 
fees during the first three quar- 
ters or the year as corporations 
rushed to take advantage of 
low US interest rates by issu- 
ing record amounts of new 
debt and equity. 

The explosion in underwrit- 
ing business means that Wall 
Street has earned more in the 
first nine months of this year 
than the record $5bn it made in 
the entire 12 months of 1991. 

According to preliminary 
data released yesterday by 
Securities Data in New York. 
US securities houses under- 
wrote a total of S65Sbn in 
domestic debt and equity from 


January to the end of Septem- 
ber, $70bn more than in all of 
the previous year. 

A total of $238bn of straight 
corporate debt was sold to the 
market in the first three quar- 
ters, of which the most striking 
aspect was the extraordinary 
growth in junk bond issues. 

More than $30bn of high- 
yield debt was sold during the 
period, and at some time over 
the next few weeks the record 
set during the height of the 
junk bond boom, the S3l5bn 
issued in 1386. should be shat- 
tered. 

Companies continued to 
raise large amounts through 
stock issues. More than $56.5bn 
has been issued to date, the 
bulk of it via initial public 
offerings (IPOs) of stock. 


The IPO market, however, 
may have peaked. Of the 432 
companies that have gone pub- 
lic this year, only 18 came to 
the market in September, the 
lowest total since March 1991. 

Moreover, almost half of the 
90 IPOs launched in the past 
three months were eventually 
priced below their Initial 
filing ranges, an indication 
that investor-demand is wan- 
ing. 

Issues of mortgage-backed 
securities, the fastest growing 
segment of the debt market, 
reached $303bn by the end of 
September, easily beating the 
annual record of $25lbn set 
List year. 

The issuance of asset-backed 
securities, however, slowed to 
$32.6bn. 


Goodyear sees improvement 


By Alan Friedman 
In New York 

GOODYEAR, the last 
surviving large US-owned tyre 
company, said it expected to 
achieve third-quarter earnings 
higher than the S1.01 per share 
recorded in the same period 
last year. 

The Akron-based Goodyear, 
which also said its chief finan- 
cial officer resigned yesterday, 
forecast another quarterly 
sales record, with total reve- 
nues coming at around the 
second quarter level of more 
than $3bn. In the third quarter 
of 1991, Goodyear earned 
S59.1m on sales of $2.8bo. 

Goodyear said its improved 
third-quarter results had been 


helped by cost containment, 
the successful introduction of 
new products, improved 
productivity and a 
strengthened distribution 
network. 

On Wail Street, investors 
seemed unimpressed at the 
prospect of only slightly better 
third-quarter revenues from 
Goodyear, and marked the 
company's share price SI 1 /* 
lower to $57%. 

Mr Oren Shaffer, the 
Goodyear chief financial 
officer, will meanwhile resign 
from his position on Thursday 
“to pursue other interests". 

He will be replaced by Mr 
Samir Gibara, a vice-president 
of strategic planning and 
business development. 


• Goodrich, the aerospace and 
specialty chemicals company 
that in 1988 sold off its tyre 
division, said its third-quarter 
earnings would be significantly 
below market expectations. 

The Ohio company said it 
was likely to report only a 
modest profit for the quarter. 
Analysts had been expecting 
Goodrich to earn $10m, or 30 
cents a share. But Goodrich 
said the earnings would be 
well below the second 
quarter’s S13.1m. or 43 cents a 
share. 

Mr John Ong. chairman, said 
the specialty chemicals and 
polyvinyl chloride businesses 
depended in large measure on 
the strength of the US 
economy. 


Pacific Enterprises sale to net $275m 


PACIFIC Enterprises, the US 
utility group, has completed 
the sale of all or its retailing 
operations, which comprise its 
Thrifty Corp unit and Big 5 
Sporting Goods chain, to 
Investment groups led by Leo- 
nard Green & Partners, AP-DJ 
reports. 

The company said the sale of 
Thrifty and Big 5 would result 
In net proceeds, together with 
related tax benefits, of about 
S275m. Thrifty and Big 5 have 


combined revenues of about 
S3bn. 

Leonard Green & Partners is 
an investment firm based in 
Los Angeles that specialises in 
management buy-outs. 

In addition to the sale pro- 
ceeds, which are to be used to 
pay down Pacific Enterprises' 
debt, the company said it 
received warrants that will 
allow it to participate in future 
increases in the value of cer- 
tain of the retailing operations. 


Pacific Enterprise said the 
sale of the retailing operations 
was part of a strategic plan to 
refocus on Us core utility 
business. The restructuring 
calls for the removal from 
non-utility businesses and 
refocusing on Southern 
California Gas, a natural gas 
distributor. 

Pacific Enterprises said its 
next priority was to quit the oil 
and gas exploration and 
production business. 


Westcoast 
Energy in 
C$600m 
takeover 


By Bernard Simon 
In Toronto 

WESTCOAST Energy of 
Vanconver is set to become 
Canada's biggest natural gas 
utility with its proposed 
CS600m (US$487^m) acquisi- 
tion of Ontario-based Union 

Energy. Westcoast yesterday 
unveiled an offer of C$16 
cash or one Westcoast share 
for each Union share. 

Union’s present controlling 
shareholder, Union Holdings, 
has already agreed to tender 
Us 60 per cent stake in the 
utility. 

The addition of Union wiii 
give Westcoast over a million 
customers, putting It ahead of 
Consumers Gas, the Toronto- 
based utility controlled by 
British Gas. 

Westcoast said Us offer was 
conditional on at least two- 
thirds of Union's shares being 
tendered. It plans to acquire 
all remaining Union shares “as 
soon as possible** after expiry 
of the offer. Regulatory dismis- 
sions are expected to he com- 
pleted within a week. 

The planned acquisition 
marks a major expansion by 
Westcoast Into the central 
Canadian market Its business 
is presently centred on the 
west coast, mainly in 
the form of a pipeline network 
which carries gas to British 
Columbia and several US 
states. 

Union’s customers are cen- 
tred in south-western Ontario 
close to the US border. Mr 
Michael Phelps, Westcoast 
chief executive, said yesterday 
that one of Union’s attractions 
was its location at the Inter- 
connection of several Cana- 
dian and US gas pipelines. 

Westcoast which is a wide- 
ly-held company, said that it 
had arranged a two-year bridg- 
ing loan with two Canadian 

hanltg- 

Hore permanent financing 
for the Union acquisition is 
expected to come from C$200m 
in asset sales, mainly by dis- 
posing of part of its stake in 
wholly-owned oil and gas pro- 
ducer Westcoast Petroleum. 
Westcoast said it also planned 
to issue equity “as market con- 
ditions permit". 


Abeles hands over helm at TNT 


By Kevin Brown In Sydney 

TNT, the Australian transport 
group, yesterday said Sir Peter 
Abeles bad resigned as manag- 
ing director after 25 years at 
the helm of the company he 
Co-founded in 1967. He will be 
replaced by Mr David Mor- 
timer, finance director. 

Mr Fred Millar, chairman, 
said Sir Peter wanted to con- 
centrate on running Ansett 
Transport Industries, the loss- 
making Australian airline 
group coowned by News Cor- 
poration, Mr Rupert Murdoch's 
media group. 

However, officials said Sir 
Peter, 68, was “immensely 
tired" after guiding the group 
through a difficult period in 
which it has reported two con- 
secutive annnal net losses of 
almost AS200m (USS145m). 

Analysts said the surprise 
announcement would help 
remove uncertainty about the 
group’s operational and finan- 
cial strategy. Mr Mortimer was 
widely regarded as Sir Peter's 
most likely successor. 

Sir Peter said six mouths ago 
that he planned to resist pres- 
sure from the markets for a 
change or top management, 
which began after the group’s 
shares slipped to a low of 75 
cents in January last year. 

The shares recovered to 
□early A$2 early this year 
but have fallen to around 
A$1 recently as concerns 
about the group’s debts and 
recovery prospects have re- 
emerged. 
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Sir Peter: To concentrate on Ansett Transport 


Mr Millar said Sir Peter 
would retire from the boards of 
all TNT's overseas companies 
and associates, including GD 
Net, the express mail joint ven- 
ture formed this year with a 
number of European post 
offices. He will remain deputy 
chairman of TNT and joint 
chairman and managing direc- 
tor of Ansett. 

Mr Millar said Sir Peter had 
spent “an immense amount of 
time and effort" during the 
past IS months attempting to 
steer TNT through economic 
recession in its main markets 
in Australia, North America 
and the UK. 

Sir Peter played a key 
role in refocusing the 
group’s activities around 
express deliveries and commer- 
cial distribution, which 


required significant rationalis- 
ation and the disposal of non- 
core activities, including signif- 
icant stakes in Foster’s Brew- 
ing Group and Normandy 
Poseidon, the Australian 
resources group. 

Sir Peter was also involved 
in negotiations on the forma- 
tion of the GD Net joint ven- 
ture, which the group hopes 
will stem losses incurred by its 
European air express 
operations. 

TNT lost a net A$l95m in 
1991-92, but claimed it was “in 
a strong condition to return to 
its previous profitability", in 
spite of the gloomy Interna- 
tional economic outlook. 

Sir Peter, who emigrated to 
Australia from Hungary after 
the Second World War, started 
his first transport business 


with one truck in 185Q, and 
was appointed managing direc- 
tor of TNT when the group 
merged with his company in 
1967. 

The group grew rapidly dur- 
ing the 1980s. from revenue of 
A$1.7bn in 1984 to a peak of 
A$6.6ba on an equity 
accounted basis last year. It 
employs 52,000 stall- in 182- 
countries. 

However, the group ran into 
trouble in 1389 when investors 
began to worry about debts 
incurred to finance expansion. 
There were also concerns 
about the group’s entrepre- 
neurial nature and its : close 
relationship with News Corp, 
which was then struggling to 
cope with severe financial 
problems. 

Sir Peter made several dra- 
matic moves into new markets 
such as express delivery and 
logistics. - 

In his most spectacular deal. 
Sir Peter bought five years' 
production' of the British Aero- 
space 146 Quiet Trader, 
amounting to 72 aircraft at 
A$30m each, effectively corner- 
ing the market in the aircraft, 
regarded as most suitable for 
European air express 
operations. 

Sir Peter was also happy to 
take risks with political and 
labour relations - TNT’s big- 
gest breakthrough in the UK 
came when the group’s trucks 
carried Mr Murdoch's newspa- 
pers through the picket lines at 
News Cotp’s non-union print- 
ing plant in London. 


Apple slashes prices in US 


By Louisa Kehoe 
in San Francisco 

APPLE Computer slashed US 
prices for its Macintosh per- 
sonal computers by up to 36 
per cent yesterday in a bid to 
increase its share of the mar- 
ket and keep pace with rapidly 
falling prices in the IBM-com- 
patible segment 

“This year Apple has seen 
solid gains in market share, 
unit share and overall revenue 
growth while many or our com- 
petitors have struggled to 
maintain their position," said 
Mr Bob Puette, president of 
Apple's US division. 

“We intend to continue our 
offensive posture by attracting 
new customers through aggres- 


sive pricing." be added. 

The sharpest price reduc- 
tions are on low-end desktop 
versions of the Macintosh. 
Apple lowered the price of its 
entry level Macintosh Classic 0 
, for example from $1,699 to 
$1,079. Prices on other models 
were lowered by 11 to 35 per 
cent. Apple did not, however, 
reduce prices on its Powerbook 
portable computers. 

The prices published by 
Apple are “suggested retail 
prices” but in practice actual 
“street" prices are substan- 
tially lower. Even before these 
price cuts the Macintosh Clas- 
sic fi, for example, was selling 
at CompUSA, the largest US 
computer superstore chain, for 
under $1,000. 


Industry analysts noted that 
Apple's price reductions follow 
those of several competitors 
and that Apple needed to act to 
keep its computer prices com- 
petitive. Apple said recently its 
strategy of going after 
increased market share by low- 
ering prices would probably 
reduce gross profit margins to 
below 40 per cent of net sales 
in fiscal 1993. 

Although yesterday’s price 
cuts apply only in the US, the 
company generally keeps Inter- 
national prices to within 10 to 
15 per cent above those in the 
US. Taking currency fluctua- 
tions into account, price reduc- 
tions in Europe will probably 
be smaller than in the US. 


SCS Holding 
hit by currency 
trading 

By Hilary Barnes 
In Copenhagen 

SCS Holding, a Danish group 
trading in steel and building 
materials, suspended payments 
yesterday after its finance unit 
sustained a DKr70Qm ($122m) 
loss on currency trading. 

Two of the group’s biggest 
creditors are Unibank, which 
said yesterday Its total expo- 
sure was DKrS00m-500m. and 
Danske Bank, with DKrlSOm- 
175m at stake. 

The two hanks and SfS said 
the steel trading group has 
been reorganised, with the 
banks converting claims on the 
company into equity capital. 
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KREDIETBANK N.V. LONDON BRANCH 
HAS RELOCATED TO BRQADGAT E 

The new address is : 

7 th Floor, Exchange House 
Primrose Street, London EC2A 2HQ 
Telephone : 071-638 5812 
Facsimile : 071-256 4846 
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CANAL+ REPORTS 55% RISE IN 1992 
INTERIM EARNINGS 
BEFORE NON-RECURRING ITEMS 

Paris, September 18, 1992 

CANAL+, France's leading pay-television network, said today 
that its net income after minority interests but before non-recurring 
Hens rose by 5.5 percent in the first six months of 1992. This com- 
pares with an 8.5 percent increase in the comparable income 
figure in fiishhaff 1991 when net income after minority interests 
was fifted by 150 million in net non-recurring gains. In first-half 
1992, on the other hand, the Group booked a net non-recurring 
lass of FF 85 million. 


{FF/mffions) 

June 30, 
1992 

June 3<i 
7991 

% change 

Revenue 

Subscriptions 

Advertising and sponsoring 

Other 

3,142 

223 

523 

2,863 

160 

453 

+ 97% 
+39.4% 

+ 15,4% 

Total revenue 

3,888 

3,476 

+ 11.9% 

Operating income 

866 

■7» >■ 

-175% 

Net interest income (expense) 

52 

13 

+ 300% 


(124) 

081) 

-315%. 

Net income after minority interests 
but before non-recurring Hems 

591 


+ 55% 

Net income after minority interests 
and non-recurring Hems 


77° 



Revenue continued to expand at the same pace as in first-half 1991 
1+ TL9%). Operating income was adversely affected primarily by 
the results of certain fofly consolidated subsidiaries Klee Studio 
CANAL+, but since the Group's effective interest in these com- 
panies varies between 25 and 60 percent, Ihe impact did not feed 
all the way through to consolidated net income. Lastly, equity in 
losses of associated companies eased over the period as the' 
Group's foreign projects improved their profitability and, as fore- 
cast, began to approach breakeven. 

for Ihe Ml year, the outlook for new subscriber acquisition in 
France and abroad is still in Gne with prior forecasts. If current 
restructuring projects concerning US. film producer Carolca are 
not successfully completed, the Group may have to write off its. 
entire investment by setting aside another provision in an amount 1 
similar to the oneset up in thefirst-half. In thiscase, net income after 
_ minority interests and non-recurring items would be unchanged 
o from the 7991 figures, thanks to the possibility of reporting the 
•" financial gains still unrealized at yea rend 1991 
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Japanese paper lifted by continued strength of yen 


s Hnlfti' 
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By Sara Webb in London 
and Patrick Harvaraon 
In New York ' 

THE continued strength of the 
yea against the US dollar 
helped lift Japanese govern- 
ment bonds, which ended the 
day above Friday's close. 

Bonds rallied as the dollar 
fell below Y120 In Tokyo, since 
a strong yen means it is easier 
for the Bank of Japan to lower 

GOVERNMENT 

BONDS 

interest rates. The OS currency 
traded at around Y119.45 in 
London. T 

The yield-on the benchmark 
No 145 issue opened at 4.76 per 
cent and moved to 4.77 per cent 
on yen strength, ft ended the 
day at 4.785 per cent, against 
Friday's close of 480 per cent 
Volume in the cash market 
was average, with ' dealers 
accounting for most of the 
activity. 

The strengthening of the yen 


is partly accounted for by the 
flight of Japanese capital out of 
Europe and back to Japan 
ahead of the end-September 
. book-keeping. 

Mr fan Rosser, economist at 
Nomura International, points 
out that it is "unlikely that 
this -flow will be reversed until 
the situation in Europe 
becomes clearer and the US 
presidential election is out of 
the way - consequently the 
yen should strengthen fur- 
titer. 1 ' Tomorrow, the Ministry 
of Finance is due to auction 
about YSOObn of 1 0-year bonds. 
Traders expect a ne-opening of 
the No 151 issue, with a coupon 
of 5 per cent. 

■GERMAN government bonds 
drifted lower, with dealers 
complaining the market had 
been overbought on Friday on 
talk of a two-speed Europe 
whereby Germany, France and 
the Benelux countries would 
move more quickly towards 
Emu. EC finance ministers 
were quoted last night as 
firmly rejecting the possibility 


of a two-speed Europe. 

The Liffe bund futures con- 
tract opened at 90.69. close to 
the high of the day of 90.71, 
and drifted down to a low of 
90.28. The futures contract 
ended at around 90.34. and vol- 
umes were below average. 

Dealers said the market 
ignored fairly favourable infla- 
tion figures from the state of 
Bavaria, where the cost of liv- 
ing climbed 02 per cent in the 
month to mid-September, giv- 
ing a year-on-year rise of 3.9 
per cent 

■ FRENCH government bonds 
ended lower in spite of a 
strengthening of the French 
franc. Wholesale money mar- 
ket rates remained high, even 
though the franc recovered to 
reach 3.3690 to 3.3700 per 
D-Mark, closer to its EMS pivot 
of 345386 than the 3.4305 floor. 

■ SPANISH government bonds 
ended lower as the peseta con- 
tinued to hug the floor of its 
fluctuation band in the ERM. 

Dealers said the Spanish 
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market spent yesterday 
waiting for the outcome of the 
EC fi nance ministers' meeting 
in Brussels. 

The 10 -year government 

bond fell from 8550 to 84A0. 
Dealers said foreigners con- 


tinue to shun the Spanish bond 
market following the introduc- 
tion of capital controls last 
week. They were intended to 
hit currency speculators, but 
increased funding costs 
for buyers of S panish bonds. 


■ HOPES of a base rate cut 
helped to support short-dated 
UK government bonds yester- 
day, while inflation fears 
pushed long-dated gilts 
lower. 

Among short-dated issues, 
the 20 per cent gilt due 1994 
firmed from 10211 to 102% to 
yield 8.13 per cent. 

At the long end of the mar- 
ket, the 9 per cent gilt due 2008 
fell from 98% to 98& to yield 
9.23 per cent 

Index-linked issues contin- 
ued to gain from doubts about 
the government’s anti-inflation 
resolve with the 2% per cent 
index-linked issue climbing 
from 99£ to 99g. 

■ US Treasury prices firmed 
yesterday on hopes of an inter- 
est rate cut in the wake of last 
week's bad economic news. 

In late trading, the bench- 
mark 30-year government bond 
was up £ at 98’A, to yield 7.337 
per cent. The two-year note 
was also slightly firmer at the 
halfway mark, up & at 100H, 
yielding 3.771 per cent 


US futures exchanges poised to compete with swaps markets 


By Laurie Morse ht Chicago 

US FUTURES exchanges could soon 
be competing with the over-the- 
counter swaps markets, following a 
long-awaited decision last week on 
the regulation of US futures markets. 
A US House and Senate conference 
committee approved legislation stat- 
ing swaps fall outside the remit of the 
Com modit y Futures Trading Commis- 
sion {CFTCX the futures regulator. 

The resolution, expected to be 


approved by the fall House and Sen- 
ate this week, is part of a bill defining 
the powers of the CFTC and toughen- 
ing US futures industry regulation. 

The regulatory exemption removes 
a significant threat to the OTC swaps 
markets, as well as creating opportu- 
nities for futures exchanges. Mr Wi- 
liam O'Connor, Chicago Board of 
Trade (CBOT) chairman, said his 
exchange was poised to begin trading 
swaps electronically on an in-house 
daytime trading system: Project A. 


The system, which goes on line in 
mid-October, is a testbed fix: products 
which might not otherwise attract 
enough interest to warrant pit trad- 
ing. Other exchanges are satisfied 
that OTC trading contributes substan- 
tial volume to their futures contracts, 
and are not anxious to enter competi- 
tive products. “We have no plans to 
begin swap trading.’* the New York 
Mercantile Exchange (Nymex) said. 
Nymex extended delivery periods for 
its crude oil futures contracts to 36 


months to meet demand from hedg- 
ers. The Chicago Mercantile Exchange 
(CME) says billions of dollars of cur- 
rency and interest rate swaps are 
priced in the CME Eurodollar tatures 
pit every year. Like the Nymex, the 
CME has extended Eurodollar futures 
delivery, although to five years to 
accommodate the swap Industry. 

Meanwhile, last week’s decision 
removed a potential problem for the 
burgeoning swaps industry. US 
futures exchanges had argued swaps 


were a type of future, and should be 
subject to CFTC regulation. Under 
current rules, futures traded outside 
US futures exchanges are illegal and 
unenforceable. Swaps comprise a mar- 
ket in excess of $4,000bn a year 
according to the International Swap 
Dealers Association. The business has 
exploded since 1987, when companies 
discovered they could exchange inter 
est rate and currency risks through 
long-term contracts and trading firms 
found a niche as market makers. 


Danish $ 500 m issue offers another test for unsettled fixed-rate dollar sector 


By (Uchard Waters 

THE latest test of the unsettled 
fixed-rate US$ sector of the 
international bond market Is 
expected as early as today, as 
Denmark steps in to borrow 
S50Qm. , • • 

INTERNATIONAL 
EQUITY ISSUES 

After the difficulty with 
which the market has digested 
large dollar issues from Spain 
and Ontario In the past fort- 
night, the reception accorded 
Denmark’s issue of five-year 


bonds could provide an impor- 
tant pointer for what other bor- 
rowers can expect in the weeks 
ahead. 

Late yesterday, bankers in 
f/miinn said that the Denmark 
Issue had been aggressively hid 
for, with the mandats likely to 
be awarded to a bank which 
quoted a spread of close to 
30 basis points over. US 
Treasuries, compared with 
the 55 basis points paid by 
Spain for its seven-year 
issue. 

The Danish deal has exposed 
widely different opinions 
among bankers about the cur- 
rent state of the market, with 


NEW INTERNATIONAL BOND ISSUES 

B orro w Amount m. Coupon % Pries Mafurfly Fees Book rumor 

US DOLLARS 

GECC(a# 100 (a) 100 2003 5Q/25bp UPsabody/Paribss 

Sudwestdsutscha LBkfb# 150 (b) 100 2004 50/2Sbp Merrill Lyncfi InL 

Banco Economlco<Cay.)|c) 50 11 38-56 . 1994 1 V% Swiss Bank Goip. 

Final terms and non-cailable unloss stated, {floating rate note, a) Coupon peya below 8-month Libor and la payable 
semi-annually. Minimum coupon Is 534. maximum b) Coupon pays % % below Smondi Libor and ta payable 

aemi-annually. Minimum coupon la 5%, maximum fl%%. c) Payable semi-annually. 


bids reported to have ranged 
from under 30 basis points to 
over 45. 

The pessimists claim that 
Italy’s derision to apply a 12% 
per cent withholding tax to 
repurchase agreements (or 
repos) involving bonds issued 


by supranational agencies such 
as the World Bank will have a 
big long-term impact on bond 
prices. 

According to one hanker in 
London, some 320bn to $30bn 
of bonds is currently tied np in 
such repos. 


As these repos mature over 
the coming 12 months, Italian 
banks may try to dispose of 
many of the bonds, pushing 
yields up which will have an 
effect on the spreads on other 
issues. 

Optimists, on the other hand. 


point to Spain’s problems as 
merely the result of bad tim- 
ing, rather thaw any substan- 
tial increase in yield spreads in 
recent days. 

“It is difficult to see a con- 
sistent move of more than 
about 5 basis points for the 
quality issuers,” one banker 
said yesterday. “There’s a read- 
justment going on. but it's not 
a bloodbath.” 

Meanwhile, the flow of col- 
lared floating rate notes con- 
tinued yesterday with some 
signs of more generous pricing 
in the wake of the aggressive 
batch of deals from top-rated 
borrowers last week. 


Ministers bid for 
places in single 
currency fast lane 


currency 

By Simon London 

EUROPEAN financ e ministers 
yesterday publicly rejected the 
Idea of a two-speed approach to 
monetary union, bat govern- 
ments are placing bids to par- 
ticipate in the “fast track” 
towards a single currency. 

However, as Mr Bertie 
Ahern, Irish finance minister, 
yesterday reminded his conti- 
nental European counterparts. 
Ireland was one of only a few 
EC members to meet the Maas- 
tricht targets. The Maastricht 
treaty envisaged a period of 
economic convergence leading 
up to formal currency union by 
the year 3000. Only countries 
which met the criteria would 
proceed to a single currency. 

Yet most of the economies 
tipped to participate in a closer 
monetary union - not least 
Germany - are running 
annual budget deficits well in 
excess of the 3 per cent of gross 
domestic product laid down by 
the treaty. 

Belgium’s budget deficit is 
likely to total 5.5 per cent of 
GDP this year, almost twice 
tiie Maastricht limit. 

In contrast, Denmark’s 
participation in any core group 
is uncertain, even though 
economic convergence on 
many measures has been 
achieved. Infla tion averaged 
only 2.4 per cent last year, and 
the current account shows a 
healthy surplus. However, the 
Danish electorate’s rejection of 
Maastricht in June leaves the 
country in an awkward 
position. 

“There is no illusion about 
Denmark having much 
independence from Germany 
in terms of monetary policy 
already, but there is no 
political manriata for moving 
to currency union,” said Mr Kit 
Jukes, economist at Warburg 
Securities. 

The Danish government is 
expected next month to unveil 
a revised plan for winning 
electoral approval of the 
Maastricht treaty. The 
country’s participation in any 
future moves toward European 
integration, let alone a fast 
track a single currency, will 
turn on the result. 

However, analysts are 


cautious about predicting 
windfall gains in the bond 
markets of any countries 
which do embark on the fast 
track towards monetary union. 
Yields will probably converge 
with the German bund market, 
but in many cases from very 
low levels. 

Moreover, some premium 
over German yields may still 
be necessary. In particular, 
investors may demand a 
“liquidity premium” from bond 
markets smaller than the bund 
market This does not imply 
that the smaller markets are 
difficult to trade. Belgium 
reformed its bond market two 
years ago precisely to improve 
liquidity. 

However, big international 
Investors are likely to allocate 
cash to bunds ahead of smaller 
European markets and bund 
yields may be consistently 
lower as a result, even if 
currency risk is removed by 
currency union or system of 
fixed exchange rates. 

If international investors do 
still favour the bund market, 
the smaller markets may suffer 
from the failure of their own 
governments to meet the 
Maastricht criteria on public 
sector borrowing. 

For example, the yield 
spread of Dutch bonds over 
bunds, which tends to 
fluctuate between 20 and 30 
basis points at the 10-year 
maturity, often widens in 
periods of high government 
borrowing. 

The Dutch government's 
deficit is likely to be around 
3.75 per cent of GDP this year, 
proportionately higher than 
that of Germany. 

Analysts also warn that high 
government borrowing in 
Germany could still damage 
the returns from bond markets 
tied to the German market in 
currency union. 

While the Bundesbank is 
expected to cut short-term 
interest rates as the economy 
slows, longer-term bund yields 
are sensitive to concerns about 
inflation and supply of new 
bunds. 

‘ Lower yield spreads over the 
German market could come 
about through higher bund 
yields. 
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• For settlement Jan. 11 

3-month ca/l rata indications era 


also shown on this page. 

Calls in Beverley, Forte, Hade- 
wood Foods, ICI and Owners 
Abroad. Put In Oliver Ree. 


YOUR DAILY 
BUSINESS 
BRIEFING 


450 7 46 - 30 13 - 


l.tLL 1100 66 »07 122 12 30 50 

PIMA) 1158 30 75 90 30 47 75 


Ktagfhfcr 500 30 50 63 U 22 28 

(*515 1 550 8 26 38 40 49 53 


Ltffeote 160 7% 17 22 14 20 2b 
P1601 180 31015133439 

Load Sets’ 390 13 21 S 8% 18 22 

P391I 420 2% U 15 30 38 40 

HAS 300 31 38 47 3% 8% 12 

P3M ) 330 10 21 29 13 20 24 

Sattw? 460 17 31 42 U 22 24 

MM ) 500 4 15 22 40 46 48 

SWOTraas. SOO 46 57 60 2 8 15 

("538 1 560 B 24 27% 20 27 37 

SbTOwsr 140 U 22 23 4% 7 8% 

P134) 160 6% U 13 U 16 20 


Tiablgw SO 10 15 17 3 7 9 

PSB ) 60 5 11 15 7% 13 U 

UU. B bafts 300 25 27 36 7 11 17 

P313 1 330 5 14 18 23 2b 35 

IMtoW 1050 30 65 82 19 32 43 

nObU 1100 10 34 53 49 60 72 


RjAtoB Nat Fto Mg Mm F 6 Rg 

bit Aero 110 27 3841152310 
{•lib) 120 21 34 36 20 30 IS 
130 17 29 38 26 35 42 


CaRwrScb 420 42 Sb 60 5% 12 17 

P449I 460 17 29 37 21 28 36 


EasumEkr 3» 24 33 40 9 16 19 

1*361 ) 370 13 22 30 18 26 29 


Cabas 500 60 75 84 8% 12 19 

1*542 1 550 27 42 52 29 31 39 

SEC 240 15 21 26 6 11 13 

(*248 ) 260 5% U 15 17 21 23 


200 22 26 28 3 6 8% 

220 8% 13 16 9 14 17 

160 15 24 25 14 20 24 

180 7 15 » 26 32 37 

90 U 14 16 U 15 16 

100 5 9 13 16 19 23 


360 45 64 69 12 20 28 

390 29 45 54 24 31 42 

80 16 » 24 4% 8 ID 

9D ID 15 19 6% 12 14 

260 22 31 35 6 U 13 

280 10 19 24 15 18 24 


HZ 600 46 

(*626 1 690 18 

Scot & Np* 420 24 

<*4251 460 7 

Toco 200 17 

(*211 > 220 6 % 

Tlann 

Water CO 32 

P441 } 460 8 

VDdaftav 300 42 

(*330) 330 21 


66 72 12 21 31 

38 47 36 44 55 

32 40 16 20 25 

15 24 40 44 48 

25 29 5 8 13 

14 17 16 19 24 


38 48 B 12 15 

18 27 30 34 36 

49 57 5 12 15 

31 40 15 24 28 


BritUGu 

P243) 


Nt tor to De Ibr Aaa 

300 22 30 3310% 19 22 

330 9 16 19 29 36 39 

360 3% 8 12 56 57 60 


20 8 8 9% 2 3 4 

25 4 6 7 4 5 5% 

30 2% 4 5 7% 9 9% 

330 46 56 58 6 14 U 

360 24 35 40 20 27 31 

390 13 22 2b 33 45 47 

130 25 31 33 7 11 14 

140 IB 25 28 U IS 19 

160 10 lb 19 23 26 30 

240 12 U 20 12 14 21 

260 510% 12 27 28 33 


220 21 27 34 13 18 22 

240 13 19 25 25 30 32 


CALLS PUTS 

taflai to tor to lit tor to 

Eamuanri 390 57 73 82 22 30 52 

1*416 ) 420 40 57 70 35 40 72 

Cbn 700 80 98 120 23 35 40 

1*744 1 750 50 73 92 41 57 63 

HHbtom 80 12 15 18 12 14 19 

1*82 ) 90 7% 11 14 18 20 Z7 

loatho 60 14 16 18 3% 5% 7 

P69) 70 7% 10% 13 7 9% U% 

HSBC (75p 

M) 390 39 51 58 16 Z7 33 

P405 J 420 24 36 43 32 42 47 


Poecr 260 22 27 35 8 13 17 

rasas 288 10 n a « 23 a 

festal 1200 102 138 155 48 69 85 

P12Z7) 1250 70 113 130 70 94 1U 

R tope 130 12 16 18 7% 12 13% 

P132) 140 7 11 13 13 lb 19 

Scott lib 

Poser 170 15 - - 3% - - 

P178) 180 8%U% 14 7% U 12 

Sor 70 8% 12 14 5% 7 TO 

(*72 > 80 4% 9 U 11 13 16 

Fane 130 14 19 22 14 17 23 

P131) 140 TO 15 17 19 23 29 

TtanEMI 750 68 82 97 17 28 33 

C*79G ) 800 35 51 60 40 52 57 

1S8 130 14 17 19 6 9% 13 

P132I 140 8 11 14 U% 16 16 

VTO Reefs 30 7% B 8% 1% 3 4 

PS33 ) 35 4% 3% b 4 6 6 

Writer* 900 62 89 115 50 60 70 

(-908 ) 950 36 65 90 77 92 UO 

EURO FT-SE DREX P2S6U 
2375 2425 2473 2325 2575 2623 2675 2725 


CALLS 

Oct 217 172 127 87 

NM 242 197 157 12S 

OK - 223 - 147 

Mar - 265 - 193 

lm - 305 - 240 

Sep - 338 - 270 

PUIS 

Oct 9 13 16 26 

Nor 19 27 34 49 

OK - 32 - 52 

Mar -55-77 
im - 65 - 95 

Sep -75-100 


55 30 16 7 

90 66 43 28 

- 90 - 48 

- 137 - 90 

- 180 - 130 

- 210 - 160 

42 68 105 145 
b7 90 107 152 

- 98 - 150 

- 113 - 163 

- 130 - 175 

- 132 - 175 


FT-SE OBEX 1*2361) 

2358 2400 24» ZSM 2550 26U 2651 2708 


Da 

244 

197 

148 

107 

70 

40 

21 

U 

Nor 

265 

221 

178 

143 

US 

77 

54 

36 

DtC 

287 

246 

205 

ltd 

133 

LOS 

78 

58 

Ju I 

300 

260 

222 

185 

156 

122 

% 

73 


- 

325 


260 

— 

195 

— 

145 

PUTS 









0a 

6 

12 

M 

22 

36 

5B 

92 

M2 

Kb 

17 

22 

30 

42 

59 

82 

110 

145 

Dk 

22 

29 

38 

50 

69 

90 

120 

152 

J»r 

28 

35 

45 

60 

80 

102 

128 

157 

An 

- 

65 

- 

40 

- 

135 

- 

190 


Septoatoer 28 TMd Coabtots 20382 

Cam 11,451 PKi 8,931 

FT-SE Index Cafe 2.782 Pin 4.701 

Earo FT-SE CMb mpm 40 

•Uadefctag secartti trice. tLsag dated expbyntta 

fetnlm sham at based an dosing offer price*. 


TRADITIONAL OPTION 3-month call rates 




■ INDUSTRIALS p 
AllleO-LyonS . — 47 

Amstrad 4 

Aatec (SS Ft) 3% 

BAT IrttJa BO 

BOC 49 

BTR 35 

Barclays 28 

Blue Circle 19 

Boots 31 

Bow afar SB 

Bril Aerospace .. 30 

British Steel B 

0T 25 


Cacftxirys - 

Charter Cons. 

Comm Union 

Courtaulds 

Eurotunnel 

FKI 

FNFG 

Forw - 

GKN 

Qen Accident 

GEC 

Glaxo . — 

Grand Met ......... 

GRE - 


35 Hanson 

44 ICI 

«2 Ledbrohe 

38 Legal A Gen ...... 

33 Lex Service ....... 

4 Lloyds Bank 

6 Lon two 

17 Lucas Inds 

33 Marks Spencer .. 

40 NaWan Bank 

I? paootd 

15 Racal Elect 

34 RHM 

13 Flank Org 


IS Ratnere 2>2 

85 Reed Inti 42 

20 Sears 7 

27 SmKI Bchm A 34 

18 Tl 26 

34 TSB Ilia 

8 Tosco 17 

11 Thom EMI 58 

25 T8n 15 

26 Unilever 75 

32 Vickers S 

6 Wollcome ........... 71 

14 B PROPERTY _.... 

42 Brit Land 15 


Land Sec. .......... 32 

MEPC 2a 

BOILS 

Aviva Pet G 

BP 22 

Bumsah Castro) . 66 

Conroy Pel ..... 6 

Gaelic Ree % 

Premier Cons - 2*2 

Shall 42 

Tusker Res % 

■ MINES 

RTZ SO 
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Supplying 

switchgear 

equipment 


CONTRACTS 

Offices development in Chester 


LEGAL NOTICES 


COMPANY NOTICES 


LANCASHIRE 


NEI REYROLLE, of Hebbum, 
part of the Rolls-Royce indus- 
trial power group, has won an 
order worth £5m From the 
National Grid Company. 

The contract is for four cir- 
cuits of 300k V- switchgear to 
connect NGC's sub station at 
Barking in east London with a 
1,OOOMW gas-fired power sta- 
tion being built nearby. 

This order Follows a contract 
placed with Reyrolle earlier 
this year for l45kV switchgear 
for Barking. 

Equipment for the latest con- 
tract is due to be installed and 
commissioned by August 31 
1994. 



UNITED STATES BANKRUPTCY COURT 
DtJTMCT OF NEW JERSEY 
IN THE MATTE* OF: 

AMERICAN glOMATKRIALS COKE 
AVbfnkCmjKantwi 
Ddttr 

Onpwll Cmse No. 87 -073 IS 
NOTICE TO STOCKHOLDERS OF 
AMERICAN BIOMATES IALS CORP. 
OF LAST DAY FOR FIUNC FRO0PS 
OF DiTESEST! AND TENDERING 

STOCK CERTIFICATES 


TO ALL STOCKHOLDERS OF AMERICAN 
BKMATOUALSCORP. 






Mechanical works 


LAING INDUSTRIAL ENGI- 
NEERING AND CONSTRUC- 
TION (LIEC), part of John 
La Ing Group, has won several 
contracts worth over £3m. 

LIEC has been awarded the 
main mechanical works con- 
tract (value £2.5m) by John 
Brown Engineers and Con- 
structors. to construct a flue 
gas desulphurisation (FGD) 
plant For PowerGen at Rat- 
cliffs- on- Soar power station, 
Nottinghamshire. 

The mechanical construction 
work involves installation oF 
401 plant items, the Fabrication 
and erection of about 7,000 
metres of carbon steel pipe- 
work and the erection of about 
10,000 metres of GRP piping. 

BNFL has appointed LIEC to 
undertake mechanical con- 
struction works on the waste 
monitoring and compaction 
(WAMAO plant at Seflafield. 
The 55-week contract valued at 
about £600,000 involves fabrica- 
tion and erection oF about 2,000 
metres of carbon, stainless 
steel and copper piping. 

LIEC has secured the main 
mechanical shutdown work 
(contract value about £100,000) 
from H & G Process Contract- 
ing, for the reinstrumentation 
project at GE Plastics ABS, 
Grangemouth. 


HEYWOOD WILLIAMS, a part 
of the Heywood Williams 
Group, has been awarded a 
contract worth almost £500.000 
to design, manufacture and 


supply a variety of high speciFi- Cor NWS Bank, the six-storey 
cation windows for a new building in Cbarterhall Drive 


office development (pictured) In 
Chester. 


will provide 5J500 sq metres of 
office accommodation. Comple- 


f 12m orders 


Designed by GCW Architects tion is scheduled for April 1993. 

for Cleveland Structural 


CLEVELAND STRUCTURAL 
ENGINEERING, part of Trafal- 
gar House Construction, has 
been awarded new contracts in 
the United Kingdom and over- 
seas worth nearly £12m, repre- 
senting some 250,000 man 
hours of work for the compa- 
ny's Darlington factory next 
year. 

The largest is a £L3m con- 
tract with NEI Syncro-lift to 
supply, fabricate and deliver a 
ship lift transfer system for the 
Royal Navy's Faslane base. 
Work begins in October and 


will be completed by the end of 
June 1993. 

Cleveland has also won con- 
tracts worth £4.7m to supply, 
fabricate and deliver II crane 
structures to Morris Mechani- 
cal Handling at Loughborough. 
The contracts involve a total of 
3,500 tonnes of steel 

Work has commenced on the 
Fabrication of five ship to shore 
cranes for the ports of South- 
ampton and Waterford in 
Ireland. When completed and 
installed the wide-based cranes 
will be used to move contain- 


ers. Six rail-mounted gantry 
cranes are being Fabricated for 
railhead depots in London and 
the Midlands. Two of these will 
be of the Lattice type. All of the 
cranes will be delivered by the 
end of May next year. 

Overseas, Cleveland has won 
a £2.6m joint venture contract 
with Octavius Atkinson to sup- 
ply and deliver structural brid- 
gework over an underpass in 
Saudi Arabia. The project win 
use more than 2,500 tonnes of 
steel and is being last-tracked 
for completion In five months. 


The FT proposes to 
publish this survey on 
October 27 1992. 

It will be of 
particular interest to 
the 92% of 
professional investors 
in Europe who 
regularly read the 
FT.* 

If you want to reach 
this important 
audience and receive 
a copy of the 
editorial synopsis and 
advertising rates call 
Ruth Pincombe 
Tel: 061-S34 9381 
Fax: 061-S32 9248 
or write to her at 
Alexandre Buildings 
Queen Street 
Manchester M2 5LF 


PLEA58 TAKE NOTICE. AM on Dmfer * 
1917, Aiaaiuia BtonwtoruUi Carp, (iha 

-Dafcun Clod* voWury pdtki* lot rdkrf 

BKtor Hi t*" 11 at TUI* 11 of thn Uuiud 
SMCf Coda, B tiber rated S ite* B*nJo*p*ty 
Court. Dbuta <rf 

CM 

PLEASE TAKE FURTHER NOTICB. tel fa 
BMikrapur Co*rt h»* mured M CWsr facd 
September 30. 19M coaflnnln* Dcbtef'i 
Amnu fttr l PUa of RcofgtnhUhw (TlM of 
Rangon baiter). 

{■LEASE TAKE FURTHER NOTICE, fat fa 

Bookrapeoy Cm bo mauuul oa Onto duod 

Aagm 3. 19K »h*db oca October 30. 1992 
u like lin dap (*Bat Dal**) for 
uadtteMea to ft ftoo6 of bnnieoi ood render 

atlsM imtificttsa. 

PLEASE TAKE FURTHER NOTICE, ibai 

Ante of him oad oriskud Mock ccnifiaka 
moat bo or Mbarwbc d el iv ere d mum 

doom ocsnl lecatjx dm tea- than 5:00 pa an 
Ocubcx JO. 19921a: 

J unban]. Moon, Wio A Spicer 
300 Alexander Park. CN SUO. 
niiinlm Nina Inna] *TTfi 
Auk A.RG. Oaina noccrefcig. 
PLEASE TAKE FURTHER NOTICE. Uni 
■uckhoUma who fiH to fBc Pmb at LnuuA 
nd loader nodi oniEaaa by ibo Bar Dud 
■ lull be Tamm boned bon toke n i n g oufc 
oquoy occxm igoiM ibe Dddor. tod iteU act, 
wall impact to toy redi equity Intran t, be 
entitled la be u tiled u lbs bolder ef ea 
Allowed CUu 9 Emcmt under tbe Pin of 


NEW KLEINFONTEIN PROPERTIES LIMITED 
(Inoupotated m South Atitca) 

Reg. No. 01/00854^06 
PROFIT ANNOUNCEMENT 1992 

TIM audtod resutts el Dtb Group* oparttons tor Dm )tmi ended 30 Juno ' 
tatare: 

INCOME STATEMENT 

I99Z 

■now ■■ 

Turnover ... .- 

Oporstmg inoomo 4 136 

Tamultan . 1 851 


Operetta [noomo 
Taxation 


N« income after taxation 

Share of prontsttossaal of asaoooad cempanos 

toctxnc anrtoutflbte to on*wry sharetioWtns 

Extraordinary tern 

Net Profit afttaaobto » mambera 


Data i vurte* The Prafoatonal 
Investment Community Worldwide 


PLEASE TAXE FURTHER NOTICE, dun: ill 
mqeiriM tad leqoctu Cor fatemutei nmy be 
faceted we 

Jantaw, Mom. Rote A Sfiaer. 
300 Alexander Pork, CN 3276, 
lYeiuiner . New leney 0SS4 V3ZM, 
Ame Andrew S. Wulfman, Etq, 
(609) *52-0809. 

Daaod: Anx*M 3. 1992. 

BY ORDER OF THE UNITED STATES 
BANKRUPTCY COURT 


Engineering services at power stations 


FT SURVEYS 


UNITED STATES BANKRUPTCY JUDGE 
JAMIESON. MOORE. PESKIN A SPICER 
Attoratyi br America Bi om e lerl d Carp. 

300 Alexander Pul:. CNS276. Princomo, 

New Jatey 09343-3276 
Attn: Andie* S. Walfau. Eeq. 


Kazakh hotel 


China has signed a contract 
to participate in the constuc- 
tion of a hotel in Alma Ata, the 
capital of the former Soviet 
republic of Kazakhstan. The 
project to build the 383-room 
three-star hotel involves an 
investment of US$29m (5117m). 


BALFOUR BEATTY 
PROJECTS & ENGINEERING 
has been awarded various con- 
tracts worth more than £5m for 
project management and engi- 
neering services for Nuclear 
Electric. 

The contract awards at Hink- 
ley Point 'A' include a contract 
for an additional essential 
stand-by supplies system and a 
contract for improvements to 
the essential diesel system. 

At Hinkley Point 'B', Balfour 
Beatty Projects & Engineering 
is working on a contract for an 
independent back-up feed 
water system. 

The company is also working 
on a contract to provide 32 gas- 
eous sampling systems for use 


at Magnox stations by Nuclear 
Electric. 

The contract to provide an 
additional essential stand-by 
supplies system at Hinkley 
Point 'A' covers project man- 
agement, detailed design, pro- 
curement and commissioning 
of a new stand-by system, 
which utilises two ‘free- issue" 
l.OOOhp diesel generators. The 
company will be responsible 
for the new buildings, associ- 
ated cabling and the control/ 
monitoring system for the new 
essential stand-by supplies sys- 
tem. 

In the contract for improve- 
ments to the essential diesel 
system at Hinkley Point ‘A', 
Balfour . Beatty Projects & Engi- 


neering is responsible for proj- 
ect management, detailed 
design and installation and 
commissioning of two new die- 
sel generators and associated 
motor generating sets. 

At Hinkley Point a B', the 
company is working on a con- 
tract to provide an Indepen- 
dent back-up feed water sys- 
tem. The contract covers 
project management, site sur- 
veys. detailed design, installa- 
tion and commissioning. 

The independent back-up 
feed water system will include 
two 7,000 cu metres reservoir 
tanks inter-connected to the 
main feed headers, with diesel 
centrifugal pumps being 
installed to provide water flow. 


SWEDEN 


Tbe FT propose! to publish thn survey on 
Nuwiltr IB 1992. 

Should you be interested n acquiring m 
about this survey or how to advertise pleat 
In London : 

Rinty Saunders 
Tel: 071-873 4823 
Fat: 0714173 3428 
In Sweden: 


[uving more information 
tise please contact : 


Earwigs per stare w«bs) iw* . ,W5 ' 

Dmdends por share (cents) 82.0 1 . '62.0' 

DMdand oavor (bines) *■# . 

COMMENT 

Alter 5 years ol continuous orowth, DM Deepening recessionary conditions and an. 
mcertain political ckman havn had the ofloei of redudng profits In Ihn flnancdl year under 
renew Tixnover showed a small decknn bom R8S mMon in Die I99t inandat yw nr 
R7 J mOon in the 1992 financial year. The extant of refre** In amungtwat. notreuer.' 
greater man nha thn 1 7% onefine h turnover suflpestn « Inqraasns In dwetapfflern costs 

reduced the gross prafh ratgtn. _ 

Earnings hare dedkted from 17*5 cents a share hr the 1991 financial yw to 1 14,8 eenj*. 
at the current year. The Board of Dtraaore has. howarar, doodad to maMam the dividend 
at last years level A hd dtadend at 62.0 carta uM therefore be paid tar ftai 1992 tasriett 
year. This dhrtoend ts covered i E muo. 

The recession reduced seres revets m nearty a* oi the groups prepony holdbigs. Sales h; 
Mdustrtai townships remained at low levels whfl* ofltea pwks on Pw East Rand sold 
rotaUvuty wel m the period under review. The dMdend on otr stare ttwostmortt .in. East 
Rartl Gold and Urartmn Co. Ud. was conskteraDty lower man m previous years. ; 

Piospacis tor me prepsny narkata in fits stioR tann are not ancouraolna Wa antkapau 
trwdng contfitkxio In an property maflrets to be dUScutt in (h0 next twelve to eighteen 
months. The dfflcuk tradutg envkonmant whWt we predicted tor 1992 has n tod been', 
extended by the resmetnre monetary policy wtuch has boon instituted by ft* Reserve. 
Bank, the world recession and the uncurtain poabcM envbporneor which ts dampaobq 
busmoss and foreign investor confidanoa. -■ | 

Sharehddora have been advised ef the proposed comarakm ol Rw greup Mo a praparty I 
loan stock company. This conversion hokta many advantages for shareholders. The j 
undsrtytng rat asset vdku of the group wfl ba untodred by an anmedato sale or land , 
assets which would odrerartsa oniy hove risen redssd over an extendsd pmod af tfens 
Sharohokfens nil reaVvei the entancod ne< assm value by wrey oJa Special dMdaud which | 
wR be used to tato up equky and ban accoud mttod units to the now entry. Prune oftce 
bwMmgs wUt good covenants wffl be acquired sketaaMOusly so that eamtogs to tjw new ! 
ontfty wfl show growth and staWiry and nol beoa vutnmtbto to the economic cyde earn*. , 
have been the case In the past. TradeabWy ol the Rnkad units w« tn improved with a 1 
greater number or urtts in issue. The sofid asset base together with the fating on me . 
London Stock Exchange, wfl pnwtdea ptoBorm tor offshore expansion. 

DECLARATION OF RNAL DtVKieND - \ 

NOTICE IS HEREBY GIVEN (hat dMdend No. 97 (FlmU) oi 4a cents per share figsi - « 
cereal tor the year ended 30 Jura 1SB2. has been dademd peyable to heldera ol oninanr 
shares regWerad in the books of Dm company at the don ol bushnu on 16 October 
1992. and to pareora presenting Coupon No. 197 dMached toan Snare W arg na » Bearer.. 
Warranta In payment wSl be posted on or about S Noventoer 1992. ' 

Norwesktont starehoUere' tax at the rate oi iSKwffi be detkided where' sjppleabie. 

The corefttons m yw nn re to this dMdend can be knpectsd at me Johannesburg and UJL 
offices at the company. 

The 1992 Annual Report wR be maflad to sharehokiera on or Mxiut T4 October 1992. ~ - 
BtCASHMSfT OF COUPON NO. 197 

The dMdend on shares toduded in 9we Wanena to Bearer w» be peyabto on or aber B. 
November 1902 to persons praeendng Coupon No. 197 at the UX. odea or at the oAqs ol 
Credit du Nord. 6-fl BoJevart Hansmarm. 7500B. Parte Cottons presented at Dm UK 
office wfl be subject to deduction of United Kingdom Income Tax untesr accompanied tiy 
inland Revenue dactoraiiona. 

NOTICE OF MNETY-SIXTH ANNUAL GENERAL MEETING ' ' 

NOTICE IS HEREBY GIVEN that the ninety sixth annual gerard mealing of member* teO 
be held In Dm board room. 2nd Floor. AFC House. 25, W—rigton Road. Paddowtt , on ? 
Friday. S November 1992 at 11 hTO. 

BY ORDSt OF THE BOARD 


Bradley Johnson 
Td: -*-4o 8 666 0063 
Fax: 4-46 8 666 0064 

Ailrfiuonal copks for marketing and inTormawra purposes 
can be ordered io advance from the office in Sweden. 


J.W. Macksnrie ) 

G. Fischer | 

Registered cAce: 
UK Office: ' 


Trarator Secretaries: 


Chairman 

Managing Okeclor 29 Septa 

25 WOBngton Road. ftaMrem. 2193 
AFC tovastmants Lid. ciri PXI. Box 3906, Hoddey, 
Essex SS5 5BO. 

Barclays Reglsoars, 34 Beckenham Road. ‘ 
Beckenham. Karri BR3 4TU. 


29 September 1992 
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FT GUIDE TO WORLD CURRENCIES 


The uible below gives the latest available rates of exchange (rounded) against four key currencies on Monday, September 28, 1992 . In some cases the rate Is nominal. Market rates are the average of buying and selling 
rates except where they are shown to be otherwise. In some cases market rates have been calculated from those of foreign currencies to which they are tied. 


Cbargeurs, 
1992 First Half 


US S D-MARK 


YEN COUNTRY 
(X 100) 


US S D-MARK 


YEN COUNTRY 
<X 100) 


US S D-MARK 


(FF millions J 


30/06/1992 30/06/199! % Change 



5,422 


Operating income 


Income before extraordinary items 
and amortization of goodwill 


Net income 


Net earnings per share (FFJ 


5,287 

2.6% 

203 

57.1 % 

105 

213 % 

404 

76.2% 

1,074.01 

4.3% 


Sales posted by Cbargeurs for the first six months of 1992 rose by 2.6%. 
Income before extraordinary Hems and amortization of goodwill doad at 
FF 329 million, compared with FF 105 million for the same period in 1991. 
This improvement resulted from the turnaround of die group's textile operations which 
recorded net income of F 1 85 million during the first six months erf 1992, against 
a F 79 million loss during the first six months of the previous yew. Net 
income, which indudes the F 432 million net gain on the sale of 1 2.9% of the 
capital of UTA, totalled F 71 2 million, a 76% increase. 

BSkyB, the British satellite television company - 16% owned by Cbargeurs - 
continued to grow. The company obtained the direct broadcasting rights for 
five years to the British soccer championship matches, which will be shown 
on the Sky Sports channel. The operation should strongly stimulate sales of 
reception equipment and subscriptions. 


Results recorded by Cbargeurs for the first six months of 1992 were rather 
good. It is difficult to make a forecast for the year as a whole in light of the 
economic dimerte which, far from improving, continues to deteriorate. However 
efforts made by all in the past few years and Chengeuns' excellent financial 
position are solid bases for the future. 




Special Drawing Rights ScournMr ». 19TZ United Kingdom £0.843875 United States SX.439B2 Germany D Mark 2.12733 Japan Yenl.73.b42 
European Currency Unit Ratn September 28. 1902 Ualied kingdom £0.735751 United State SI 35974 Germany D Mark 1.98250 Japan YeolbZ625 


CHARGEURS 

Chorgeurs - 5, boulevard Malesherbes 75008 Paris. 
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Reliability is our stock-in-trade. 


According to Boeing, 99.46% ofJAL 747 s leave on time 
— more than anv other airline. 
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COMPANY NEWS: UK 


rst Half 



Finding the way to the right bar 

Andrew Bolger charts the progress of Tim Martin’s fast-growing career 


D ismay at the' deal 
being offered to the 
capital's drinkers set 
Thu Martin on a path which 
should lead to flotation of Us 
chain of London pubs within 
the next two months. 

Mr Martin, 37, who came to 
London in 1978 intending to 
become a barrister; remem- 
bers; T was shocked by the 
pubs, which all had load 
music, keg beer and high 
prices.'’ - 

Despite joking that he spent 
three years researching the. 
licensed trade white studying 
law at Nottingham. Mr Martin 
was not a particularly sophisti- 
cated consumer *T only real- 
ised I had been drinking real 
ate at unive rs it y when I tasted 


Bis bar exams did hot prog- 
ress welL so he used a quick 
pr o fit fr om selling his flat to 
buy an eight-year tease on a 
pub in Huswell Hill, north 
London. . 

It had real ale end no juke- 
box - features maintained in 
the 44 pubs currently operated 
by his company, JD Wether- 
spoon. 

- The rapidly-expanding com- 
pany made pre-tax profits of 
£2m on sales of caim in the 
year to July 3L The flotation 
will raise about £3Dm, most of 
It new money, which should 
give tiie chain a market capi- 
talisation of £40m-£45m. 

Mr Martin, who owns just 
under half of the wvip Hn g com- 
pany, always Intended to build 
a ffhaiTi of pubs, and during the 
eighties developed other ele- 
ments of- the formula he 
.wanted offering one low- 
priced beer, with careful atten- 


tion to food and decor. 

The pubs trade under the 
names of JJ Moons. Moons 
Under Water and White lions 
of Mortimer. Sometimes a 
name with local historical sig- 
nificance is chosen, but the 
group’s pubs are now all being 
hedged with the JD Wether- 
spoon logo. 

Mr Martin said: “We cut 
across accepted wisdom in the 
pub trade, which during the 
eighties was dominated by the 
awful fashion for market seg- 
mentation. 

“People who run high-qual- 
ity pubs think yon can charge 
high prices. By charging low 
prices, we attracted large num- 
ber of students and pensioners 
- people with low discretion- 
ary income, but who as regu- 
lars can generate high vol- 
umes. They also contribute to 
a good mix of clientele." 

Wetherspoon’s other distinc- 
tive policy has been its willing- 
ness to open pubs in new loca- 
tions, coverting shops and car 
showrooms. Mr Martin believes 
that much of the recent regula- 
tory concern over the brewers’ 
tied-house system has been 
misplaced, and the real prob- 
lem is the lade of competition 
at the retail level. 

He said: "Most areas only 
have a limited number of good 
locations with licences - 
which none of the big groups 
win sen." 

To overcome this. Wether- 
spoon has been prepared to 
shoulder the considerable costs 
involved in obtaining 
H ranging and p lanning permis- 
sion to convert good 
locations into pubs. Having 
bought a car showroom in 



Tftn Martin: one low-priced beer, with careful attention to food and decor 


Crouch End, it was two years 
before the group was able to 
open it as a pub. 

Mr Martin said he followed 
the example of McDonalds, the 
test food chain, which puts a 
lot of resources into research- 
ing and seeming the right loca- 
tions. 

I nstead of baying sites and 
then trying to obtain per- 
missions, the current 
depressed property market 
on a hi pr the group to take six- 
month options on attractive 
sites, during which time it can 
seek planning and licensing 
clearance. 

Mr Martin’s said his pubs, 
which strive to have a welcom- 
ing and unmenacing atmo- 
sphere, had proved trouble-free 


- even when opened in sup- 
posedly rough areas. As the 
group’s formula became more 
established, it was easier to 
persuade the authorities to 
grant licences. 

Wetherspoon is now also 
approached by developers, 
whose planning permission 
requires them to include a pub. 
The group has opened a pub in 
Leicester Square, runs the only 
one in the new Liverpool Street 
railway station and was chosen 
to operate the sole 
traditional pub in Heathrow’s 
Terminal 4. 

The pubs are at present 
evenly divided between lease- 
hold and freehold properties. 
Mr Martin said: “Leases give a 
high return on capital, so the 
proportion of freeholds will 


diminish We are not a prop 
erty company. 1 ’ 

The company has 44 pubs 
within the M25 and planning 
and licensing permission for a 
further 19. The need for funds 
to develop these sites was 
one reason for the flotation, 
which will leave the group’s 
balance sheet with gearing of 
about SO per cent. Leading 
shareholders include John 
Govett and 3L 

Mr Martin, advised by Klein- 
wort Benson, aims to have 200 
pubs within and around the 
M25 before looking further 
afield. But he has no doubt 
that the formula will travel: 
“London is very diverse, so we 
are confident that it will work 
well in different parts of the 
country.’* 


Maple Leaf 
acquires 50 
pubs from Bass 

By Philip Rawstorne 

Maple Leaf Inns, the joint 
venture company launched 
three months ago by Puhmas- 
ter, the independent pub 
retailer, and Labatt, the Cana- 
dian brewer, has bought 50 
pubs in the Midlands and 
Wales from Bass. 

Terms of the sale have not 
been disclosed. 

Maple Leaf, which now oper- 
ates 68 puhs, intends to 
expand further, said Mr John 
Brack enbnry, chairman. 

Labatt signed a distribution 
deal with Pubmasfer in June, 
increasing the number of UK 
pubs in which its brands are 
sold from 7,000 to 9,000, and 
securing a place in the UK's 
ten top-selUng lagers fours 
years after its in trod ucti on. 

Bass has now sold about 
2,650 pubs in the past three 
years, leaving it with less than 
100 for disposal to meet the 
requirements of the govern- 
ment's bear, orders during the 
□ext month. 


Johnson Matthey titanium buy 


By Kenneth Gooding, 

Mining Corresp on dent 

JOHNSON MATTHEY, the 
precious metals group, has 
bought for an undisclosed 
amount Alta, a Pittsburgh- 
based company which claims 
to be the world's leading 
supplier of high purity tita- 
nium. 

Demand for this material is 
expected to grow strongly in 
the next five years as new gen- 


erations of semiconductor 
devices using advanced tita- 
nium technology come into 
production. 

Mastering the technology 
necessary to produce titanium 
of at least 99.999 per cent 
purity is difficult and JM, 
which is one of Alta’s custom- 
ers, is effectively taking a 
short-cut 

Mr Richard Wakehng, chief 
executive of JM. said the acqui- 
sition would strengthen his 


Changes to London Share Service 

FOLLOWING THE recent quarterly meeting of the FT-Actuaries 
Share Indices Classification Sub-Committee, the following compa- 
nies will be moved to new sectors within the London Share 
Service with effect from October L 

Benchmark to Property from Other Financial; Benson Group to 
Engineering • General from Miscellaneous; Bridgend to Business 
Services from Other Financial; Broadcastle to Other Financial 
from Business Services; Brown Shipley to Other Financial from 
Merchant Banks; Hewitt to Other Industrial Materials from Engi- 
newing - General; Highcraft Investment Trust to Property from 
Other Financial; Isotron to Health & Household from Miscella- 
neous; Servomex to Electronics from Other Industrial Materials; 
WUshaw to Other Industrial Materials from Building Materials. 

Sector name change: Other Industrial Materials will change to 
Other Industrials. 



NOTICE OF REDEMPTION 

HMC MORTGAGE NOTES 3 PLC 

Class A Mortgage Backed Floating Rate Notes 
Due July 2015 

NOTICE 15 HEREBY CIVEN to the holders of the Class A Mortgage Backed Floating Rate Notes Due 
July 2015 (the 'Class A Nolen') of HMC Mortgage Notes 3 PLC {the ■issuer*) that, pursuant lo the 
Trust Deed dated 12th July. 1988 (the Trust Deed 1 ), between the Issuer and The Law Dehcnturr 
Trust Corporation p.l.r. as Trustee, and the Ageney Agreement dated J2lh July. 1988 (the 'Agenej 
Agree m ent'), between the Issuer and Morgan Guaranty Trust Company of New York (the 'Principal 
Paving Agent*) and others, the Inner has determined that in accordance with the Redemption 
provision* set out in the Terms and Conditions or the Class A Notes, Available Funds as defined in th«* 
Term and Conditions in the amount of £5,900,000 will be utilized on 15th October, 1992 (the 'Re- 
demption Dale*) to redeem a like amount of Class A Notes. The Class A Notes selected hy drawing in 
Iota of £100,000 for redemption on the Redemption Date at a redemption price (the 'Redemption 
Price") equal to their principal amount, together with accrued interest thereon are as follows: 

OUTSTANDING CLASS A NOTES OF £100,000 EACH BEARING 
THE DISTINCTIVE SERIAL NUMBERS SET OUT BELOW 
Bearer Notes 


286 

327 

328 

329 

354 

357 

.162 

369 

381 

383 

412 

428 

435 

-152 

460 

773 

785 

796 

-836 

841 

846 

851 

857 

866 

870 

874 

1048 

1065 

1078 

108U 

1082 

1083 

1097 

1108 

IlII 

1114 

1127 

1)22 

1)33 

J 139 

J 1 M> 

J160 

1 167 

1171 

1)75 

1178 ’ 

1184 

1186 

1188 

11% 

1102 

1209 

1269 

1293 

12% 

1391 

1393 

1423 

1428 






The Class A Note* may be surrendered for redemption at the specified offire of any of the Paying Agents, 
which are os fbflows; 


Morgan Guaranty Trust Company 


[organ unarm 
ofNcwYu* 


60 Victoria Kmhnnlcmcnl 
London ET4Y0JP 
Banqne Internationale 
a Luxembourg S. A. 

2 Boulevard Royal 
1X2953 

Ltrtcmhourg 


Morgan Gnaranty Trust Company 
of New York 
Avenue lie. Arts 35 
B -1040 Brussels, Belgium 


Morgan Guaranty Trust Company 
id New York 

Attn: Corynmite Trust Operations Department 
Tellers and Mail Unit 
55 Exchange Place, Basement A 
New York, New York 102600023 
In iwpcct of Bearer Claw A Nolm, thr Reilemptkm Price will lie paid upon pmenttition ami surrender, on or 
after the Redemption Date, of well Notes together with all unmanned coupons and laluns appertaining therein. 
Such pavment wffl be made ft) in sterling at the specified office of the Paving Agput in LikkIuo nr (ii) at the 
specified' office of any Paying Agent listed above by sterling cheque drawn on, or at the option nf the holder by 
transfer In a sterling amniot maintained by thr payee with, a Town Clearing branch of a bank in London. On or 
after the Redemption Date interest ahaU cease to accrue on the Claw* A Note* which arc the enhjecl or this Notin' 
of Redemption. 

HMC MORTGAGE NOTES 3 PLC 

Byt Morgan Guaranty Trust Company 
«». Principal Put ins Aprtil 

Pate.fr 29th September. 1992 NOTICE 

Withholding of SOTr of ara»* mleniption prurcal* of any payment made within ihe United Slate* i* mprired 
bv the Interest and Dividend Tax CompBaner Art of 1983 unless the paying agency has the ™rr«-l taxpayer 
identification number (social security or nnjdoyer identification number) or exemption rertifiratc nf the Payee. 
Heave furnish a |miperiy completed Form W-" or exemption certificate or etpiivalenl if (imcniing your Class A 

Notes to thr paying agency's New York Offirr. 


group's position as a leading 
electronics materials supplier 
and it would help it in its push 
to win more market share in 
the Japanese semiconductor 
industry. 

In 1991 Alta, which employs 
about 50 people, made sales of 
SlOm (£5 _8m) and at the year- 
end had net assets of 
55m. 

Mr Wakeling said it would 
make an immediate contribu- 
tion to profits- 


Hoskins 
sells 9 pubs 
for £2.45m 

IN A MOVE to eliminate its 
borrowings, Hoskins Brewery, 
the Leicester-based real ale 
brewer, is selling nine public 
bouses to Wolverhampton & 
Dudley Breweries for £2.45m 
cash, writes Graham Deller. 

Announcing the disposal 
along with a 46 per cent jump 
in annual profits, Mr Barrie 
Hoar, chairman, said; “This 
will enable us to take advan- 



tage of new opportunities 
which are compatible with our 
current activities.’’ 

Following the deal, 
USM-quoted Hoskins will 
continue to operate the 
Beau manor brewery and a 
reduced estate of seven pubs. 
“We will be seeking to expand 
the brewing activities of the 
group and increase sales 
within the free trade market, “ 
Mr Hoar said. 

The nine pubs contributed 
about £22,000 to pre-tax profits 
of £83,060 (£56,685) in the year 
to March 31. struck after inter- 
est charges of £137,932 
(£172,145). 

Turnover amounted to 


9% increase for 
Joseph Holt 

Joseph Holt, the 
Manchester-based brewer, 
lifted pre-tax profit 9 per cent 
for the first half of 1992. 

Turnover came to £ 12.4m 
(£L0.6m) to produce an operat- 
ing profit of £2£7ni (£2.4 Im). 
With £122,000 (£28,000) surplus 
on realisation of investments, 
the pre-tax surplus was £3£3m 
(£3.33m). 

Earnings per share worked 
through at 80.56p (72.88p) and 
the interim dividend is raised 
by Ip to lOp. 


£1.75m (£2-08m). Earnings per 
share were 1.38p (1.23p). 

Exceptional lift 
Aberdeen Petroleum 

Exceptional profits of £133,000 
from the sale of royalty in Aus- 
tralia, coupled with a cost-cut- 
ting programme lifted Aber- 
deen Petroleum. the 
USM-quoted oil and gas com- 
pany. to a net profit of £157,000 
for the six months to June 30, 
against £7,000 last time. 

Turnover fell from £1 -37m to 
£l.I6m. Earnings per share 
were 0-3P (0.01p). 

Greenacre spreads 
to over £600,000 

Greenacre Group, which oper- 
ates two nursing homes in 
Scotland and four in the west 
country, expanded pre-tax prof- 
its from £377,000 to £605,000 in 
the half year to July 31. 

A further strong perfor- 
mance was expected in the sec- 
ond half, said Mr Tony Acton, 
chair man, both from existing 
homes and from newly 
acquired and developed beds 
coming on stream. 

Turnover rose from £126m to 
£2.0Sm, and the profit contribu- 
tion from nursing homes was 
£597,000 (£330,000). 

Earnings per share were 
0.45p (0-27p) and the interim 
dividend is 0.1 3p (0.i25p). 

GT Japan net asset 
value down 37% 

GT Japan Investment Trust 
saw its net asset value per 


Trinity first 
beneficiary 
of relaxed 
float rules 

By Richard Gourtay 

TRINITY HOLDINGS, the 
maker of Dennis fire trucks 
and buses which is coming to 
toe market next month, will 
be the first beneficiary of a 
more relaxed Stock Exchange 
attitude towards flotations. 
That follows the failure of 
many new issues earlier this 
year to attract retail interest. 

The Stock Exchange has 
allowed a firm placement of 75 
per cent of Trinity's shares, 
leaving only 25 per cent avail- 
able for the public through 
stockbroker intermediaries. 
Baring Brothers. Trinity’s 
advisers, expects to raise at 
least £30tn. 

The flotation is expected to 
value Trinity at about £80m 
and leave the group virtually 
free of debt 

With flotations of this size 
in the past the Stock Exchange 
has required that half the 
shares be made available 
through a public offering or an 
Intermediary offering. 

Despite the extra expense of 
marketing a public offering, 
many of the companies that 
harried to the market after the 
April general election failed 
to jolt private investors from 
what appeared to be a reces- 
sion-induced Investment 
strike. 

As a result underwriters 
were left with shares and a 
number of the new issues were 
labelled retail “flops". 

Trinity yesterday published 
its pathfinder prospectus in 
spite of continuing nervous- 
ness in the London market, 
and the last minute with- 
drawal of a proposed flotation 
of Woolcombers last week. 

In the prospectus the group 
forecast it would make operat- 
ing profits of £8 -5 m in the year 
to January 1993. This com- 
pares with a profit of £5 .58m 
on sales of £82.1m last year. 

Baring Brothers expects to 
price the issue early next week 
and will accept applications 
until noon on October 14. 

Trinity, like other UK based 
exporters, is likely to benefit 
from sterling's recent devalua- 
tion; some 33 per cent of its 
sales are exported. 


NEWS DIGEST 


share decline almost 37 per 
cent - from 235.4p to 149p - 
over the 12 months to June 30. 

The figure was estimated to 
have recovered to 165.4p hy 
September 24. 

Net revenue amounted to 
£851.000 (£820,000) for earnings 
of l.36p (13lp) per share. 

The proposed final dividend 
is again 0.75p for a total of l.4p 
(l.i5p) including a special dis- 
tribution of 0.25p. 

Drummond warns of 
first half deficit 

Operational problems at the 
Drummond Group are likely to 
result in a small loss for the 
half year to September 30, in 
which case the interim divi- 
dend will be passed. 

This warning was given yes- 
terday by the group, which 
makes fabrics and associated 
products for the clothing 
industry. 

Since July the trading perfor- 
mance has deteriorated largely 
because of operational prob- 
lems arising from the integra- 
tion of the Courtauld Woollens 
business acquired earlier In the 
year. 

There were' also production 
and tec hnical problems within 
its own woollen and worsted 
divisions. 

Xtr a- Vision declines 
29% to (£504,000 

Xtra-Vision. the Dublin-based 
video rental company that is 
quoted on the USM, reported a 
29 per cent fall, from I£708,000 
to IE504.000 (£525,000), for the 
six months to August 2. 


Unread recovers 
to more than £lm 
in ‘tough market 9 


By Paul Chees aright. 

Midlands Correspondent 

LINREAD, the Birm- 
ingham-based maker of fasten- 
ers and components for the 
motor and aviation industries, 
has recovered from the finan- 
cial doldrums in which it has 
languished since the second 
half of 1990. 

It announced pre-tax profits 
for the first half of 1992 of 
£l.05m, compared with losses 
of £l.37m struck after restruct- 
uring and closure costs of 
£L5m, and a full year deficit of 
£2 -2m. 

That translated into earnings 
per share of 5.62p (losses of 
69ip). 

“The market place is tough,” 
said Mr Peter Tahany, chair- 
man, and it will remain so for 
the next 18 months. Turnover 
slipped from £21. 6m to 
£20m. 

The interim dividend is l.5p, 
against 2p in the comparable 
half-year and a total 1991 distri- 
bution of 3-5p. 

Recovery owed more to the 
elimination of loss-making 
business and rationalisation 
started last year than to any 
strengthening of demand from 
the motor and aviation indus- 
tries. 


Unread 

Share price (pence) 



Although the search contin- 
ued for higher productivity, to 

relieve the pressure on mar- 
gins, the main cost-cutting pro- 
gramme had been completed. 

Sale of surplus property pro- 
vided a net £331,000 to boost 
profits and to strengthen the 
balance sheet 

This factor, combined with 
tighter control of working capi- 
tal, helped to reduce gearing 
from 59 per cent to 44 per 
cent. 


Standard Chartered gets 
A$71.5m in settlement 


By David Barchard 

STANDARD CHARTERED, the 
UK-based international bank- 
ing group, is to receive 
A$71.5m (£30m) cash as a court 
settlement for an ASlOOm loon 
made to GPI Leisure Interna- 
tional, an Australian leisure 
company, in 1988. 

The payment is in addition 
to the realisation of assets 
already recovered by Standard 
Chartered in relation to the 
GPI Leisure loan and 
accounted for in previous 
years. 

The defendants in the pro- 
ceedings, brought in a New 
South Wales court, included 
Australian National Industries, 


The result was struck on 
static turnover of I£10.8m and 
after a lower interest charge of 
U800.000 (K886.000). 

Earnings per share came out 
at 0.33p (0.47p). 

Mr Colm Menton, chairman, 
said the second half had got off 
to a good start, particularly in 
Ireland, although the current 
economic climate necessitated 
a cautious approach when 
making any forecasts about the 
full-year outcome. 

Trading warning hits 
Merrydown shares 

Shares of Merrydown Wine, 
the USM-quoted cider, wine 
and health foods company, yes- 
terday fell 43p to 255p after Mr 
Richard Purdey, chairman, 
warned of stiff competition in 
the premium cider market, 
writes Peter Franklin. 

Speaking at the annual meet- 
ing, Mr Purdey said the com- 
pany was operating in difficult 
market conditions. The pre- 
mium market continued to 
endure competition from new, 
cheaper brands. 

Despite a strong April to 
June quarter. Merrydown 
believed the cider market 
would show only slight growth 
over the year as a whole, he 

aririfid. 

Pub trade continued to be 


Spedley Securities, and two for- 
mer directors of AN1 and Sped- 
ley. 

GPI Leisure was also a plain- 
tiff in the court case. 

The cash payment is depen- 
dent on a number of precondi- 
tions being met in the next 90 
days, otherwise the case will 
resume. 

Details were not released but 
Standard Chartered said that 
all parties were reasonably 
confident that the require- 
ments would be met. The bank 
declined to give further details 
about the nature or details of 
the dispute. 

The cash will be included in 
Standard Chartered’s 1992 
accounts. 


tough and this affected sales of 
all the company's products. 
However, in the take-home 
market, sales of canned cider 
were growing fast 

The statement accompanied 
news that Merrydown has 
acquired Somite - a sparkling 
herbal fruit drink - from Pre- 
mier Teas, part of Hillsdown 
Holdings. 

No purchase price was 
revealed but Mr Purdey said 
the acquisition was in line 
with the strategy of acquiring 
brands compatible with the 
company's product range and 
balancing its alcoholic/non-al- 
coholic drinks ratio. 

The acquisition follows the 
purchase in May of Piermont, 
which Mr Purdey said was per- 
forming well. 

Correction 

Billiton 

Billiton, the metals and mining 
business within the Royal 
Dutch/Shell oil and gas group, 
made a net profit of S12m in 
1991, not a loss as incorrectly 
stated in yesterday’s report. 

Billiton has also asked for 
two other points to be clarified: 
it never operated a tin smelter 
in Ireland and it said its UK 
secondary lead operations are 
profitable and efficient and it 
is not negotiating to sell them. 


BOARD MEETINGS 


TODAY 

Interims- B oot a Howfcos, Global. Richards 
Stoop. Sows, Sherwood Group. Smuiflt (JoB- 
eraon). T4S Stores. Wa ite BUM Boarne 
Hntte- Hrttteft ScMflng « Engineering Appli- 
ances. Pw ow H cfc . Surrey. Thorpe (FW). 


Oct I 
Sep 30 

Ocl 14 

Oct 2 7 


Aeda Property 

Beradin. 


Berry Birch S NoMe . 
Blenheim 


canton Conte . ... 

Grampian HoWmgs . .. 
Gr ee ce Fend ..... — • 

Johnston Group .. .... 

Oriel _ . — 

Padaog 3enang . . -- 

Singapore Para Rubbor 

Frogmoce Estates . 

Lloyds Chemtots 

North American Oos Inv 
Unlgroup ... ...... . 


C*t 14 

Oct T 
Oct 1 
Oct 9 
Oct S 

Sep 30 

... . Sep 30 

Oct. 1 

Oct IS 

Oct 5 

— Sep 30 



INSPECTORATE INTERNATIONAL FINANCE N.V. 

now called 

ADIA FINANCIAL SERVICES (CURACAO) N.V. 

(a company incorporated under the laws of the Netherland Antilles) 

NOTICE 

to the holders of the outstanding 
U.S.$75, 000,000 3 V* per cent Guaranteed Bonds due 1993 
of Adia Financial Services (Curasao) N.V. 

NOTICE IS HEREBY GIVEN to the holders of the above Bonds that (i), at the Meeting of such 
holders convened by the Notices published in the Financial Times and Luxemburger Wort on 
26th June, 1992 and held on 20th July, 1992. the Extraordinary Resolution set out in such 
Notices was duly passed. Accordingly, the modifications refered to in the Resolution have 
been implemented with effect on and from 20th July. 1992, and (ii) Adia interim. Rue du Seyon 
41, 2000 Neuchatel, Switzerland has been appointed pursuant to Condition 1 5 of the Bonds by 
the Issuer to receive for and on its behalf service of process in the jurisdiction of the courts 
of Neuchatel in any legal action or proceedings in respect of the Bonds and the coupons 
attaching thereto. 

This Notice is given by 
ADIA SA, 
4 Place Chauderon. 
1000 Lausanne 25, 

Dated: 29th September, 1992. Switzerland. 
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HSBC puts $100m into US arm 


By David Ba retard 

HONGKONG AND Shanghai 
Bank revealed yesterday it bad 
sulfored yet another blow from 
its accident-prone US 
operations at a time wben 
Marine Midland its New York 
subsidiary, appears to have 
made a firm return to 
profit. 

The bank disclosed that it 
had been forced to make 
charges of $75m (£43. 8m) and 
also to inject SlOOm into Con- 
cord Leasing, its US leasing 
subsidiary, after discovering 
that some of the assets in its 
portfolio had been substan- 
tially over-valued. 

The charge will be taken In 
the accounts of the quarter 
which ends today. 

The move was accompanied 


by news of the resignation of 
the two top men in Concord 
Leasing - Mr Michael O'Han- 
lon, president and chief execu- 
tive officer, and Mr Richard 
Parkcs, executive vice-presi- 
dent. 

A senior executive, so far 
unnamed, is being seconded 
fTom Hongkong Bank to run 
the company for the time 
being. 

Hongkong Bank said yester- 
day that the move followed a 
routine auditing examination 
of Concord's assets in which 
nine ships in its portfolio were 
discovered to be seriously over- 
valued. 

Fraud is not suspected. 

Concord Leasing was sold to 
HSBC Holdings, the group par- 
ent company, by Marine Mid- 
land, its New York subsidiary, 


two years ago at a time when 
Mr Keith Whitson, now the 
new deputy chief executive 
of Midland Bank, was fighting 
to turn Marine Midland 
around after it chalked up 
losses of nearly $500m in two 
years. 

The company, which prided 
itself on operating in highly 
diversified products in a 
wide range of markets, was 
regarded at the time of the 
sale as one of the few bits of 
the Marine Midland empire 
which was consistently profit- 
able. 

Last year the company had 
total assets of $2.l7bn and 
made a record profit of $20.9in, 
despite the depressed state of 
the US economy. 

Hongkong Bank said yester- 
day it remained committed to 



Keith Whitson; fought to turn 

Marine Midland around 


supporting Concord as neces- 
sary and to ensuring it was 
able to fulfil all its financial 
obligations. 


Aberdeen Trust in funds deal 


Kleinwort 
to launch 
China fund 

By Alexander NIcoll, 

Asia Editor 

A NEW fund investing in 
unlisted Chinese companies is 
to be launched this week by 
Kleinwort Benson Investment 
Management. 

China Investment & Devel- 
opment Fund is to be floated 
in London. Mr Robin Fox. 
chairman -designate, said: “We 
believe the greatest opportu- 
nity in China is investment in 
unlisted China enterprises and 
not In B shares." 

The Shenzhen and Shanghai 
stock markets have excited 
Interest among foreign inves- 
tors, who are allowed to buy B 
shares - A shares are 
reserved for domestic inves- 
tors. However, concerns 
include the high level of prices 
in Shenzhen, volatility and 
absence of effective regulation. 

Though the Communist 
party shows no sign of relin- 
quishing political control, 
reforms have opened up large 
areas of the economy to pri- 
vate investment 
The non-state economy 
accounts for 46 per cent of 
industrial production and 95 
per cent of agricultural out- 
put By the end of last year, 
more than 34,000 enterprises 
were using foreign funds, tech- 
nology or marketing expertise. I 


By John Authors 

ABERDEEN TRUST, the fund 
management group, announced 
yesterday that it will take over 
From Invesco MEM the manage- 
ment of funds held by Century, 
tbe life assurance group, worth 

£430m. 

Invesco admitted that the 
news came as a blow, but 
added: “This is not a surprise 
to us, and the move has been 
factored into our calculations.'’ 

Century includes the life 
funds of NEL, which was sold 
by invesco to UNUM, the US- 
based disability insurer, in 
July 1990. 

UNUM sold the UK life, pen- 


sion and mortgage business of 
NEL to Century in January 
this year. 

Invesco said that it had 
anticipated that NEL funds 
might move to a new manager 
when it first made the 
sale. 

However, the move comes at 
an unwelcome time for Invesco 
following the announcement of 
sharply lower profits earlier 
this month, due to a £9m write- 
off associated with the trou- 
bled Drayton Consolidated 
Investment Trust. Lord Ste- 
vens of Ludgate stepped down 
as chief executive in July. 

Aberdeen has agreed to pay 
Century £5.6m in respect of the 


fund management contracts. 
Of this, £3m is payable immedi- 
ately, and the remaining £2.6m 
by December 31. 

If the contracts are termi- 
nated, Century will be liable to 
repay £5.2ra to Aberdeen 
within seven days. 

Mr Martin Gilbert, chief 
executive of Aberdeen, said the 
move was made to secure new 
distribution channels for the 
group's binds. 

The full details of the move 
have still not been settled, but 
it seems likely it will signifi- 
cantly expand Aberdeen’s 
funds under management, 
which currently stand at 
£i.lbn. 


Split capital restructuring at Jos 


By John Aufhere 

JOS HOLDINGS, which is 
managed by Kleinwort Benson 
Investment Management, is 
proposing to restructure Into a 
split capital investment trust. 

The ordinary shares will be 
replaced by equal proportions 
of three classes of shares - 
zero dividend, income and capi- 
tal Shareholders will be enti- 
tled to one of each class for 
every 250p of net assets attrib- 
utable to their ordinary shares. 

The trust will last until Jan- 
uary 31 2003. At that point the 
zero dividend shares will rank 
before the others, and have a 


final capital entitlement of 
249p. They will have no right 
to income. Kleinwort Benson 
calculates the gross redemp- 
tion yield at 9.3 per cent 

Income shares will be enti- 
tled to all the income from the 
trust but qualify for a capital 
entitlement of only lp per 
share. Maiden gross dividend 
will be 15.3 per cent, assuming 
an initial market value of lOOp. 

Kleinwort Benson does not 
intend to change the invest- 
ment philosophy of the under- 
lying portfolio, which is to aim 
for income through investing 
in international equities, with 
a bias towards the UK. How- 


ever, managers hope to achieve 
a slightly higher yield, of about 
1.2 times that on the FT-Actu- 
aries Ail-Share index. 

Mr Simon White, manag ing 
director of Kleinwort Benson 
Investment Management said: 
"It fills a gap in our range. 
Income shares and zeros have 
enjoyed great popularity with 
both private and institutional 
investors, and Kleinwort Ben- 
son does not have a traditional 
split-capital trust with three 
share classes to satisfy this 
demand." 

It is also hoped that demand 
for the new shares will reduce 
the discount to net asset value. 
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Fudge-free accounting plans 
‘incompatible with reality’ 


Wellcome 
pays $24m 
for rest 
of Welgen 

By Paul Abrahams 

BURROUGHS Wellcome, the 
US subsidiary of Wellcome, 
yesterday announced it had 
acquired the 50 per cent It did 
not own of Welgen Manufac- 
turing Partnership, a biotech- 
nology manufacturing joint- 

venture with GI Manufactur- 
ing of the US- 

Wellcome Is paying Genetics 
Institute, GI Manufacturing’s 
parent company, about 324m 
for the stake. Welgen will be 
incorporated into Burroughs 
Wellcome’ s manufacturing 
subsidiary. 

"Biopharmacentical prod- 
ucts and manufacturing play 
an important part in our new 
product portfolio. This acquisi- 
tion expands our company’s 
capability to pursue foil clini- 
cal and commercial develop- 
ment of products produced 
through bio- technology and 
manufacture them," said Mr 
Philip Tracy, president and 
chief executive of Burroughs 
Wellcome. 

Welgen manufactures Well- 
feron, a treatment for hepati- 
tis B and hairy cell leukaemia 
at its West Greenwich, Rhode 
Island plant The drug, which 
was launched In 1986, is also 
being tested to see if it can 
alleviate the condition of 
patients infected by HIV, the 
virus that causes Aids. It has 
been studied as a treatment 
for genital warts and juvenile 
laryngeal papillomatosis. 

Wellcome expects to set up 
production of Campath-iH, a 
cancer treatment at the site. 
The drug is in phase one and 
two trials for the treatment of 
Hodgkins lymphomas and 
rheumatoid! arthritis. 

Tate & Lyle 
raises stake 
in Alcantara 


By Andrew Jack 

ATTEMPTS TO introduce 
accounting standards which do 
not permit financial Informa- 
tion to be “fudged" are not 
compatible with providing a 
true and fair view of the under- 
lying realities of a company, a 
circular from MAP Securities 
warned yesterday. 

Mr David Damant, chairman 
of MAP, the stockbroking and 
corporate finance house which 
is part of Spanish Insurance 
group Mapfre Mutualidad, also 
called for a redefinition of the 
concept of earnings. 

He said that many critics of 
existing accounting practice in 
the UK have argued that stan- 
dards are too flexible and 
depend too much on the judg- 
ment of a company and its 
auditor. 

Many called for “unfudgea- 


By Walton Morals 

REDUNDANCY payments and 
other severance costs brought 
about by severe trading condi- 
tions pushed How Group, the 
Midlands-based building ser- 
vices contractor, into Us first 
interim pre-tax loss since join- 
ing the main market In Decem- 
ber 1987. 

Exceptional costs involved in 
shedding 200 more workers 
from its 2,500 staff In the six 
months to June 30 amounted to 
£591,000 (£226,000). resulting 
In a pre-tax loss of £96,000 
against a £507,000 profit Last 
time. 

Mr Peter How, chairman, 
said trading conditions In the 
first half were the worst since 
the group was formed In 1947. 
But if construction activity 
were to pick up following with- 


ble" rules to guide good behav- 
iour and provide a firmer basis 
upon which auditors can work- 

But, he argued, this would 
contradict the requirement for 
accounts to present the true 
and fair view essential for the 
efficient operating of the 
equity markets. 

Reality is too complex and 
the figures often rely on care- 
ful case-by-case judgments 
which cannot always be 
reduced to firm rules, he 
said. 

Mr Damant also argues - in 
a separate paper - that a sin- 
gle definition of earnings on 
the profit and loss account can- 
not be both correct and unfud- 
geable. 

The word "earnings” is not 
neutral, he says, but rather 
im plies a measure of the oper- 
ating performance of a com- 
pany and should therefore 


drawal from the ERM and the 
subsequent reduction in inter- 
est rates, the group would be 
among the first to benefit, he 
said. 

Mr How said a sharp foil in 
turnover to £75.2m from a 
record £L23m reflected the 
length and depth of the reces- 
sion and a determination not 
to embark upon uneconomic 
projects. 

The fall in turnover was 
largely due to a 50 per cent 
decline to about £50m In the 
engineering services division. 
Pre-tax losses in the division 
amounted to £l-5m against a 
gain of some £2m from the 
maintenance and distribution 
divisions. 

Losses per share were 0.35p 
(earnings 0;51p). The interim 
dividend is reduced to 0.75p 
(lp). 


reflect the maintainable profit 
or loss. 

Any other definition will 
piaicp earnings too volatile and 
make limited sense of price/ 
earnings ratios. 

Earnings may - sometimes 
exclude both extraordinary and 
exceptional losses or gains, hut 
this will require careful judg- 
ments in each case, he adds. 

Damant suggests that the 
word earnings should, be 
replaced on -the bottom line of 
the profit, and loss account 
with a phrase such as “net 
income for the year". 

At the same time, he says, 
there Is a need for adequate 
disclosure of the information 
required to to calculate a 
meaningful level of . perfor- 
mance. 

Earnings; UnfudgeabUity. 
MAP Securities, 2-3 PMipot 
lane, London EC3M 8AQ. . 


Touche Ross 
to stand 
down at Lep 

By Andrew Jack 

TOUCHE ROSS, the 
accountancy firm, has agreed 
not to stand for reflection as 
auditor to Lep, the freight-for- 
warding and security group 
which recently proposed a 
financial rescue package. 

The company confirmed that 
Price Waterhouse will be pro- 
posed as the firm's replace- 
ment at an extraordinary meet- 
ing late next month at which 
the Lep results will be pres- 
ented. 

The changes follow the 
appointment of Mr David 
James, the company doctor 
who is also chairman of Davies 
& Newman, as chairman and 
chief executive, at the annual 
meeting last month. 


Arbitrator 


Metsec losses increase 


Redundancy costs push 
How into £96,000 loss 


Tate & Lyle, the worlds’s 
largest sweeteners group, is 
paying £24m for a further 23 
per cent stake in a leading 
Portuguese sugar refiner. 

The deal will bring Tate & 
Lyle's holding In Alcantara 
Sorted ade de Empreendlmen- 
tos Acucareiros to 97 per cent 
Mr Neil Shaw, chairman, said 
he intended eventually to buy 
the outstanding 3 per cent. 

Alcantara Haims more than 
40 per cent of the Portuguese 
market for refined cane sugar. 
Tate took its first stake in 
Alcantara in 1984. The Portu- 
guese refiner reported pre-tax 
profits of £10m for the year 
ended September 1991, on 
sales or £85m. 

On the question of European 
Community quotas for the 
import of raw cane, Mr Nicho- 
las Nightingale, company sec- 
retary, said Tate & Lyle expec- 
ted a decision “in due course”. 
The temporary arrangement 
agreed when Portugal joined 
the EG is due to end this year. 
"We are sure we will end up 
with a satisfactory basis," he 
said. 

Alcantara employs 570 peo- 
ple and has two refineries. Mr 
Nightingale said there would 
be no management changes. 


By Peter Pea roe 

SHARES IN Metsec fell 27p to 
97p on news that the company, 
which makes building, elec- 
tronic and engineering prod- 
ucts, suffered a difficult first 
half, particularly In its elec- 
tronic products division. 

Pre-tax losses for the six 
months to June 30 grew from 
£285,000 to £868.000 as "recov- 
ery from recession in many of 
the group's markets was 
slower than expected", said Mr 
Keith Hirst, chairman and 
managing director. 

The USM-quoted group is 
passing its interim dividend, 
against 2.7p last time. 

Turnover shrank by £I0.7m 
to £3Llm- That of the now sold 
Thomas Vale Construction was 
deliberately reduced by some 
£5m, and the disposal of the 
Muller group knocked off 
another £2m. The rest was 
down to the recession, said Mr 
Hirst. 

Electronic products were 
brought low by weakness In 
the UK, Australian, and US 
markets, where the hospital 
sector was particularly hard 
hit. Reorganisation has now 
moved the US side towards 


monthly profitability. 

As a resalt of last year’s 
rationalisation, all the building 
products businesses traded 
profitably. 

Profits were reduced by pro- 
visions of £550,000 for bad 
debts - a problem Mr Hirst 
said should ease - though vol- 
umes were sacrificed to main- 
tain margins. 

With the exception of James 
Trow, where the product range 
has shifted towards the com- 
mercial office equipment mar- 
ket, all the businesses in the 
engineering products division 
operated profitably. 

Gearing grew from about 50 
to 60 per cent and losses per 
share increased to 5.75p (l-5tp). 


backs Burton 

By Richard G outlay 

An independent arbitrator has 
decided that Button Group 
need not repay Elm to Dickson 
Concepts, which last year paid 
£0Om for .Harvey Nichols, the 
Knightsbridge store. 

The disagreement went to 
arbitration after Burton and 
Mr Dickson Poon, the .Hong 
Kong entrepreneur, disagreed 
over the valuation of stock 
held and Harvey Nichols' 
depredation policy. 

The two parties agreed 
beforehand that the decision of 
the arbitrators, which was 
taken last week, would be 

final. 


DIVIDENDS ANNOUNCED 




Current 

payment 

Date of 
payment 

Correa - 
ponding 
dividend 

Total 

for 

year 

Total 

last 

year 

Grmnacre § — 

int 

0.13 

Nov 27 

0.125 

_ 

0.25 

GT Japan 

fin 

0.75 

Nov 4 

0.75 

1.15J 

1.15 

Holt (Joseph) — 

int 

10 

Oct 23 

9 

- 

35 


int 

0.75 

Nov 30 

1 

. 

2.6 

Unread 

Int 

1.5 

Oct 31 

2 

_ 

3.5 


~~~.int 

nil 

- 

2.7 

- 

8.4 


Dividends shown pence per share net except where otherwise stated. 
5USM stock. (Excludes special of 0_25p. 
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Residential Property 
Securities No. 2 PLC 
£200,000,000 

Mortgage Backed Floating Rate Notes 2018 
Notice of Partial Redemption 

S.G. Warburg & Co. Ltd. announce rhar Notes for the nominal ■ 
amount of £4,600,000 have been drawn for redemption on 
30th October, 1992, in accordance with Clause 5(b) of the Terms and 
Conditions of the Notes. 

The distinctive numbers of the Notes drawn, are as follows^ 


500 

S25 

551 

577 

602 

628 

653 

679 

704 

730 

75J 

781 

806 

833 

858 

886 

912 

938 

963 

990 

1015 

1041 

10 66 

1092 

1453 

1478 

1504 

1529 

1555 

1581 

1608 

1633 

1659 

1686 

1712 

1737 

1763 

1790 

1816 

1842 

1868 

1894 

1920 

1947 

1973 

1998 






On 30 th October, 1992 there will become due and payable upon 
presentation of cads Note drawn for redemption, the principal amount 
thereof, together with accrued interest ro said date, at the office ofv 

S.G. Warburg Sc Co. Ltd. 

2 Finsbury Ai'enue, London LC2M 2PA 
or one of the other paying agents named on the Notes. 

Interest will cease to accrue on the Notes called for. redemption Oh 
and after 30th October, 1992 and Notes so presented for payment ’ 
should have attached all Coupons maturing after that date. 
£112,800,000 nominal amount of Notes will remain outstanding " 
after JOth October, 1992. 

29th September, 1 992 ■ 

miimnmmiiiiiimmmmiimmimmmii 


UJS.$200 I 000 I 000 
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BhOTby girai rtTotfor the three month Interest Period from 

EWnbw 29 - 1992 the loon 
Porhopotan certificates wiH carry an Interest Rate of 3^125% 

per U ^ 250 - 000 *" 

September 29, 199Z London : 

ByiGftqnk, N A (Issuer Services), Agent Bqnfc 
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' COMMODITIES AND AGRICULTURE 


Metals slide on 
economy fears 


By Kenneth Gooding, 

Mining Corres po n de nt 

ALL METAL prices fell 
yesterday on the London Stock 
Exchange amid growing fears 
that the sluggish state of 
worldwide economic activity 
would continue for some time. 

There was relatively heavy 
selling of copper, zinc and 
nickel but traders said the alu- 
minium market, where prices 
were already very low, was 
very quiet “There has-been a 
boat of liquidation of metal in 
response to the genera! eco- 
nomic situation,'* said Mr 
Angus MacMillan, research 
manager at B Oli ton - Entho ven 
Metals, part of the Royal 
Dutch/Sbell group. 

Copper for delivery in three 
months fell by £25.75 to dose - 
at £1^399.50 a tonne last night 


and the price fell again In 
after-hours dealings. 

However, this price weak- 
ness, merely represented a cor- 
rection of the sharp gains in 
June and July, suggested Mr 
Wlctor Bielski. analyst at Carr 
Kttcat & Aitken, part of the 
Banque Indosuez Group. He 
expected the copper price to 
rise strongly again in the final 
quarter of 1992, a time of sea- 
sonally strong demand. 

In a special report on the 
copper market, Mr Bielski 
suggested renewed economic 
growth in the US and Japan 
next year should boost copper 
demand by 2.5 per cent in 1993. 
Consequently, he looked for a 
supply deficit of about 200,000 
tonnes in 1993 following one of 
75,000 tonnes this year. This 
should trigger some sharp 
price "spikes" through 1993. 


CBoT to administer sales 
of US pollution permits 


By Barbara Harrison 

THE CHICAGO Board' of 
Trade, the world’s largest 
futures exchange, has been 
designated by the Environmen- 
tal Protection Agency as the 
administrator of its annual 
gaTp$ and auctions of pollution 
permits or allowances. 

The allowances, for sulphur 
dioxide emissions by electric 
utility plants, are to be issued, 
starting next year, as part of 
the EPA's acid rain control 
programme. The agency aims 
to halve the level of sulphur 
dioxide emissions by the end of 
the decade. 

The CBoT, aiming to be the 
■ world’s first environmental 


exchange, petitioned the EPA 
for the designation as sales and 
auction administrator because 
it will trade futures in the pol- 
lution allowances. The Com- 
modity Futures Trading Com- 
mission, the US futures 
industry regulator, has already 
approved the CBoT for trading 
futures and futures-options on 
the allowances. 

The CBoT hopes that this 
innovative futures contract 
will begin a whole new era in 
the futures industry. Mr Rich- 
ard Sandor, a CBoT board 
member and designer of the 
contract, said: "When we’ve 
shown how it can be done suc- 
cessfully in the OS. 1 think the 
world will follow** . 


Oils index on drawing board 


By Laurie Morse in Chicago - 

IN AN effort to inter- 
nationalise its agricultural 
futures business, the Chicago 
Board of Trade is designing a 
futures contract based on an 
index of the prices of four of 
the world's most heavily- 
traded edible oils. 

' ; The exchange dominates 
world pricing of soyabeans and 
soya oil but has bad fimifed 
' success drawing in othervege- 
table oil traders to its futures 
,pits. 

Oilseed traders say poor cor- 
relation, between price move- 
ments, in soya oil and products 
like palm oil make hedging 
international oils in the CBoT 
pits treacherous. Exchange 
officials also recognise that 
their soya contracts are most 
efficient in domestic pricing, 
and say a worldwide maze of 


agricultural tariffs and subsi- 
dies distort international prices 
and make CBoT futures less 
reliable for managing risk for 
International users. 

Mr William O'Connor, Chair- 
man of the exchange, 
announced preliminary details 
of the price index last week at 
the world congress of the Inter- 
national Association of Oilseed 
Crashers.. "While we are hope- 
fill . of relief, from tariffs and 
subsidies, we know better than 
to count on It," he said. 
"A more productive 
approach. . . is to design a 
market which is least affected 
by the resulting price distor- 
tions." 

The proposed edible oils 
price index will be based on 
crude palm, soya, sunflower, 
and rapeseed oils, which repre- 
sent 85 per cent of the world 
vegetable oil trade. 


EC banana plan ‘grossly inefficient’ says World Bank 


By David DodwelL 
World Trade Editor 

EUROPEAN COMMUNITY 
proposals to reform its banana 
import regime would generate 
immense monopoly profits for 
importers, wholesalers and 
retailers, and are grossly ineffi- 
cient, a new World Bank work- 
ing paper argues. 

The study says the plans are 
"deliberately and unnecessar- 
ily complicated" to administer, 
and would give a large new 
bureaucracy "tremendous 
power and control over the 
market”, which is forecast 
to grow to 3.6m tonnes by 
1993. 

The paper calculates that 
existing policies already cost 
EC consumers $L6bn a year, 
with a direct cost to the com- 
munity budget of 3575m. The 
consumer cost could rise as 
high as $&5bn depending on 
how the proposals are imple- 
mented. it says. 

Targeting the quota system's 
gross inefficiency, the paper 
calculates that even today for 
every dollar of aid generated 


for banana suppliers from Afri- 
can. Caribbean and Pacific 
(ACP) countries. EC consumers 
pay $5J0 - with about $3 of 
this going to importers, whole- 
salers and retailers as monop- 
oly profit. 

The study has been circu- 
lated as members of the coun- 
cil of the General Agreement 


on Tariffs and Trade, who meet 
in Geneva today, debate a 
fierce challenge to the EC 
reform proposals from Latin 
American banana exporters. 

Colombia, Costa Rica, Gua- 
temala. Nicaragua and Vene- 
zuela want the community to 
soap Its complex plan, which 

would replace watarwial banana 
import curbs with a communi- 
ty-wide quota and licence 


arrangement aimed at protect- 
ing traditional ACP suppliers 
under binding Lom6 Conven- 
tion commitments. 

The competitive threat from 
Latin American "dollar" 
bananas would be further lim- 
ited by a 20 per cent tariff, with 
costlier bananas from ACP pro- 
ducers entering duty-free. 


The Tatjn Americans Hahn 
that the plan would COSt them 
up to $500m (£292m) a year in 
export earnings and flouts Gatt 
rules against discrimination 
between trading partners. 
They say it runs counter to 
proposed farm trade reforms in 
the Uruguay Round of Gatt 
negotiations that would scrap 
all import quotas in favour of 
tariffs. 


The World Bank study pro- 
vides a powerful endorsement 
for the Latin American case. It 
argues that there can be no 
objective basis for deciding the 
correct levels of quota, and 
that as such, quota-setting will 
become highly politicised, sub- 
ject to intense lobbying by 
vested interests. 


It also details opportunities 
created by the quota and 
licence system for marketers to 
collude to HiaxImlRP profits - 
even to the extent of destroy- 
ing bananas once they have 
been imported under quota: 
“There is no concrete proof 
that marketers would exploit 
their market powers created by 
quotas and licences [but] 
incentives will be created to 


encourage and partly condone 
such behaviour." it says. 

As an alternative, the report 
calls for a 17.3 per cent self-fin- 
ancing tariff, which would 
fund direct deficiency pay- 
ments to ACP banana produc- 
ers. and would provide a more 
efficient, and more transparent 
means of protecting the 
banana producers' incomes. 

"Excessive marketing mar- 
gins of currently-protected 
marketers of both non-dollar 
and dollar fruit would be elimi- 
nated," the study says: “Cur- 
rently-protected marketers 
would be the only losers of 
self-financing tariff 
operations” 

The report points out that 
while at present the lion's 
share of the costs of the sup- 
port for ACP producers comes 
from consumers in the UK. 
France. Spain. Portugal and 
Italy, the EC proposals would 
shift the costs to Germany, 
Belgium, Denmark, Ireland and 
Luxembourg. 

In Germany, the only com- 
munity market currently open 
to free competition, consumers 


now pay about 31.50 a kilogram 
for bananas - which compares 
with about 32 in the UK, and 
almost S2-G0 in Spain. 

It argues that unnamed 
"vested Interests” within the 
SC "appear to be blocking the 
consideration, let alone adop- 
tion, of sensible policies". 

Geest and Fyffes, leading 
importers of ACP ban a nas to 
the UK, would be among the 
significant beneficiaries if the 
present restrictive proposals by 
the commission were adopted. 
They have been lobbying hani 
in Brussels against a tariff- 
based reform, arguing that 
such reform would provide no 
defence for ACP suppliers 
against a concerted assault on 
the community market by US 
multinationals like Chiquita, 
Dole and Del Monte, which 
supply dollar bananas ftom 
Latin America. 

EC Bananarama 1992: The 
Sequel, by Brent Borrell and 
Maw-Cheng Yang. World Bank 
Working Paper, International 
Economics Department, World 
Bank, Washington. 


BANANA PRICES (S * tonne) 


US (free on rail) 

566 

Latin America (fob) 

245 

US retell 

046 

Jamaica & Wind wards (lob) 

548 

German retail 

1.520 

Gaudeioupa & Martlinique (fob) 

506 

UK retail 

2,036 

Cameroon & Ivory Coast (fob) 

354 

French retail 

2,086 

Somalia (fob) 

343 

Italian retail 

2,587 

Canary Islands (fob) 

696 

Spanish retail 

2.315 

Other ACP (fob) 

333 

Other EC retail 

1.643 




UK sugar beet shines out through the gloom 

Sterling’s devaluation is benefiting growers of one of Britain’s few remaining profitable crops 


S EPTEMBER rain, which 
has caused so many prob- 
lems for late-harvesting 
cereal growers, has been just 
right for sugar beet. Indeed the 
combination of a warm spring 
and a moist summer could 
hardly have been better for the 
crop and it is probable that the 
overall yield of UK sugar beet 
harvested this autumn will 
come close to the record set 10 
years ago. 

The "campaign" as the 
annual battle to lift and deliver 
the roots to processing facto- 
ries is called in the trade, 
began in earnest last week 
with the seasonal opening of 
the last two of British Sugars’ 
10 factories. The other eight 
had opened for “slicing” the 
previous week and the extrac- 
tion process was already well 
under way. it will probably be 
the middle of next February 
before the campaign is 
completed. 

If early indications are a reli- 
able guide, and they usually 
are, the UK seems set to pro- 
duce over 1.3m tonnes of 
refined sugar from this year’s 
crops. In 1982 1.4m tonnes was 
produced. The A and B quota, 
for which the European Com- 
munity guarantees prices 
under the terms of its common 
agricultural policy, is set at 
L144m. The excess will be clas- 
sified as C sugar and will be 
sold on to world markets next 
year without price support 
The basis for the yield pre- 
diction is the root samples 
taken by British Sugar, the 


FARMERS VIEWPOINT 



monopoly processor of all the 
UK’s sugar beet Last week’s 
figures show that average root 
weight across the country was 
703 grams, compared with a 
five-year average of 587 grams 
and last year's 532 grams. 
Average sugar content was a 
little down, as could have been 
expected because of the greater 
size of the roots, to 17.4 per 
cent compared with the 17.43 
per cent five year average and 
1&96 gee cent last year, which 
as you may remember was hot 
and dry. 

The all important figure for 
sugar per root however, was 
well up at 122 grams, compared 
with 101 grams last year and 
the 102 grams five-year aver- 
age. This appears to suggest 
that the yield of sugar from 
this year’s crop may be about 
20 per cent higher than last 
year's. 

Furthermore this British 
crop will almost certainly 
mean that for the first time for 
years the UK will be up among 
the highest yielders per hect- 


are of sugar beet grown in the 
whole of the EC. 

Other member states that 
are expecting good yields are 
Holland and France, where the 
weather has been equally 
favourable. But for Germany, 
Denmark, Belgium and Ireland 
below average yields are 
forecast 

The importance of a bumper 
sugar crop In the UK this year 
is not just a matter of pride, 
nor even of immediate profit It 
also provides ammunition for 
the battle to persuade the CAP- 
reforming European Commis- 
sion and the negotiators in the 
General Agreement on Tariffs 
and Trade that Britain can reli- 
ably produce in excess of its 
quota and should be allocated 
at least as mnnh if not more, 
when those quotas are decided 
in coining months. 

Moreover British growers 
and processors are determined 
to fight for a fairer deal than 
they believe they have had in 
the past In any reform of the 
EC sugar regime. 

While readily conceding that 
there is a structural surplus of 
sugar in the communit y, they 
point out that whereas most 
other sugar beet growing 
states produce well in excess of 
their domestic requirements, 
the UK produces less than 50 
per cent of its domestic sugar 
consumption in order to make 
way for imports of raw cane 
sugar produced in former 
c o l o nies. 

They believe that the UK 
should remain exempt from 


any cuts in EC sugar beet quo- 
tas, which may well be neces- 
sary. Britain, the argument 
goes, is already worse off than 
other sugar beet-growing mem- 
ber states and if anything 
should have an increase in her 
quota. 

In furtherance of this claim 
and in order to improve the 
imagp of the UK as a sugar 
beet producer, British Sugar 
has even changed the bams of 
reporting farmers’ yields. 

In times past the tonnage of 
sugar beet produced was sim- 
ply divided by the area on 
which they were grown in 
order to arrive at an official 
average figure. This always left 
the UK at, or near, the bottom 
of the European league table. 
Growers assumed that was 
because of the superior soils to 
be found on the Continent 

T hen British Sugar dis- 
covered that most other 
countries subtracted 
those areas of fields which 
were not cropped, such as the 
hedges and strips between the 
field boundary and the first 
row of roots together with 
those parts of fields taken up 
by ditches. Depending on the 
size of a field these pieces of 
land can add up to 10 per cent 
or more of its total area. Now 
that British Sugar makes simi- 
lar adjustments, UK beet form- 
ers look like much better 
growers. 

It will be clear from all of the 
above that British sugar beet 
farmers, myself included, value 


the crop very highly. Among 
all the cuts and restrictions 
imposed on agriculture 
recently, sugar beet has so for 
escaped relatively unscathed 
and, given a reasonable season, 
it is still possible to grow it at 
a profit This year as I have 
indicated, it will probably do 
better than average. 

Furthermore the devaluation 
of sterling will provide a 
bonus. Since the pound fell out 
of the ERM so-called “green" 
currencies have re-emerged. 
They had almost disappeared 
during the period of relative 
currency stability but now 
they are needed again to make 
up the differences in value of 
guaranteed prices for form 
commodities in different EC 
member countries. 

The effect of this is to 
increase the sterling value of 
UK sugar beet by about 30 
pence for each percentage 
point the pound devalues. If 
sterling settles at say 10 per 
cent below its previous ERM 
floor, UK growers could receive 
an extra £3 a tonne for the 
sugar beet they deliver to their 
local factory. It will amount to 
a welcome addition to the £30 
or so a tonne they thought 
they would get when they 
planted the crop. 

Meanwhile, overshadowing 
the UK sugar beet industry 
hangs the spectre of rhizo- 
mania. which literally means 
root madness and has been 
dubbed the rabies of root 
crops. It was first found in this 
country in 1987. But it has 


been creeping north across 
Europe from Italy, where it 
was first discovered, since the 
late 1940s. 

It is a serious soll-bome dis- 
ease that stays active in soil 
for many years and In severe 
.cases reduces' both yield and 
sugar content to uneconomic 
levels. When it arrived in 
Britain, plant health authori- 
ties imposed strict measures to 
try to stop it from spreading; 
measures which were punitive 
and very expensive to the 
former victims. 

At first it seemed the restric- 
tions were working. Only a few 
farther cases were discovered 
over the next four years. But 
this year there has been an 
explosion of 13 cases so far and 
it is reported that several more 
possible cases are under 
investigation. 

My view is that, unwelcome 
as it may be, the time has 
come for the UK to declare rhi- 
zomania an endemic disease 
and to learn to live with it 
Rhizomania-tolerant varieties 
of sugar beet have already 
been developed on the conti- 
nent that yield virtually the 
same in the presence of the 
virus as conventional varieties 
do in clean soiL 

It is no longer acceptable to 
penalise a few farmers for 
something over which they 
have no control and for which 
they are not to blame. 
Informed sources suggest that 
the Ministry of Agriculture 
may be coming to the same 
conclusion. 


WORLD COMMODITIES PRICES 
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MARKET REPORT 

SILVER fell sharply on the 
London bullion market, weighing 
on the GOLD markeL Silver 
tracked losses on Comex where 
US funds, disappointed that the 
metal had failed to pull back 
above the key 390 cents chart 
level, liquidated long positions. 
December Comex gold futures 
were holding above, the key 
.chart level of $349.30 a troy 
ounce by midday in quiet trading 
because of Jewish New Year. 
However, one analyst said 
participants were liquidating 
their recent long positions in 
gold because the metal had 
failed to rise further on the back 
of Europe's currency crisis. 
Another said: “With the dollar ' 

London Markets 


down against the yen, you’d 
think gold would be higher. But 
it isn't, and some are getting 
fed up with it” London’s robusta 
COFFEE ended around the day's 
lows. Dealers said ICO talks had 
slowed the market; news that 
delegates had agreed on basic 
principles for a control system 
met with scepticism. “The 
market Is in need of hard facts 
and we're getting no hard facts 
from this,” one said. London 
COCOA recovered from earlier 
lows as manufacturer buying 
emerged. The December 
contract fell to £624, possibly 
on long liquidation, before 
closing at £648 a tonne. 

Compiled from Reuters 


COCOA - L am 

daw FOX 

£/nnne 


Close 

Previous Hlghfljow 

Sep 

637 

625 

833 590 

Dec 

646 

640 

651 624 

Mar 

076 

866 

000 652 

May 

684 

666 

688 073 

Jut 

712 

7D3 

716 690 

Sap 

729 

717 

730 706 

Dec 

755 

743 

758 733 

Mar 

782 

789 

785 759 

May 

800 

787 

803 786 

Jul 

920 

803 

818 800 


rox 


SPOT MAflKBTi . 

Crude 08 (per barrel FOBMNov) . 

+ or - 

Dubai 

Brent Blend (dated) 
Brent Blend [Novi 

W.T.f (t pm eat) 

suLsoafifiz 
32020520 -525 
32035-045. -52S 
S2t.70-1.7Sc -055 . 

08 products 

(NWE prompt delivery per mine OF 

+ or- 


BUOAfl 

- London FOX 

(3 per tonne) 

Raw 

Close 

Previous 

Hgh/Low 

ON 

19100 

194.40 

195.40 19420 

Deo 

104.00 


10250 

Mar 

194.00 

193.00 

19250 

May 

18650 


106.00 

WMe 

does 

Prevtous 

Hlgh/Low 

Dec 

264.00 

254.30 

254.00 253.00 

Mar 

285.00 

23550 

25550 25450 

Aug 

26150 

281.30 

261.00 

Oct 

248.70 

34920 

249.00 



Close 

Previous 

Hlgh/Low 

Sep 

781 

785 

785 761 

Nov 

797 

804 

810 794 

Jan 

807 

812 

613 605 

Mar 

817 

821 

821 812 

May 

612 

816 

613 

Jut 

BIS 

622 

818 


Tumover.1830 (32011 lots ot S tonnes 
ICO indicator prices (US cents per pound) tor 
Sep 25; Comp, daily 4&S7 (4029) IS day aver- 
age 47JXJ (4092) 


Premium Gasoline 
Gas Oil 
Heavy Fuel OH 


S21B-220 

Site-194 

38446 


+S 

+05 


Turnover Row 196 (25B)lota of 60 tonnes. 

White 882 (278) Parts- White (FFr par bonne): 
Dec 12S6.03 Mar 1282.99 


POTATOES - London FOX 


E/torme 


Turnover 131 (178) lots ol 20 tonnes. 



Close 

Previous 

Htgfi/Low 

Apr 

605 

615 

80.6 585 


Snmr tW SOYAMEAL - London FOX 


Patrolsum Argus Estimates 


Close 

Prevtous 

Hlgh/Low 


Ctaae 

Previous Hlgh/Low 

Other 

+ or- Nov 

40.40 

2a 33 

20.44 2034 

Oct 

13050 

13050 


Gold (per troy ez)+ 
ffltver (per troy «)♦ 
Platinum (per troy oz) 
Palladium (per troy oz) 


S346.15 

37450c 

3366.10 

592.76 


-1 a. 
-8S 

-3.15 
+ 0.26 


Jan 

Feb 


Copper (US Producer) lltte 

Lead (US Producer) 38.4c -1.7 

Tin (Kuala Lumpur marten) 15fi5r JL24 
Tin (New Tort] IWLSc -2 

23TC (US Prime Western) 62.0c 


20.37 
2023 
20.08 
Jun 1B.B2 

JUt 19L7I 

IPE Index 20.38 


2022 
20.19 
20.06 
1BJJ7 
18.7S 
20 SO 


20.37 2033 

2023 2021 
2014 2006 
1953 19.77 
19.74 


Turnover 0 (24) kits Ol 20 tonnes. 


FftnOHT - London FOX 


SIQflndex point 


Turnover 12375 (17651) 


STtorme 


Cattle (live weight) 

' Sheep (Bug watght)t+ 
Pigs Ohm weJghtlt 


107.20p -127' 

7D3Sp +0.2T 

77.65p -MT 


Close Previous ngh/Lom 


London del ly -sugar (raw) *226.2w -IS 

London daily sugar (white) SWCLSw -0.5 

Tats and Lyle export price B3B.6 -2J 

Barley (English feed) Uno 

Maize (US No. 3 ysHcw) Cl 4 1,0 

Wheat (US Peril Northern) Ung 

Rubber (OC0V 5BJ60 -06 

Robber (NovJW 6675p . -0.fi 

Rubber (KL RSS No 1 Jut) 220.8m +1 


. Oct 19000 180.75 

Nov 103 fiO 193.75 

Dec 196.75 186-25 

Jan 19625 .196.75 

Feb 193.00 193.25 

Mar 187.00 10825 

Apr 101.75 181.60 

May 179.00 179.75 

Jun 17650 17600 


19050 18950 
10400 19350 
19650 19625 
18650 19550 
19350 192.75 
16725 187.00 
182.25 18150 
17925 178.75 
179.00 178.50 


Turnover 7255 (8501) lots at 100 tonnes 


Coconut eH tPHUppmeeW 
Palm OU (MaioyaiBR)f 
Copra (PtttBppfnesH 
Soyabean* (US) 
Coasn.'A'.bAx 
Wooitopa f64e Super) 


5505. Oy 

S38S.0y -2fi 

3317.5 *7fi 

CMSOw -2 

5850c -045 

406p -2 


£ a tonne unless oewnvtss staled. p-gence/fcg- 
c-canta/tb. f-rlnogit/kg.j-Oct/Osc w-Sep/Oct 
y-Nov/Dwc u-Od z-Mov. fMael Commission 
swage 'tatstodi prices'. * change •»« ■ ■f* 
ago ^London physiceL SOF Rotterdam. A Bul- 
lion market close- m -Malay si an cants/ 
kg. ♦Sheep prtcas are now live weight prices. 


TU 

A good demand prevailed reports tho Tea 
Broker's Association Landed Asaams were 
well supported with selected brtghter unes 
oBen several pence clearer, others firm 
except plainer dusts which remained rather 
weak. Cotoury Bangladesh ions said above 
valuation tail lessor sans wore difficult ol 
sale. Best East Africans were irregular with 
quality while meduims worn often 3d To Sp 
dearer with cotoury dusts a strong teabwo. 
Plamer types again advanced. The highest 
price realised Ale week mss i66p tor an 
Assam pf. Prtco mdteatton* for the weak: 
Quality iSBp non. goad medium 135p. 
medhim I28p. tow medium 85p 



dm 

Previous 

HtgnSLow 

Oct 

1100 

1110 

1100 

Nov 

1120 

112B 

1124 1120 

Jan 

1155 

1100 

1155 

Oci 

1280 

1270 

1290 1268 

Jan 

1301 


1301 

BA 

1043 

1045 


Turnover 26 (458) 

QHABtfl 

1 - London FOX 

E/tonne 

Wheel 

Close 

Previous 

High/Low 

Nov 

12a 15 

119.75 

12050 12a 15 

Jen 

123.35 

12350 

123 75 123.30 

Mar 

126.50 

126.00 

126.es 12650 

May 

129 40 

12850 

12955 12920 

Barley 

Close 

Prevtous 

Htgn/Low 

.tan 

12155 

12095 

121.50 12125 

Turnover Wheal 489 (395). Barley 35 (162L 

Turnover lots of 100 Tonnes 


PIGS - 

London 

FOX (Cash Setttement) p/kg 


Close 

Previous 

High/Law 

Mar 

T01.0 

1005 

1COO 


Tumovor-20 18) Tots of 3250 kg 


LONDON METAL EXCHANGE 


Turnover 6356 (4270) tots of 10 tonnes 
ICCO Indicator prices (SORs per tonne). Daily 
price tor Sep 25 72B26 (743.68) 10 day average 
tor Sep 28 75722 (781.62) 


S/tarme 


Close 

Previous 

High/Low 

AM Official 

Kerb close Opon Interest 

Ataadnkan. 99.7% parity (S per tonne) 



Total dally turnover 33,563 tots 

Cash 1261-82 

3 months 1285-855 

1273-4 

1296-7 

1290/1285 

1202-63 

128687 

1284-85 161.252 lot* 

Copper, Grads A (E per tonne) 



Total dally turnover 24.638 tots 

Cash 1367-68 

3 months 139WOO 

1393-4 

1425-5.5 

1364/1383 

1411/1395 

1363-63.5 

1395-95.6 

1396-97 154,029 lots 

Lead JC par tonne) 




Tots] dolly turnover 6.536 tots 

Cash 331-32 

3 months 345-46 

348-50 

361-2 

359/345 

333-3.5 

347.5-7.75 

348-47 28331 lot* 

Nickel (8 per tonne) 




Total daily turnover 7337 tot* 

Cash 6700-10 

3 months 6780-85 

6865-75 

6940-50 

6790/6785 

991076760 

6775-80 

6860-70 

6785-85 27330 lots 

Tin (S per tonne) 




Total dally turnover 3.447 lots 

Cam 637040 

3 months 6440-50 

6450-60 

6515-20 

6480/6425 

6360-65 

6425-30 

6470-75 11353 tola 

Zinc, Spectof High Grade (J per tonne) 



Total daily turnover 27339 tots 

Cash 1302-04 

3 months 1301-02 

1334-6 

1326-30 

1303 

1326/1288 

1302-03 

1304-05 

128689 63357 tots 

LMECtoatogeVrator 

SPOT; 1.7300 

3 months- 1 .7062 

6 months; 1 5888 9 months; 1.6706 


(Prices supplied by Amalgamated Motal Trading) CRUDE ML (Light) 42500 US palls S/harrel _ Chicago 


LONDON BULLION BANKET 

(Prices suppBed by N M Rothschild) 


New York 


Gold (troy oz) 


GOLD 100 troy os.; Sftroy oz. 


S price 


C equivalent 


Close 34850-34820 

Opening 3495045050 

Morning (U 34950 202.435 

Afternoon tor 34850 201272 

Day’s high 3495054950 

Dsy'8 low 34720-348.00 

Loco Idn Mean Cold Lending Rates (Vs U8S) 


Close Prevtous Hlgh/Low 


1 man tti 

237 

6 months 

228 

2 months 

2.27 

12 morohs 

2-36 

3 months 

226 




Stiver ha 

p/trey oz 


US as equlv 

Spot 

220.30 


36030 


3 months 

225.10 


38170 


6 months 

229.60 


38635 


12 month* 

236.70 


393.65 


GOLD COINS 


S price 


C equivafont 

Krugerrand 

34820-350.00 

203-00-205.00 

Maple teat 

35050-38080 



New Sovereign 84.0040 00 

49.00-51.00 

traded onflows 

Aluminium 199.7%) Calls 


Puts 

Strata price 5 tonne Ocr 

Jan 

Oa 

Jan 

1250 

20 

55 

3 

14 

1300 

3 

27 

32 

35 

1330 

3 

10 

82 

68 

Copper (Crane aj Calls 


Put* 

2350 

25 

69 

XT 

44 

2400 

5 

45 

41 

69 

2450 

3 

27 

86 

101 

Coffee 

Nov 

Jar 

Nov 

Jan 

750 

54 

73 

7 

17 

800 

22 

43 

25 

37 

850 

7 

24 

60 

38 


Dec 

Mar 

Dec 

Mar 

625 

40 

73 

17 

22 

650 

26 

58 

28 

32 

675 

17 

45 

44 

44 

Brant Crude 

Nov 

Dec 

Nov 

□ec 

mo 



!1 

24 

20S0 

20 


28 


2100 

7 

24 

69 




347.6 

3493 

0 

0 


347fi 

3493 

348.4 

347.7 

NOV 

348.5 

360.2 

0 

Q 

Dec 

343-4 

351.1 

351.0 

349.2 

Fdb 

360. B 

3523 

3522 

3509 


352.2 

3518 

353.7 

3625 


353.7 

336.4 

3563 

3542 

Aug 

3553 

357.0 

0 

0 

oct 

3573 

3567 

0 

0 

PLATINUM GO troy os S/troy oz. 


Close 

Provide 

Hlgh/Low 

Oct 

3703 

3712 

372.0 

369.5 

Jan 

366.1 

3682 

3660 

3650 

Apr 

364 6 

3667 

0 

0 

Jul 

3648 

3667 

0 

0 

Oct 

367.6 

0 

3860 

3990 

SAVER 5,000 troy os cente/troy oz. 


Close 

Prevtous 

Wgh/Low 


Sep 

373.0 

3799 

3732 

3729 

Oci 

3703 

3802 

0 

0 

Nov 

373.7 

380.6 

0 

0 

Doc 

375 3 

3822 

382-5 

373.0 

Jan 

3763 

383.5 

0 

0 

Mar 

3763 

3869 

335.0 

377.5 

May 

381.1 

3862 

3820 

3805 

Jul 

383.4 

3905 

3895 

383.0 

Sop 

385.9 

393.0 

3920 

3B20 

Doc 

389.9 

3979 

3960 

3865 

HUH GRADE COPPER 25.000 lbs: cants/lbs 


Close 

Previous 

Hlgh/Low 


Sep 

10390 

10590 

105 40 

103.70 

oa 

104.00 

10600 

104 90 

104.00 

Nov 

104 45 

10640 

10600 

10590 

Dec 

104B0 

10670 

106.30 

104.75 

Jan 

105.10 

10665 

10620 

105 90 

Feb 

105 35 

107.00 

10620 

10820 

Mar 

10535 

107.15 

10630 

105.50 

Apr 

105.46 

107.05 

0 

0 

May 

10535 

10690 

10660 

105 10 

Jun 

105 25 

10676 

0 

0 

SUGAR WORLD 11' 112000 lbs; cents/lbs 


Close 

Prevtous 

High/Low 


Oct 

636 

8.75 

B 75 

857 

Mar 

6.72 

672 

678 

8,68 

May 

6.77 

678 

991 

6.73 

Jul 

660 

679 

682 

890 

Oct 

0.77 

673 

0 

0 



Close 

Previous 

Hlgh/Low 

NOV 

21.76 

21.68 

21.79 

2197 

Dec 

21.66 

21.62 

21.73 

21.81 

Jen 

21 .SB 

21.53 

21.64 

2195 

Feb 

21.46 

21.41 

21-52 

21.44 

Mar 

2194 

21-29 

21-35 

21.32 

Apr 

2191 

21.17 

21.24 

21.22 

May 

21.09 

21.06 

21.13 

21.12 

Jl*l 

2190 

20 97 

2194 

2102 

Jul 

2092 

20.68 

2098 

2090 

Aug 

2084 

2090 

2097 

2097 

HEATING OL 42.000 US galls. cants/US galls 


Close 

Previous 

Hlgh/Low 

Oa 

6320 

8279 

5395 

6286 

Nov 

6394 


6495 

83.40 

Dec 

54.48 

64 10 

84.75 

64 10 

Jan 

6490 

64.44 

65.10 

6490 

Feb 

6490 

63.61 

64.15 

63.80 

Mar 

6160 

6191 

BTfiS 

61.40 

Apr 

S95S 

5821 

50 40 

M.40 

May 

5605 

57.76 

0 

0 

Jun 

5795 

5091 

0 

0 

Jul 

5690 

56.66 

0 

0 

COCOA 10 tonnes:S/tonnBs 


Close 

Previous 

High/Low 


Dec 

883 

945 

B85 

850 

Mar 

1035 

Bfi9 

1038 

1003 

May 

1082 

1035 

1062 

1037 

Jul 

1095 

1055 

1095 

1085 

Sep 

1128 

1086 

□ 

0 

Dec 

1157 

1117 

0 

0 

Mar 

1196 

1156 

0 

0 

M«Y 

1221 

1181 

0 

0 

Jul 

1258 

1218 

0 

0 

COFFEE “©* 37 ,5001 bn: cenw/IbB 


Close 

Previous 

High/Low 


Dec 

5525 

5660 

5695 

5590 

Mar 

5695 

5795 

57.40 

56.25 

May 

59 JO 

81.20 

80.70 

5BJ5D 

Jul 

6095 

5205 

0190 

6195 

Sep 

61-55 

63 00 

63.00 

6190 

Doc 

64-25 

65-25 

6595 

8595 

COTTON 50.000; cents/! bs 


dose 

Prevtous 

Hlgh/Low 


Oct 

54.65 

56.61 

5655 

5491 

Dec 

5212 

54.12 

5397 

5212 

Mar 

5297 

5497 

5495 

5297 

May 

S3. BO 

6590 

5590 

5390 

Jul 

5492 

5692 

56. JO 

54 32 

Oct 

55.16 

67.00 

58.75 

55.15 

Dec 

5640 

5731 

57.20 

55.35 

Mar 

6615 

5732 

5790 

57.50 

ORANGE JUICE 15.000 lbs; cents/] bs 


Close 

Pravioua 

Hlgh/Low 


Nov 

10650 

11390 

113.50 

108.00 

Jan 

110 00 

11255 

113.80 

110.00 

Mar 

11610 

114.35 

114 60 

10035 

May 

ff2S5 

rtSfio 

1 1600 

114.00 

Jul 

11216 

11590 

11295 

11295 

Bep 

11215 

116.00 

0 

0 

Sipv 

11216 

naoo 

0 

0 

Jan 

11215 

115.00 

D 

0 

! INDICES | 

| REUTERS (Base; September tb 1931 

- 1001 1 


Sep98 

Sep 25 

moth ago r ago j 


15659 

1575.0 

- 

1831. 0 j 

DOW JONES (Base: Dec. 31 1974 = 700) | 


Sep. 25 

Sep 24 

ninth ago yr ago | 

Spot 

116 68 

117.34 

116 13 

11198 

futures 115 48 

11599 

116.40 

123.46 


SOYABEANS 5500 bu min; cents/SUb bushel 



Close 

Previous 

Hlgh/Low 


Nov 

538/4 

543/2 

540/0 

537/0 

Jan 

545/6 

550/2 

547/4 

544/0 

Mar 

552/6 

557/0 

554/0 

550/4 

May 

560/2 

564/2 

561/4 

580/0 

Jul 

567/0 

571/2 

508/2 

568/0 

Aug 

567/B 

572/4 

0 

0 

Sep 

566/4 

570/0 

0 

0 

Nov 

573/0 

575/0 

574/0 

572/4 


SOYABEAN OIL 60500 lbs; centa/lb 



dose 

Prevtous 

Hlgh/Low 


Oct 

1273 

1891 

1286 

1272 

Dec 

1899 

19.18 

19.13 

16.95 

Jan 

19.15 

1995 

1929 

19.15 

Mar 

1999 

1259 

1992 

1236 

May 

18.65 

1893 

19.77 

i9.es 

Jul 

1998 

2092 

1297 

TBfiS 

Aug 

2200 

20.15 

20.08 

20 00 

Sep 

song 

20.24 

0 

0 


SOYABEAN HEAL 100 tons; S/ton 



Ciase 

Provtoua 

Htgn/Low 


Oa 

183.4 

184.6 

1827 

1831 

Doc 

184.2 

185 5 

1047 

1840 

Jan 

1B4fi 

185-7 

164 8 

1640 

Mar 

184.7 

185.7 

165.0 

184 5 

May 

184.8 

185 B 

1852 

164.4 

Jul 

1B6.0 

1B7.0 

1022 

106-0 

Aug 

1829 

1820 

1870 

1829 

Sep 

1620 

IBSfi 

108.0 

1820 


MAIZE 5.000 bu mtn; oontssSfilb bushel 



Close 

Previous 

Migh/Low 


Dec 

213/4 

216/2 

2W/8 

213/2 

Mar 

222/4 

224/6 

223/8 

22212 

May 

226/4 

231/0 

230/0 

228/4 

Jul 

233/2 

235/4 

234/4 

233/0 

Sep 

234/0 

235/4 

234/S 

234/0 

Dec 

237/2 

238/6 

237/B 

237/0 

Mar 

244/0 

245/4 

0 

0 


WHEAT 5500 bu nun: centa/GOlb-bushel 



Close 

Previous 

Hlgh/Low 


Dec 

347/2 

344/4 

347/4 

344 12 

Mar 

348/2 

346/4 

34B/4 

345/2 

May 

339/5 

338 12 

340/0 

337/0 

JUl 

3t7/6 

316 it 

318/4 

315/4 

Sep 

323/4 

320/4 

323/4 

320/0 

Dec 

334 to 

332/0 

334/0 

332/0 


LIVE CATTLE 40.000 ltM. eenta/lbs 



Close 

Previous 

High/Low 


oa 

75-376 

75.725 

75.725 

75-275 

Dec 

73.475 

73.600 

73.050 

72375 

Feb 

71.750 

71.800 

72050 

71.700 

Apr 

72.650 

72900 

72.BS0 

72000 

Jun 

89.075 

68.900 

69-800 

69850 

Aug 

63350 

68.575 

66.600 

6B.350 

Oa 

60300 

68-575 

0 

66.300 


LIVE HOGS 40500 tty. cents/lbs 



Close 

Prevtous 

Hlgh/Low 


oa 

41.950 

41.150 

42000 


Dec 

42400 

41.700 

42450 


Feb 

41225 

40.700 

41450 


Apr 

39.750 

30950 

39250 

38. BOO 

Jlffl 

44-600 

44200 

45.000 

44 350 

Jut 

44.300 

44.125 

44.700 

44.250 

Aug 

43.400 

43.100 

43 400 


Oa 

40.400 

40.400 

4a500 

40.400 

PORK BPH.B6 40,000 lbs; cems/lb 


Close 

Previous 

Hlgh/Low 



Feb 

36.750 

39225 

39.250 

38.550 

Mar 

38.600 

39.050 

38X350 

38.400 

May 

4a 025 

40 400 

40.350 

39.525 

Jul 

40.075 

40.900 

40.600 

40.050 

Aug 

38300 

39500 

38.400 

38.175 



- -r* 
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LONDON STOCK EXCHANGE 


Heavy profit-taking hits share prices 


FINANCIAL TIMES STOCK INDICES 


By Terry Byland, 

UK Stock Market Editor 


THE NEW found confidence of 
the UK stock market was 
tested yesterday as uncertain- 
ties surrounding Britain's 
future relationship with the 
ERM combined with caution 
over the outlook for Wall 
Street. A heavy brokerage 
downgrade of ICI, still a core 
stock of the London market 
and of most institutional . 
funds, struck a blow at an 
international blue chip sector 
already unsettled by a weaker 
US dollar. 

Strategists noted uneasily 
that defensive sectors, such as 
the utilities, had returned to 
fashion and that some sizeable 
lines of stock had come on 
offer, although failure to 


attract buyers kept these 
potential deals from featuring 
on the Seaq trading screens. 

The FT-SE Index, in retreat 
throughout the session, dosed 
virtually at the day's low, with 
the fall of 41 points giving a 
final reading of 2.560. London 
was discouraged by a lacklus- 
tre opening to the new session 
on Wall Street, itself seen as 
overshadowed by President 
Bush's election campaign. 

The deeper damage came on 
the domestic front, however, 
and reflected developments 
last weekend which indicated 
that both the UK Conservative 
government and the Labour 
opposition are in disarray over 
policies towards Maastricht 
and the ERM. Also, sugges- 
tions that Britain might be 
sidelined to a mini-ERM sys- 


Account DeaBng Data* 

TM Don Bps* 1 
Sop 31 

oa 5 

oa is 

Opdna Daelarattana: 

oai Oa is 

Oct 29 

Leal Onttlngto 
oa 2 

Oci tfi 

oa aa 

Acromu Oar 

Oct 12 

Oct 26 

Nm b 

Tto» tftm dnnflbjf may teta pteen Iroai 

6.36 am Mn Nttlnaaa day* aarflar. 


tem unsettled City confidence 
in further cuts in UK base 
rates; such confidence was not 
helped by yesterday’s rise in 
Irish interest rates. 

These uncertainties were suf- 
ficient reason for some inves- 
tors to take profits without 
waiting for the end of the 
equity trading account on Fri- 
day. The account will also ring 
down the curtain on the third 
quarter of the year for fund 


managers' portfolios. 

The one point cut in base 
rates which followed Britain’s 
temporary withdrawal from 
the ERM generated substantial 
profits among the retail and 
consumer-orientated stocks. 
Many fund managers have evi- 
dently decided to take such 
profits now and put the money 
into cash for the final two days 
of the third quarter. 

Trading volume eased off 
somewhat yesterday, and the 
day’s Seaq-recorded total of 
487.6m shares compared with 
693.3m on Friday, when retail 
of customer business remained 
high at a worth of £1.3bn. The 
value of retail-based equity 
business has now exceeded the 
£lbn daily benchmark level for 
the past eight trading sessions 
for a total of £14.4bn. 


The strongly bearish review 
of ICI hurt the market and 
inspired a general review of 
the bullish economic view 
expressed in the City since 
sterling was effectively deval- 
ued. The consumer sectors 
were challenged by a strong 
warning tram the chairman of 
Kingfisher, the leading store 
group, that the fall in sterling 
could mean higher retail 
prices. 

However, share traders 
stressed that most of the dam- 
age to prices yesterday 
reflected an unwillingness by 

investors to buy any more 
stock at the moment. On the 
wider questions of strategy, 
fund managers appeared 
inclined to wait for clarifica- 
tion of the UK government's 
new economic policies. 



Sen 

26 


Sepl 

24 

Sett 

23 

Satt 

22 

Year 

Ago 

1992 

H*gt> L»* 

Since campmton 
+tBh l** 

Gawrnmcirt Secs 

09.65 

68.70 

89.78 

83.77 

89.31 

87.44 

90.11 

t1«9t 

85.11 

(1/4J 

(9/1/3S) 

(3/1/78J 

Raed Inter**! 

10436 

104 JSO 

10450 

104.43 

104.08 

96.93 

106.48 

(14«) 

97 15. 
(2/« 

iv?m 

(3/1/75) 

Ordhiaiy Share* 

16731 

1914.0 

1836.7 

1901.8 

1910.1 

2021.6 

2149-7 

(22JS) 

ftfrao 
(1/9 J' 

(22/5/92) 

(28/6/40) 

GeM Minas 

77.1 

78.8 

78.3 

_ M2 

802 

155.6 

160.6 

(10/11 

65.0 

(10/9) 

113/2/83) (28/10/71J- 

FT-SE 100 Share 

2660.0 

2001.0 

26212 

2500.6 

25860 

2621.7 

2737.8 

(il/S 

2261^1 

(25/8) 

2/37 0 
(1V5/92) 

tSXIM) - 

FT-SE Euratreek 200 

1062.28 

1114.64 

1121.06 

1117.50 

1118.32 

1171.82 

1248.79 

(11/5) 

1029.56 

(26/8) 

1248J9 ' 
(1 IQ/92) 

(WV91) 

•Ord. Ohr. Yield 
•Earning Yid %(full) 
•P/E Ratto(Net)(Aj 

4.73 

B.89 

1137 

4A2 

S.73 

1833 

4J6 
a. 65 
19JB 

4.83 

6.75 

18.77 

4.61 

6.72 

18.85 

4.64 

7*44 

16.76 

a*» HO GM sn worn. '■ 

mm. (M a»« ioooFT-5f toonnaw- 

SEAO Bargns 5.00pm 
Equity Tumoveritmjt 

21.996 

29^29 

13193 

32,781 

27.447 

14172 

30,976 

28,898 

1388.2 

32J79 

29.982 

1965.4 

34.061 

26.840 

714.6 

27^M 

GILT EDGlsd ACTIVITY. _ 

Indices* W » 80P1.8* 


Shares Trades (ml)t 


588.7 823.6 


* 873 6 330 “ Gilt Edged 

Onflnam Share Index, Hourl y changes Pay' s High 18 0 8. 1 Day's Low 1873.1 ggrgajpg 


142.4 185.9 


Open 

1895.0 


9 am 
1888.0 


10 am 
1888-2 


11 am 

1888.9 


12 pm 

1891.4 


1 pm 
188S.8 


2 

1880.1 


3pm 

1882.5 


4 pm 
18/4 5 


5 - Day average • 206,2 ail.* 


FT-SE 100, Hourly changes 


Day's High 25825 Day's Low 25509 


Open 

2S73.5 


9am 

2580.3 


10 am 
2SB9.3 


11 am 
2577.1 


12 pm 

2580.4 


1 pm 
2573.1 


2pm 

2567.1 


3 pm 
2589.4 


4pm 

2580.7 


FT-3g Eurotraefc 200. Hourly changes Day's High 1082.83 Day's L o w 1080.83 


Open 

109223 


11.30 am 
1080.31 


12 pm 
1088.38 


1 pm 
1088.95 


2pm 

1085.72 


3 pm 
1083.46 


4 pm 
1082.48 


*SE Activity 1974. 

♦Excluding Intra-market 
business and Overseas tumwNN. . 

London report and IMI Shore JJ** 

■ Tel. 0801 128001. Coin charged * 30fV ; 
minute cheap rate. 48pAiAWIe *» «n 
other times. 


Analysts 
strike 
at ICI 


A SAVAGE downgrade and sell 
recommendation on ICI shares 
by Hoare Govett. joint broker 
to the blue chip chemical 
group, sent the stock tumbling 
and had other brokers reach- 
ing for their red pens. The 
company appeared to have 
hinted at a poor third quarter's 
trading. 

BZW. ICI’s other broker, and 
Goldman Sachs revised fore- 
casts down to £660m, and 
James Capel to £650m. Other 
bouses are expected to follow 
suit today. The downgrades 
raised questions over whether 
ICI would maintain its divi- 
dend. which on Hoare's figures 
would barely be covered. 

Hoare cut its 1992 profit fore- 
cast by 21 per cent to £620m - 
with 1993’s forecast reduced 
from Slbn to £S75m. It also 
moved from a hold to an over- 
valued stance, and analyst Mr 
Martin Evans believes that the 
shares are some 10 per cent 
overvalued. Yesterday’s fail 
left the shares down 63 at 
1145p. 

ICI was believed to have told 
analysts that third quarter 
trading had been “bleak", with 
European bulk chemicals busi- 
ness particularly badly hit and 
US trading not helped by weak- 
ness in the dollar. 


Drug stocks ease 

Pharmaceutical stocks 
remained under pressure as US 
buyers continued to respond to 
“take profits” advice amid wor- 
ries about a Democratic Party 
win in the US presidential elec- 
tions. Not even positive trad- 
ing news for two stocks could 
reverse the downward trend. 
Glaxo, still suffering from its 
comparison with US drugs 
group Merck, revealed good 
news for one of its leading 
products in France, but closed 
24 ofl at 7-16p. Wellcome, which 
received US approval for one of 
its second line products, 
retreated 41 to 909p. The com- 
pany was also endorsed by 
Merrill Lynch yesterday as 
“the best UK drug stock”, 
despite a small downgrading 
by the US-owned broker. 

Taking a different tack yes- 
terday. Mr Andy Porter, drugs 
specialist at Nikko, advised cli- 
ents to take advantage of a 
“classic UK buying opportu- 
nity” in the drugs sector. Mr 
Porter argued that the current 
US selling is prompted by cur- 
rency worries and that the US 
political concerns are already 
m the price. He said that when 
rhe currency situation stabi- 
lised, UK drug stocks would 
need to bo upgraded by around 
in per cent. 

Cable & Wireless (C & WJ 
remained in the firing line as 
worries about increased compe- 
tition in international traffic 


NEW HIGHS AND 
LOWS FOR 1992 
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were followed by a report that 
talks aimed at forging a link 
between C & W and US West, 
the US telecoms group, had 
been ter mina ted. 

C&W shares have been very 
active this year as the market 
has reacted to reports of immi- 
nent links with either AT & T 
or US West 

Analysts said the market had 
overreacted. “The merest hint 
of a shift in strategy by C & W 
will get the shares on the 
move; what the market needs 
to remember is that C & W is a 
strong, well-managed global 
company with a rapidly 
expanding earnings profile.'' C 
& W shares opened sharply 
lower at 555p but quickly ral- 
lied to dose only 9 off at 573p 
after turnover of 3 An. 

Utilities responded to a 
series of recent brokers circu- 
lars suggesting that the water 
and electricity sectors had 
been oversold since the with- 
drawal from the ERM, a move 
that triggered an upsurge in 
interest-rate sensitive and 
cyclical stocks. 

London Electricity rose 7 to 
390p, while Wessex outper- 
formed the water sector, clos- 
ing 20 higher at SlOp. 

Very large turnover in Guin- 
ness followed French group 
LVMH (Moet Hennessy Louis 
Vuitton) increasing its stake in 
the drinks company to 24 per 
as part of a complex cross- 
share agreement between the 
two. 

Yesterday's share purchase 
was caused by the take-up by 


Guinness in June of a batch of 
conversion shares which 
reduced LVMH’s holding 
slightly below the agreed Lev- 
el. SG Warburg bought 11m 
Guinness shares at 555p for the 
French group in a move which 
had been anticipated for some 
weeks and had helped to main- 
tain Guinness's share price. 

It is thought the French 
group was waiting for some 
stability in the currency mar- 
kets before making its pur- 
chase. Guinness shares closed 
at 540p, off 12. Turnover 
reached 26m. 

Ranks shares stumbled after 
recently outperforming the 
market, upset both by Press 
comment suggesting the sector 
had been overbought and also 
by hints of profit downgrades. 

TSB, still burdened by mar- 
ket worries over the perfor- 
mance of Its Hill Samue l mer- 
chant bank, drifted back 4 to 
132p although turnover was an 
unremarkable 2.2m. Barclays 
drifted off 12 to 362p and 
Lloyds 14 to 4S2p. HSBC foil 56 
to 406p on 6 An. 

Currency factors helped to 
lift Unilever, as dealers 
reported fund managers 
switching out of the Dutch NV 
and into the UK pic on a belief 
that that funds would benefit 
from foster earnings growth in 
sterling. The food group was 
also benefiting from talk in 
some quarters that it was rela- 
tively cheap. The shares rose 
13 to 1062p. 

Among brewery stocks. 
Grand Met slipped 26 to 423p 
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after a large line of stock over- 
hung the market and BZW 
downgraded the group; just 
before the cloGe a block of 2m 
shares changed hands at 423p. 

In a weak stores sector. 
Boots suffered along with the 
other drugs stocks, the shares 
retreating 14 to 483p. King- 
fisher lost 20 to 5I5p as fears of 
a price war in the DIY business 
reappeared and the chairman 
was reported to have warned 
that prices may have to rise in 
the whole group as a result of 
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TRADING VOLUME IN MAJOR STOCKS 


sterling devaluation. Ladbroke 
also foil on DIY worries, the 
shares down 13 la at lBOVip. 
Pentos declined 6 to 77 after 
SG Warburg was said to have 
crossed a block of 62m shares 
at 75p. Turnover reached 
12.7m. 

Kenwood Appliances, the 
electrical goods manufacturer, 
slumped 42 to 245p. Albert E 
Sharp, the stockbroker, visited 
the group and was said to have 
joined other broking houses in 
shifting its current year profits 
forecast to below £l0m. 

Holders of British Aerospace 
continued to sell the stock at 
every opportunity In the wake 
of last week's disappointing 
figures. The shares fell a fur- 
ther 9 to I16p in heavy trade of 
5.9m. The company has invited 
analysts to a presentation this 
morning for what one observer 
called “an attempt to steady 
nerves”. Suggestions that BAe 
could receive a bid offer from 
cash rich GEC, 3 up at 248p, 
continued to circulate. 

Shares in motor components 
group T and N were heavily 
traded and volume rose to llm, 
mainly due to one trade of 
53m. Part of that block contin- 
ued to overhang the market 
and the shares gave up 5 to 
147p. 
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EQUITY FUTURES AND OPTIONS TRADING 


MARKET REPORTERS: 

Joel Kibazo, 

Steve Thompson, 
Christopher Price. 


■ Other market statistics. 
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DEALERS in the derivatives 
reported a dull session as toe 
weekend worries over the out- 
look for the UK economy con- 
tinned yesterday, writes Joel 
Kibazo. 

Bear closing early in the ses- 
sion saw the December con- 
tract on the FT-SE advance 
from its starting position of 
2.638 to 2,643 within toe first 
hoar of business. 

The worries over the econ- 
omy along with the profits 


downgrade in ICI by its joint 
broker sent a rhlll around toe 
market and December fell 
back to 2,619 at around 10am. 

For the next few boors, 
December traded in a range of 
2,620 to 2.635 before the weak- 
ness in other European mar- 
kets and another bout of sell- 
ing over toe lunch time period 
caused it to foil to L61S, the 
low point of the day. 

December remained volatile 
daring the afternoon and 


closed at 2.621, down 29 on 
Friday's dose and around 20 
points above its fidr value pre- 
mium to cash of about 40. 
Turnover was poor reaching 
only 7,364 lots. 

In toe traded options, total 
turnover was just 20,382 con- 
tracts, of which a mere 7,483 
were dealt in toe FT-SE 100 
option. Barclays bank was the 
most -.actively dealt ’stock 
option with a day's fotid of 
L334 trades. •• 
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BANK 


NMB Bank has changed its name. We are now ING Bank, or in full, 
Internationale Nederlanden Bank. 

We have made the change to .emphasise that we are part of 
ING Group, one of Europe’s major financial institutions. 

Behind the new name, you will find the same distinctive and 
innovative international banking strengths. With over 60 offices in 
more than 30 countries, we are a world leader in Emerging Markets 
Banking; we hold a prominent position in Trade & Commodity 
Finance; and we are showing significant growth in International 
Private Banking and International Corporate Banking. 

Now, as ING Bank, we are continuing to build upon these 
strengths for the future. 

Internationale 

ING 


Nederlanden 

Bank 


BANK 
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Current Unit Trust prices are available from FT Cityline. For further details call ( 071 ) 325 2128. 
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FOREIGN EXCHANGES 

Dollar falls as franc rallies 
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THE DOLLAR fell more than 
three pfennigs against the 
D-Mark on the foreign 
exchanges yesterday as inves- 
tors prepared themselves for a 
potentially poor set of US eco- 
nomic indicators this week. 
writes James Blits. 

After a fortnight of turmoil 
in the European exchange rate 
mechanism, trading in the 
major European currencies 
eased and dealers turned their 
attentions onco again to the 
dollar. 

The French franc rallied to a 
close of FFr3.373 against the 
D-Mark, nearly 6 centimes 

above its floor. This suggested 
that the united stand of the 
Bundesbank and the Bank of 
France bad avoided a humiliat- 
ing devaluation. The Swedish 
central bank lowered its mar- 
ginal lending rate to 40 per 
cent from SO per cent as pres- 
sures on the Swedish crown 
eased, and the Belgian 
National Bank cut its key 
advances rate by 10 basis 
points to 9 per cent. 

By contrast, the dollar came 
under Intense pressure as 
investors speculated on 
whether there will be another 
cut in US interest rates this 
week in response to poor eco- 
nomic data. The market's 
attention is fixed on Friday's 


figure for the September non- 
ferm payroll, which is expected 
to reveal a sluggish underlying 
trend. As Mr Gerard Lyons of 
DKB International observes. 10 
of the 13 US interest rate cuts 
that have been made since the 
beginning of last year hap- 
pened either on or in the days 
following a non-farm payroll 
figure, while 2 were in the days 
before. The dollar closed more 
than 3 pfennigs down against 
the D-Mark at DM1.4510. 

Now that sterling is floating 
outside the ERM. the currency 
is even more sensitive to fluc- 
tuations in the doliar/D-Mark 
rate. Yesterday afternoon, it 
slumped to a historic low 
against the D-Mark in US trad- 
ing of DM2.5080 from the previ- 
ous low of DM2.5090. 

The pound has been further 
undermined by the lingering 
uncertainty over the course of 
UK economic policy and the 
contrasting calls on the Euro- 


pean continent to consolidate 
the harder core of the ERM. 
The pound closed in London 
3 K pfennigs down on the day 
at DM2.51. Investors have 
tended to think that there 
could be another sharp fall in 
sterling if U breaches the 
DM1L50 leveL 
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231 

0.18 

0J3 

95 

3-10 

3-37 


1 15 

103 

Ml 

3-18 

0-43 

2-02 

S40D 

Lbl 

1.94 

0Z7 

0.46 


3-25 

J42 

0-47 


104 

2-32 

2-48 

0-62 

2-32 

$950 

125 

LhO 

041 

0.62 



2‘A 

l^O 


105 

1-67 

2-18 

1-Z3 

3432 

9000 

0.44 

1J0 

060 

0S2 

56 

1-12 

1-59 

1-34 

2-37 

106 

1-25 

1-56 

1-55 


TOO 

069 

L05 

035 

L07 

99 

IMjO 

1-33 

2-06 

3-U 

107 

1-00 

1-33 

2-5) 

4-1? 

9100 

050 

0.82 

Lib 

L34 


0-32 

1-12 

2-54 

J-54 
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044 

1 14 

3-10 

4-62 

9150 

034 

062 

150 

L64 
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UP 
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3-59 
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Q24 

048 

LSD 

2.00 
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tout. toJh 

1222 Pats 3U 







la. toi* 640 Hoi 515 


PmriradjT 1 ! open ia. tolH 148616 Pril 98466 


UFFE EURCMARX OPTIONS 
Mia Wbb it 100% 


The strength or the French 
franc and fears over a two- 
speed Europe weakened the 
higher-yielding currencies 
inside the ERM. The Irish cen- 
tral bank raised its short term 
facili ty rate to 13.75 per cent 
from 10.75 per cent after deal- 
ers reported that the Irish punt 
had touched its ERM floor 
against the D-Mark of 
DM2.6190. The Irish punt later 
closed against the D-Mark at 
DM2.6375. The Spanish peseta 
als o weakened against the 
D-Mark, closing at PU70.31, 
close to its ERM floor against 
the D-Mark of Pta72.62. 


Su*( CaiH-wmemts Pm-mlenm 


TOO 0.90 143 005 005 

9075 0.7B 120 009 0,0? 

9100 056 0.99 0.14 0.11 

4123 0.42 0 74 0-23 0.U 

4130 0J0 0 62 0-36 0.24 

9173 0 21 0 47 0 52 0J4 

9200 0.15 QJ9 0.71 047 

9225 0 U 025 0.92 0.62 

EumuTri tom* uul. Cam 1664 Pits 2235 
PrwWms in’s ap» bn. Ciltj 123171 Pnb 63596 


LONDON (L1FFB 


I'. N0THWA1. BUTCH GILT • 

00.060 3» rt m% 

- OM HMb Lm ftt». 
&H 97-17 <n-& 97-16 9WI 

Dec 47-21 97-76 47-07 47-31 

Estimated tom* 15478 B7718) 

Pmtars difs open lot 67303 (70212) 


EMS EUROPEAN CURRENCY UNIT RATES 


US TREASURY B0H9S Bit ■ 

5100,104 at It 110% 

On HWl Lon Ac*. 
Dec 105-17 105-14 105-10 105-12 

War 104-06 104-02 

Efttautrt Btarn 63 ON 
Prawns tor's oaen to. 1415 (1404) 


£ IN NEW YORK 


Brtnun Franc. . ... 

DuUn GatUrT 

D-Mart 

Trench Franc 

DaMsl Krone 

Irish Pint 

PwtegiieseEwrio . 
Spanish Peseta 


Ecu 

Central 

fats 

Cramey 
Aosoto 
AgatasiEa 
Sep 28 

% Change 
horn 
Central 

Hale 

% Soma 
nWratet 
Crarevy 

Dnwgeoce 

Ibdlcator 

41.9547 

40 7923 

-2.77 

305 

44 

Z 25193 

2 22916 

-174 

302 

43 

103412 

1.98250 

-154 

iai 

43 

6 82216 

6.67770 

-112 

2J6 

14 

7 75901 

7.64311 

-1.49 

L72 

-17 

0759300 

0 753905 

-0.71 

0.91 

-52 

176844 

175.842 

-057 

0.77 

-5 

139Jft 

139.450 

0.20 

000 

-19 


4% H0TBKAL EEHMAH GOVT. KfflS - 

nCSfl.OOO 1886a <* 104% 

Close HWi Lon Prav 
Dec 90 34 90 71 90 25 90.75 

M» 40 48 40.66 90.43 90 67 

Estimate* town 40217 (B69B3) 

Pmtatorsisa ML 12W7 1131775) 


6% N0IBHAL LONG TERN JAPlUKSE GOVT. 
9MB YIMn lltttn el 106% 


5cp28 

dose 

P OflM > 

L Scot 

1 7312-1 7322 

1 7120-1.7130 


B85-0H3MH 

0 88-0 Sum 


2 -W -2 41f«n 

2.45-2 4Z|M 

12 montm 

79Q.7«ton 

7 85- 7.75prt 


Ea antral rale set hr Me Enropeu Contossta. Oracles are hi descadtag toatltfstraogtk Parentage Gbages 


an lor Etr a azATtt dm derates a MA cwrtncy DViwge nee shows Me ralifl between two spreads UK 
pentsugediffererer between the atma) mark* and Eca reran! rats for a mrnrej. and the raxtmn permuted 


dose HWi Inn 
Dec 106.62 U)6f« 106 bl 

•tor 106.11 

Estlrrattd toon* 925 (730) 

Traded exetosnetr w APT 


percentage iflffomr heween me iobsi nunm. ana tea aura rse rar « mranj. « «e ron 

pneauae dntaiiaa a! Uk airerej's narteet rate tram its Ecu antral rale. 

mm surfing and luilan lira asperated Fran ERM Adjistment atadated I* Fbneclal Tins. 


9% NOTIRML ECU SOU) 

ECU 206,404 lBQte «t 108% 

One High Low Free. 
Ok 


Famrd premims ,md dcawnU apply lo UK US dm to 


STERLING INDEX 


POUND SPOT - FORWARD AGAINST THE POUND 

c_ •» 1 Oar'S I rw= I I % I tote 1 % 


Estimated tone 0 (0) 
Prertom days asm ML 0 10) 


830 


Sep 28 

827 

Pin tan 

819 

9 on 


817 

819 

1000 

«n 

826 

819 

1100 

am 

83.8 

82.7 



819 

817 

100 


83.0 

823 

2.00 


830 

823 

300 


829 

825 

400 

pm 

81b 
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CURRENCY MOVEMENTS 


Sterling . . 

US Dollar.. . 
Canadian Dollar 
Austrian SdUMIng 
Betgbn FraK .... 

DaMsftKme . . 

MIM . 

Swiss Franc. . 
Dutch Gnlhfer 
French Franc. ... 

Lira . . 

Yen .. 

Peseta 


Average 14B5-10QI -’Rates ; 


tortol 

England 

later 

Morgan- 
Guaranty 
dungs % 

826 

-275 

60S 

-168 

944 

-64 

113 7 

4-14 6 

115.7 

*0.9 

1149 

*7.2 

1246 

«a 7 

1153 

+23.2 

119 3 

+19S 

109 9 

-8.4 

913 

-26.4 

147.7 

*860 

1009 

-217 

r change 

4: merage 

of England Index IB ast 


US 

rj«vf | _ 

NeUrelands. 
Bctgton. .. 
Denmark 
MM. ... 
Germany ... . 
fartugal.-.. 

Spain 

Italy 

Norway — 

Franw 

Swedes ...... 

Japan 

Austria.. .. 
Swtteertand. 
Era 


Q85-O.B3cpw 5X3 
0.75-0.70qan 4.04 

■ 027 

0.58 
-9.44 
1634 
-0.90 
-0.43 
-149 
-9.09 
41.12 
-239 
19X1 
5.08 
0.68 
273 
-6D0 



12% NOTIONAL CTAUAN GOVT. BONO «1W • 

LIRA 2Wm lHths if IW% 

Dose High Low Pm. 

Dk 91.28 9lS 9LOO 9222 

•tor 91 88 92.10 41 60 92.77 

Estimated tow 7726 19523) 

Piertae day's ran W. 30351 1295231 


THREE MONTH STERLING 
0M.H9tdahdlN% 



Ouse 

Hta 

Lon 

Prw. 

DK 

91.82 

91.W 

9L71 

91.78 

Mar 

92.26 

9232 

9216 

42.24 

Jun 

92J5 

92.41 

9227 

9234 

S® 

92 J4 

9239 

9226 

9233 

Dec 

9216 

9218 

9234 

9215 

Mar 

9158 

9LB9 

9135 

9U5 


Commercial rate taken towaids the end of London trading. Six-mat form) doOar 4.43-4 J8pm . 
7.90-7 JOpm 


Ejl Vol. (tac rigs. Ml shorn) 20910 140440) 
Pmtaus day's open lnL 217924(215563) 


DOLLAR SPOT - FORWARD AGAINST THE DOLLAR 

•axSA ( °Y J . I Om I IUa amfh I % I J % 


CURRENCY RATES 


Sep 28 

Btotf 

nu 

•* 

Soedal 

Drawing 

Rights 

Enraoean t 
Cwrroey 
Unit 

Sterling . .. . 

. 

0 843875 

0.76S751 

U5 Dollar 

300 

143982 

L3S974 

toaadLmS. . 

5.34 

1.78538 

168962 

ArttrianSdi 

B25 

14 9698 

U.9469 

Belgun Franc. 

8.00 

43 9613 

40.7923 

Daorfi KrtMe 

950 

6 25737 

7.64311 

IHtort . . 

B25 

212733 

1.98250 

DuJdi Udkter 

am 

238549 

222916 

Frendl Franc .. 

10 ■. 

HfA 

667770 

Italian Lira . 

1300 

NIA 

1668 28 

JawneieYeo 

325 

173 642 

162625 

Norway Krow 


8 64972 

8 01432 

Swniui Prteu 

- 

146 212 

139.450 

Swediffl Krona 

500 

799532 

7 41672 

SrtO Franc . 

600 

136821 

L 73639 

Greek Dradi . 

19 

B/A 

253062 

irhhpimt. .. 


m 

0.153905 


Amtito — 
SwHntand 
Era 


OJ&OiOam 
35Q-250cpni 
0.19-0 22afis 
OSIM B3ctfli 
1450-15 50ats 
4.05-4 i5mdk 
0MO.71pfifll 
300-500uJb 
80«2afc 
.4.00-19001 beds 
7OO8J50ortdH 
3.704 JOdh 
LI -14. DOored Is 
O.OOOJOjdts 


4^04.95yradH 

aJ90.42cdb 

LB-LiSqjm 



THREE MONTH EPWOOUAR ■ 

nemhbMiic% 

Ocnr HI* Law 

DK 96. B8 %i9 9607 

Mar 96 84 46.B6 968) 

Ja 96.57 9657 9654 

Sep 96.20 

Est W 6 k Hgs. nntstmra) 1028 U9Q5) 
PmtaB day's open lo. 22615 (22976) 


THREE MOUTH EQOHA 
— la points M 180 % 


Dk 

Close 

9L44 

HWi 

4L54 

Loo 

9L41 

Pm. 

91.59 

Mar 

9L88 

9L9S 

91.85 

9201 

ja 

9213 

92 2D 

9213 

5224 

Sra 

9231 

9237 

9229 

9240 

Dec 

9242 

9249 

9238 

9254 

Mar 

9257 

9266 

9250 

9271 


EsUaattd ratane 466U (76489) 

Previous daft open InL 325695 (3Z7135) 


THREE NWTHHai 
ECU la wtots at 109% 


CmnereW rate taken towards the end ot Lowdon trading. I UK, Mari and ECU at ga 
Forward prenduns ant dkomts apply to the US dnlla ari not to tke laftrttsal currency 


EURO-CURRENCY INTEREST RATES 


Cto HMh Low 
0 k 9003 90 21 90.10 

Mar 90.71 90.79 90 68 

J« 9UC 9L06 9102 

Sw 91.22 

Estimated atone 1429 11129) 

Prrriaa day’s qm InL UQ87 110382) 


THREE riOHTX EURO SWISS FRANC 


4 Bank rate refen lo cemral Lx* duanat rate 
Thee are not quned by UK UK. Spain and hetari. 
i Ecrcaea* Coranuaim CalcuUUoe 
' All SOP rates are (er Sep 25 


OTHER CURRENCIES 


5tertlni — 

US Dotur.. 

Can. Dollar 

DntcbGiik6r_ . . 

Swiss Franc. 

tHtoit 

French Franc. 

Italian lira . . . 
BHtfis Franc — 

Tea 

DM ft (rant 

Aston SSmg. 

Stunt* Peseta . . . 


I 4fi-4i 
4-8% 
7t, -7 
4«i -4 
14-13 
20-17 

1 11*1 - ll\ 

I 


9V -4^ 9-8% 8% -8H 

* g 'hi hi 

M «:* W 

19 >i - 18 U>a - 17>| 17b - 16b 


Yew 

Dec 

Mar 

Jm 

Sw 

Close 
93 22 
9352 
«.62 
93 72 

9363 

93.71 

9374 

Low 

93 18 
9149 

93 59 
93.72 

Pm 
93J7 
93.M 
93 73 
93^3 

la 

Estimated tom 6474 (8529) 




Pmtos day's open InL 383)0 09463) 


Ub • Ub UV - lU5 

X:\k 


10 ,vf 

LMt-m 


16b -15b 

A -8b 


ArgM’na 

Australia . 

Bratil 

f mUod 

Grren 

HnogKury] 

Iran 

RnraiSUt) 

Karuit 

Inirrabcvg 
Uilsi’U 
ttrnn 
H cealard 
Saudi Ar 


1 7105 - 1 7135 
2J99Q - 2 4010 


10721 5 ■ 10728 0 
.79500 - 1.9550 


118 500 - 325 560 
L) 3290 • 133460 


271600' 
1335 95- 135745 


1 50500 - 0 50700 
M 75 51 85 


43J10 ■ 4 JJ40 | 
5186 10 - 5197 751 


) 2125 - 3 2165 
63745-65260 


2.7555 - 2 7635 
48965 - 4 4095 


70120-70550 
41 55 - 43 75 
6 2415 - 6 3420 


04900-04410 
1 3410 - 1 3920 
6210 50 - 6210 75 
4 6050 - 46100 
185 350- 189 550 
7 7295 ■ 7.7305 
1435 00* 
78330 - 789 JO 
0 29300 - 0 29600 
2990 30 00 
2 5090 ■ 2 5100 
3103 00 - 3105 00 
18625-18645 
37495 - 37505 
L 6075 - 1 bOH 
28350-28370 
4 CfcSO - 4 0900 
25 25 - 25 35 
3671S - 3 6735 


Long laa EnradoUarv tnoyran4b-4b bkcml three ^an4b-4b per cot,’ four year 
ywra 5V5 5 pwcea nondsal. Stet term rates at call fer US Mian and JapaMR Y« ( 


5 V per CSX. n* 
MM days’ note 


THREE MONTH EUKLUA WT. RATE 

LIRA UMm aabfc nl 110% 

Oust Hlrii Low 

Ore 8539 85.S 85.90 

Mar 86 80 86 90 86.B0 

Jut 87.08 

Sep 87.18 

Estimated atone 738 (1868) 

Pitftoo day’s open ML 15730 (15960) 


EXCHANGE CROSS RATES 


FFr. SPY. IH, lira 


C 1 1730 

S 0578 l 
DM 0 396 0 689 
YEN 4838 8370 
FFr. L18 1 2.044 
SFr. 0 455 0 786 
NFL 0354 0 613 
Un 0.473 8 819 
CS 0 465 0 804 
■ Ft. 1.931 3340 
Pta 0567 0 980 
Em 0 781 1352 


2510 206.7 
L451 U93 
1 82 35 

12.14 1000 
2.465 M2 
1.141 43.45 
0889 73.25 
L18S 97 82 
1 167 96.09 
4 846 3990 
1.422 117.1 
L4bl 161 5 


8.465 2200 2BZ2 Z113 2151 5LB0 

4893 Lin 1631 1221 L243 29.94 


3373 0876 1124 84LB 0 857 2064 

40 95 10in 13(6 10223 10.41 250A 

10. 2599 3334 2496 2541 61J9 

3 848 1 1283 960 3 0 978 23 55 

3 000 0.780 1 748 8 0.762 1636 

4 006 L04I L336 1000 L01B 2451 

3 935 L023 1.312 9823 1 24 08 

1634 4.247 5448 4079 4 153 10Q. 

4.796 1.246 L599 1197 L219 2935 

6613 1719 2.205 1651 1680 <047 


'Fluiraguir ban OlficUl ratf£U9. 55 16330 


1755 1.280 
1020 0J40 
7032 0510 
853 9 5193 
2085 1512 
8023 0562 
5254 0 454 
8353 0 506 
8205 0595 
340.7 2471 
100. 0.725 

137.9 L 


FT-SE 180 INDEX ■ 

£25 pen Mlbutec paW 

Ouse High Low 
OK 262L0 25420 26120 

Mar 26515 2664.0 2647.0 

Jm 

fldJmriedmh n 896 6 U1263) 

Pwrtem dor's open bl 45456 1434Q2) 


' Contracts traded on APT Closing [rice shown. 


POUND - DOLLAR 


FT FOREIGN EXCHANGE RATES 


Ym per 1,000: French Fr. i 


’ 1.000 Bristol Fr. ON 100. PeseU per 100. 


Soot l-wth. 3-0*6. 6-olh. 12 -mth. 

17300 L7216 L7058 L6860 LB15 


MONEY MARKETS 


Markets uncertain 


FT LONDON INTERBANK FIXING 


(1100 a n. Sen-28) 3 nooks US dollars 


6 mo rtis US OMIan 


RATES in the sterling cosh 
market softened yesterday, but 
the market seemed unwilling 
to take firm positions against 
the uncertain backdrop for 
base rates and the UK econ- 
omy. 

Those who arc looking far a 
short-term cut in base rates 
will watch several events this 
week. One is the Bundesbank 
council meeting on Friday 
which may bring a cut in rates 
to compensate for the slow- 
down in the German economy. 

The other is the Labour con- 
ference in Blackpool: dealers 
wonder whether a 


UK desrtag bank ban tending rate 
9 per cent 

tram September 22, 1992 


politically- motivated rate cut 
could spike Mr John Smith’s 
first conference as Labour 
leader. 

But other dealers argued 
that a rate cut was unlikely for 
three reasons. First, the 
combined efforts of the 
Bundesbank and the Bank of 
France have meant that the 
French franc has probably 
evaded devaluation, taking the 
pressure off the German 
central bank to cut rates. 

Secondly, German call 
money was at a low level of 
8.75 per cent yesterday because 
of the huge number of D-Marks 


injected into the financial 
system by the Bundesbank's 
interventions, forcing the 
German authorities to cancel 
this week's “repo” operation 
and making the case for a rate 
cut even less likely. The cost of 
living in Bavaria also climbed 
0.2 per cent in the month to 
mid-September, creating a 
year-on-year rise of 3.9 per 
cent 

Rates in the sterling cash 
market were softer on thin 
trade, with the 3-month rate 
closing at 9A per cent on the 
offered side from a previous 
close of 9'/i per cent, l-month 
money closed at 9 Vi per cent. A 
market looking for a rate cut 
might have been expected to 
deal in 1 month money at 
around 8V. per cent 

Futures traders were much 
more bullish about the 
prospects for a rate cut the 
December contract closed at 
91-82, 4 basis points up from its 
previous close. Strictly 
speaking, this assumes that 3 
month money in December will 
be at 8.18 per cent 

After forecasting a shortage 
of £l.l5bn. the Bank of 
England purchased £lm of 
Band 1 bank bills at 8% per 
cent and £960m in a repurchase 
agreement at 8U per cent In 
the afternoon, the forecast was 
revised to £U5bn. The Bank 
purchased £l75m of Band 1 
bank bills and provided late 
assistance of £20m. 
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MONEY RATES 


NEW YORK 

4pm 


Treasury Sills and Bonds 


4pm OwaooUi . 

Imori . . 

Wnqralr . 6 TtranonU... 

Brattrlciiratf 5 SfrBorta... 

Fed. harts . . . 3>i One jew. 

FBUtnbJtWeiKitacn. . 3>i Twojejr 


.. 231 Thraytar 

- . 265 ntejsr 

2 84 Sews rear. 

- - - 143 10-re* 

3 04 JO-ytar 

3.79 


FranktuL- . . 


Ok 
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Dm 

Sbr 

MobUi 

Mantis 

Montte 

ktaUs 

8S0-9.00 

880-900 

8 80-9.00 

SOMDO 

PI 

lOU-Uij 


lote-iite 

4Z41. 

18^-18% 

12b-13la 

p 

121,-13 >. 

111.-126 


LONDON MONEY RATES 


iDUrtuokBU . 
SUriingCOs... 
Local Author It] 


Discount MirtOeps. . . 
Cocnpany Oepesiu ....... 

Finance Hawse Deposits 
Treasury Bills (Buy) 

Bank Bills (Bdj) 

nne Trade BldsiBsy). 

DoHarCDs. 

SDR Disked Dtp OHer 
SDR Linked Deg. Bid.. 
ECU Linked Dep. otter 
ECU UcAed Dec. BID 


Omoteht 

7 days 
QOtJcS 

Vi 


iu 



_ 




Is II U 

9? a? ai 


8 % 

8>i 8«, 

811 Bh 


3.00 3.00 

bl* 6 


ft 41 A 

io4 10 ^ io,J 


28. .19*72 . Agreed (9IK for p gtodSep . 23. 1992 to Oaoher 25 . 1992, Scheme ?n?38 )?!f | 
Schemes II a III: 11.6b n.c. Reference rate for period August 1, 1992 to Aaotst 28 . 190. 
Scheme W4V: 10.379 P-C. Local AiKhority and Finance Houses seven darr aotke, others seven 
dais' n*ed. Finance Houses Base Rate lOh from September 1 .1992; Bank Deposit Rates for 


May 6. 1992 . Deposits withdrawn for cash 5 per cent. 


UFFE ITALIAN GOVT. 80HD (BTP) FUTURES 
OFTmS Un2Mm 10085 rflM*. 


UFFE STMT STERLING OPTIONS 
065000 noted 100% 


Suite Cjttwmwitrtj PotHttUtmenti 
Wf Ore Mar Ore UAH 

9450 271 166 091 L28 

WM 2J6 3J5 LOB JL47 

TOO 2C 3 05 L24 L67 

4100 L72 276 1.44 188 

9150 L44 2 50 1 fab 232 

L19 225 1.91 237 

TOO 0.98 202 120 164 

9300 078 181 150 293 


Strike OUs-Humets 


Efluuted rateae total. Calls 917 Puts 206 
Fnrioostoj'sopenim. CaKs 17338 Pits 997* 


Price Dec Mar 

4100 0<*0 L42 

9125 0.71 1 2 

9150 0 53 1-153 

4175 038 085 

9200 026 064 

9225 0 17 0 55 

4250 0 U 0 43 

4Z75 0.07 0 32 

EsUitBta mHok ratal, Cain 
Pintos day's aw let Calls 


PriMdtlemnts 
Dec MAR 


0.08 016 
024 021 


021 027 

0 31 094 


0.44 0.43 

060 054 


174 0.67 

LOO 081 


2297 Pis 1107 
127511 Puts 48642 


CHICAGO 


U-S. THEASUPT BONDS EST) 8% 
SMUM32Mbtfl0R% 


iAPAHESE YEN (HOC 

niSaSmYlN 


Oc* HI# Un 
105-23 1D5-S 105-08 
104-13 194-16 103-31 

103-03 103-04 102-22 
101-27 101-27 101-26 
100-21 100-21 100-17 
99-19 
98-20 
97-24 
46-31 


06337 083ft 05296 0-8273 
0 8329 08348 02300 0 8265 
08322 ■ 08258 


DEUTSCHE NARK CDOO 
MfUMOB S per ON 


U5. TREASOtT BILLS QMU) 
Slaprirtief 100% 


nose HWl Low Pm 

97 2 4 97.2b 97 24 9724 

9719 97.2D 47 _ig 97 J9 

96.93 96 99 96 98 96% 

4658 . 4658 


THREE-MONTH EURODOLLAR OHM) 

namMutun 


BRITISH POUND limfl 

layer £ 


Cta HM to Pm. 
1.7088 L7lSl L6835 16916 
L6876 Lb920 1.6866 L67D8 

1.6686 L6700 . 16522 


Owe hwi Low 
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WORLD TEXTILES 


The FT proposes to publish this survey on 

Nrmsnber a 1992 . 

Textiles are one of the most heav ily traded goods in 
the world. To discover wfuu the FT is planning lor 
this survey and how to reach our tntenoiional 
audience of decision makers, financiers and 
government administrator? contact: 

Ruth Pincombc 
Tel: 061434 9381 
Fax: 061432 9248 
Alexandra House, 

Queen Street, 

Manchester M2 5LF 
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Bank Accounts 
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Heavens above, is the City a zoo? 

Bulls, bears and stags, and now Pelikans too! ^ 

Sfhiikan © 
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CROSSWORD 

No.7,963 Set by CINEPHILE 



C has the same meaning whatever it occurs in the dues 
- ACROSS 6 Characters in Hamlet 


ACROSS 

1 Childless person for church, 
unavoidably (8) 

5 Importance is what turns the 
scales (6) 

9 Asked for paper in conclusion 

(8) 

10 Attack devil with crooked 
gun (6) 

12 Best and future C? (5) 

13 Tie foxes flushed from 
c o v ens , possibly (5.4) . 

14 Garden bird advancing shore- 

wards? (© 

16 Is it right to make one stu- 
dent cheat? (7) 

19 Steal back into branch for 
highbrow movie (3,4) 

21 Pillar of the press?® 

23 Joke about habit taking 
blame for C (9) 

25 Rendering or the wall for pri- 
mate (5) 

26 They increase stature on leav- 
ing Cb (6 ) 

27 Exist, possibly asleep, on Cs 
(15) 

28 Mother's character? ® 

29 Fire-resistant material. Ideal 
during a distress signal ($) 


6 Characters In Hamlet 
returned to C (9) 

7 Leave paramilitaries C (5) 

S Twopence short of a shining 
for lyre rebuilt in sympathetic 
manner (8) 

II Produced C when raised (4) . 

15 C for Piggott eating some- 
thing cold (9) 

17 C, one that belongs in a beast 
(9) 

18 C for Greek god holding 
French weapons (8) 

20 Notice indicator of money (4) 

21 Hundred year papers reveal - 

tree (7) L _ 

22 C, female's underwear (6) 

24 Eastern Catholic makes- Sav- : 
imbrs lot turn tail (5) 

25 Decline and fall of northern. 

people, we hear (5) ; 

Solution to Puzsle No.7,962 r; 


DOWN 

1 Discourse before a church (6) 

2 C arranged for torque (B) 

3 Na beheaded in repugnance 
(5) 

4 Gorge C (7) 
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JAPAN 


AUSTRALIA IcaotJaMd) 


September 28 AostS +i 
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CANADA 

TORONTO 


NYSE 
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2.304 2283 2324 

909 594 433 

788 L112 754 

607 572 637 

25 46 44 

46 -35 34 


TORONTO E«g Sea Sea See 


» 25 24 23 HIGH LOW 

Meuls & Merab 2804.10 2895.67 292204 291457 3238 87 06/11 282826(8/4) 

Canute 3368W 338549 341061 340440 366600 060) 331800(8/4) 
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TOKYO - Most Active Stocks 

Monday, September 28 1992 


; 

;** 


1,630 -SO 

MortU RSamifKl . 1,960 .... 

NEC Carp 717 -14 

NeKlnmlMan.... 981 -2 

NCK Spark Plug ... 68S -15 

NHK Spring 500 -15 

NKKCwp: 270 -9 

NOKCorp — S» -ff_ 

USX 526 -12 

HTflTto Swing -.486 -16 

NkM RrillcaiM .... 428 -32 

NagvaflS*--. 1,300 -» 

fSSS* .TT. 680 484 

Nagoya Railroad ... 512 -5 

Not loan) Haute L7S0 

NMilrtl ...... 640 -86 

Nihon Cement 777 +1 

NAM Parterttini"- 7S5 +14 

3 9 

Nl too Com 659 -33 
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0.55 

40 04 
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-0 10 
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+0 02 
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-0.01 
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-010 
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Stock! Closing Ctiongs Stocks Closing Cnangs 

Traded Price* on day Traded Prices on day 

MfBtri Mining 12 Ora SOS -11 Nippon Mining .. . 2 Urn 4M -14 

Homan 3.8m 124 NUKsn Chnm . ... 3.7m 9B0 +9 

AlaWn SeU 3.6m 572 -SB Selka Sangyo .... 2.6m 996 + 1 

Hazama-GuroJ _ 3Jm S55 +17 IMJJMIBi 2.4m 891 -» 

Mlneoss ... . _ . son 608 -4 NEC . .. 2 3m 717 -14 


(Excuse us for asking) 


IS THIS YOUR OWN 
COPY OF THE 
FINANCIAL TIMES ? 

Or do you rely on seeing someone else’s? The FT is read by four times as many 
senior European businessmen and women as any other international newspaper.* Make 
sure you're one of them by getting your own copy daily. . Ci(KMW( 

OUR SPECIAL INTRODUCTORY SUBSCRIPTION OFFER IS AVAILABLE NOW! 

For more details please call Gillian Hart in Frankfurt on 49 69 156850. 


FINANC1A LTl MES 

HAW | IdlwlllMdiifslkl 
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4 pm close September 28 


NEW YORK STOCK EXCHANGE COMPOSITE PRICES 


1992 

Mi Low Sack 


Ctt'flfl 

m PI Sfa COM Pm, 1993 

Ohr. % e 190s Hfgh LewQeetoCtoee. High Low Stack 


«d. PI Sl| 

Din. % E 100* HK 


HMLow Sack Ohr. % E 100* Hfgh LewOeoto Cto*e , High Low Stack DU. *. E «»» HUi 

15% 11 % aar Corp oca i i ig so 11% ii% ii% -vl *9% «*% Be« Anon 260 &4 KlTO *0% 


76 lflALLMBA 019 0082 174 23% 22% 23 ft 13% 9% Bek Indue 040 4 1 Ml 12 9% 9% 

68% 52% AMP Inc >52 26 24 772 81 80 8> ft 55% 42% BdlSoutlt 276 63 IS1974 V* 91% 


Ch’gg 
Clo»* Pns. 
LwOhM Cbn 
47% 48% ft 
9% 97, +1, 

61% 52% ft 


1992 

eh LOW Sw* 


P*». 94 ClHs WWi UMQmtctow, HI 


ft 23% 1 7 fa CUC uni 


SCrygral Hr 0 08 27 0 165 


i Low Stack 
, 24‘, Gan Put*. 


421369 20% 30% 30% -I, <041, 77% Mb i 


80V 55 RUN 

2*1 UjANX 
53% 337, ASA 


ft 21% 14% Culbro t 0 80 4.9 22 X lb% 16% 18% -% 85% 51 % Gan Stjol 


53% 337, ASA 200 5 7 23 208 36 % 34% » ft 

34', 381, AMMO Lib 080 2130I3W 28% 27% 30% ft 

13% 11% Ablltb Pi 050 4J 6 10 117,611% Ift , 

M% 10% ACM 0*1 In 1.00 94 III 11% 11% 11% 1% % Bangae, B 004 4643 7P4 % % 

10% 9% ACM QaOnp 0 79 02 187 8% 9% 9% 9«0 B57S Berksh Hwy 32 3 93SJ 9325 935 0 

9'* 8%ACM0,lSc 087 90 311 9% 9% 9% 34 16% Berlin OSC 24 2 42 23% 23% 23% 

11% 10% 401 6P 3*i 0 98 8 5 84] ul I % 11% 11% ft |4% 18% Bwry Pob t 0.00 4* 18 7 12% 12% Ll% 

10% B% ACM Mao I OB 10.3 501 ul0% 10% 10% ft 38 14% BflM Buy 22 757 23% 22fa 23 4 

ir’» 9% ASM tonga 1 (5 II 4 129 10% 10 1(7% 39 30% Seta Sf A 2 SO 10.3 31 24% 24 j 24 1 

11% 4% Acme Ciaw 040 50 13 31 6% 6% BV 51% 40% Bulhhm Pf 500103 zl«J 48% 48% 48% 

6% 4%AcmoEI<Kl 33 2 4% d4% 4% -% 17% 11% BoOlMII Si 0-M 33 11226 12% 11% 

33% 14% Acuion 10 380 16 15% 15% -% 10% 7% Beverly En 30 009 9 8% 9 

20 18% Adgmi £qjr 0 48 24 I 74 19% 13% 19% 28% 16 Bncxalt 0 10 0544 33 19 18% 19% 

49% 29% Ad Men 300 8 1 6 37 % 37% 37% HV 20% Blrmtngra S 0 50 2 2 13 32 22% W% 

21% 7% Ad Ultra P 3U035B 43331 11% II 11% +% 26% lOBtac* 8 0 0 40 2 5 194367 16% *J16 '»% 

9% 47, AjJyiISI Ota 0 16 18 70 21 5% 6% 5% -% 32% 25% Buck H PL 124 4 4 16 47 MV 2f 7 » 3B% 

41% 33Au9anA0H 1 68 4 I 7 7? 40% 40 40% +% 11% 10% 0>d*fduWv 093 85 43 II 11 11 

47 J8A«rwLl 2 76 6 7 10 952 41% 40% 41% ft 10% 9% BIcMcklnc 085 86 4S4 10 9-’, 9% 

13% 8% AIM A 021 23 12 396 10% 10% 10% ft «l% 10 BfcknATgl 0 90 8.3 484 107, 10% 10% 

34 24 AMae 044 Id 151509 Jl% 30% 30% -% 41% J0% Bloch HBR 0.88 2^22l»9 B% *»% 3J% 


23% 18% 0unenar> A 0.33 I 7 12 60 
|% % Banquet B 0 04 4 6 43 7W> 


9950 B57S Barks* Hwy 


9% 34 16% BorUU OSC 24 2 42 23% 23% 23% 

il% ft |4% 10% Barry Pob / 0.60 48 18 f 12% 12% 12% 

10% ft 38 14l a BOM Buy 22 757 23% 227, 23% 

10% 30 30% Geto Sr 2. 2 Mias 31 24% 74% 24% 

B% 51% 40% Boltihm Pf 5 00 103 ,100 48 % 48% 40% 

4% -% 17% 11% Boffinm Si 040 33 11228 12% II 7 , >2 

15% -% 10% 7% Beverly En 20 609 9 8% 9 

19% 28% 16 Bncralt 0 10 0044 32 19 18% 18% 

37% 3i% 20% Blrmuigra 5 050 22 13 32 2S 7 5 22% 33% 

11% ft 26% 16 Black 8 0 040 25 194367 16% <118 <6% 

5% -% 32% 25% Buck H PL 124 14 16 47 28% 37% 3B% 


3 9350 9325 9350 +25 18% ? % C*pr-as So 


6% 53 % Cumm Engw 020 0 1 448 878 87 % 67 67% 

J7, 17% Currem in 1® 7 7 is 3 ra% 13% 13% -% 

34 37 % Cures Wr IU 3.1 7 9 2B% 39% 39% 

7% 4% CV Bail 0 95 141 4 78 8% 8% 8% 

8% 5% Cvcan? Sn T22 18 7% 7% 7% ft 


M% 507, 50% +% 35% OSiCana-itaCA 


7% 5 Genas CO 

3i 6% Geneva SO 
3% I % Genres Inc 


18 225 8% 


84% 45% Cvprus3.7S 3.75 5.S 256 64% 03% Be ft 28% 25 GrgraADJ/ 

32 18% Cyprus Um 0.30 2.5 31353 3i% 31% 31% -% 2B% 15% Grgia Gl! 

72 50% Grpa Pac 


cs'ge cargo 

Class Prtv. 1993 m P/ Sis Ckns p rev. 

ka Close HlBP Law Stock BU. Si E 166s >M Low Quote CUM 
3 27 % 24% Got Pypli 1.60 6 0 14 510 28% 36V 307, -% 

1% -% 191 % 77% M Hi ■ 180 18 155643 101% 99 99% -% 

1% -% 85% 51% Gen Signi 180 J3IS6I7 55 53 V 55 +1% 

1% +% 35% MICwwnieeA 190 534 34% 34 34% +% 

% 7% 5 Genesra 50 863 7% 7% 7% +% 

1% -% 21 6% Geneva SK 8 128 7 % 7% 7% ~% 

1% 3% I % Genran Inc 0 159 !% 1% IV 

i% 33% 20% Genuine Pc l00 3 3lSEI» 30% 29% 30 

% +% 7» % geo inn 0 300 i £ ,’j 

!% 2SV 27% GrpaP2 5 2 50 0 6 9 29 29 23 

04 +% 28% 25 GrgtaAOJA 1 99 77 25 25% SS% 26 7, 

% -% 28% 15% Grgla OH 112790 17% 17% 17% -% 

72 50% Grp* Pac I M 10 SHEW 53% 52% 52% +% 

25% ZSGrgidPPI >74 7A 3 25 & 24% 

28% 23% Grgia Pwr 1.00 7 3 a M% 25% 25% 

, 0 .. 101% 93%GibmP 7 0 7 80 7 9 Zll» 99% 99% 89% 

] ’ 100% B2% arp*7 7a 7 73 79 zlOO 99 98 88 -% 

4 +u 29% 28% G.gclP2L4J 243 8 0 1 27 % 27% 27% 

3 ? 38% 30 Gertiet Prd 0B2 2J 20 B36 3SV 35 35% +% 

h II 15 % 9% GerMr 3c> 020 2042 3 10% 10% 10% 

£ ’ 29% 26% GrglaPZ 3 2.30 8 8 3 28 % 26% 28% 

7 , 13% 10% Germany Fd 0*^5 I 1 243 11% 11% 11% *% 


1982 

High Low stock 
13% 10% Xeyia 


VhL P/ SM 

Ota. % 6 10S« iWi U 
5 8 11% II 


Ch'ffe 
OHM Prev. 


1992 

WgBLW Sodi 

20% 22% NanhniD 


VML W SU 
Mv. % E «0e MM 
130 49 3 <B4 24J 


CTl'S* 
Chert Ptst. 
low Qveta dee* 
24 34% ♦% 

30 2B -% 


-% «% 51% MO 23 9 » wS «% 00% *% « 16 10 « 

7% 5% Knoga Geip 0 10 1 4 2 335 7% »% 7% -% J®!? Il5 Sj £ 108 88 40 10's '*5f 

1% 02, Kager rtao >004000 0 127 A % % « % oS M* AfiS SSi 5»f. ^ 


0V 4% Kollmofgen 0.08 1.8 1 30 4% 4% 4% TS 89 

15% 9% Korea Pd 0 38 2.9313 418 12% 12% 13% +% * f !• '■ 58 8 

21 % 11 % Kroger Co »«3* W% tt% 12% +% S^Si ,0308 

»5 ' 5>5 W J!2?» ”2 'S ** 1? ft SISfci on 03 


19% 13% Annunuon Offl 83 B 919 14 13% 13% *% 15% 11% BlockbuJlr * 004 032WW 13% 12^ 11% +% 100% 92% DymPL7 7 7 70 78 ,100 98% 98% 98% 

W% 4% Ailnan ine 8 W 5 4% 4% -% 8% 7% Slue Olio 0 78 9 8 74 8 7 * 8 99 B9 % Dytn 7 48 7 48 7 7 zlOO 97% 97% 97% 


49% 36% Air P. C»n 086 19 19 1 AW 44% 43% 44%-+% 12% 8% BMC Wkl 

29 % 12% Alrtma Frl Otl 1 8 33 B44 Ifi7, 16% 18% +% il% 34% Boeing 

J4% 22% Alrgns me 257, OQ 29% 24V XU 25% 18% Sotte Ce 

17% 9% AlrUawi y 108)4.8 8 37 11% >1% H% 0% 3% Bah B 4 I 

l(M 99% «U>Pw0 16 die 7 9 ZlOO 103 102% 103 227, 131, Bor On C* 


12% 8% BMC llkl 7 34 8V 6% 8% 

54% 34% Boeing 100 28 76293 35% 35% 35% 

25% 10% Baton Gene 0.6Q 1.1 S 963 >9% iu% <9% 

6% 3V Bah BAN 0.08 1 5 V 57 4% 4% 4% 

227, 13 V BorOn Ch 210174 12 24 ,7 16V 10% 


^ 25% nOiGtiPPI 174 73> 3 25 S 24% 

. D - 26% 23% Qr«pa Pwr 1.08 7 0 2 M% 25% 2S% 

18 >4 ,5% DPI. HPdg 1.08 5 7 16 8,4 ul9 18% 19 ♦% 101% 93% Grg«P7 0 7 80 79 zlU 99% 99% W% 

12% 7 Dallas Sem 19 444 11% M 11% 100% 92% Qrp47 7a 1 73 . 9 zlOO 99 98 m -% 

44% 26V Dana Carp 160 4.1 68 820 39% 38V 39 +% 39% W% G»gi4RL4J 243 8 8 1 27% 27% 271, 

.- 25 7 i 19% Djltnhor Co 332870 22 % 21% 21% M*2 3OGer5*rPf0 0B2 2-3 20 836 35% 35 35% +% 

.?• “I* IS^ lUltlanhHInd 0 18 1 4 62 120 13% 12% ?2% +% «!♦ “J 

!' » - B * + J* 1% uDaiaDesw 0 38 1% 1% 1% 39% 35% GrgiaPJ 3 ^20 88 3 28% 36% 26% 

" '' *■ 18% 7% Data Gen 71089 11% 10% ,0% -% ,3J * ,0% Gafraany Fd 025 2 1 242 11% >1% 11% +■% 

9-4 9% ■"% 46, 2 Datuxnm 7 32 2% 3% 2% -U 18l 4 6% GePy Pair 0X» 0 8 29 11 10% 10% 10% *% 

0% 10% 71 50aws W8H a20 3 6 27 25 5% 5% 5% 18 1 1 % Gianl Grp 8 7 14% 14% 14% 44, 

'* J, > *[* roV 58 DiylanHinl 152 Zl 172032 89% 68% 66% -IV 7,1 4 % Giant Inds 0 30 S 3 14 45 4% 4% 4% 

.u 7DV taBWannua in £2 89V «% 66% 1% 58% 41% Glllelle 072 1 3 262278 57% 58% 57 +% 

48 7 7 zl* 97% 97% 97% Xl * 2% GUarw Grp O 102 S% 5 5 

14 22912 21 6% 8% 8% 35% 23 V 0«® *W* "6 4 S 1916888 25% =5% 29% ■+% 

wi 1111 in M Wi! ... 19% l4%GWM«iCc 040 3 7214 7 15 15 15 -% 


IB 13% KuhWOT Ce 0 60 43 10 80 14 

74% $7 Kyocera CP 080 1327 58 80% 


13 6% Kyser Indu 0 40 3.5 29 28 11% 11% 11% 


ajga-assja-s* 3 

j% 14% Nuv Cal 103 80 BT 15% 1S% * 

„ J% ia%tarrtaaCl 080 83 W 1-J _i 

00 «% +%] «a% ftzr* 1 ?« « m «? «i 


- L - 

2 080 10% 10% 10% 
38 14 SO 34 33% 34 


I0SIW% Alah d»c 0 28 8.0 2100 IB3% 103% 103% +% | 24 % 14 % Banin Ol U HOli'ij^n 


B 5% Da Soto 0K221I2 21 8% 8% 8% 35% 23 V Ott® « ii&«si9ira 

31 % 22 VOaanLl.a 80 M. 8 OT xJH A + % ' ,« « 

0% 9D«nW;n3v 0 78 62 336 9% 9% 9% ?!« !? ! !! d 2 It 

54 37 Deere , am *7 873488 43% 40% 421, +% “!* **”?“ 1 ^ 

r% JJ Del Val Fn OzlW % V % ,0, ^ , 9% Global Ine 090 90 3-4 10 9V 


v IBV 10 LA Gear 2 080 10% 

35% 39% LG IE E»i 20148 14 90 34 

, 9% 4% LSI Logic Bt 171 8% 

a 2% LTV 5 29 10 3 

7? 1% % LTV Corp 0 483 % 

^ 1% % LTV 1 25 4 % 

. , 2 % LTV 100 6 U 

H 8*4 1% LTV 5.00 10 J% 

IBV 14% Le Quinta 083 4£2S 114 18% 
r, 9% BLoOnla Ml OBO IOO 38 97 B 
“I* 20% 20% LaZBoy 0.00 3 G 10 2 S 

+n UL UL l« UMn nm I " B7 HBI t 


t; |5% ikneee UG 1.13 7.0 

11% wVNweanNM 068 82 
17% 15% MMHO HP 109 T-8 
16% u% ikaeen P P 100 7.0 
17% 15% Nuveen P ! 1.18 ^3 


43 11% » " . 

IT8 IS% W% .* 

196 15% 15% 1B% “‘t 

253 18% 18% J8j tl 


38 22% NymagB * • 13 10 25% 25% Kji 

,%«9%>M«ttm> 4W 5.723S44I 81% 81% 8 '^ ' 


8% 6% 8% +% 


- o - 

44 150 7% 

11 T86 1% 


8% 0% +% 
1% 1% "% 


1 % jl 2% 2% %0eklikia H »» ‘ . ,1" 

1% 18 18 -% 18% 10% iWwoaSrte &J8 08 M SOI 13 “5 ^ ^ 

8 7% 8 +% 23 17% OechStai "* A a a% -2 

23 23 » 31 18% OtfeeDeptf r *51 25- +% 


,1% 10% AlAPwDuW 067 a I 57 10% 10% 10 It 

23% rrlj Alaska As 020 II 9 135 17% 17% 17% 

21% 13% Albany Ini 0 38 2.5 54 314 ■+ *■ ■*% ,4% 


34% 24% BorOen Ins 120 4.3 141916 27 % 27 27% 

237, ia% &;nm Call 225 10 121 50 32% 22% 22% 

-% 18% 14% BalnE PTC 1 46 9 7 20 15 15 '5 


32 21 % AICuIvt B 0 24 10 18 59 23% DV 23% +% I 106*2 100% Beam EC S a .38 0.3 ;10 Oj1W, 


25% 19% AlCulvr A 024 ,120 252 27% 22 22% 

47Ij JOJ, AltiOttvw. 0 64 1 S 23S7M 43% 42 4]l, 

aaV l/Ij Alcan Alum 010 17 431622 17% d17% I7l; 

42% 33% Alco Eland 092 25 16 773 J7 35 36% 


22 22% "% 27% 17% Bawdier 120 0 1 '«*» 20% 19% IB V 

42 41% -% 23% 14% Brazil Fnd 0 27 1 7 4|J nj% 16% 16% 

-% 32% 28% SHE Prop 240 76 12 Zl jUj 31% 31% 


It 73% 20 CWmrvaFBL 154 6.7 14 1S9 pjl, 23 231^ 

^ 75% 407, Oeha Air 1J0 2 1 51552 37% S5 7 , 57% ... 

22 V K < 22 12% Delhi WdSd 0 4Q 3.1 7 582 127,012% 12% +% 

if 2’z % Delwna O 70 1% 1% 1% 

.II iak L +5% 38*1 Delumj C P 140 3 0 18 424*2% 42 42 -% 

!?? "J* 20 25% M<&E20 i 228 8.7 9 20% 20% 28% -% 

33% 27% DtEdi2 75 » 2 75 0.7 2 31% 31«J 31% 

99 «% OarEdHS I 745 77 zl* 96% 96% 96% 

99 02% Heredia ■ 7 88 8 0 2 98% 96% 96% 


42% 33% AICQ Eland 0 92 25 16 773 17 35 36% +1% 5*V 41% Br^qs i S 1 63 3 6 1J 90 47 46% 46% 

23% 15% ALuBrown 040 T7 4S80 ,5V dIS 15 -% 4 1 % 09 % Brlnkerlnl 32 923 37% 37% 37% +% 


?% 1 % GMhI M«r 5 799 u2% 2% 2% 

9 7% DMtai Yld t 0.80 100 491 8% 8 8 

46% 38% GMn W Flu 022 0 8 9 652 38 % 37% 30V 

68% 30% Goodrich £20 9 3 131*79 *1% *0% 41% 

56% 45% Good*: 3 5 3 50 7 3 19 48 % 48% 48% 


8% 5% Lac MHII3 0.08 IJ 87 Hi 7 6V «% 

41 33% laded* G» 3.40 0.4 15 10 07% 07% 37% 

18 12 % Lulerg* 0 30 24 20 973 12% 12% 12% 

7 4 LammES « ii *% <h 4% 


37% 34% Lands End 120 0715 309 38 % 39 !B 

fit _u ' A7 i 1 1% Lawler Iru 040 1 0 20 436 WV 13% 13% 

■ i u '6% H% Lsaronal 048 3 4 14 ,8 14% 14 14 


23 Lee Emerp 080 »2, 103 31% 31% 31% +% 


040 ° r " , !iS ^l 19 Lejg Warn » 0*0 1.7 8 158 39% 39% 39% 


22% ZliGOTschalk 062 248 8% 8% 8% 28% 18% LaSU S P 

45 32 Grace VYBH 140 3.7 151079 30% 17% 38 +% ,* ” % L flH lffTw+l 


o 40 i g ip iaa 
o 3 


26 34% 34% 

% 0% % 


-% 24% 17% Ogden Cp l£5 88 13 883 8j* . +J* 

14% Ogden PrW * l»® w ?> '*?■ ^ 

22% 18% Ohio Edttn 180 6.7 131,95 23% ^ ® * 

59 S3 OhloES4.4 4 40 7 7 *100 ST » J 7 , 

-% 69% 53 % CRIMEA 58 4.38 7.7 ilOO W » “ * J 

93 83% OWo£7£4 724 78 2 93% 93% 97% *1% 

94% 84%OBk>E7 38 7 36 7 8 2 ?* *• . * 

+% 105 B7 0hwa84 884 84 7100 ,07% ,02% KE% 

-% 107 1D0ll OtitoEBl 12 9 12 88 a MO W 1« 104 ♦! 

+% 44 30% Oklati Q8E 266 7 7 131308 34% 3*% 3*% *% 


?J% 15% ALliBrowri 0 40 r? 4 500 ,5% dIS 15 -% 41% 29% Bnnherftn 3, \ 1 ‘ 3 ii* il? f. 5 106% IWOsh&SH* 932 87 4 107% 108% 107% 

27% 18AIO«rAW» I* J8I08 W 20% 25% 26 -% 90% 02% BrWKH M 2.76 44I5WT 03% d62 63% -1 % , |Q igp C4Edf9 7J . 9 72 9 2 3 100 <1100 100 


36% 27% Artogti Lud 060 £7 24 79 33% 


46% 41% Aneyn Poi* 3 20 6 8 ,2 39 *«■', 44% 46% +% 49% 40% Bill Gas 

J! 22% Anon Gp 175 62 128% 20% 28% 66% 41% BP ADR 

30 10 7, AUen Can 0 20 0 0 15 109 2* 21% 2* 31 7, 27% BP Pruite 

27% 20 % All ergon 0-10 10 151103 22% 32 22% ~h 1 7 « * BP WlsS 


33 -% S7% 36% Bill Alnvy 2.16 *? 8*279 51% 50% 


49% 40% Bril Gas 3 W 9 0 TO 70 42% 42% 42% 

66% 41% BP ADR 3 00 7 9 192357 45% 45% 45% 

317, 27% BP PrudlKW 3.15 99 i 236 11% 31% 31% 

,7, /,BPWU93 1-W i d.’z L 


V.l 35% 30% DotrEd . ,90 62 01593 32% 31% 32% +% 

.1 28*, 20 7, Derdoi Crp 688 3 J3IB 391 28% 20% 38% 

” 1 1 44 22% (hag Prods 0J2 I 5 15 307 23% «CI% 21% -% 

50% 33% CHol CpOnl 1.12 2 9 391302 36 % 38 38% +% 

13% 8% Dial Rail 128 14 2 56 58 9% 9 9 -% 


60% 39 Grainger n 066 I 3 20 318 S0% 49% 50% +1% ail. 171, Loinar Crp 0.12 05 IB 497 24 % 23% 23% -% 

»!• “Grm waeo 3130*60 25% M% a% +% 5C “ m ”% ,2 12 *■% 

10V 9% Grew G Eu 0.11 II 103 10 9% 10 -% , |( lOUDenyAS 10*10X1 726 10% 1Q% 10% 

Jl' “i* ® C ®S2f?2*iS SI* Sl *l Ubeny Cp 050 1.8 IS 57 37% »% 37% -*l 


5«V 36% OUn Carp 330 S8 13 M7 29% •»% "% 

28% 18% Omnlcara 0,4 0.8 37 170 W ^ 7? 

38% 31% CkWlloota 1JM 3.5 18 488 35 % 34% 3S% +% 


77% eiQWi Ha « 560 8 5 10 10 68 % 65% 65% -V 

20 13% G! WeM Fn 0 92 84 83858 14% 13% 14% +% 

33% 29 Green Ml P 2 10 86,3 10 31% 31% 31% +% 


19% S9% Allnco Cap 340 02 11 066 10% d20% 29% -1%[ 15% 9% Bril Steel 0 94 8 8 30*255 10% 10% 10% *I S |23% 15% Diamond Sh 0 52 £ 7 19 624 19 10% 


IJK gl, Allnce Gl 0 18 1 8 95 oh 9V 9% 70% 53% Br Teucm 4 48 73 If 733 61% 60V 61V 

21% 18% Aid In sh 0 82 4 2 12 J J<r% 19% lOV -% 2, J , >5% Broad Inc 0 20 0.9 6 444 uTl V 21% 21% 

61 % 40% Alld Slg 100 1 9 453661 50 % 52% 53% +% 35% 28Br joMynU 1 94 5 6 16 OR 34 % 34% 34% 

11% 9 r j AIslMunTr a."5 7.1 6* '0% 10% 10% 20 V 21 Breen Gib t 160 d I 27 139 20% » 25% 

9% 0% Ahlln.K3p 072 8 1 250 8% BV 0% +■', 10% 5 BtosnSStnp 0 32 56115 10 5% 5% 5V 

10% 9AWMnlK 0 76 0 2 105 9% 9% 9% 90 72 BremFoimnfl 2 *4 20 IS 6D 87% 30% B7% 

10% 9% AIMMnlnc 0 60 62 III 0% 9% 0% -% 35% 19% BntelteJ F . 0 68 2 9332323 2*% 23% 23% 

43% 34% Airwl Crp 148 34 18 102 43% 43% 43% +% 3% 1 % BflT 13 2% 3% 2% 

8% S% AHwasre 1/215 5% 6% 5% ,7% 12% Bninaertck 0.44 3* 48 851 13% 13 13% 

90% 6, A1CUJ T 60 243471260 MV 68% 66V +% 19 l!% BniUi Well 020 1 2 ,0 3 18V 16V >6% 

55% OBri AJra Cp A 534740 42% *0% *0% -1% 32% 25?, Bin* eye Pi 2.00 8.5 11 87 M% 30% 30% 

11% 10% AmOevInc 0% Hi 327u1l% 11% 11% -% 17% 15% Bunker Hll 1.44 89 0 22 16% I5 7 , 16% 

0% 6% Am Pitas k 0 22 3 2 15 15 6 7 l 6^ 6-’, +% 15 1 1 % flurger K r 1.50 10 7 21 75 14% 14% 14% 

73% 16% Area* 080 46461168 17% 17 17% +% 17% II Burl Coal IS 130ul8% 17% 10% 

12% 8% Amaz GoM ODS OS 31 311 9% 9V 9% -% 47% 30% Burl Norm 120 31131940 39 % 38 39% 


J 19% 19% 10% -% 21% <5% Broad Inc 0 20 0 9 6 484uTi% J|% 21% 


100 1 9 453661 50 % 52% 53% +% 

a 75 7.1 5* 10% 10% 10% 

U 72 0 I 250 8% 0% 0% +■', 

0 76 0 2 IBS 9% 9% 9% 

060 62 HI 9% 9% 0% “% 

140 34 18 IBS 43% 43% 43% +% 

1/ 215 6 V 6% S% 

1 60 24747IW0 M 7, 08% 66V +% 


+% 35% 28 Brooklyn U ,94 5 6 18 OR 34% 34% 34% -V 

28 V 21 Breen Grp t I 60 0.127 139 20% 26 20% +% 

*■% 10% 5 Bro— nSShrp 0 32 5 6115 10 SV 5% 5 V 

90 72 BremFominfl 2 *4 2e IS SO 87% 30% 87% +% 

-% 25% 19% frMteg F i 0 66 2 92H2323 24% 23% 23% -% 

+% 3% 1 V BflT 13 2% 2% 2% -% 

,7V 12% Brunswick 0.44 3 4 48 851 13% 13 13% -% 

+ % 19 12% Bnioh Well 020 1 2 W 3 10 V 16V WV “% 


11% 10% AmOM'Inc 0% 8 5 227ull% 11% <1% -% 

0% filyAmPreast 0 22 32 15 15 S 7 , 6% 6-, +% 

73% 16% Am- 080 4 6 461168 17% 17 17% +% 

12% 8% Amaz GoM 006 08 31 311 9% 9% 9V -% 

I! ,’j Amluie C« 0 652 li % % 

25 12% Aineanl Ind 0*0 4.0 9 343 12% dl 1% 12 -% 

50% 36% Amer^U Hi 0 60 12 502483 49 48 % 48% -% 

10 , 10 Am /W/ H <160 05 44 K?% 70% >0% 

34% 22% Am BamcV. 111 0438 98S 31 30% 30% -% 

■19 -j 42 V Am Brands ITS J 7 111129 47% *6% 47% +1 1 

20% 15 V Am Buie M d SO 2 BIS 2S 17% 17% 17% +% 

31% 22 V Am Bua Prd 0 70 29 12 73 24% 24% 24% +■% 

8% 7 % to C® ke ■ 084102 84 8% 0% 8% 

21% 10V Am Cap SO l 08 7 9 37 105 21% 21 21% 

20% 18% An Cap CV 1.24 6 2 0 22 20 % 20 20% +% 


17% 15% Bunker HI IM4 89 0 22 16% 157, igi, -u 331, 2*i, OonaHaun 

15 11% Burger K r 1.50 10 7 21 75 14% 14% 14% +■% 30% 12Donellev 

17% II Burl Coal IS130ul8% 17% 18% +% Omer Corp 

47% 30% Burl North 120 31 131940 38 % 38 39% +1 9 wm 


43% 13 Burin Rase 050 I 2 271363 41% 40% 41 

18 14% SumftaHi Pc > 136 88 76 24 15% 15% 15% 


68% 53 Am Cyarvrm 1.65 D 0 135TD9 S5 7 j S4 % S4>, -1% 5 ,if jgL CPC | m | x ijg 2 5 171354 40% 47% 

35% M% Am lift*, 2.40 7 3 131170 32% 32% 33% +% “j STcl 056 35 10 1? S% M 


- c - 

37% 20% OBI Pnd 0.40 I 7 10 570 27% 27% 27% +■% 

215112% CBS kK 100 0 5 *4 227 211% 210% 211% 4-% 

1% % CCX Inc 2 6 i 1 U U 

% % CF Inc mu 0 1664.0 0 114 d% % 

22% 14% CMS Enanjy o«8 20 66 *03 17% >7% ir% 

104% 70% CNA Flnl 13 1X1 92% 90% 92% +1% 

51% MV CPC Inll * 1JO 2 5 171354 48 % 47% 49 -% 


* T£ 3% 1 V Diena Corp 20 10 2% 2% 3 +% 

5* V 60% 48 7, DIGboJd 108 3 1,8 207 04% 54% 54% +% ”% 7 V 

I *l! WH H'lWgwiCrn B 168 15% 15 15 J/ ... 

‘J* +8 65% 33% WfllUl Eq 22502 40% 39% 40 -% 

!, 45 30 Dillard Dp 0.08 02 191194 37 38% 36% +U ij? 

> 5 7 % 3 % Dma S» NY 0 198 5 4 % 5 » 

3 41% 28% Disney Crp 021 0 6 2SMI9 36 % 36% 36% +% m, «iT 

* 2% 1 Dirersl In 0 60 1% 1% 1% 

1% “% 40 28 V Ode Food f 040 1J 14 608 30 % 30 30 -% ,4 aa J. 

■V -% 41 M% Oanonn Res 2 38 6 1141100 38% 38% 38V niV Ml, 

1% -% 7% 4% Dontfar Inc 025 40 3 28 5% 5% 5% -% T«l! lOlf SlTs*'u l 

1% -4 33% 24% Onnakkutfi 0« 12 18 22 30% 12V 13% +% 'SS "£2 

1% +% 30% 12 Daneliev 0 52 1 0 20 709 29 25% 29 +% »6utriK>A 

% +% 44% 30% Oner Carp 0 08 2.0 2012SS u44% 43% 44% +% 

1 % 4-1 62% 51% Daw cnem 2 60 *A 3231 17 57 56 % 57 +1% 

4 , + |„ 35% 3«% Dow Jones 076 2.533 483 30% 29V 29% -% 

. 18 11% Drwrnev 56L 032 2 5 8 55 12% 12% 12% -% 30% 1B% 

^ 99 08% DPI. 7 3T5 7 J8 7 5 2 96 90 % 90 40 % 30 
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90% 7|% MarahAMcL £70 30X1670 BV X 
29% 25 % MoretiaB 15 70 X 37 


J j% ” . .. „ 4 4 JJ JJ TJ 29% 25% Masemul Cp 200 99 8 21 28% 

57 X% Home Dnpm 0 12 0-2 644900 50% X% X% 4% I n g^ 88V UaoudM * OX 1J0 X 43 93% 


58% 49% M MarlOTa IX 29 6 724 58% 57% 58% 4% 28% SPlkUlpsP 1 12 4 0 6B3491 20 27% • X 

2S .Ji 43 X a? »■« «" S«S V #15 2# X176 24% MJk 24% 

8% 7% Maaamut Pi 08*10 0 X 0% 0% 0% 25% 17% PHLcorn 8 X 23 22% 53 

Zl 255 “H S%m%SS«. « w 4.91I " 37 % *% m% 

'j®!* ”% $ 0^ '-0 20 « 3B 93 -1 ,2 a% Ptor 1 Imp OM 06 12 072 8% 7% _ B 

S&aStSxSA Si 2!* « 9% PHgrtm W 00* 7.7 _ 67 W? 10% »% 


44% 

0% 3% Maxus En 0.40 39 74X7 6% 8% 0% v, |kjl pbynela W ~ 5 £71 19% MV 19% 

SteaSiSW. 1 i-S 5I.51S Si* s 17% pSnTlX 2,3,09 6 !i% 19% W% 

ii'SS Si Si Si »% 4% Pioneer Fn £134£B 6 36 S% 6.5 

Si , 207 aa7Ptowri12.il £12 07 ■ zlOO 203 203 as 

Si _'.f M cCatchy QM 1.122 19 X% 20% X% ft X% XPftneyQow 0.70 £2 18 974 X% X% OS% 

“i. Si JS i‘3 .n ^i* “i +1 * 19 12% PIBMon C 0.W2 4 1714W >2% d12% 12% 

rai ZHOU!?!** ££ f-I ft S in? , n 3? 12 »Plec*r Door OX £3 117511 11% 1>% 11% 

14% 9% McOon Im 030 £9 5 2 10% 10% 10% 30V X% Ptalna Pet Q£4 OBX 32 30 29% 29% 

47% M%McDon Carp 0*0 08192940 44% *3% 44% 4% *1 j? pSSoyB S 52 6% 8% 6? 

«il B:M «iS 0n u 2m 42 HSqS ws! Si ft 44% 32% P»2?Stak 3J0 #0 15 212' 41% 41% 41% 

M% 53 McGrawHIl 224 30 10 354 56% 07% 58% 4% ( ql 3% poon Prod 33 888 HJ% 9% 10 

40 X% McKesson 130 43 17 962 M% 37% 38% 4% .33% 23% Sarold L 080 13101763 X% M% 30% 

41% 32% Meed Carp IX £0 X 963 X X% X 4% yg2 Si PgScyMol 31 M 73% 74 74 

£5 Mlkwra, 0.44 £7235 116 18% 16% 16% 4% jgk ]|l PahOera 027 141 19 174 X% • X 28% 

3 !_i Si l* “«J« 2> Si si JTi loviiSSSTTw 070 il 13 02 ,6 14% 15 

101 03% Medtronic OX 08 322*34 94% X% 02% -2% 4 *. j*. Portae Inc 15 10 3% 3% 3% 

,SI| 5 070 a 40 3-3 2 1 S 'if ’ft ’ft ft >3% 9% Portugal F 011 1.3 387 9% 09 9% 

„ ® S S J5 Si Si 22% 10% Pc*a*l 3a» OX £0 30 11 21% 21% 21% 

Kfif* 1 S' S'2 e..S Si Si Si 44 M X% Pollalqli 1.50 3315 262 40% 44% 45% 

S Si SSSL 811 ! S H ,5*12 Si Si Si ft 2717 a% Powmcei ix 00 is ere »% x% »% 

I S vSSSS Sijwi 25 ft re% 13% Pixalr OX 04 31941 16% 18% 16% 

43% 31% Marc Store 102 3 3 13 207 31% MOV X% -% gg Z2 Predator, 0.13 0 5 0 82 24 % 23% 34 

S J SiKSSJ'E. 1% *25! , 2S.Si d4Z i4 ft si %x%5S2* ?:» liiS^ 5?% 37% 

Si SiUZSJh* 1 25 sol OIL ft x% 27% *1 * 0-48 1.4 24 X 34% 34% 34% 

m 5 ISSST S2 Si Si ft 12S I »Pr1n»ik CP 76 173 10% 10% 10% 

08% 44% Merrill Ln IX £4 71790 30% 50% 50% -% J f. PrlmeMoLP OX % U U 

15% 9% MerryGoHd ax 0.4 362371 12 11% l|% ft zpij 35% PHaierica 080 IS 71692 « 42% .42% 


24% 24% 
9% 9% 

0 % 0 % 
40% 40% 


3 MWi a K- j 4 ^5 4 n °StuS 3 ? -t “S % stsissK s gg si sj si - 

ft 30 27% *£? 092 3 3 ^ 204 9 X V ^ St a > 5 ISSliiSL! «i SI^MteDrtlS 'X 37 91332 02 00% 02 +1% 

*% ..|T 4/ !s?®r" TX; ,,S* 75% 61% Honeyweu l.X £5 11131S 65% 84% 85% +1% JOV 121- MavfcH) Cro OX 3# 141892 12% 13% 13V 

*1 18% ISEnergenCa IX SB 14 10 10 18 17% ||% 5% Horn, Hflh 19X9 9% 9% 9% -% 44 Su uSuTnJ. , m it 15 977 m 2 mV Si 

. SagSK B=B « SJ.SS 3 i 1 -j % - sf^SSLu ! 3 »" li li li a 

1 1 sS I ul si li s? " -5 Jiiasfi: is iss :s ns si si is si ’hs si 4 si a 

w 10%K^ OX »<»I 3X re% «v Si +v ».%■:? as^* *5, . x™ xSSSJS! 2S 30 ib 354 S% w% S% ft 

Ti Sin it ft ,s • J* ”oweO 0 16 1 4 5 97 12 11% 11% -% 40 XV McKeseon 1#0 *£ 17 902 38% 37% X% +% 

ft $»§*£££ ?jS “ns/M 3^1 aft ft- »■'?!«« S 7 ?» 7 5 7 ?» -■» 41% 3v Meed Com IX £0 X 983 XX% X +% 


12 0% Pier 1 Imp 
12 9% PHgrtm FtS 


004 03 12 TO 
OX 7.7 a 


•9 V 19V -V 

«•% ns -% 


_ „ J12% 12% -% 

11% 11% 11% +% 
X X% M< ft 
0% BJ* 6% ft 
41% 41% *V 


I 32 5% *6 V 5% +2 'ft ftOiomBkC 002 7 5 0 293 II 10% II ,2 J* 
OX 28 10 187 X% M% M% +% SI? ?! « 3 J 3 ! 7 - 491! 

OM J 3 291 IX 24% 24 34% +% ?'99 Ji'f.SS 3ft 5? I? 4 

040 12111 52 28 X X +V X % 21 % Chem Bhg l.X 37 7H532 XV 31% M% +% 


»H 14% Em err* Co 17 !5 i»V 

12V 6% EGK Green 12312.996 22 9% 


2% I % EQK Really 010 44 1 X 2% 

19V ,4% Equifax 052 3.3 10 394 1G 15% 15% 

X 7Equm*£31 £31 #4 * 27% 27% 27% 

6% 1.71 Equtmh 0 16 2.6 9 191 6V 8% 6% -% 

3 2EqullfllE« 050X3 6 2* 2% 2% 2% 

0% 35% Equitable I #4 32 15 482 40% 40 40 -V 


,4% 6% AesM Invr 
X 10*3 Ate fa Ok, • 
16% 12% AUwone 
:x% 233% An Ricn 2 


MV e% 
12% -% 


z.L 23% I6 %OmiHhW> OX 1 I 29 854 ld% 18V 18% 
-L 29% 19% ClMMOeake 072 30 34 377 20 19% X 


ft 73% X% Chevron 3 X 4 4 2S327 1 U 7S% 74 75% +1% “}• gtatota 164 32 I5 4M 40% 40 40 ft 

_il 161 I3ACWC Mlwfc 1204 8 1 9z,0Q 149 IAS 149 I !i5 _ 7 i* Eatamne 'O,. 38 _■> _®?2 .?% ft 


i ii 12V Huffy Carp OX £4 g 137 »2% d12% 12V 

u nl? S! 4 + '* 16% 10% Hughes 3i* 0.12 08 X 111 15V 1*% 14% 

? S. 1 »% 19% Humane me on 43IX1X 21% 21 £1% 

.1 .Jl u ,7 % 12V Hunt Mtg C 004 £5 X 09 13% 13% 13% 

C 23% '0% Huntingdon OX £3 II 107 12% 12% 12% 

i ai ai . 'ft 11 Hyperion I 09 9J2 2X 11% 11% 11% 


24 ClWe Fund 4 42 152 


29% 23% Ethyl Corp 0 60 £1 1526*0 28% X% X% -% 

» fVl >5V 10% Europe Fd 1 7413 9 6fl 12% 12V 12% 

18 +% 1B% 17% EueMor 13* 0 7 13 18% ,8% ,8% 

41 »% 52% Exxon ZX 4.5 177755 84 % 83V 84% +1% 


10 V 14% IBP Inc 
3% 2V ICM Prop 


44 Aron Prrnfa 160 £9241376 54% 54 54% 32? 1 ® 3 ! 3 ??!> 

13 Avikn Coin 7 53 13>* 13% 13% -% MV 22VCiraal Cl v 0 12 04 18 BS3 33 31% 


*■% • F ■ 

ft, 3 1% FAI Inwr 029 155 0 10 1% 1% 1% 

*■' 53% *2% FMC Corp 8 3G9 « 44% 43% +1% 

6V 3% FMC Gold 005 09 31 « 5% 5% 5% 

*'* M% 32 FPL Group £44 6.7 141212 36 % 36 36% 

17 16% FT Dearth! 1 24 7.6 X 16V 10% 10% 

74 47V IIFabnCom 012 1.0,1 21 11% 11% 11% 

ft 40% 27%FiehUd 3 3/30 113 7 31% 31% 31% 

■*"4 0% 6% Foreueel 0*0 5 3 44 a 7% 7% 7% 

.. 8% 4% Farah Inc 3 «5 5% 5», 5% 

TJ* BX 7 Fan Drug * OX 27 14 258 7% 7% 7% 


18% 18% 25% 6% ICN Phorm 17 3GS 7. 

63% 64% +1% 27% 21 % IP Timber! £X 109 8 62 28' 
11% 9«TProply ON 7.6 M 71 K>: 
70% 54% riT corp 1.84 £9 12 850 0*1 


OX 1£ ,41233 10% 18% 16% 
2 9 3% 3% 3% 

17 3GS 7% 7 7 

£88 108 0 67 28% 28% 28% 
OX 7.6 X 71 10% 10% 10% 
1.84 £9 12 050 04% 83% 64 


ini _l * <1% XV Mead Carp 100 2.8 80 963 38 35% X +%. 78% 69% Policy Mai X 53 fSt 74 

!Jy «, 25 MMaauraxi 044 £7235 118 18% 16% 10% T% 21 % Pofytrfwn 027 IjO 19 174 XV • 28 

aii 4% 3 Li SSiSnSS Si Sr Si jft 16% 13%Popi«^W 0.78 9.1 13 62 16 14% 

Tn? I? Hll 83 % Medtron i c OX 06 322*34 94 % 09% 02% -2% ft 3S Portae Inc 15 10 3% 3% 

] 3 J u 30 ^ 15% Meduna Cro 0 40 Z3 21 12 17% 17V 17V -% 13^ 9% Portugal F Oil 

ft ft 6 4 MEI Dlyors 5 46 4% 4% -% ,8% POWah 3« OX 

29% 28M*ngnBkH £» 9.0 17 20% 20% 28% 60 30% PoWolch L50 

45 33V Mellon Bk 140 3J 01120 -44% «% 44% +% 27% ffl% POtamcEl 160 

52 4J% MMvUto 1.*6 3.0 16 663 4oi X% 49V ft nS P/StoT 006 

42% 31% Merc store ME 33 13 207 01% dMV X% -% M 3 Precision 012 

16% -% M% 42 % Merck Ine IX £3 213048 43% 642% 43V ft SI V 29% Premork l.gg 

3% -% 14 !* 'OVMenwryFn 022 1.831 452 u14% 14 14 -V 30% 27% Fronlw In x 048 

7 — L Z8% a% Meredith OAl £7385 ,73 23% 23% 23% ft ?2V IpftaJk Ck, 


9% 10 ft 

X% M% -V 


28% »% Idaho Pwr 1 M 6J0 17 91 H% 26% »% 

21% 10% ide* Corp 12 ,, id |0 18 


53% JS Circus Cir 
21% 10% Citicorp ICO 6 4 
28% 21% CIUCDS 12 226 H0 

78 50% ClcpPtZAd 8. CO #4 


X T76 52% 52% 52% 

IX B* S4S35 15% 15% 15% 

2£8 88 6 25i, £5% 

6.CQ 1* 16 72 71% 71% 


-% 28% 22% Cun Ud B 1 52 
-% 10 8% C«y Nam, OB* 

*V 10% 6V Claud Sr 010 
X% 19 Clark Equl 


B wv £,’4 umcira il- z-ra a a q -tj an <94 

- 78 50% ClcpPfSAd 8. CO #4 16 77 71% 71% 

4JV 35%nCE 2 IB 6J 9 715 35% d3S% 35% -% 69% W% ClcpPOAd IM 83 £3 84% 04 84% 

15% TV HE, ADR 0 53 65 U X 5% 8 8% ft 28% 22% CL*n Ull A 19 4T jr M», 27 

8% 6% ftiiUKi, 0X 30 13 56 0% Bit 6% -% 28% 22% CUn Ud B 152 ST 12 IX 27% X% «% 

19% iTBJk.JiFvni DB7 4 9 37 18% 18V 18% -% 10 6% City Mam, 08* 9 8 £ 85 6% d6% 6% 

X*, 15 tuner Hugh OM 2007X72 32% 32 23% ft 10% 6V Ciauci Sr 0 10 l.f M 897 8"[ 8% B% 

X% 23% BkWur Ek 052 19!l *4 27% 27 £7% 19 dark Equl 4 107 20 19V » 

30% 30% Ball Curp 124 4 0 13 791 31% 030% 30% -% 27>> 13% Cfaylor Hra X 7*9 22% £2% X% 

B‘o 4% Gaily Mfg 0 23* 6 4% *7, -% 3V 8% OonumM G 0 35 3 9 94 B ■, B % 0% 

34% 1-1% Pamm G6C 1 44 8.4 18 703 22% XV 22% +% 92% UCfaka7 58 7 50 34 zlOO 90 90 90 

9% 4% Ball Bnkcp OX 94 0 101 6% 6V 6% +% 40% X% CevldOf IX IS 9 81 34% 3J7, 341, 

BO *2% Boiv; One IX 29 132902 44 % 43% 44% ft 89 82% GWvId El 7*0 8 * 3 68% XV 87% 

■J% 2% Bnn-Flr-la 14 £1 8% 8% 8% ft 52 33% aoro* Co 168 3 9 X 303 43% 33 43% 

30 70 GancuDII V 121 58 4 133 21 20% 21 32% 19% Club Mod C JO 15 11 ,SI 20% 20% 20% 

10% 19 PjrooCmlH 7 / 15dl4% i*>4 -% 12% 11% CIA mh™ • ,16 9E 4 12V 13% 1£‘a 

52 41% DcipfLawaii 12a 30 10 165 *3% 43 *3 -% 5% Cojcnmen 008 U 6 55 07, 6% 6% 

73V MHVmag ncr 0 60 1 0 19 331 81 V S0% 01 *2% 13V BCoMlSav 0*0 CS J 88 6% G% 6% 

40% 15% Bunk Anwra 1.10 3 1 87505 42% *£% «V ft W 32 Coastal 0 *0 1 4 431*50 £9% 29 23% 

76% 55 Dank Bool 500 7 7 21 72 % 72 73% +1% 45% 35% Coca Cola OX 14 30, XH 41% 40% 41% 

25% IT', Bank Otnlr, 0*0 £1 02*48 l'i% 18% 19 ft 10% llV L'dOCIEn ■ 0C5 0 4 11 370 12% 12% 12% 

44*11 31 H> Boom P 3 x 76 48 *3% Al% 42% 4-% 18% 13 % Cemur Daln 3 15 1043 3:6 15% 14% 1*7, 

43, SOaontNew, 1.53 37IU0K, 41% 41% 41% ft 57% 43% CzUgzle P 134 3 I 6> 1367 u57 % 57% 57% 

42% 42% UankAm A Jib 70 31 *0% 48% 46% ft 13% If V Colon Inv 003 T3 75 11% 11% 11% 

U*i 72V RinkAni (1 6® 7 4 25 «1% 80% 01% ft 9% BVCoumriHi OM 7.7 163 a-, 8% 9% 

&>% 50 Banters hr 2 00 4 J 7X1 84% dJ% 84% 4-1% 7% 3 r jCofcMlallr 0 78 II 3 18 T 6% 6 7 a 

M% X>, fian.+> ADR 2 07 8 2 07 45 25 V 35V 35V ~V 8% 7%CaicnulM< 0 6* 80 X 0% 3 & 

34 33% Bard (C H> 0 53 19 733381 27% X 1 * 26% ft 31% !4 Column Gas £32 ,1 8397 630 19% >9% 19% 

3dl|, XV Games Crp 1*0 4 8 14 25 XV M 7 , JUV ft 23% 12% Gomdraco OX II 9 SC 16% 18 16 

40% 31 Hainan Bk >33 3 5 IUU02 37 % 37% 37% 63 V 52% Cdmenca IX 32 16 534 56% MV 58% 


i!i I! 4 *7% 1 1 FahrtCem 012 1.0,1 21 11% 11% 11% 

37 ‘* XJ* ft *0% 27% Fiehtld 3 3/90 113 7 31% 11% 31% 

15 15% ft #1, 6% Foreueel 0 *0 5 3 44 25 7 % 7% 7% 

w2 4,l\ +u 8 '' 4 % F "Ah Inc 3 «S 5% 5% 5% ft 

Si tL BW 7 F W» Onto • OM £7 14 250 7% 7% 7% ft 

«I ••>! 4®v 33% Fad Hm Ln 0 78 10 10265* *g% 42 «% ft 

* 81 50% FedPBOBre £M SS 100 51% 51% 5fi% 

i?> 5 ^2 Z.I rtVFodRIlVk 1-54 85 94 IX 23% 23% 23% 

“J* *.* »% 3% FeCdara 0 4812 * 8 279 3 % 3% 3% 

« a! / li X M% Federal Ex 18 *72 37 V 38% 38% 

M -v it 20% 14% Fed Mogul 9403178X6 15% >5% >6% 


21 % 18% Ida* Corp 
28% 25% Iffl*w4.42 
30% 27 IITPw 4.7 

53 47% U1PW0.94 
46 41% IIIPW7J96 
27 24% III Pr4 08 
27 23V III Pr*£ 


12 „ 18 18 18 

£21 7.9 2 28 28 20 

£35 05 8 20 27% 27% 

4.47 0# zlOO S2 52 52% 

370 02 zlOO 46V 46V 40V -V 

£04 8J 9 25 24 % 24% ft 

£10 #1 7 28 26 X 1 


06% 44% Merrill Ln IM £4 71796 50% 30% 50 

>5% 9% MerryGoHd 0.05 04 302371 12 11% U- 

13% 2% Meaa Inc 41179 12 11% 1 

2% IMesnW TM 0.10 70 15 16 1% 1% |! 

II 0% Mntek Inc 11 G B% «% 01 

52 48% Mek€Z90 a 3JM 78 ZlOO 81 81 ! 


ft 13% 9% Portugal F Oil 1.2 387 9% d9 9% 

22% 10% Pwaan Baa OX £030 11 21% 21% 21% 
SO 30% PoHalcb 1.50 03 13 262 45% 44% 45% 

Ti* 27% 22% POtomcEl 160 00 15 878 26% 26% 2B% 

ft T6% 13% Praxair 006 04 31941 16% 16% 18% 

ft X 22 Precision 0.12 0 5 8 02 34 % 23% 24 

ft SI V MV Premark 1.00£610 3» 37% 37% 37% 

ft 38V 37% Premta hi x 048 1.4 24 38 34% 34% 34% 

S? “i PPrlnurk Co 75 173 10% 10% 10% 

?i “i 51 * PrlmeMoLP 0 « % fl 3 

'J* ft 44% 35% PHnwriea 0-80 IS 71692 43 42% .42% 

.? M% 40V PYOCdlGam 1.10 2-3 1B41B0 4B 40% 48% 

*% XV 44V Prgraev Oh 068 09 28 41 M% 84% 6*% 

10% 4% Prater bn Ml U l HE 5% 5V 5V 

. 38% 22% Promut Ca* 29 295 37 38 .37 


74-4% 

28% ft 
15 ft 
3% 


d9 9% . 

21% 21% 

44% 45% +1 

26V 20% 

10% 19% *■% 

23% 24 

37% 37% 4r% 

3ft 34% ft 


33 3 


06% 44V Prgraw Oh 068 09 28 41 04% 
10% 4% Prater bn 028 46 l ns 5% 
M% 22% Promut Cot 29 295 37 


40% 40% 
84% 64% 
5V 5% 


aii ?7%MSZ"Fd SS Ib & 400 loi lai ml ,2 i ft"* 7 '®** o#8 ooao ito 12% 12% 12% 

31V 17% Mexico Fd 051 £8 S 490 IBV 18% MV 4J, 3V Prop St v 0481111 22 4 % 4% 4% 

,3V Z SSSfa a08 ' 7 17 fie* ,li 3 « uE ft il oil Prod RHyC ONHU 0 51 i Oil 013 

« 13, nen ft “Jf ft 13 12% FBI 4-32 I X 7.7 zlOQ 14 14 14 


*2 27% mfipare 


50% 48% III Pt6 24 4.12 8.4 8 50% 49 49 1 552 "3 SSL 

25% 10% IlilnaisCn x 035 18 11 *51 M 19% 19% -% "{• 33 “ "*9* "y 


052 1.8 18 065 33 33% 32% 

330 3.1 192213 101% 100% 101% 


58 BIPbSmMOS 4.00 7 3 ZlOO use 
97 88% PbSo«v7.40 7.40 7 7 zlOQ M 


44% X% HIPwAHPA OX 74 zlW 39% 39% 40% 
51 40% HIPwARPB £EO 7.1 2 49% 49% 40% 


25% 19V Bln Pwr 

101% 77% ICl 


1% 77% IQ 456 6 7 14 246 79 

66 37% UfCfwtt < 1.09 £6,0 474 42 


080 3 7 18 701 21% 21V 21% 
456 67 14 248 79V 79 79% 
l.X £8 10 474 42% 41% 42 
040 ,.,211X7 35% XV 33% 


19V 13% MtchllEnA 
18% 13 MkdiilEnS 

2% % MIM Corp 


17 738 25% 26% 25% ft g,i_ 83PBStavCa) 7. IB 0.0 2 ggl- gg H 

® ^ ! 7 ? ! 7 ^ ft 1(11 92% PhServ7.0 700 7.0 zlOO MV MV MV 


10 17V 17% 17V 
13 58 1% 1% 1% 


21% lOViattaOBk* am 03 77 26 10% 18% 18% ft 
09% 57% Mobil Corp 020 48243*52 08% 05 08% ft 


101 92% PbServ7 0 7 00 7.0 ZlOO MV 99V 99V 
29% 26% FUServ E £19 79 121069 27% 27% 27% 
14% 9% PUNowMax 20 31 ,2% ,3% 

1% UPuhlkSier 0 60 I 1 1%.' 


ft 46% 28% toenCrg 1 040 1.1211X7 X% XV X% -V 40(| 201, MMecul ar ®j ®* ** 

ft 13V 9% Imo Del x OOQ 50 X 285 10V W 10 ft 'ft ®S J* 00 * rcn jj- 38 J 8 ?2 «Si 9 5 


J? !!i JS t!* *< 1«%FW6««l 

X ft 13% 7% Flltarwk 


70 I5>i 15*4 19% fl f ifll. trim ima fiwosf 13Z 72 12 Tflf* TAL rflii 7|%i S^Nowia 2-2* A1 1G1 S8B 56 5*% 66 

1ire07 B% 65 HV -% iiv Ah I VO Sd l.S 4.7*06 277 24% d»V 24% ft 'ft «V Mom EdlSO 030 12 20 14 9% 9% 9 V 

,02115 X % 028% 25% +[* 3 7U XlltdUP£IS £15 02 10 2BV 2BV 2BV mV 20% 23% Monfana Po 194 0.1 13 459 X% X% 25% ft 

'f j 87 18 ”V 27% X% IndMPSZS 226 #5 10 26% 28% 20% 31 WMartgaieaf 1.72 #3 ID X 20% 20% 20% ft 

*81030 28% 27% 20 ft 92 XV lndMP7.08 7 N 79 zlOO 69% 89% ffl% 22 V 18 Moore Carp 034 5921 330 ,8dM% 10 -% 

?® ! 7 S J 7 !??» ft X 13V India Orth 093 52 81 ,8 17% 17^ -V T 8 ! 3 5 '' 1 JSSSf * niS "’SS Hi 1 *5* ft 

n % MorgonGren OK 02 106 11% H>% 10% ft 


9% 8% Clanvome G 0 35 3 9 94 0>, BV 0% 

■K% MCfako.’M 7M 34 zlOQ 90 90 90 

40% 29% CJavldClf 1 20 15 9 0, 34% X 7 , 34% ft 

89 82% Qevid E> 7 40 0 4 J XV XV 8T'a 

52 33% CTOid* Co l B3 3 9 30 303 *3 % 43 43% ft 

32b 19% Cub Mod C JO I 5 It 1SI 20% 20% 20% 

12 J 1 ' % ®A "*Cj™ * >16 SB 4 ,2 V 12% 12% -% 

B-i 5% Coachmen OX 12 6 X 8 7 j 6% &V +% 

12V B Caul Sav 0*0 0 5 3 60 6% G*j 6% 

X 22 Coastal 0*0 14 421460 29% 29 23% ft 


0 24 £2 17 40 10 V 70% 

X MV Flngeriuk OX 1.2 121X0 27d28V »V 

35% 29 Firyi Am B 140 4.4 B 367 31% 31% 31% 

33% Brat 8k 3 090 3.7 10 849 24% 24% 24% 

9V 7% Fire, Bool 09010.1 51 8% 8V 8% 


10J, ft 

MV -% 


92 XV IndMPTJM 7 OB 79 zlOO 69% 89% 09% “J* _,J 8 

X 13% ImHaQfPi O.M #2 81 18 17% 17% -% 78 |4 5 ''j 

XX% Ind Energy I 48 #0 T8 » 3% 29% 29% ft , 4 > JJ* 


■nf* ^ 1 ' % 9VFslBosSl 1.UI0 2 24 10V 10V 10% ft n-t 

?S! S I »% MVFkuflrnd, 004 02 121*75 2*% 023% 34 ft *2 

li It T9V BlVFeKhACPB 000 7.B 13 7B 77V 77V -V ft 

6% oV +% *g^ 33 RjtChACPC 363 75 ,5 40 % 48 V 40V -% ,a|- 

■; on On •> I? .* 


11% 0 lndon Fund OU 

BV 5% Indresoo 

XV X ngeraoll 070 

27 10% inland Sll OX 

24% 10 IruShiph DM 

8% 3 bnelllcli 


'V »i ti Pi “J ftw S' 1 " 1-80 07 12 159 28% 26% X% 
i£ o£ ' 3 ,0 ? PutnmDtvta 1.17 96 181 12V 12% WV 

iv m 10,1 8 S , *>rt''»lHlghY081 #1 1*7 10% 9% 10 

? ov 0%ftnnntonav 079 0# 1847 9V 9% BV 

V 95V *v ,3> » 12PutnmlnvGr 0 89 6# 348 13% 13 13% 

IV *2 12 !' 11 Putatoti Mn 070 72 306 10% 10V 10% 

1 S JJ ftfttamUMh, 0B2 O0 3B 8% 8 V 8% 

V fl9V !> “i 4 «k2 37# 0% 8% 9% 

2 ft 8 5 7% PutamPram 087105 070 0V 8% BV 


WV ft 
10 


74% 50V Qmka 1 CM « 142 3.119 086 


t% 8V 8% ft 
1% 8% 9% ft 

IV 8% BV ft 
63 82 % 62% ft 
!% d12 12 -% 


49% XFetChACPC 3.63 76 
91 V 71 % FstCHacpG 490 13 5 90 X 90 

37% 33 First Chic IM 00 242115 31% 31 V 31% 

2 V A F«l Cny B 1XM5I a 78 li li ll 

39% X% Brsl Fid 1.20 05101015 34% 34V 34% 

M% 28% Fel Fd 2 1 4 94154 0 29% S% 29% 

,2% 7% First FrW 012 10 W lit 11% 11% 

X% 24% Fire* Fn M 010 03 16 814 XXV 33% 

44% 29% Firs, Into 1 20 3.1 121B71 XV 37% X% 

31 23% First ln£ £3B 0 9 10 27% £7% 26% 

*4% 32% First IMS 132 7.7 7B 43V 42% 43 

1«7] 8RrW Mtao OM 3.7 X 320 8% d& 6% 

13 B% Fst Phil F 019 15 IX 11% 11% 11% 

MV SOVFhWUFI 443 82 18 54% 53% 54 


ft 37% X First Chic 
ft 2% FsiCnyB 


IM 00 2421 IS 


40% 31 Hainan Bk 132 3 5 1(i,nu J7% 37% JT% 

7 % ft Baiill* > D 20 20 X1104 7 B 7 , • 

S% 5 J Dottle Ml Old 1 EX 320 0% 6% H% 


MV 12% Cbmdmra 0.78 16 9 BO 18% 


1 % InMoglc 

1 13% Inter Reg (LOB 


XV 20% Inurcap 


i< r 9% 3% liner lake 

nSf ZC 81 < ,8M 
2i* ft '5% 10% W Fan B 
fft ft 111V 94% kil F * F x 
LIJ* ft MV av im Mum X 
7BI « 8 " n,Pw '' 
2? » »V intputmo 

”5. . ®% 4 % imorsUhn 

«l? It 35,4 lnWPw 

?? + & *U 11% kitetan 

ft 44% 21 V InOQameT 

,r ft 10% 7% W Recn 


56V 58% ■*■% 5dV S0% Finn U PI 443 02 


42% 43 

dS 0% 
11% 11% 
53% 54 


fOV 44% (Lunch Lmo G0O 1 S 32 509 52 SI % 51% 

*0>: 31% Uailpr OM) 34 IV'ftte X 32V 32% 

75% 20% B.l» S( *1« 1.10 S 4 16 J0u25% 25% 25% 


IBV IB V Com mime 068 4023 IB 17% IT 17 a «i First u f|| • 0 72 13 4 H 8V 8% BV 

ft ”!* '3 aCa™n'k|« OM £3 24 12 22 7 , 22jz 22h ft 40% 29% Rr« UnlO 1.24 3Z ,13187 351} 34% 38% 

ft oVOommodone 9 343 . 4 .% ■% -V 33% 23% Fkw Vlrg z 100 3 2 12 91 31% 31% 31% 

nzu M IS - ,88 29 S®!* ■*!" . 09V 48V Flrawr Cc 1 BO 73 II 102 55% 34% S6% 


% 22% 22% ft 18 0% Municipal x OB9 7-3 40 9% 9% 8% 

% 3% 4% +% ,3 i 12 % Ibwwomc, 090 7.0 637U13V 13% 13% -1 

% BZ 82% +% **** Murphy OU IM 02 17 800 07% 37% 37% -I 


0% 4% Hit Tachn 
. 31 27% IntMPZa 2-20 £0 3 28% 

ft 67% 42V Ionics 32 G4 54 

4->t 28V 23% bma I G6E 1.73 72 14 210 24% 

36% 31% taka EM 1 9S BO 13 149 34 V 

ft 8% 7 blah lime 042 55 41 7% 


159 0* 39 22% 22% 22% ft 

4 S3 4% 3% 4% ft 

464 594040000 82% B2 ®% ft 

B 901 11% II 11% ft 

£72 £5 23 370 ITO 100 107% 4-1% 

0 80 30 130500 20% 3B*j 28% ft 

180 20 193,6, W% 04% 65 

040 1.622 737 31% 31 31% 4-1% 

5 5 6% 6% 8% ft 

206 #6 12 25 31% 3r% 31% -% 

2 20 12% I2V 12% 

472417 41% 40V 41% 4-% 

201297 9 % 9V 9% ft 

11 24* 4% 4% 4% fl* 

2-20 £0 3 20% 28 26% 

32 54 54 G3V 53% -% 


ft 38% 32% Murphy OU IM 3J 17 BOB 37% 87% 37% -% - R . 

ft 111® I* Mutual Of (.16 7.7 1 n 15% 15 15 -% 13% 11% RAC hxxn im g 3 (gg ,9% 12I ft 

ft »% 15 Myete LE 018 10 11Z100 10% 10% 18% 30% 9% RAC Mong 1 W in.0 8 317 IBV 17% ,15 - 

27% ISVtbMfata. 012 05444758 25% 2ft 25% -% 11% 8? «UR HatacS lSgw5 g 8% 

883 £6 8 2* 20% 19% SUV ft 


19% M'i Bear oliny 0 CO 38 SUIT 15% IS% 15% -I 

4b V « \ HtoifBrWA .US 7 2 2 45% *S% *5V 

73% lti% Bc-arln-js 0 CJ 3 r I 37 17% 17% 17% -*- 1 , 

23'! 17% Burnmin in 0.12 1 4 15 272 22% 22% 22% 

.'8% 04 'g Bocicn Dky 1 2D IU1S14J8 75% 74 % 75% 

37% 2S"j rw.Kng H, 0 64 2 0 22 38 31% 31 31% +\ 


, 24% 23C*«i?r 190 83 1114tll ... , ... 

24 U £|!, Da Yr HUB 182 7 4 47 24 % 24% 2*V -V 25% 23V CoteGUCO * £ 00 0.2 3 25 2ft 23% I«V ft I -}0% 25V Rust Fml 0.80 2 03*2 006 2oZ £7% 28% 

'9% !* j, Be. , r jains OOT 38 5141. 15% 15% 15% -lj| 28% 26%C*b£d2J'r £X 93 B 25% d2b% 25% — V | 48 25% Fleetwood 09C 28 17 957 33 V 32V XV 


'J 5 102% 91 Firalar W1 7 78 7.7 


HBV »i Firsiar vn 
50% 25% Flue, Fin* 
48 25% Fleetwood 


> *% *> 
1% 28 30% 

64 G3V 53% 


+ i - N - 

21% 14% NOB Banco 084 4.0 9 56 21% 20% 20M 

., 74% 58% NCH Corp 1.00 1.4 14 40 73% ?l 71% 

ft 105% 99% NYSrE (I (40 M 2 ,U 104 104 

ft 80 37% Nocco Ind 004 17 20 28 39% 38% 38% 


ft 2V 1MI TBanm OlO 4 J 0 141 2% d3V 


»V ft 

‘2i fKXTa>w * n its of 'mi ii ~ih b% .ft 

“% !SS 1U 8 95 5% 5% 5% 

-a gj Ratetan Pu IM £7 133823 44% 843% 44V -V 

2i 2S 5£r? ,mCo , 2? 0491 843 30 aev -v 

ft a !r "pyy— 1.4 8 307 17% dl7 t? -% 

+2 «1T 22223? . '3° £® 45% 44 45% +iv 

ft “?i ■f 3 5** a ? f80 -* 188 SS 28 633 31% 51 01% -% 

.? ; P SS .s s a a 


40% 30V Noun Chen, 084 £4 19 600 35 % 34% 351 
31V Si Nasfua Crp 072 3.35*6 00 22 21% ni 


1 Si* S*25J- ,2! n. ^ J I* 48 25% Fleetwood 092 28 17 927 33 % 32% 33% ft 7L ub Rmd 55? 7 7 

.. Ba^C.KSI.1 jM S' 23 T®,* ft 35% 28% Ftanimg Co 1.20 4 0 14 695 30% 30% 30% ft 43V M3 3M 7D 

«1 21% Cwnw &i 160 B9 'bE 1S42 23% dTJIj 23%. ft 55I, 39% Flighnlty 028 0 7 19 342 *2 41% 42 irr 7?7* i~lr TO . 

-% 15% 0 V Ccrvmji Ps, 0 K 3 9 231030 aV B'l 9V ft X It 2T?3 FlorUaPr 1.89 5 0 17 403 32 % 32% 32% -% ,B3 * 16 ' M CWp 5 

43J3 34% Comm Sal 1 ZO J4M_40Q 41 V «% Jl% +% 20 14^ Flowera 0 72 3 7 31 147 19% 19% 19% ft 

040 0 9 24 992 43% 43 43% 


41 7% 7% 7% 

100 7% d7% 7% ft 

2 47% 47% 40 

BS 18% 10% 18% 


SJf Si 2811 18 NLffWkLb 032 ,6 164291 20V W% 19' 

Sc +V 50 39% NaltonsSMi 1*8 34 191818 43% 42% 43: 

rK H 30,4 H'whteHto, £18 7J 17 35 30 2B% 29 


Samsung Notebook PC: 
Notemaster 386 S/25 


43% 39% J HtMf PF 3 JO #1 21 41% 41% *1% ft Jft !!!*!!? “l* 1 * 1 , - . " “ K 

44%M%JHhwL» 330 8.4 103 42% 41% 41% -% l8 h W y«dE 0.40 4 3 ITtaro >■% dll % „% -V 

W? SVJWPInC 18 558 0 % 7% 0 ft 83 “{j 33 W ,5 52!* 53 N 53 ?» ft 

10% rv Jackpot Ei> 030 1.8 33 137 16% 10% 19% ft 52fc ’at °° M n-mul 1?i .*•“ 40 f 1 ft 

36% 21% Jacobi Ena 251037 2S% 27V 27% -% l2 % 0% Nat Send £12335 (IV 10% 11% ft 

li 5 ?ESE.g! 0,0 £5 M ft 7% 7i ft »»!»■■ »* 8 1-00 4 0 1588W 34% 24? t? 

7% 3% Jamosway 42 38 3 % 3% 3? 3 > !? SL?*"* 1 1*19? 25 » *?< + % 

11% 8% Jap OK 0.19 8-1 20 6 0% 0% ft ft 1 J « a ^ s “ r _ 3 997 a S .? ft 


31 28% Mat Austra 1.07 8.4 6 43 26% 28V 28 V 
4# 35% Nat Cny 1.88 -14 101336 43 V *2% 43% 

1% & N«1 ConvS, 038786 0 184 % 13 l] 

12V 8% Nal Educn 20 360 7 6% 0% 

% fl II Nal Enter 0 20 A A A 

29 23V Nil Fuel » 1.50 9 7,3,188 20% 20% 26% 
,% A Nat mag* 75 75 (J % % 


5, 01% ft 
i% i%: . 
4% 14% ft 


* Jr**!*™ 888 1-0 121530 30% 2»% 30% ft 

. , A % Regal ind 3 272 V A JL ■ 

u ’*5 ’ti 2Sff r,n# 1 iS ,,B 9 '* ' 8 % w ,3V ft 

-V »S? RoHance 032 SJ 4 92 fi% 5% 6% ■ +% 

' Si 92 “ 81683 22% £1? K ft 

ft MRwMNV 1.00 24 701397 41% 41% 41% - 

Ir ft A Hexene Crp o ISS .? Jl . 

* ”? gBynqhte&HaSC ZJ 14 70T 44% 44% 44%.. 

-v Si w liS!2S^ “*“« aft «% S0% ft 

-I- “2 , ™ (WP 2 100 K 55 53 : 

+Jj ro? 12i5 2525,^. 364 241s 


'■* 1 - 

1% 44%. . 


SiiSjK zniSiro ,3 ^ I?i «i 71V G2%FuMAmEM 0 68 10 18 22 70% 70% 70% ft 27% a% JenoyB 75 £19 #1 7 

I S -mf 5 iii i 'ft ID F*«1«*a 'nd OOG 30 5 7S 10V dIO 10 101 93 V Jr*yP7O0 7.00 7.9 zlOO 

rei mSotSIL M iS}JS v 11V W } * h ' 2l 7 Futurz Gmy 028 21 IX 13% 13% 13% ft 43% 34% Johnson CO 1.20 02 16 185 

70% lOuuM Store 231407 ,4 13} 14 ft 4M3, zurfinwi a® 1JI 300841 

41% 20% Canseco « 



47V 1*% Cone Rail 1 iq 38 10199& 40 »V MV ft 

10% HJ Com Store 231407 i* I3 7 j 14 ft 

41% 20% Canseco • 099 0 3 8 *57 20% 29% » 7 | -% 

32% 17 Ccmsur in 036 1 124 989 32V 32'* 32% +% 

56% 50% CPwr 4 16 4 IG 7 1 ZlOO u» 58 59 *2% , 

0* 85 % CPwi 7 *5 7 45 BO 9 nil 99 O -%] 49% 


94V B8C*!P7ffl 7 68 #3 5100 52V 92% 

20% 12% Coni Uodle 219691 17% 15% 15% -1% 

47% 33% ConlSh PI 3.75 9 2 2 45% 45% 453 


-G- 

44 GArx 3876 086 0 1 30 


7% 3% Jamesway 42 38 3 % 3% 3% 

11% Si] Jap OK OW 3.1 20 0 8% 0% -V 

44 XV Jaflonn P 1 SB £4 I, 325 36% 38V 30% ft 

■01% 03% JreCPwBPI #00 BO zlOO 100 UIO 100 -1% 

27% a% Janwy8 73 £19 #1 7 20% 26% 26% 

101 83% JreyPTM 7.08 7.9 ZlOO 100 100 100 

43V 34% Johnson GO US 3.2,5 IBS »% 38% 38% ft 

50% 48 Johnson 092 1J 200041 40 46% 47% ft 

12% 0 Johnston 0*0 «J 10 3* 9% 9% 9% ft 

37% 23% Joxtana In 0 84 3.1 17 165 28 % 26% 28% 


JD% 24% GATH Corp I JO 48 8 122 20% 28% 28% 
05 J0% GEICC* Coip 0 60 1 1 22 36 33% 53V 63% 
4% 2% GRC iml 11 6a u4% 4% 4% 


13 CanlflhPlA 233 0 9 * »'i 25% »V ft I 54% 45 % OTE U CCP £M 10 zlOO 


10*3 9 1 * CdnS Bk 0.00 17 Jl 433 10% 


102 i* 180773 33% 33, 


TJComCarp £«I0723?443 24 % 24% 24% ft 35% 11% GTE £475 £48 7.S IB 33% 32 


8 8 % Com Hkto 




AMD S0386SXL-256fflz Microprocessor 
Remorable2.5* HDD 


13 12 Cam H Pf 14813 2 25 12V ,2% 12% 11% 10% GJbolk f 

16% SV Conre. Cam IS ,5 5% 5% 5% ft 27% 21 Gallagher 

4% 1% Cooper Cm 4 16 2% 2% 2% ft 14% 7GakMbL 

50V 41 V Conner Ind 124 24 102153 52V 51% 51% ft 5% 3 Gain Hst 

30V 2?C-xpa> TIP 018 00 24 S3! Z0ij £'% 2Bb +‘j *9 >« 4 1 V draw Cc 

9% S% CoiB Ind 024 31M *5 T% 7'* 7>* 59% MG«p he 

40V 28*« Coming Offl 17 2,2077 30% 35V 30% ft 14 12% Oerrinl I 

14% 12% Caimlr To 0 13 09 3 13% 13% 13% 15 12% Gemini L 

31% >7 Compy C ■ 040 17 101041 33% 27V 23V ft 15% 10% Gencdrp 

6*j ft Country Mr G60 l£J A *6 «% 4% 4 J a 29% 20% Gen Am Un 


,2% 11% CousmoPr 
15 7% Craig 


B ft 19 IBV GTE P 139 ,29 09 ZlOO 10 10 10 -fa 

2% 11% 10 V GJbom Eq ,00 94 349 10% 10% 10% ft 

5% ft 27% 21 Gallagher x 064 2.3 30 437 27V 27 27% ft 

3% ft 14% TCaloabLw 170 303 » 7% 7% 7% 

il% ft 5% Idfllv Hstn 003 08 ,0 7 3% 3% 3% ft 

»lj ft 49'* 4iVCmGci 1 28 2 7 221123 48 V 47% 48V ft 

7>a 59% JOGap he 032 10193040 31% 30% 3l ft 

6% ft 14 13% Gemini I I 1.00 7.5 57 13% 13% 13% ft 

3% 15 12V Go mini 11 0£2 1 6 5 1« 13% 13% 13% ft 

3V ft 15% 10% Gancarp 060 9J 91752 11% 11% 11% ft 

4% 29% MV Gen Am Ui» ,00 3 0 48 28% 20% ZflV ft 

13 ft 28% 19 Con Cln 050 £0 11 465 £7% 27% 27% -% 

7% 85% 53V Gen Opuwi I £0 l« 13 SSB 83% SI 83 4-1% 


ft IS 73 ilrfa hew tfmany u JJ £ 

ft “ - 24% tfi V Nos jr Ra 1 02 7 

ft 24% IS VKLM notch 051 £0 14 40 17% ,7% 17% ft 25 18% Nn Pta, * i UB 5. 

27% 30% K Mart Cp 082 3.7 136035 2S% 34% 25% ft 11 % Nw VaBoy 

ft 30 20% KN Energy 1.32 4 7 13 24 28% 28V 28 V 4% 3% N VaSoy A 

ft 84 56 KanCl 45 4^0 7.0 2 U84 64 6* 2% 1 N Vafley B 

-fa 23V 17% KonehP Pf zzn BS H> 38 23% 22% 23V ft 31 V 2fl% NYSlEGGM 2 IB 8 

ft 10% 6V Koaob 3» * 1 00 Wfi £5 9% 9% 9% ft 53 33NeweU 060 1. 

ft 5 3% Kaneb San 15 00 3% 3% 3% 20% littatae# 0*0 3. 

24% MKonCyP 1.44 6 3 17 371 23 22V 22% ft 61% 35V Ntototoinf Gd 005 O 

ft 15% 13V KaoCyS 4% 1 00 #7 U 15 15 15 53% 38% KaunxZUng 080 1. 


3% ,% Nat Stand IziOO 2% 2% 2V 

_l 4% 1% Nodstar 5 967 2 % 2 2% 

+% if* ft NaulstBr93 24 U h u 

-lit }2 ONavisarw 10 00c adz bjos 

40% 27 Navtotar Q 00019.4 150 91 30% 91 

31% 26% NBO Banco 1.08 0 7 10 604 29 % 29% Z9fa 

+5- 19% 11% Meknaa Itar 020 I.BG6 3 Ufa 12% iaV 

_% 18 l(V htatW 0 04 4 3 4 108 14% 14% 14% 

_£ IflV 9fa Network Eq U240O 11% 10% 11% 

££% 17%NrtsdaPw in 7?18»4 2£% Z2V 22V 

4% 3% NM An, Hi 04011.0 43 4% 4% 4% 

J7% 2DV NOW Eng B 2 16 00 ,2 850 35% 34% 35% 

13 10% Itow GVnUf 033 29 164 >1% 11% 11% 

M% 10V New JR Ha l « 7013 278 21% 21% 2i% 

ft 23 18% Hm Pto, R 1 IM 5.5 22 172 22 % 22% 22% 

ft Jl %Nw VaSoy 0 29 015 0% % 

4% 3% K VaSoy A 5 3% 3% 3% 

2% IN Vafley B ZlOO 1% 1% 1% 


ft ”WtaP Pdf 0.72 >9 172885 46% 045% 40% ft 

+3 22?? 125 (XfJf!. 3 * «!2 43 11 K ^ ft 

+V St «i25Li£. 086 “'46845 22V 21V KV -'-ft 

' 14% 10% Robert Hal jg 39 |i% it% iik ft 

2ft ^^G&E l« rsnw 24% M 24% 2 


34 29% Been Tal 1J* 48 10 123 32% 32% ®% 
10 SI 30% 31 y-% ii? 9 J* ™25J QP >0J 10 740 W% 10% U% ' 

M 29% 29% MV ft ^ 00,12117 26% »% 28% 

3 12% 12% ,2V * -■ _.4g«*n*neu« 10 3 .4% 4% G 

8 14% 14% 14% Si '•® 2417 504 54% 53% 54 

5 Si 35 35 *" S $. Si Si 

S ii Ji 45 *! % -5S1 “ !"» « -I? si 

S li’i 35 l\i :i s , i=5KSSS , 2.„„" , *s »'i 3? »i 

•2 22% 22% a% ft g^ 00 ** 178 42 M8222 89 % 80% 00% 

B 0.18 d% % nrl? ^iSSS 8 Va Ml 34 78 «v 11% 

5 3% 3% 3% ft ML miSSSE 1 *!* 1.0 33 939 83% 32V 02% 

a ft ft 1% *■% Zl i M S22S£JL 2^1 ,i4 ,a 241 ** ’ 8l * ,a, » 

auaiV 3iS 31% mmhMff* 2 * 9 344 »% »V 

16 38% 35? 38% ft 2? SJf "■j 98B » 9 * 1 1 » 210 »% W% 32% 


13% KaoCyS 4% 100 87 


»% 9% ft 
22^ -% 


20% l2Newhed 0« 32 15 262 12 
61% 35% Nwaonf Gd 005 O, <0 92 4 
53% 38% NMnxiMng 060 12 32 £83 48' 


41% 29% KdirnsS In OM 1 S 18 187 39% 31% 39% ft 30% 21% Mmi Caro « 0.13 04 181439 34% 34% 34% ft 


zioo ft ft ti 

88 a 1S2 u31 % 31% 31% aniT wit? SfSSTS* O- 78 2* 9 

1.7 19183B 36% 35? 38% ft 2i SIj S2?L ' * *36 1.1 17 ... 

32 ,5 262 12% 12% 12% ft £ '"J gffw *J[« 8 -80 2.0 19 950 93% 23% 23% ft 

0140 92 43H 43% 0% -fa 38 W%Ryl«nd Grp 060 2 7 16 TO 3 21% 21% ft 

1232 £00 48? 48% 48% ft 


SV" 1 

M% ft 
18% 

55 S 


ft 13% 0% Kaolef 010 12,2 337 8% 


8% ft 72% 00% 


13% 13% ft £4% 18% KaMnU X 025 1.1 55 214 23 22 % 22% ft 47% 41 NUflU 

13% 13% ft 2# 11% KMlmnSBr 030 £4 10 232 12% 12% 12% 4-% »% 17% NlegM 

■ >% 11% ft 11% 10% KI Ban Ms 1.60 ,5.4 107 10% ,0% 10% ft 79% 55MkeB 


n t -j craiy uu >1 a. fa • fa Mk Mil imhi ltd 1 s 13 mu 83% Bl to z-1%1 11% 9%KenpMd 

JT% JiVCranaCo 075 1332 159 2JV a>* 23V ft/ BOV 72% Bern Btac t £30 3.0 1477JS 7PV 7/% 29% +IV < *4% 20V Kemper 


■ ft 11% ft 11% 10% ID Bon Am 1.80 15.4 107 10% ,0% 10% 

30% 20% ft >£% 44% Kellogg Co 1J0 14 3$ 937 70V ®V 70% 

£7% 27% ft 33 % 24 % Keflwood 0 90 3.0 13 99 36% 26% 36% 


Pf* 3.50 5.1 < 68 08% 60% 

0 300 7t ZlOO u48 4# 40 44 

060 4.1 1Z1399 19% 19% 19% 4 

060 00 17 837 77% 76% 78% 

Ind 1J4 *J 13 449 25% 25% =5% 


ft 36% 22% Nlpaco Ind 1^4 *J 13 449 25% 
ft 12? 6% NL UUH x OM 10 25 11J 6V 


SAMSUNG 

E to aioni a 

Techno logr lhat vsorks for Bfe 


30 iflCrawtad 040 
49*; 22% Cray Hoa 
9fa BSCRlInKU, 10B 
13% 10% CHI Uq R* 1 104 

U% 3* Cm Car* 

23 V IB Crompton 4K 0.32 


040 £0 19 139 20 W? 20 

7 360 23% £5% 35% 
I OS 11.2 12 266 9% 9% 9% 

18417 7 10 U 10% *0% 10% 
2210M 39 5s 30% 39% 
0.32 17 23 ,22 19% 19% 19% 


10% 6% Don Hast » 0» 3 3 37 33 9 % 9% 9% ft 

-V 10% 12% Gw Horn < 032 £4 13 17 13% 13% ,3% 

ft 2S 7 4 50% Gen Mills 100 £8 212534 68% £6% 85% ft 

44% J8V Gan Mtra 1.60 50 5K3H 32 U% 32 

S7 50V Gen (Hr, B 500 7.5 4 00% 65 fa 06% 44 

ft 32% SV Gen Mn £ 090 U 2*1189 30% 90% 30V 


BI 83 4.1%] 11% Ofaxenp IktoB 108 96 170 11% 11% 11% 4-% I 20% 11% Nobis AM 0.16 08 20 757 19% 

'% 79% +IV{ 40% MVKmnTtr 092 40 713,9 20% 23% 23% ft 7% J% Nont Red 6 73) 5% 

- 1 . ... ox ftB 1(W ^ g5 ^ ^ — - * 


7% J% Nam Re* 
07% 53V NartoO 9 


B r& 5 
1.00 3485 088 SS 


9% 9% ft U% 8% Kampflf HI 046 OB 100 9V 9% 0% 07% 53V Nartott. 9 140 3405 088 55% 

13% ,3% 0% B% Kemp* IGv 075 79 208 uD% 9% 9% ftj 23% 20% Namk Hydr 047 1430 291 24% 

6% 05% ft 13% Q% Kwnpir bton 047 8 7 104 U 12V 13 ft I 7% 1% todtek Inc 0 KI £4 3 44 4% 

10% 92 19% ,1? KtotoxrrSto 0» 7£ 6 12% 12% 12% — 


Ufa ufa isento* ^ • « **» *«‘i »fa *•! 

13% Q% Kampw Hxi 047 87 104 13 12V 13 

13% 11? Ktofawr Str OM 72 6 12% 12% 12% 

33V 26 KenrenieMl 1.79 4.121 01 S# £7% 28 

19 10 Km C 17 • 1-70 03 zlOO 10V 18V U% 


19% 19% 19% ft 
r7% 78% 70% 

B% 25% 25% 

6% 0% 6V 

»% «% »% -% 
Sh SV JV 
S% S<% E&% +% 

w% 23V 24% +1% 


- s - 

18% M^ranaie! 11 1* 77 16 18 *»% «% W% ft. 
29% Si gJg* 9 028 IBM 51 18 15? 19% -S 

14 ■? *«% 20% mV ft 

-S SSK«b*sss - n ^ 

SJSS5- *"8-® "S' 


9% 4% Nm Font 
18% 6% N'eeetFed 


30% 27% Crown Cork 22 591 3G% 36% 38% -V 26% I* V G« MH X 0 72 02 13 M 23% 22% 22V -% 46% 35% K«t MoGW 142 3.4 21 891 44% 44% 44% 

11? rlfCRSSn, 0 12 ! f 83 230 Tfa C7 7% I 52% -15% Gan Ml 17 3 75 7 3 I, CO 50% M% 51% ft i 34% 27% Keycorp x LO* 11 121109 39V 32V 32% 


28% 22% N East Uh 
44% 30% NOl SI Pwr 
fa ft Nonngate 




Continued on ntotrpip*. 
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Dow trades in Corporate and economic news depresses bourses 


narrow range 
at midsession 


Wail Street 

US stock markets were stuck 
in a narrow range with trading 
subdued by losses on overseas 
equity markets and poor data 
on the domestic economy, 
writes Patrick Harverson in 
New York. 

By l pm the Dow Jones 
Industrial Average was up just 
0.27 at 3.250.59. the index hav- 
ing spent the entire morning 
no more than 5 points above 
Friday's close. The more 
broadly based Stan- 
dard & Poor's 500 was also little 
changed at the halfway mark, 
down 0.28 at 414.07, while the 
Amex composite was down 0.99 
at 377.50 and the Nasdaq com- 
posite lost 2.81 to 574.39. Turn- 
over on the NYSE was 88m 
shares by l pm. 

Turmoil in European finan- 
cial markets continued to 
cloud investor sentiment With 
Europe trapped in a financial 
and economic quagmire, the 
chances of an export-led recov- 
ery that many US Investors 
had hoped for now appears less 
likely. 

Combined with last week's 
bad news on durable goods 
orders, and personal income 
and spending, the outlook for 
US economic growth remains 
bleak: investors can only hope 
for another cut in domestic 
interest rates, although ana- 
lysts doubt that the Federal 
Reserve will make such a move 
in the near future. 

Among individual stocks, BF 
Goodrich fell $1'/. to $41 after 
the company warned that third 
quarter earnings would come 
in below the 43 cents a share it 
made in the second quarter, 
and even below the 30 cents a 
share that many analysts had 
forecast. 

Goodyear fell $1'/. to $57% 
after reporting that revenues 
in the third quarter would be 
close to the S3.1bn earned in 
the previous three months. 
Although Goodyear predicted a 
strong fourth quarter output 
schedule, investors might have 


been unnerved by the resigna- 
tion yesterday of the compa- 
ny's chief financial officer. 

Chemical Bank rose $ft to 
$32 V* in busy trading after the 
broking house Oppenheimer 
upgraded the stock from “mar- 
ket-performer” to a “short-term 
buy'. There was no Immediate 
explanation for the upgrade. 

Oakwood Homes finned $V» 
to $14 on reports that analysts 
expect mobile-home stocks to 
benefit from demand for low- 
priced housing if difficult eco- 
nomic conditions persist 
Gulf Canada, quoted on the 
American Stock Exchange, 
jumped S& to $4% after the 
company said that testing con- 
firmed tiie likelihood of a large 
gas field in South Sumatra. 
Gulf has a 54 per cent interest 
in the field. 

On the Nasdaq market. 
Home Intensive Care dropped 
I'm to £314 after warning that 
third quarter results would 
come in below analysts' fore- 
casts. Another warning about 
forthcoming results saw 
Advanced Logic fall Sft to $4%. 

Canada 

TORONTO fell as the Canadian 
dollar weakened after a poll 
suggested that support for Can- 
ada's natinnaf uni ty deal had 

fallen to 42 per cent from 58 
per cent a month ago. The 
TSE-300 composite index was 
down 19.3 at 3,386.2 in volume 
of 13.6m shares. Declines led 
advances 228 to 152 in turnover 
of C$153.7m. 

The prospect of higher inter- 
est rates depressed banks with 
Bank of Montreal falling CSV, 
to C$45 % and Toronto Domin- 
ion easing CSV* to C$17 ft. 

SOUTH AFRICA 

JOHANNESBURG drifted side- 
ways in thin trading. The 
industrial index bounced off 
lows to close 4 down at 4,197 
and the overall index was 6 
lower at 3^02. The gold Index 
dropped 11 or 1.2 per cent to 
903. 


BOURSES fell as a weakening 
dollar, bearish comment on 
major companies and profit- 
taking combined to undermine 
share prices, writes Our Mar- 
kets St aff. 

FRANKFURT saw a weekend 
report predicting operating 
losses at Volkswagen and pes- 
simistic forecasts for the west 
German economy from the Ifo 
economic research institute. 
The DAX index ended 3832. or 
15 per cent lower at 1,475.04, 
and just 6-13 points above Its 
1992 closing low. 

Turnover fell from DM4.6bn 
to DM33bn. fro said on Sunday 
that the business climate In 
west Germany had clearly 
deteriorated in August, and 
saw no improvement over the 
next six months. Falling export 
orders and order backlogs were 
causing widening production 
cutbacks and occasional price 
reductions, it added. 

VW feU another DM17.30, or 
5.9 per cent to a four-year low 
of DM276. The weekend stories 
underlined questions about the 
pricing of its new Golf model 
for which, according to outside 
estimates, production is now 
running at some 50.000 to 
60,000 a month and still build- 

ASIA PACIFIC 
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ing up compared with 75,000 a 
month at peak for the old Golf. 
One downgrade yesterday took 
VW's 1993 EPS down from 
DM30 to DM20 a share. 

MILAN saw Olivetti drop 3.4 
per cent after the computer 
company released worse than 
expected interim results. Else- 
where, share prices closed 
mixed but slipped in after- 
hours trading. 

The Comit index fell L15 to 
360.45 in turnover estimated at 
between L70bn-L80bn after Fri- 
day’s LSO^bn. 

Olivetti fell L57 to L1.625 on 
news that Its losses had wid- 
ened in the first six months to 
L93bn from L74bn in the year- 
ago period. Dealers said that 
the results prompted selling by 
speculators. 

Fiat gained L2 to L3.450 at Its 
settlement but then fell 


back to L3280 in the after mar- 
ket. in the wake of last Thurs- 
day’s 54 per cent drop in first 
half pre-tax profit. There were 
reports in the afternoon that 
several analysts who attended 
a briefing with Fiat were cut- 
ting their forecasts for 1992 
results. Forecasts for 1992 net 
profit now range from L400bn 
to L600bn, mainly generated by 
asset sales, sharply down from 
LL11 trillion in 1991. 

PARIS dropped 4 per cent, 
reflecting the weaker dollar 
and frustration that the central 
b ank had not yet Lowered 
domestic interest rates. The 
CAC-40 index fell 73.2? to 
1,770.26 in turnover of FFr2bn. 

Most of the fail was to be 
seen in the big blue chips, with 
Total falling FFr9.30 to 
FFr210.10 after remarks to ana- 
lysts by the chairman Mr Serge 


Tchuruk- Elf dropped FFr19 JO 
to FFr350 JO while Peugeot lost 
FFr34 to FFr541 and Michelin 
lost FFr10 to FFr19650. 

Bucking the trend was Pri- 
magaz which rose FFr27 or 3.6 
per cent to FFr787, the best 
performance of the day, in the 
wake of its pleasing interim 
figures. 

STOCKHOLM feU 3.7 per 
cent in thin trading to its sec- 
ond consecutive low for the 
year, as sentiment remained 
depressed by high domestic 
interest rates. The Affdrs- 
vfirlden General index fell 25 5 
to 672.4 In turnover of SKrMFfta 
after SKr456m. 

Astra A free shares, the 
day’s most actively traded 
stock with turnover of 
SKrIOOm. fell SKrl7 to SKr526 
while Ericsson’s B frees lost 
SKiS to SKrl09 on domestic 

goTMnff 

Electrolux fell further amid 
rumours that the company will 
lower, or cancel its dividend 
for 1992. The B frees closed 
SKrl2 lower at SKrl66. The 
company had no comment. 

OSLO fell almost 2 per cent, 
hit by a weaker dollar and by 
declines on foreign share mar- 
kets. The all-share index closed 


6.37 lower at 323.62 In 
extremely turnover of 
NKi97hl 

Norsk Hydro rose SKrl to 
SKrl41 on the suspension of 
shares in the chocolate and 
confectionery maker, Freia 
Marabou, 44 per cent owned by 
Norsk. Kraft General Foods 
later said that it was offering 
to buy Freia Marabou for 
NKr450 per share, valuing the 
company at NKrJJbn. 

AMSTERDAM was upset by 
further Calls in Pirelli NV fol- 
lowing the release of disap- 
pointing iwtprim results after 
Friday’s close. The tyre group, 
in which its Italian parent 
holds an 80 per cent stake, lost 
13.7 per cent as its shares fell 
FI 3 JO to FI 20.70, its lowest 
close since March. The com- 
pany also forecast further 
losses in the second half and 
warned of further restructur- 
ing. The CBS Tendency index 
fen 1.4 or L25 per cent to 110J8. 

ZURICH sold on the good 
news, following yesterday's ref- 
erendum votes in favour of 
sharp cuts in stamp duties on 
securities transactions, and on 
expensive plans for moderni- 
sing trans-Alpine transport. 
The SMI index foil 3L6. or 1.7 


per cent to 1,879.2. ' 

M ADRID remained stuck in. 
negative mood as the general 
index built on last weeks fell 
with another fall of 4.75 to 
19502 while the Ibex was 2.8 
per cent weaker. Telefonica 
shed Pta29 to Pta996. 

BRUSSELS was weaker as 
Clabecq, the steel group, was 
suspended after announcing 
bigger-than-expected tosses for 
1991/83. The Bel-20 index dosed 
down 8*6 at UflBJflL 

Clabecq, suspended at Frt 
day's close of BFr558, cited, 
lower productivity in the first 
half combined with weakness 
in global steel prices for the 
fall in eaiuii^s. 

DUBLIN’S ISEQ overall index 
dropped 8L19 or 2£ per cent to 
1,189.50 on fears that the cen- 
tral bank’s three-point rise in. 
its key interest rate to 13.75 per 
cent as well as the punt’s 
appreciation against sterling - 
would harm Irish company 
profits. 

VIENNA followed senior 
bourses lower as the ATE. ; 
index lost 11.01 or 13 per cent 
to 817.12. Buudesldnder, the 
insurer, went against the 
trend, putting on Sch2 to 
Sch5Q2. 


Nikkei falls below 18,000 on worries oyer high yen 


Tokyo 

THE Nikkei average fell below 
18,000 for the first time since 
September 16 on worries over 
the effects of the high yen on 
the Japanese economy, writes 
Enrika Terazono in Tokyo. 

The 225-issue index closed 
down 422.15 or 29 per cent at 
the day's low of 17.972.61, after 
hitting the day's high of 
I&397.47. Although hopes that 
public funds would be invested 
in the stock market buoyed up 
share prices in early trading, 
the fell in the futures market 
prompted arbitrage-related sell- 
ing. 

Volume fell to 200m shares 
from 355m. Declines outnum- 
bered advances by 634 to 320 
with 167 issues remaining 
unchanged. The Topix index of 
all first section stocks fell 2244 
to 1,349.09 and in London the 


ISE/Nikkei 50 index rose 1.05 to 
1076.21. 

Market participants had 
expected the injection of public 
funds as a part of the govern- 
ment’s package to support the 
financial system and stock 
market However, traders said 
that the thin volume had possi- 
bly turned fund managers 
away. 

Traders also blamed tbe 
higher yen for the fell in share 
prices. The yen moved to a 
new all-time high a gains t the 
dollar, closing at Y119.65. 
prompting worries about for- 
eign exchange losses at leading 
exporters. 

High-technology issues and 
car manufacturers with high 
export ratios were lower. 
Hitachi lost Y17 to Y745 and 
TDK, the magnetic tape maker, 
fell Y190 to Y3.330. Honda 
Motor tost Y80 to Y1.290 and 
Nissan Motor Y9 to Y615. 


Sweden and Spain lead European decline 
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By William Cochrane 

E urope, once again, was 
the centre of share price 
volatility last week. 
Excluding the UK, it showed a 
fall of &9 per emit in local 
currency terms on the FT-A 
World Indices, the worst per- 
formers being Sweden and 
Spain. 

In Sweden a government 
pledge to provide a safety net 
for the country’s financial sys- 
tem was outweighed by heavy 
loan losses, domestic Institu- 
tional illiquidity and fears for 
the property and construction 
sectors. 

Spain introduced exchange 
rate controls, effectively clos- 
ing the peseta forex market 
and stabilising the currency. 
“However”, says Mr Stephen 
Hughes of Nikko Europe, 
“international investors pro- 
nounced their verdict on the 
Intervention . . . through mas- 
sive selling of Spanish assets. 
Prices collapsed on both the 
fixed and variable income 
markets.” 

There was no obvious advan- 
tage. Last week, in being in a 


hard or soft currency. Ger- 
many and Italy fell by similar 
amounts, the first because the 
strength of the D-Mark threat- 
ened Its export margins and 
the second discovering that a 
stiff budget and high interest 
rates, designed to counter the 
weakness of the lira, were no 
obvious prescription for 
strength in equities. 

The two rises of the week 
were in Switzerland, stimu- 
lated by the strength of Its 
currency and a decline Ln 
short-term interest rates, and 
in the UK. Storting did not lose 
a lot last week bnt it was 
enough to bring a 1.8 per cent 
rise in local currency terms 
down to one of 0.3 per cent in 
terms of the dollar. 

Along with Europe, the land 
of the dollar helped push the 
FT-Actuaries World Index to a 
0.7 per cent fell on the week. 

The US only had two bad 
days in its 1.9 per cent fall. On 
Tuesday, it fell on a drop in 
bond prices; on Friday, a 
strong recovery ln bonds was 
sot enough to offset more bad 
economic news, and renewed 
uncertainty about the presi- 
dential election battle. 
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Issues chosen as new compo- 
nents of the Nikkei average as 
of October 1. were traded 
actively. Hazama, the construc- 
tion company, rose Yll to Y555 
and Seiko, a machinery trader, 
gained Y1 to Y696. Minebea, 
however, lost Y4 to Y506 on 
profit-taking. 

But issues due to be replaced 
in the index plunged. Godo 
Shusei fell Y100 to Y570, Dai to 
Woolen Sp innin g & Weaving 
lost Y100 to Y420 and Takashi- 
maya Y100 to Y863. 

I to man, the trading company 
which will be absorbed by 
Sumikin Bussan, an unlisted 
trading company affili ated 
with the Sumitomo group, saw 
heavy volume, bnt closed 
unchanged at Y124. 

Mitsui Mining & Smelting led 
market volume, but fell Yll to 
Y508 on profit-taking. Tbe 
Issue had previously gained 
popularity on reports of a gold 


min e discovery in southern 
Japan. 

In Osaka, the OSE average 
fell 287 A3 to 19.502A4 in vol- 
ume of 13.4m shares. 

Roundup 

The Nikkei's fell below 18,000 
in Tokyo undermined markets 
in the Pacific Basin yesterday. 
Taiwan was closed for a holi- 
day. 

HONG KONG closed sharply 
lower amid political uncertain- 
ties and the Hang Seng index 
fell 8836 to 5,597.2, but off its 
day's low of 5£79.46. Turnover 
was a thin HK$137bn against 
HK$1.67bn on Friday. 

HSBC Holdings, which 
topped the most active list, fell 
HKSL50 to HKS54 and Swire 
Pacific eased 50 cents to 
HK 335.75. 

AUSTRALIA closed fraction- 
ally higher after staying in 


negative territory for most of 
the day. The All Ordinaries 
ended 0.1 up at 1496.5, but turn- 
over was thin at A$l81Sm. 

The Westpac share issue 
shortfall continued to weigh on 
banks. Westpac slipped 1 cent 
to A$2.85 after topping the 
industrial trading list with 5m 
sh ares traded. 

NEW ZEALAND dropped to a 
five-month low as investors 
sold Fletcher Challenge and 
other leading stocks. The 
NZSE40 capital Index fell 33.08 
to 1,434.63. the lowest close 
since April, as PCL ended at 
NZ$2.00, down 15 cents an the 
day and 47 p er cent lower since 
June 8. Turnover was moder- 
ately high at NZ$30m. 

SEOUL fell in very thin trad- 
ing as nervous Investors 
remained on the sidelines. The 
composite index lost 8.19 to 
516.04 with turnover at 
Wonl42.77bn following 


Wonl21.77bn in Saturday’s 
half-day trading. 

Brokers said political insta- 
bility was the major culprit 
hriifnri the market’s weakness, 
since President Roh Tae-woo 
announced he would shortly 
quit the ruling Democratic Lib- 
eral party. 

MANILA retreated as inves- 
tors shifted from index-linked 
issues to secondary stocks. The 
composite index eased 3 Jl 4 to 
1,386.47 in combined turnover 
of 1.09bn pesos from Friday's 
340m pesos. 

BANGKOK’S property and 
finance shares lost ground ln 
afternoon trading as the SET 
index suffered its greatest 
dally loss in two months, end- 
ing 10-10. or L2 per cent lower 
at 849.07 in turnover of 
Bt9.97bn. The major property 
company, Krisda Mahanakorn, 
fell by its 10 per cent limit, 
dropping Bt22 to Bt204. — 
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+4471-873 4263 

(To talk business to 300,000 influential Russians, call +44 7 1 873 4263) 

From October, the Financial Times, in partnership with Izvestia. Russia’s leading quality daily, will 
produce ’Financial Izvestia*. A weekly 8-page newspaper, it will accompany Izvestia and be primed on the 
FT’s distinctive pink paper. 

financial Izvestia will feature the week’s key Russian and international business and economic news. 

It will be essential reading for the 300.000 Izvestia subscribers and reader?: in and around Russia’s 
commercial centre. Moscow. 

To find our more about advertising to these influential people, please contact Ben Hughes at the 
Financial Times on 444 71 873 4263 or fax +44 7 1 873 3428. 

No Financial Izvestia no comment. 
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